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AANWIN Y

OECD. Articie 11 INTEREST

Interest arising in a Contracting State and paid to a resident of the other

Contracting State may be taxed in that other State.

However, such interest may also be taxed in the Contracting State in which
it arises and according to the laws of that State, but if the recipient is the
beneficial owner of the interest the tax so charged shall not exceed 10 per
cent of the gross amocunt of the interest. The competent authorities of the
Contracting State shall by mutual agreement settle the mode of application of

this limitation.

"The term “interest” as used in this Article meang income from debt-claims of

every kind, whether or not secured by mortgage and whether or not carrying
a right to participate in the debtor's profit, and in particular, income from

government securities and income from bonds or debentures, including

promiums and prizes attaching to such securities, boads or debentures.

- Penalty charge for late payment shall not be regards as interest for the

purpose of this Article.

The provisions of paragraphs 1 and 2 shall not apply if the beneficial owner of
the interest, being a resident of a Contracting State, carries on business in
the other Contracting State in which the interest arises, through a permanent
establishment situated therein, or performs i that other State independent
personal services from a [ixed base situated therein, and the debt-claim in

respect of which the interest is paid is effectively connected with such



AR,

permanent establishment or fixed base. In such case the provisions of Article

7 or Article 14, as the case may be, shaill apply.

Interest shall be deemed to arise in a Contracting State when the payer is
that State itself, a political subdivision, a local authority or a resident of that
State.  Where, however, the person paying the interest, whether he is a
resident of a Contracting State or not, has iz a Contracting State a permanent
establishment or a fixed base in connection with which the indebtedness on
which the interest is paid was incurted, and such interest is borne by such
permanent establishment or fixed base, then such interest shall be deemed to

arise in the State in which permanent establishment or fixed base is situated.

Where, by reason of a special relationship between the payer and the
beneficial owner or between both of thém and some other person, the amount
of the interest, having regards to the debt-claim for which it is paid, exceeds
the amount which would have been agreed upon by the payer and the
beneficial owner in the absence of such relationship, the provisions of this
Article shall apply only to the lest-mentioned cmount. In such case, the
excess part of the payments shall remain taxable according to the laws of
cach Contracting State, due regard being had to the other provisions of this

‘Convention.
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NIANWIN A

UN, Article 11 INTEREST

[nterest arising in a Contracting State and paid to a resident of the other

-Contracting State may be taxed in that other State.

However, such interest may also be taxed in the Coniracting State in which
it arises and according to the laws of that State, but if the recipient is the
beneficial owner of the interest the tax so charged shall not exceed ... per
cent (the_percentage is to be established through_bilateral negotiations) of the
gross amount of the intercet. The competent authorities of the Contracting
State shall by mutual agrecment settle the mode of application of this

limitation.

. The term “interest” as Used in this article means income from debt-claims of

every kind, whether or not secured by mortgage and whether or not carrying

a right to participate in the debtor's profit, and in particular, income from
government securitics and income from bonds or debentures, including
premiums and prizes attaching to such securities, bonds or debentures.
Penalty charge for late payment chall not be regards as interest for the

purpose of this article.

The provisions of paragraphs 1 and 2 shall not apply if the beneficial owner of
the interest, being a resident of & Contracting State, carries on business in
the other Contracting State in which the intercst arises, through a permanent
establishment situated therein, or performs in that other State independent
pergonal services from a fixed base gituated thercin, and the debt-claim in

respect of which the interest is paid is effectively connected with (a) sugh.
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permanent_establishment_or_fixed base, or with_{b)_business activities referred.
to_under (¢)_of paragraph_1 of atticle 7. In such case the provisions of article

7 or article 14, as the case may be, shall apply.

Interest shall be deemed to arise in a Contracting State when the payer is
that State itself, a political subdivision, a local authority or a resident of that
State. Where, however, the person paying the interest, whether he is a
resident of a Contracting State or riot, has in a Contracting State a permanent
establishment or a fixed base in connection with which the indebtedness on
which the interest is paid was incurted, and such interest is borne by such
permanent establishment or fixed base, then such interest shall be deemed to

arise in the State in which permanent establishinent or fixed base iz situated.

Where, by reasén of a special relationship between the payer and the
beneficial owner or between hoth of them and some other person, the amount
of the interest, having regards to the debt-claim for which it is paid, exceeds
the amount which would have been agreed upon by the payer and the
beneficial owner in the absence of such relationship, the provisions of this
article shall apply only to the last-mentioned amount. In such case, the
excess part of the payments shall remain taxable according to the laws of
each Contracting State, due regard being had to-the other provisions of this

Convention.
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R e\t 24,650 - 50,750 28
Foud 59,750 - 124,650 I 1
Faug 124,650 - 271,050 36
Fauat 271,050 Sl 39.6

AN9F (neeluunduuLy)

auld (5 BRSIME (%)
0 - 20,600 | 15
L 20,600 - 49,800 28
Fan 49,800 - 75,875 31
Foua 75,875 - 135,525 36
Feudl 135,525 3wl 39.6
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0 - 41,200 15
Fau 41,200 - 99,600 28
Fou 99,600 - 151,750 31
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Geud 271,050 awly 39.6
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#aug B5,350 - 138,200 31

FIUF 138,200 - 271,050 36

T ¥
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#aue 18,333,333 Ayl 3
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