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# # 4885759629 : MAJOR POLITICAL ECONOMICS

KEYWORDS: BUDGET APPRORIATE / LOCAL ADMINISTRATIVE ORGANIZATIONS
SAMERKUN THIENGTHAM: POLITICAL ECONOMY OF BUDGET
ALLOCATION TO THAILAND'S LOCAL ADMINISTRATIVE ORGANIZATION
DURING 1999-2004. ADVISOR: ASSOC. PROF. BUDDHAGARN
RUTCHATORN, Ph. D., 113 pp.

The objectives of this study are to investigate the budget process of Local Administrative
Organizations in Thailand and the results from power interactions between interest groups by
descriptive analysis using Political economics theory. The methadology of this study uses in-dept
interview the interest groups or siakeholders in the budget process of Local Administrative
Organizations

The results of this study can be shown that power interactions between interest groups
which are local politicians, capitalists, government agencies and people can be summarized into
5 process of local budget distributon in Local Administrative Organizations; one managerial
decision budget process, randam decision budget process, equally distributed budget process,
average capitation budget process; and necessary-order budget process. However, from the
analysis in power interactions belween interest groups, it can be concluded that budget
aliocation of Local Administrative Organizations is not economic efficient due to the theory of
budget allocation which should redistribute the resources to the priority in demand of necessary-
order budget process.

Furthermore. it can be concluded that the political market of Thailand is monopoly political
market which cannot contribute optimal Pareto equilibrium but it has obviously been Suboptimal
Equilibrium because due to the rules-of the game in political market which cannot enforce the
power interactions between interest groups to keep the implicit social contract compared
between before and after elections.

The suggestions of this study are that Local Administrative Organizations should construct
the channels of people to participate in the budget process, and the OCSC should determine the
benefits system of officers separated from the intervention of politicians.

Field of Study : POLITICAL ECONOMICS.  Student’s Signature ____ IVne—— .
Academic Year : 2008 ; ... Advisor's Signature ____M\EYV T
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