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STUDY OF BANK OF CREDIT AND COMMERCE INTERNATIONAL. THESIS
ADVISOR : ASSOC.PROF. VIRAPHONG BOONYOBHAS, 154 pp. ISBN 974-
17-1950-7

The aim of the study under the thesis is to look at the legal measures to be
applied to financial institutions. The presumption is that the law on prevention and
eradication of money laundering has provided various measures requiring financial
institution to report on financial transactions for tracing the financial tracks However,
when the financial institutions become launderers and do not performs their duties on
reporting, naturally there would be no trace in the documents. These measures can not
help presenting money laundering. The case of Bank of Credit and Commerce
International is a good example. Therefore there should be a study in Thailand on
measures for prevention and eradication of money laundering to see whether the
existing one are sufficient or not and whether other measures should be added on to

allow a greater covering.

The result of the research to prove the said presumption proves that the
measures on the B.E. 2542 Act on Anti-money Laundering are not sufficient. Further
measures from other agencies, cooperation among agencies and international
cooperation are therefore necessary-to prevent this-very crime in an-efficient manner.
The study is done by giving the history of the problem, the result of money laundering
and the case of Bank of Credit and Commerce International has been brought into the

picture

Field of study.............LawS.........cc........ Student’s signature........cccccveeiiiiiiee e,

Academic year........... 2002.......ccccvin AdVisor's signature........cccccceeeeeeeeeeiicccin,



naAngsNUszn A

v
o o/

Inentnusariuidniagantll1fitiesainanuiunniaearinuamnan i
dl 1% ] A o o a a . v

wanelingondoewae wiztnlunisinanainusanlaanaen AEEI TIPS
WUNITANS  F0ANERTIANsERsemr  yaytounia Rldngaunaazinaniuenansdiifinm
uztuaANAn uazatiayulased e inusiiusiun Gy naenaulAngunngma
° & o = o = v
munilaaudida  uarHileuaensUaUNsTAMANEANAN leeA  NzETRy N6 WA
AoayATegilaulas liA LN A9 luan I ane B usuas NI AR A TIaINA
Husearunssunisaeuineninus UavIenIILIBUNIZAM B1ANIERWANIIALBNNTLE
weugh  enansdgrade Ansenla | wazenastdEnEy RS N A INeATITTIY

frunnsAneAundndeya naenaulingandazinainiduanznssunisaauineninug

=

FAEUIDNIILIBLNIZAYINADNANIENWTRAARTYN 7] WU uaz1e

I
a oA

L
TRUNIEAMAIILDIIUENUEYA ] 7 AREaulEAn#IuazanBelunmIaneninusafall

L1l

19N3LTBLNTEALTIAINIAAAAAUENELNTEANAN 7 saNdanYinuT LN TaeAe

atuayuuaziluiaslawid deulnanaan

=

¥ v 1A a & o é’ IS 1 6 1 =] a
Jsundsidneinuseiutaziinuauaziiules TamdsanisAnunane
HFrnansagiting wazatailuuuan s Enaulalusadminaadasivineninusininl

1srnaunisiansouiudss el aninanaag

N

¢ Ananlng

)



A19100y

MR R RN Y Il
LNARLBNTEEINDE . ...

BT B N T N L T NP e

LT 1 LTI, o e e

o o

1.1 mmLﬂumummmmmmmmﬁmm...........................................

o

1.2 TAQUTTAIATBINNTIRE .ottt
1.3 AUNAFIHLBINNTANEITE. .o,
1.4 UAULARIUBINNTVAL. e e

1.5 UL Tei N AR oS e

Ui 2 m’miﬁqiﬂLﬁ'mﬁmmmﬂmmmﬁumiﬁu.....................................................
2.1 qUuULLAEATNNEINONEM. ot

2.2 UGN IBINTWON G

2.3 AOUREMTUNIWONRY. oo

2.4 FURBUNNTWONEU. oo

2.4.1 TimauneEnns (PIacCemMent)......ooveeeeeeeerree.

2.4.2 TUAUAITUNTA (Layering)....covevee e oo,

2.4.3 dumaunisuinaule 1 (Integration)

2.5 unmgnnatlasiuuasisulsuniswanRussningUssna.. ...
2.5.1 NMINaNRUAUANITUNITRY. o,
2.5.2 umsnistlasiuuaztmulsunisanSuseninadseina

2.5.2.1 EC Council Directive...............ocoooi.

2.5.2.2 Council of Europe Convention... ..............



A15105Y (6iD) b

W
2.5.2.3 United Nation Vienna Convention Against lllicit
Traffic in Narcotic Drugs and Psychotropic

Substance of 1988... ... 22

2.5.2.4 Basle Committee Statement.....................o 23

2.5.2.5 Financial Action Task FOrce...........ccooviiiiiiiiiiiiianin, 23

2.6 A01TUNNIRUALNITRIAUANINANR U oo 25
2.6.1 AABINITNNTTIBITU. o 25

2. 6.2 HARMTNATALIAVE. ... oo e ettt eeeeeeee e eeeee e eee s eee e 29

2.6.3 NANTENUADRNITWANTNM. oo 30

2.6.4 1aA99ZINUBIAD VT UANIRM .ot 31

2.7 mmlﬁﬂmﬂﬁ'Lﬁm%mﬁﬂmmmfmﬁuimﬂmmﬁumiﬁu .................... 31
‘LI‘V]‘?II 3 N9ElANEN Bank of Credit and Credit INternational.............c..oocvvveveieeieeri 33

3.1 dszdRlazauiiliiua8d Bank of Credit and Commerce

INterNatioNal. e 33

3.2 nsWaniulng Bank of Credit and Commerce International........... 44
3.2.1 0peration C-Chase.......ooiiiiii i 46
3.2.2 9UA99ANIANBLARAINNGTUEUIANT BCCl...o.ooovoe . 50
3.3 natleariuuazdsudsunisenduluanigendni. ... 50
3.3.1 Bank Secrecy Act of 1970 (BSA). . .uuwieeeiiiiiiiiiiieiiieee e 51
3.3.2 Money Laundering-Control Act of 1986 (MLCA)................... 56
3.3.2.1. 24AUIZNOUANEARN NIAT 1956.(8).. veeeeeee. ... 59

3.322 Twwﬁmﬁmmmﬂmﬂﬂﬂﬁﬁﬁmm

18 U.S.C W59 1956 (8) (1).vviviiiiiiieiieea 60

INHTUNTWEN AN, 61

INHTUNTWENINUNG e, 61
3.3.3 Bank of International Settlement (BIS)...........ccooeviiiiiiiinnn... 63

3.4 WAN1au lAINNITNIENNANNRATALEUIANT BCCl.. v 64



A15105Y (6iD) ™

wi
U7 4 21A9n19T 18T N INENRUIAEADTUNTRU e 76
4.1 ANUNIEVBIRDVTUNITR. e 77
411 SUIANSUNRLTEWMAING ., 79
4.1.2 AUIANTWAETE. ..o 79

4.1.3 13EnATAANBTILT MuNgUNIeIAIENIsLsENeL

gINaNuY gananannineduazgsnawnsannesdind
D)2 . ... oY 82
A LTEMARDNING oo, 86
415 UITENRUNWAAAINITHUARLITTINAINE. ... 87
41,6 AMNIDIRANNINE. ... 88

417 Usmdssiuainmsnguangdnfoenisyseiuaam

WASLEEMLsL AN ANEAINNUNIBTA9ENNT
USEAUTUIANE . oo 88
4.2 wamsnistleariuniswan@uaestlszna e lutlaqriu. 89
421  wizsminynRdestiulazliulsunisen[u............. 89
4.2.1.1 $IENIUNITNITINITN. ..o, 90
4.2.1.2 N3 GNANIBIAN VN TR UUAAIA. ......... 92
4.2.1.3 naliignAnaesaniiunisiuiuindaia

@?ﬂﬁﬂqﬁu'q@m?u ........................................ 93

@ s = dl [
4.2.1.4 nA3AUINEIIILAZIBLANLITUNITUAASAL
o K 1 (=3 a
WATTUANIBINARTI.. e 94
4.2.1.5 naseniaun AL lEnguaf e wAsuIANg
wetlszmalne.. o e 95
ada ¥ =K dl o ) a
4.2.1.6 3aN3dNDYANENAUNINTEINANNRAFIY
WanRuaunseaaiyniatlasiuuazioy
U UNINBNRU WA2542.. .o, 95

4.2.1.7 uniuuatneluauiag unen®u.......... 97

422 Wzt aiRAYLIANNITLANIAEIURY W.A.2485.......103



A15105Y (6iD) ]

v
Wi
4.2.2.1 ¥aNN1TAILAN MARWTINNTUS 1R
NANFNLALNTUANILIALWEY. ... 104
4.2.2.2 N3AYTLUANNITUNRULINUATRUAT
sinstlszing Wn-eananniszmelne.......... 108

4.2.2.3 wnpsnstlesiunininRumseanlduan
yisaan lulszwalng.......oo 114
4.2.2.4 UNDAABANE . .....oooovooeeeeeeeeee 117
423  Weza Tty ANIIsUNANGNN Tl W.A.2505................. 118
4.2.3.1 nanradaunilauRuluszuuaniiiu

o =

424 WILITUIRYRIANITUYT WA 2543, ..o 120

(7

4.2.4.1 wihnuazauiuiagaulun1saaniod.. 121

4.2 4.2 8718 lun11n e Ll uasiangnsi

Fa L lsena LN s eIy T. ... 123

4.2.4.3 UNONIBA NI ..o 124

4.3 paoufaagnaniaanRunnatuludss e ne. oo 127

UMY 5 UNATUUATTBUAUBUME. ..ot e 135
C UMATL 135
BRI o e e 144

BT a e T g T LU RS 150

=

EIAEIANENTIINUD ... 154

o

1B



BCCI
BCCI Holding

BCCI Overseas

BCCI S.A.

BIS
CCAH

CCAl

FAB

FAC

FBSEA

FDIC

Federal Reserve
FGB

IBA

ICIC

OCC
SEC

Bank of Credit and Commerce International
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anwauidsn Hd1na1ua1211l New York wag Los angeles

Bank for International Settlements, 1N1Ta, UseinAdalaigasiaus
Creditand Commerce American Holding, N.V. (holding company
for CCAI)

Credit and Commerce American Investments, B.V. (holding
company for FAC)

First American Bankshares (holding company for First American
banks)

First American Corporation, Inc, (holding company for FAB)

Foreign Bank Supervision Enhancement Act of 1991

Federal Deposit Insurance Corporation

Financial General Bankshares

International Banking Act of 1978
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Securities and Exchange Commission
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Sheikh Zayed bin Sultan al-Nahayan
Ruler of Abu Dhabi (77%)
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BCCI Holdings

BCCI S.A.
(100%)

[
BCCI Overseas

(100%)

Other BCCI Subsidiaries
(100%)

Branches in 12 Countries

(46 offices):

Luxembourg (1)

Bahrain (1)

Cyprus (1)
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Italy (1)

Japan (1)

Jordan (3)

Mauritius (1)

Netherlands (1)

United Arab Emirates (8)
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BCC Leasing Indonesia
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“ Raj K. Bhala, Foreign Bank Regulation After BCCI, p. 214-215.

" Basel Committee on Banking Supervision of the Bank For International
settlement, Basle, Switzerland, “Minimum Standards-for-the Supervision of International
Banking Group and Their Cross-border Establishments (June 1992) (hereinafter, “BIS
Minimum Standards. Paper”)

“““Basle Committee on Banking Supervision Issues New Standards to Prevint
Fraud,” 59 Banking Rep. (BNA) 82 (July 13, 1992)

“BIS Minimum Standards Paper, 3.A “bank” refers to a single entity, whereaas a
“banking group” refers to entire banking organization. In the context of the BCCI case,
the term “banking group” refers to BCCI Holdings and all of its supsidiaries and
affiliates, The trem “bank” could refer to BCCI S.A. or BCCI Opverseas (Or any other

banking subsidiary) and the affiliates thereof (such as the U.S. agencies)
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