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# #4985585829 : MAJOR ECONOMICS
KEY WORD: DIVIDENDS SIGNALING / FUTURE EARNINGS

AKKARANUN TAECHAKRAICHANA : DIVIDENDS SIGNALING TO FUTURE EARNINGS
OF THAI FIRMS IN STOCK EXCHANGE : THE ROLE OF MARKET CAPITALIZATION AND
TRADING LIQUIDITY. THESIS ADVISOR : ASST.PROF. THAWATCHAI JITTRAPANUN,
Ph.D., 84 pp.

This study investigates : 1) The dividend signaling hypothesis and 2) The role of market capitalization
and trading liquidity effect on the dividend signaling efficiency. The data used in this study consists of 210
companies listed on the stock exchange of Thailand ( SET ). Te be included in the dataset , the firms must pay
dividends to the investors at least once during the period of study from years 2001 - 2007.

The results show that dividends of the large and high trading liquidity firms are not related to future
eamnings as expected since those firms are usually more closely followed by analysts and investors. In addition
, the managers have many channels to signal the firm *s information to investors. As a result , dividends do not
convey to these firms typically future earnings. In contrast , small and low trading liquidity firms are formed to
related dividends with the firm 's future earnings because the managers have only few channels to signal firms
information to investors. Investors rarely foliow the information of thesé firms. Consequently , the dividends of
small and low trading liquidity firms are shown to be a good signal of the firms future earnings. In short , the
study confirms the finding in previous studies that market capitalization and trading liquidity are negatively
relate to dividend signaling efficiency.

Field of study Economics Student’s signature. ..

Akkaranuy  Taechakraichona

Academic year 2007 Advisor's signature
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q‘ 1 ~ ~ 1 A A 1 [
M9 3.3 Yamaaamag 6 U (W.e. 2545-2550 ) YINgUUTENNTYaAmaInseauga

WY A1UUIN

§16u | sevedeusin | wamama §16u | nevedousin | wamama
1 PTT 546,030 26 BGH 22,874
2 PTTEP 264,169 27 TUF 21,391
3 sCC 263.440 28 SSI 20,386
4 ADVANC 254,554 29 MINT 19,477
5 BBL 186,974 30 PSL 19,259
6 KBANK 144,377 31 TCAP 19,175
7 KTB 114,592 32 TTA 18,864
8 IRPC 95,127 33 TPIPL 18,172
9 SHIN 94,714 34 HANA 17,645
10 SCB 93,244 35 BECL 17,165
11 LH 69.075 36 MCOT 16,632
12 RATCH 63.075 37 BH 16,340
13 scce 62.838 38 MAKRO 15,680
14 BAY 54,354 39 TPC 14,569
15 ATC 51,760 40 KK 14,490
16 BANPU 49,379 41 CCET 14,387
17 EGCO 41,832 42 RCL 14,177
18 BEC 39.933 43 TISCO 14,032
19 SCIB 39,555 44 AMATA 12,759

20 GLOW 39,150 45 MAJOR 11,167
21 CPN 31,084 46 IcC 11,008
22 CPF 30,573 47 VNT 10,805
23 CPALL 29,157 48 AP 10,552
24 DELTA 25.768 49 MBK 10,279
25 BIGC 23,872 50 TSTH 10,010
saanan 3,099,921
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M131391 3.4 Yamaaamag 6 1 (W, 2545-2550 ) VOINGUUTENNTYanA I szAUNaN

u
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&y | nevedeustn | yamama ey | nevedenstn | yamama
51 BKI 9,994 84 LALIN 4,792
52 VNG 9411 85 SHANG 4,761
53 BIC 9151 86 ZMICO 4,424
54 QH 9,120 87 TCCC 4,358
55 BCP 8,825 88 AYUD 4275
56 TR 8,688 89 TIP 4,170
57 SPI 8,040 90 BAFS 4,054
58 ROBINS 7.504 91 JAS 4,044
59 GRAMMY 7,132 92 SPC 3,881
60 SAMART 7.055 93 MEDIAS 3,810
61 SIM 7,048 94 TASCO 3,742
62 ROJANA 6,982 95 TAF 3,710
63 HEMRAJ 6,734 96 SPALI 3,703
64 TICON 6,591 97 WACOAL 3,699
65 TF 6,450 98 GMMM 3,620
66 DCC 6,344 99 DTC 3,584
67 TCB 6,255 100 LANNA 3,570
68 KGI 6,126 101 PLE 3,554
69 suC 6,055 102 SAUCE 3,552
70 TVO 5.938 103 RAM 3,502
71 SSC 5.866 104 UVAN 3,405
72 EASTW 5,775 105 SICCO 3312
73 OHTL 5,675 106 CNS 3,184
74 LPN 5,621 107 CTW 3,161
75 LOXLEY 5,570 108 ROH 3,090
76 SIRI 5,569 109 NOBLE 3,055
77 THRE 5,498 110 GYT 3,049
78 PDI 5,204 111 PHA 2,973
79 LRH 5.112 112 SAMTEL 2.862
80 METCO 5,082 113 MODERN 2,770
81 TCP 5,079 114 MINOR 2,553
82 CENTEL 5,052 115 SITHAI 2,505
83 ERAWAN 4,823

saitang 380,719
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MUY AUVIN
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iy | nededeusim | yamama 1y | Mevodoustin | yamama
116 RS 2,325 146 uv 1,322
117 TIPCO 2,320 147 CFRESH 1,310
118 TNITY 2.287 148 SSSC 1,262
119 LEE 2.254 149 AIT 1,211
120 PRANDA 2,098 150 TKS 1,206
121 TNL 2,050 151 SAMCO 1,205
122 GFPT 2,043 152 CPI 1,194
123 PB 1,989 153 KYE 1,189
124 MK 1,984 154 SAFE 1,168
125 LTX 1,953 155 PG 1,142
126 SPG 1,870 156 PR 1,136
127 MEC 1,870 157 NTV 1,119
128 TPCORP 1,850 158 EMC 1,095
129 BFIT 1,833 159 MSC 1,020
130 LST 1,806 160 CM 914
131 MATI 1,724 161 STPI 898
132 FMT 1,724 162 CSR 858
133 PRG 1,715 163 IRCP 794
134 DVS 1,706 164 SMK 773
135 SINGHA 1,637 165 TWEFP 758
136 SFP 1,628 166 TPA 731
137 SIAM 1,607 167 TMD 731
138 Al 1,544 168 AHC 725
139 UPOIC 1,485 169 CI 701
140 VIBHA 1,474 170 SSF 699
141 NKI 1,423 171 PATKL 686
142 TTI 1,417 172 JUTHA 679
143 RANCH 1,362 173 VARO 677
144 OGC 1,358 174 CVD 671
145 PL 1,351 175 CHOTI 668




39

16y | swiedeusyn | yamama S18u st yamAaIa
176 HTC 648 194 BROOK 383
177 OCC 647 195 DRACO 377
178 UST 629 196 SAWANG 367
179 WG 611 197 JCT 320
180 CPL 588 198 EPCO 318
181 FE 585 199 TIC 306
182 THANI 537 200 LNH 293
183 TFD 524 201 CHARAN 290
184 TPAC 514 202 UPF 266
185 TC 511 203 TOPP 263
186 SST 498 204 ASIMAR 262
187 MANRIN 441 205 BUI 213
188 TIW 429 206 THIP 185
189 TTTM 422 207 SORKON 138
190 UP 415 208 PT 104
191 TRUBB 399 209 CHUO 102
192 KDH 392 210 NEW 100
193 TVI 384
syuanag 95,690
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M319% 3.6 ANNAROUNAY 6 T/ ( W.A. 2545-2550 ) VOINGUUTHNNNANINATON T2AVQA

a o

MUY A1UUIN
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fy | Mevede CONGERE a1 Tevoto CONGERN
1 PTT 851.34 26 SSI 77.34
2 IRPC 492.30 27 PSL 74.78
3 BBL 423.97 28 EGCO 71.77
4 PTTEP 392.84 29 RATCH 65.52
5 KBANK 351.67 30 BEC 63.86
6 SCB 314.60 31 HEMRAJ 60.43
7 SCC 307.19 32 SAMART 56.88
8 KTB 285.97 33 RCL 55.62
9 ADVANC 245.76 34 SPALI 55.17
10 TTA 217.41 35 TSTH 54.62
11 ATC 216.91 36 PLE 52.80
12 BANPU 215.63 37 TNITY 52.73
13 SHIN 182.91 38 BECL 51.28
14 BAY 151.14 39 MCOT 50.98
15 ZMICO 138.28 40 AMATA 48.09
16 LH 136.10 41 DELTA 47.46
17 TPIPL 133.82 42 CNS 45.95
18 KGI 113.71 43 VNG 41.47
19 TCAP 109.60 44 CPALL 41.16
20 SCIB 109.39 45 AP 40.31
21 TISCO 101.29 46 HANA 39.99
22 LOXLEY 93.43 47 VNT 38.60
23 JAS 83.35 48 SICCO 37.22
24 CPF 80.33 49 QH 37.06
25 KK 79.95 50 SIRI 36.76




&y | Mevedeusim | anmades ey | Mevedeusim | amminass
51 LPN 36.65 71 AIT 17.66
52 BCP 35.29 72 TCP 17.35
53 GLOW 34.98 73 ROJANA 16.98
54 EMC 34.76 74 MINT 16.50
55 SCCC 34.71 75 CCET 15.98
56 SIM 33.39 76 DCC 15.92
57 MAJOR 29.30 77 PDI 15.47
58 BH 27.87 78 BGH 15.44
59 SINGHA 27.37 79 TFD 15.29
60 LANNA 25.72 80 SIAM 14.83
61 NOBLE 24.30 81 STPI 14.73
62 MK 24.01 82 ROBINS 14.06
63 BAFS 22.27 83 THANI 13.36
64 TICON 21.22 84 LALIN 13.03
65 TPC 20.97 85 SAMTEL 12.78
66 BFIT 19.38 86 GFPT 11.88
67 RS 19.18 87 ERAWAN 11.14
68 TUE 19.07 88 TKS 11.09
69 CPN 18.37 89 SITHAI 10.17
70 TASCO 17.66 90 MAKRO 10.16

syitannn 7,937.03
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M3197 3.7 AN INAADUNEY 6 U (W.A. 2545-2550 ) YDINGUUTHNATANINATOI TZAUNAI

NU2Y: UM

fiy | Tevede amnnad §in | Nevede SO GG
91 JUTHA 9.68 115 EASTW 3.28
92 uv 9.65 116 TIPCO 3.11
93 | GRAMMY 9.36 117 PT 3.08
94 SSSC 8.36 118 CTW 2.65
95 Al 8.33 119 SSC 2.35
96 TVO 7.19 120 PL 2.28
97 suC 6.46 121 THRE 2.26
98 CVD 5.45 122 CENTEL 1.83
99 GMMM 5.37 123 SAMCO 1.79
100 ASIMAR 5.34 124 BKI 1.78
101 IRCP 5.26 125 CPI 1.77
102 CI 5.25 126 VIBHA 1.72
103 BIGC 5.19 127 SSF 1.57
104 | PRANDA 4.61 128 TRUBB 1.52
105 MBK 4.59 129 PATKL 1.52
106 | MODERN 4.37 130 AYUD 1.50
107 LEE 4.36 131 BIC 1.47
108 LST 4.32 132 HTC 1.46
109 BROOK 4.18 133 MEDIAS 1.42
110 METCO 4.10 134 PHA 1.40
111 TCB 4.09 135 0GC 1.09
112 CFRESH 3.78 136 OCC 1.09
113 EPCO 3.46 137 DRACO 1.09
114 UVAN 3.39 138 WG 1.03
SaTaviag 190.36
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M3197 3.8 TN INAADUNAY 6 U (W.A. 2545-2550 ) YDINGUUTHNATANNAGDL TZAUA

NUY: A1UVIN
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5180 UIHN

AMNAADI

s1EeUIHN

aMNAADY

aay |y
139 TMD 0.95 157 MFC 0.40
140 MINOR 0.92 158 ICC 0.38
141 TPAC 0.83 159 MSC 0.36
142 KYE 0.73 160 PR 0.35
143 RAM 0.69 161 VARO 0.35
144 SAFE 0.69 162 KDH 0.34
145 LRH 0.67 163 TWEFP 0.32
146 PB 0.67 164 OHTL 0.30
147 MATI 0.66 165 LTX 0.30
148 DTC 0.65 166 SMK 0.27
149 TC 0.63 167 DVS 0.26
150 CHUO 0.61 168 WACOAL 0.24
151 CM 0.59 169 SFP 0.23
152 TR 0.58 170 GYT 0.22
153 TIP 0.58 171 NTV 0.22
154 UPOIC 0.48 172 LNH 0.21
155 CPL 0.48 173 THIP 0.20
156 TF 0.47 174 TCCC 0.19




§ | Mevedeusim | aninndes fey | Mededousim | anmndes
175 SPI 0.18 193 MANRIN 0.08
176 SAUCE 0.18 194 TTTM 0.08
177 SST 0.18 195 SAWANG 0.08
178 UST 0.18 196 PG 0.07
179 AHC 0.17 197 NEW 0.07
180 CHOTI 0.16 198 JCT 0.05
181 TIW 0.16 199 CHARAN 0.04
182 FE 0.15 200 TIC 0.04
183 NKI 0.13 201 SORKON 0.04
184 UP 0.13 202 SHANG 0.04
185 TPA 0.12 203 PRG 0.03
186 TVI 0.12 204 ROH 0.02
187 SPC 0.09 205 CSR 0.02
188 RANCH 0.09 206 UPF 0.02
189 TNL 0.09 207 BUI 0.02
190 TTI 0.09 208 TAF 0.02
191 TPCORP 0.08 209 TOPP 0.01
192 FMT 0.08 210 SPG 0.01

STanNA 21.09
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