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Table 1.1 Securities Trading in the SET

nann¥ndnmonyy néenindnindying ety yorusdonn Jiwilrinmén
. Corporate Securities Govemnment Securities Total Huhims nind o
7 Year | druwaumiow yom  [dwawmde]  yom Swrunia yoR1  |Daily avenge )

{ Units ) ( Mil. baht ) (Untta ) | ( Mil. baht ) ( Units ) (Mil. baht) | (Mil. baht) SET inde.x
2518 1975 2,943,446 ss9.54| 957374 96338 3,900,820 1,522.92 917 84.08
2519 1976 5,174,573 993,54 | 994717 687.61 6,169,310 168115 6.78 82.70
2520 1977 97,119,420 |  26282,10| 550,000 310,18 97,709,420 | 26,592.28 108.10 181.59
252] 1978 A78978,688 |  S7.06575| 288562 206,65 179.217,256 5':'.272.40 232.81 257713
2522 1979 97277223  22,450.58 124,760 82.57 97401983 | 22,533.12 90.86 149.40
2523 1980 58,244,782 6,549.22 10,000 10.00 58,254,782 6,559.22 2645 ‘ 124,67
2524 198 30,000,738 252120 915,714 376.48 30,916,452 2,897.68 11.73 106.62
2525 1982 60,758,778 587797 97,650 87.75 60,856,428 5,965.72 24.25 123,50
2526 1983 71,199,747 912055 | 1,729,170 203.35 72928917 9,323.90 375 134.47
2527 1984 83267804 | 1059519 | 1,850,477 276,01 85,118,281 10,871,20 4384 13495
2528 1985 99,341,183 15133991 70363544 | 1,14887 106317727 | 1648286 67.28 14229
2529 1986 153,665,195 | . 24993461 6323799 ) 485476 159,988,994 | 29,348.22 12084 207.20
2530 1987 923,592,208 | - 122,138.49 0 126859 | 128242 924,860,367 | 123,42091 499.68 234.94I
25:11 1988 | 1579646570 ) 15645723 | 210,574 192431 1579857144 | 156,649.36 63421 386;73
2532 1989 | 32536365270 37702818 | 265557]  3883|  32539m0m4| 37706701 152659 879.19
2531 1990 [ 8243891570 627,23275 76,941 7046 8243968511 627,303.21 2,539.69 .612.56
2534 1991 | 10,425,337,709 | 793,068.01 71,400 7650 | 10425409108 | 793,144.51 323732 71136
2538 1992 | 27,848,089.095 1.850,070.26 1830 03s| 27848090925 | 18600051 7,530.65 89342
2536 1993 |-32,544,841,857 | 2201,148.18 P - 32,544,841,857 | 2,201,148.18 8.984.28 1.682.85
2537 1994 | 23,051,911,398 [ 2,113,860.65 . - 21,051,911,398 [ 2,113,860.65 862800 ( 136009
2538 1995 | 20874974122 | 1.534,959.24 - - 20,874,974,122 | 1,534.959.24 6.239.67 1.2.25.31
2539 1996 | 19,359,115,022 | 1,303,143.75 - - 19,359,115,022 | 1,303,143.75 534075 831,57
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SET Index & Securities Trading (monthly)
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Table 1.2 Securities Transactions by Foreign Investors

thms%t;nu @mrm) % n;'i;nwmﬁnnmumwhﬂnﬁ
1 / YEAR | VALUE OF TRANSACTIONS | % TRANSACTIONS OF FOREIGN
(MIL. B) INVESTORS
2525 1982 238.35 2.05
2526 1983 338.91 : 1.83
2527 1984 1,185.27 5.51
2528 1985 1,596.05 4.84
2529 1986 4,617.20 7.76
2530 1987 25,501.10 10.36
2531 1988 40,276.07 12.86
2532 1989 97,284.96 12.90
2533 1990 180,673.52 14.40
2534 1991 130,162.55 8.21
2535 1992 267,987.12 7.20
2536 1993 746,356.24 16.97
2537 1994 891,586.76* 20.95
2538 1995 814,188.03* 26.33
2539 1996 892,314.93* ) 3a0a

fiul :  “Fact Book 1994 (namudaninduratszme’ing)
nywme @ N The Stock Market in Thailand 1997
Taulddnywonaldon US $1 = 2531 Baht
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Haugf:n3 na1 13 “If we separate investors who are knowledgeable from those who are not

, we should discover that we are unable to find a significant difference between the average

1 .
Wichit Mekbuntoan, * The Stock Prices and The Economy : Causality Test for A case study of Thailand ™ (M.A.
Thests, Faculty of Economics, Thammasat University , Thailand, May 1993), p. 81, .
2
Charles P. Jones, Investments : Analysis and Management , 2nd ed., (New York : John Wiley & Sons, 1988), p, 424,

3
Robert A. Haugen, Modern _luvestment  Theory , 4th ed., (Englewood Cliffs, NJ : Prentice - Hatl, 1997), p.
656,661,
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1. amanonindnihlssanBam uazAudi — Weak Form Efficient Stock
Markety sziudhiguoasz@ninduszduiinde doyndunmmdmmindunzyfna
mMido-v1o (securities prices and trading volume) TuilszTomiunz/mTo Tummzaldtunsy
manznu Wuvesnamdonindlueunald viendndmiomitei Timweldtums

mif lnfudnavonanouununuilnm (excess profits or abnormal returns) i

2. amandnnindniivssiniow (Quszdunais - Semi-Strong Form Efficient
= -y of ¥ = J ) i ar - o
Stock Market)  Uizdinfamluszduiwwfainldfretoravdmindluilegiiumuae
- [V L 1 o 19 Jll [ :
auespeunTolfudadovnasfoyadieg  fimouwidemsiiayun lafudsianug (il
available Public Information) 861332037 wiudwazgndealuiuiviula  vienannludnud
4 ' ' J . . 1 o -
wilah doyavinemamaril (all available Public Information) hitmnsalflunamidalandu

UnAvToranouunuifiudng (excess profits or abnormal returns) 4

3. moranSnmindfilszdniam (uizduge — Strong Form Efficlent Stock
Market) ﬂuﬁnimw‘luszﬁ'nﬁvﬁuizﬁuﬁqqqn'lﬂtﬁuqufiﬂath'J:n-n'%mmmivinmmm
M (Public Information) LTy uaga3anllfadoynv1rean1eluuTEm (inside Information)
Sndas  Ailnamunieddidnminde-viendanindfuluamalimumate:1d

dizTenilunmamd laduyUnAnTonaao LA uYng (excess profits or abnormal returns)

«
Eugene F. Fama, * Efticient Capital Market : A review Of Theory and Empirical work *, The Journal of Finance 25,

No.2, (May 1970), p. 388,
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INBLNAD T 1IMYY (Public Information) uazdeyav1aeIniwluyuTain (inside Information)
TumImd lsfudng (excess profits) 14 udinsyiadegmuluuTdnosfianud Faflidlos
vinnhamarunsofiezlfudimusineudedeyninmnn Favum (ANl Information)

v ' . o - Y w v e < -
TRedwgadonniugr uaznadluiufivula dmarandnnindnndrniuduamani

tlyztininin (1111:51.1%4 — Strong Form Efficient Market)

. .
UONVING  Francis  1avnmsinadszsulssininmuemmaludnyusany

- o t @« o ! r s J
fuiuivesnmfuyamvemdamingiusiwaaiiieg Aupld 1.2

Market prices
4+

C price= 55 = value

» Time Period

4 . e
$UR 1.2 AmimpasvesrAlizAninmuoannie

Wy A uasstwmaaniiszaninm ussAudn - Weak Form Efficient

Market) 19719800 9AI06130I0 WAL TYIMGR

-]

ifu B nanstenaanllszdninm (luseRunaa - Semi-Strong Form

Efficient Market) 31m192un2380ssn ez innuudstsmniss
du C  uaasieamaniilsz@ninm (uszduge — Strong Form Efficient

1 1 W o R [ ] i .
Market) 319NN VYAMYBINANNING (price=value) UDTUADBNINADIUGY (continuous

equilibrium)

5 .
Jack C, Francis, lnvestments : Analysis and Management , 4th ed., (New York : McGraw - Hill, 1986), p. 528,
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Fmiuineiinusafuiieiinmaroulszini nwessamansnminduma
vszmetlng (SET) Tuszdudu (Weak Form) minfu  vaiimadnuufeafnlszAninmues
amavfanindivaszmeng SET)  ARmambudanIngjezhifimimanouauudg
(UV Random Walk Tatez1435n1smanou Serial Correlation 1ng Run Test Auiudquinn
-fqﬁmaﬁiﬁ'ﬁnﬁuaimﬂummﬂmmmmﬁgmﬂnﬁ‘nimwupmnmﬁﬁ'nni'm's"lm:ﬁ'u
1 (Weak Form Efficient Market Hypothesis) B81amils wennniigaiinananeustsdusn
(4 Von Neumen ratio (0% run regression iiudu Feszilummanoyidoynilglums
Amnfudulanmoud Random Walk w3ehilunsdifilimunsnozyfinmqui Random
wak 8 fuanshmernitinsmaaeuifuiiunataitils@ninm Quszdudy - Weak
Form Efficient Market) _uaglumanssfududidoynininnmaaemlfiosnguf Random
walk ufaunaaimmansieh sz Aniam Quaziudu) Faerhald experts fiimade-
vendnning wie NnanszHNImAlin  (Technical Analyst) mIOfRzmAnznTe
wornssl s manning luouinald Taoldfoyaluefnidu unzesdi liwinv 185y

flafivna (excess profits)

3
o) i )

'I..ltlﬂi)'lﬂ'ﬁtiﬁ?ﬁﬂiM‘Jﬁﬂ'l‘iﬂﬂfmﬁt]u‘] 8n  wumsldmdnniade-vie {trading
rule) 1AUNTINATIOUGITHANN1IFE-1 (irading rule) Sulaficunsal$lummmnd lsdulng
4 «ﬂui‘luﬁﬂsﬁmnn:hﬂ15‘1*1’1'ﬂnq1qﬁ'nwu'ﬁrauﬁ'aﬁoﬁadnhu (naive buy-and-hold strategy)
ﬁ\'l'l-’il Tinic and West® na1 1391 “the ability of technical trading rules to achieve superior
investment results, i.e., retwns better than those that could be achieve by pursuing a naive buy-
and-hold strategy.” unluimeriimusatuifvzvaiminnmde-viemamaiin  (Technical
rading rules) 2 maiiandn" Aadufiiesldiueianiaataly aITMUNZAINGY

nIoudugludszmalneesfing thnisnadevude

- i A 4 . |
- mauanuRdundoud {Moving Average technique : MA.)
- matiauu -1y (Trading range Break-out technique : TRB or resistance

and support levels)

6
Seha M. Tinic and Richard R. West, lnvesting in Securities : An Efficient Market Apsroach { London ; Addison -
Westey Publishing, 1979 ), p. 491,
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'lﬂuvvmm':maauﬂuﬂauawmmnnnnmwuun»uhvmﬂ'l'nu (SET) (Woqh
Hhﬂﬂ‘l!'{ﬂ WML (Technical trading rule) m 2 mnunummm'lﬂun‘nmm'h
AulndB¥viell  ofl ez lnswimmandanindur adszmene (sET) fudl
1szAngmw Auszfudu - Weak Form Efficient Market) wioli @sdmmahifitlsz@nnm
usziudmdafozihulsz lomidemainamuuasdfmmsds-vonsnminddulunnn
tumsléiihseamiaiontin lsfuyng (excess profits) 1 dmvemnigriemisanud
Moadeafidninetiiiftezdommmnmandnivmulviestiosiullgmidng fezie
fuden WamaiszAnsnmuazdeliidatislonfgeqe  dmiunsdfinnmndnning
wistszmetng SET) suiiilsz@ninm (usedudy) oguds tunsfmnndielufinggd
wrhimInanouauag LUz aninn (1WTzAUNMIY ~ Semi-Strong Form Efficient Market

- 4 & at
Hypothesis) 1otz 18se Tomintraunateiin Tudn

L) d &
1.2 ?ﬂi}ﬂigﬂﬁﬂﬂlﬂﬁﬂ'ﬁﬂﬂﬁn

"‘mmﬁwﬂfnﬁui{ﬁ’J'wqﬂizﬂarfﬂﬁ'nﬁnmmﬂnaunuuﬁgmﬂ:zanimwm
ann (WIsAudy - Weak Form Efficient Market Hypothesis) YOIamanaaninduma
Uszimalne SET) i aweruuagmniely Tavee inTodloluninamoufie vidn
MIBO-VeMANATIR (Technical wrading rule) 2 maiiandn envnfiudgiTonds1dima
mﬁnmﬁmﬂ?umﬁuuqdumuﬂ"1amIﬂﬁ'l*ﬁ’"lu?wmﬁwuﬁ"nﬁ'ui’fwmmmnimquﬁnrm

& ll v o as w a"ll . = [ ot o ;
MIUATOH IMIVDIAYUTIIIHANNTNY ﬁmnm'run'nnu-Nn:wmmnmqﬂszmnuaumu

1. enageumaiinsuniunioud {Moving Average technique : MA.) aad)
maiindosdnfie aunAumdeufinunulifi (Varisble-length Moving Average : VMA) ling
rhmﬁum#auﬁuunﬂqﬁ (Fixed-length Moving Average : FMA) seonIoldlumandils
FUUNR (excess profit)  Tammih WFsuieuiumlsfidaninnagnintsdeud dels

0U1991Y (naive buy-and-hold strategy) 18v3o4
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2. NENATOUTINATAUMITU-UUIA  (Trading range Break-out technique
TRB or resistance and support levels) 13136 14mid lafudn@1dnTe’ tﬂmﬁuuﬁunnqwf
4 L
nsdoudfio 1ed 19410 (naive buy-and-hold strategy)

v v S 1 d 4
3. dwmfutaquszasd ludeiluandrsnnaesfennduudadrudufifeneeg
' ] ol ) = A L. | » - L]
1wuviineslafierlfoivengdAnaumnnieoulnvesdyiinamannindldmngmunih
AUTEN21UUS1003 Random Walk HAZiuyT 1069 first-order Autoregressive w70 ARQ1) Tav
J‘ 1] e -l -y ]
1435730031 Bootstrap Methodology 1 mManeuAewnzitealumuvenIsuiuIfAUNIT

MIAM

1.3 YBULIVAVDINISANHN

FwfumednveuwavesdunisAnuingail o214 %oyn11631 (daily data) BT
wndyiinnmaanindvenlizmeing SET index) Tnuflozldiamzdvilaimia (close
index) TWIWAAA Fudounnsiny w2523 - neidiounsnginy W, 2540 uenanilez
nfinuiesnasainuandata ldhnsutinsneeenidiy 3 $2:defudeil

- gaaiwile Raud unIAY WAL 2523 - FUIAY WA, 2528

. gaaitdes Faug UNTIAN WAL 2529 - SN WA, 2536

r 4 Q’J’ r
- FRNAN AUA UNTINY WA 2537 - ATNH AN WA, 2540

TnofisrurndusefinaniuseannWhivintn - Avilsmmanning (seT

Index) S0 hiE Tomenndedt 200 gn Emsundeiathadmiosudiegiuteiiunug  8ni

ymhnwfa-mumﬂuﬁa’a'uﬁﬁ'ﬂﬁxﬁu 100 Fnumdndan tusasiaeafuiiugrfuancis

FNNLIZYOIMRIANAY (Bull marke) FanaIdvinmafidvinnmianingduddueereran

! w‘]’oqu:‘ia"lﬂﬂuadﬁq«ﬁun:h 1,000 gn Tav'idadatlafideilgeta 1,143.78 yaidde

Sul 25 n.n. 2533 wacnass a Tugathovessrefiaeatifie 30 5.0, 2536 7 1,682.85 W I
[ SV |

» ]
ﬁ’oqnfi'mwi‘"a-mumﬁunmunmmﬁu 100 Awumlutnduuasnndunit 1,000 A1
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JU o ot 1 4 - - [
market) Tasidwilnmmdnmindldudad 1,753.73 padauduatifgegavosnmauds wés
| 4
L L o e A ) ] & 1 1 - 1
nimiudyinnmdmmindfanaaFonn Taelimaundsdeglszinalifiu 1,500 galusn

wsnq unzdlzanative 2539 Afuws TuasnsesnaiuldSaew

» » ¥
niinmanoulasmildudnmide-vieniamniin - (Technical Trading Rutes)
H s 2 v a - et tat .
va 2 mailn lude 2uee 317w srdnaTasmiRnraiiniginitreues hifigq (with
» ¥ |
. Y ) [} o -
band and without band) voavaanatin Tasier e 1 nlefidudliumananeunfail oily
[ 4 : =y : ] -'.I -l [ » ol
uononmslindnmsde-vieniamatinne 2 mafinfiud§idoudalddinmaneuis
dnvazvosdoyaindiuliniumgug Random Walk n3p11i#1678M3 Unit Root Test Tauns
A o a w1 / o4
inTeationFundun “Augmented Dickey-Fuller Test : ADF, Test” TumsnagoudamuIze
- a P v - ¥ '
nezAnIenddimsunssnvoinsnareusiadoe 1A lunanwan n Moin
b
dmfvanunuievesnagntn1sdoud 0013081941 (nsive buy-and-hold
Jﬂ’ 4 a ot 1 J T
strategy) WATIRonIoudnniwiinudlnseuntoaliautitnarhnfeumfiey Tenoy
» -l -; [ ©) 15 o y - o o o r: ll ]
fmparouinu Idoinn1sgendamivdty  Tashszndnnamdendanindegiues T

» [ v
fnsinmidenToviondmmindriume @R Francis' 18naald

1.4 SEmsans

dvfumanagevauuaglizininwvewmain (lussdudu - Weak Form
»
Efficient Market) vesma1anannswiuratlszmelng (SED  Wimeniinudavufiiues 14
- P e o v o -
nImarevnuuIMmenila Taomssumoug maaouuny (returns) A TAINMATAL
1) ' ot < ] . . J 3
pt1aveNinMATinA19e) . (Technician or Chartist) Fapfudeyad s lusiaiuszmuiia
lﬁﬂnmuxmmﬁuﬂnﬁsﬁaﬁ1"!1JLﬁuuﬁunawammuﬁnﬁﬂmnﬂnqﬂinnvfauﬁ':ﬁoﬁadwhu
1 Y o aa A J ] ['] J
oo wononilud 691414735 Bootstrap Methodology tefvzgIuuudineslannion
= L) o =t ar L ar J -y
weTuwwninIsuresdriisinmanning ldinnesaundiiu Jiezldefurousnseniiuaes

w om
Aundtine

7
Francis, lovestment : Analysis and Management , 4th ed,, op.cit,, p. 527,
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14.1. M3lEnanmIve-vemamniin

3 ] & A a o
Taslutuninez ldvnisminanovunulae psudioiuniiudunuves
-l -: ] . A 1 s
HaneLIMUR lAvinnagniniideudaia 138619910 (naive buy-and-hold strategy) faae’lil
L] -9 J » -
YOTUNT  “WaROUUNUUNA (normal returns)” WnM  AaveAImHanounuln@n

4 :
soniihy 2 plunuienzandeninivufivufe

- HANDLINWUNANYVIIUIU (daily normal returns : RET) 20

RET, = InSET, - InSET, ' (1.4a)

- HOADULNWLNALLYI WAV (10 days-nonoverlapping normal returns : RETX)

RETX, = InSET,,,— In SET, (1.4b)

4 - | » 4
Tawh SET, fio Axiisiniavesnnin (SET Index) u Jui ¢

»
L3 L J L. .
n1ﬂuu'~5qmﬂmmﬂnmammuﬂ“lﬁ’mnnnnmrfn-mumqmnﬁn (Technical

R P = o Y dy w .: Y o u e
Trading mutes) #luinoriinusniiuiiszueldudnnisdo-viemamniin 2 maiinfiduld

.}

fio

:!

- imniinAundundoudt (Moving Average technique) Fautseenidumniindon
8n 2 inndindesfie Aundmndeufmnilsy (Variable-length Moving
Average: VMA) Lag f mﬁumﬁauﬁuwmﬁ (Fixed-length Moving Average
:FMA )

- MATALUAT - (Trading range Break-out technique ;: TRB or resistance

and support levels)

»
wazezdiszuy (ength 1 L) Yisnua 5 szuzdaufufio 10, 25,75, 150 uag 200 Su
[ v »
L oF Qs =y o o A w "
mud vy Taseeldiuds 2 matndinandiedu HalinedunsfTsuifvufuessenin
o o, & o H da '
madandinInadouRuadIn  uazszfnoainsanilsauas 1l (with band and

oy : Q) ﬂd 1 3 1 [ ]
without band) YDANAUANIADY f?‘mwnsmﬂﬁmwuuz“l%'ma 1% Tumsfimom

4 v Aas 1 ¥ ar 1 d P a o
numnnﬂ1nmamﬁ‘hmmamwmﬂnnnmﬂnouuﬂ’nwﬁlumumnzmmz

rat g

ol o of 1 o - o o o 3 o
auhga fmeufiod hiliswauiule 4 dfga masfiee i@ imiunasesmiteda
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14.1.1. imalinAuaduinteun (Moving Average technique)

»

mntinil 1Agandnves m3danuuaTiudigaaunnia (Central Limit Theorem)
i d 5 . N o g o
A Mnnmandedeyasydudinas nienddmisnilaideyaniinigaunsdrezindy

v ' - i v e P d o’
ndutududusinmade ldimandouda  Tieelariimusasuuulefian  aslunis
o o o A W 2 y 1 P o P [y
s nnamaiad 1iurfeduiivinldlaeten nmsldnustunfounszmiouia
o i o d o ‘: . [ v 4 -
ANuRNAINYeITIAINa AR 1s1d  MeidinesFunalddudunivesn g
A -y ﬂ A a v a & a v 1 ﬂ
ndounnoudansriinnusuSwuinnaindunivvedoynsie - dmaiinidunieendy

mAtnteudn 2 IMALAAD

¥
Tasmusofuin1ddail

1 L
VMA = 2 SET, J. (1.4c)

=

ndif SET, > VMA, | o0y P IM#0301TW buy signais udSefiunm
mnnmammmmnnd& (buy returns)

wiof -~ SET, < VMA, (¢ oo DIMN01501 T sell signals 1d28efuan
HINAABLINUIINAIING (sell returns)

AR ULNINAT B DY (buy or sell returns ) WufimeIm 10N

RET, = InSET,, —In SET, Q4w
Tauft
VMA, | oy = Aunfoduilnaatemain (SET Index) # length: L

rtal 1

a197 Tunsdifhifivas ©) uaziivae 0.01 3o 1 %)

L]
FndnmedwaziBoacuniogiMluneasuan a fody
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SET, , SET,;, = Saiismiaveannia (SET Index) & Fuft 1, t-j

r J o
L = length 199 NILYT 10,25, 75, 150 uny 200 Hu

| 4 [} ¥ »
ﬂTﬂﬁuﬁﬁ'lﬂ'lml'lU\lﬂ\lNﬁﬂﬂﬂllﬂuﬂ'Iﬂliﬂnzlﬂﬂﬁﬂﬁ\lﬁuﬂ “Qllﬂﬂﬁﬂ?illﬂﬁ‘ﬂﬁ
) ’ d a & a
ﬁ?ﬁtlﬁ'ﬁﬂﬂ'lu')ﬂlNﬂﬂﬂﬁim'H11H“Eﬂﬂﬂ1ﬂﬂ~l#1u‘ﬂﬂlm=1ﬂﬂ (buy-sell) YDANN 9 length Ilﬁ')

[ 9 - [y . o » l‘:
sah S sufevfunoneuunuiin@siedu (daity normal returns) 91 18f w13 luduuan

o 1 a i o .
14.1.1.b mgHanuaanteuntiiuuniIn (Fixed-length Moving Average : FMA)

¥

o = dd ] 1 o ar ] -
r‘hmumnuﬂun1ﬁﬂ1u1mwmﬁmnunumnun VMA 11"1')170 i4.1.1.a lﬁtN

44 o

[ ] t a [ ; ' y -
uaiigaunnanidigiodions signals 1 q $uhiwetumdndontovefilidinon

- b @ @ 4 = x J 1 1 o I’I -
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, 1 4 - ulle - ﬂ . I T | | v o
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1.4.1.2 nATAUITU-MIMY (Trading range Break-out technique :

TRB or resistance and support levels)
GuduTaemanmidsfinmilavosnaiandnning (SET Index) Rifgagaunca
(R (maximum and minimum) TuszuzU0a length #1939 "fﬁﬁmuﬂ'lﬁ'fh maximum 11y
resistance level 1182 A1 minimum ([ support level uﬁﬁ'qﬁm:mq’h
NIGA SET, > maxTRB,, | ¢ opn AMARORUT buy signals udaSefinniom
WIHARBLUNUIIAMIFD (buy returns)
niof1 SET, < minTRB,, { ( 00n 1 MASIT00UTMY sell signals udITafiunn

MIHDADUUNUVINATITVIY (sell retums)

, .
siMuffiuIumansumuIw 10 Su  uas RV u@Ee AU unIdives

matin FMA Tuade 1.4.1.10 Fumnfavsanaiiniiifann Wernivemdnmindiull
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Frsduiigen ufa Avehldgitendnmindiaddeanshwimannindiiusenny 3

- Jﬂ 1 : o 1 1
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sxFondmineiu1ly WlHE  demand 1pnn supply 31 lirivzdn lndhgee
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nargaen Billawideiulundonindtoe  dsensztluwnzimdmindiiiiliguinie
4
mzmgundug Adluld

o ¥ - z 1 w’ i
dwiumatiadanuai 1818 lummaneutiy e ldnaneuimusinmIdenie
! 4 & o o
woud e 1M - statistic $991121910 Brock etal’ ¥MINIINATOLAR

o s -
NIUYDINTTYOHITOVIY (buys or sells)

gy - . (1.4¢)
(o'/N+ O INY"

¥
AYHYOIMIVBUATYITINAY  (buys — sells)

L = 2 ﬂb — !js 173 | (1'40
(O%/Np + O'/Ny)

A Ll :‘ =
Tauh M = funduuoransLinulng

J

3 u‘: () o - J
Nuag N = $audoyarienun ling§1uau signals fifniuvnmadeniovie

»
O = MaMusUTInveInguaInt LR
1 é . - = A
4 = sundovessaneuuniiidannmainildmdmdeniens
M U= mindovesanouunuiifaninnsde (b} Az ¥ (s)

1 o
N, N, = 12U signals Nifinenmadie () uaz 1y s)

]
Brock, Lakonishok, and LeBaron, * Simple Technical Trading Rules and The Stochastic Properties of Stock
Retumns.” op, cit.. p. 1738, ‘
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1.4.2. 38 Bootstrap Methodology

dmiudinufifdinanuAnnen Brock et al’ Wi Bu0andndiinoa
Tudawndines (model) AnA ﬁmmmn:aiuwwqﬁmmmnnﬁnu'lm'umﬂmnﬁ'n
11i’wﬁﬁuﬂag}nn1uuuuﬁ1nm€huﬁ’umﬁ;iu Random Walk, first order Autoregressive process
(AR1) , Generalized Autoregressive Conditional Heteroskedasticity in mean (GARCH-M) lﬂu
fu deduseiufdunamuseivzaiiadeynines (simulated data) frsmnuuvines
ﬁ'anﬁ‘rmﬁaﬁn’faynhnmf; lunaroufunanmIdo-uemanniin (Technical Trading rules)
W 2 mailaf ldiminagevidugs tiefivziSeudfisugunvesminanenteninadeyn
934 (actual data) AUdoya$1209 (simulated data) A1emsrethanh ¥wadmileusunounn
atumiel Fednlsngiwadnin ideenmidoutuviolndifvetud Mirflezumas
Wit W doyaei sf i mmanouiuiigumniaviowginsaui infifeamTedu lam
tmuﬁ'nnmﬁ'l‘d"lun1m%’mﬁ'aynﬁmmﬂifum Feifhanntwusatuiivelfunuines 2
e wmersufunuduauuigutssAninmesmalumsfssadudoya
imm'fumﬁo Random Walk model ((@% first order Autoregressive model nie AR(D) «ﬁqﬂ

»
Wi lunInaaeusall

1.4.2.1. g3139eyndIn0s (simulated data)  Tmemandredoynvinuvy

[ ] Jﬂ g o ot U
$ranandinuana 2 nuudiaeedu ldng
4 a o o
14.2.1.a Random Walk model  Feligiunverunyaall
SET-RW, = O+ SET-RW,, + €, (1.4g)
SET-RW = fayatriassnadnnnuuudnes Random Walk Teeludusine:

b v
fmualideyniaiausnilugasuduvestoyadines 91miuTeiinisgu (random) lume

4 2
veq £ el 1dinon SET-RW :vianuA

9
ibid, pp. 1743-1757.
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1.4.2.1.b first-order Autoregressive modet (AR1) Tﬂum:ﬁwunzﬂuuununwﬁ'u‘f
RET-AR]1 = & + PRET-ARI(-1) + &, (1.4h)

RET-ARL = wonpwmudimosinieduninuuuines AR  Taedufiny
YT AN0T (estimated parameters) Tumun1zsindoynsTufivion nimfufisy
{uaufy Random Walk model wiounameiunssiuinestszdudueinmanis
foyntrneavesnameuunuyoandnnindifiunon udatanouhindy lufnnaiiunrmdn
niwdlumomta Taonin parameters fisnaBndnnurnilumndodenygaves

- L3 E?J
doyndnpsmuuuudiansiiin
1.4.2.2. manSeuisunaiuveynaia

2 o N o ri o '
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o - -4 - ‘J o : [ ] - » [ ]
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- A r-g 1 r - 1]
1MUY (actual data) donlioussuiinnumnaaiunio lietals
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ﬂnqnmﬁumsﬁﬂu1ﬂyﬂz;ﬂu%qnnﬁuqﬁ (secondary data) UUYIIOI (daily
date)  Kouddl w2523 dv w2540 Tardusuandeyaugiionans nams woz
floppy disk Vinumasdeyasineg - fo  Hewmavesnmendanindudnlizinaine | qué
VIImTEIum  assEsugmead prasnisiiningidy | Assmpuminndus T
mans , i viinduyudugeamnssy $1n univu (SICCO) , thonaevindn
nind  uismidunqundnnindaz ucenrhuimud 1991 §ifn umivu (DEFT)  wazeIn

snmsuvatlszimeine
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1.6 wadselasiifimanesldsy

mstn lunian s lf nsufarsdudisAng nmaninvesmniandnning
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'J"rnwnmu'!umnmuﬁ”nws"wﬁﬁ”uaumwzﬁmmﬁ]eﬁ'ﬂﬂﬁu mrzdminiianiandn
wiwsualrzmeinetufivszdngam Quszivdy) edufrfumasieynluennhids
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voandnineluoung v tasa U ninnsizimamaiin (Technician or Chartist) flox
1$55maa1eq veawanwITun1s I chart iazmatingug Tumami laduleduiee i
mu130¥1 18 “So if the market is weakly efficient, technical analysis is without validity at least
from the point of view of trying to make money.”10 =‘§w=rfwnﬁ11ﬁﬁnnmudwq vu'ly
fnzanilefoddun sntlszneumsdadulofuniy  uasdmiunidfamandaning
wiarzma e iise@ndnm Quizdudu) ﬁﬂum:ﬁﬁﬂnmuﬁqﬂmun:ﬁumﬂoqn
lueansamaiinuaz i 9 nnAnTzimanainimane (Technician or
Chartist) umlszneunirdnduls Tudnmamilsidhimhivesdy unsmizsanfifeadesd

1 o o o~ Q a - J
shoadnnmetundly YSulswmaial¥idse@ninmnndavuningu

10
Robert W, Kolb, Investmsit , 2nd e, { Glenview, I ; Scou, Foresman and company, 1989 ), p. 512,
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