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The objective of this study is to measure and ana.lyie the impacts of tariff reduction
according to AFTA policy commitment on Thailand’s trade with her 5 counterparts within
ASEAN group, i.e. Brunei, Indonesia, Malaysla, Philippine and Smgapore There are 33
industries involved in the study, i.e. 8 in primary agnculture 7 in agro-busmess 17 in
manufacturing and 1 in services. The methodology employed is that of general equilibrium
approach whereby inter-linkage among industries can be scrutinized and inter-relationship among
economic agents can be systematically integrated into the model, thus enabiing ones to trace out
the chained reaction following a change in some policy variables, The rhodel used in this study is
based on CAMGEM, a muiti-sectoral model of the Thai economy built through a co;operation
between the Faculty of Eéonomic, Chulalongkorn University and Monash University of
Australia. '

In carrying out the model’s simulation to measure the impacts of AFTA policy
1mplementatnon, two types of impacts are calculated and compared for their relative
importances. First is the impact of tariff reduction on the Thai side which is called “ Primary
Impact ”, while the latter is the impact of tariff reductidn regarding the move of other ASEAN

. members which is called “ Secondary In:npact ”. In the result’s presentation, the study is divided
into three parts, i.e. the impact on the structure of trade between TMlmd and- her ASEAN
counterpans, the impact on export opportunities of Thailand with regard to the outflow of
commodities to individual trading partners in the ASEAN group, and the macro impact on the
Thai economy as a whole. The result in part two maybbe used to provide some policy

recommendation for Thailand’s export promotion in future.
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