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AGREEMENT TO THAILAND'S TEXTILE INDUSTRY : A CASE STUDY OF THE
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The objective of this study is to assess the impact of Uruguay Round
Agreement in case of MFA Phase-out in USA and EU market on Thai textile industry in various
aspects , for example, production, employment, investment and export etc. The methodology
employed is that of general equilibrium approach .The model used in this study is based on
CAMGEM , a multi-sectoral model at the Thai economy . This interdinkage among industries
can be scrutinized and inter-relationship among economic agents can be systematically
integrated into the model, thus enabling ones to trace out the chained reaction following a
change in export growth due to the MFA Phase-out. Moreover, this study analyzes the
structure of Thai textile industry , the related government policy about quota textile allocation
system .This is to concem the quota allocation problem in the Thai textile industry , and to

solve such problem effectively .

The study results indicate that the liberalized in quota would increase the export
volume on Thai textite and enhancing the country’'s economic growth . However , the
liberalized quota would lead to harder competitions with overseas compelitors. As a policy
recommendation , the efficiency improvements in the textile industry are required to survive in
this industry .For the impact on other sectors in the Thai economy , agriculture , manufacturing

and services will benefit from liberalization in quota . The whole economy wilt brenefit form this

policy.
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