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CHAPTER |

INTRODUCTION

——

Since the af Se@nd
——

number of chanW conmy.

consequence of |

e world has experienced a
ansion of global trade was a
cessive rounds of trade
negotiations carried ‘ : i e and Trade (GATT) and the
United States V' 3 N pic . ' Simultaneously, an
. V \ Jtated world economy which
affects all courftries igfth y ol -j'- stem M with outer pressures

F r
under the contex N@r, as RO '!;ﬂ

\
ESPONSE. ion-states to shared political
problems and to @highly-i de itivesglobal economy. As the international
economy has become Mgy : e ggional groupings of states have increased

their cooperation _53,5 lesstrengthen
and@o :

L 1
Many scholafS,z gsamond, and Theodore

NymMg

“1 Robert Gilpin with the assistance Jean M. Gilpin, Global political economy: Understandln he

rﬁ Princeton Ugjver: itﬁ,ﬁ),ﬁ.
ardil igm Nsa ond, “Regio nmrﬂerspl a New:

regionalism in the global political economy: Theories and cases, eds. Shaun Breslin, Christopher W. Hughes, Nicola

my, improve their bargaining positions,

Cohn, inferred

Phillips and Ben Rosamond (London: Routledge, 2002), p. 1.

* Theodore H. Cohn, Global political economy: Theory and practice 2"%d. (New York: Longman, 2003), p.

273.



regionalism had its centre in Europe, thus according to most writers, it began when the

EC (European Community) was formed in 1957 and the European Free Trade

international politic JInA : Yxe egionalism, especially since
p #‘____P:JE! Eg_”!w 2 g P y

the launch of the Elirope inaferMiarket A 986;-was accelerated elsewhere. The
EC moved to Aand JAe NG ' so the global economy

E g F | ! Uy o .
became more re alisgdl. Asidelfrom= ) allgte @ola, \Var tensions, the most
important change inghe gewfegiohaliSmiwas thesiiharodhd in the US position from a

key defender gi#the mgfiltiigierdl. tra®€=g o glbant in RTAs (Regional

Wierica, Western Europe and
o

East Asia (espéCially P ). f?_.,,,c; 1'\,. ! , raised a concern that
fionisfiand become a threat to the

Trade Agreements)f Thafris@f of theyfiae

economic regionalighf wqlild incl‘ b prote

multilateral liberalised tg@lding.SySterm
¥ i

'
Accordingly, tension and trade protectionism has persisted.

As a matter of fact tha o ﬂﬁ_-.-_--igg w--—‘ 0 be discriminative, regionalised

economiesihe ve become obstacles to fu g n. Since the eighth

multilateral b :

-l
=i

1993), the figlm betwe

guay Round (1986-

v thﬂUS and the EC, and
L

developing countries over agricultural issues formally began. It was the first time that
. uﬁsﬁﬁoﬁaﬁw,fweﬂ ﬁpﬁn%‘the b

RIAINTUUMINYAE

* Ibid.

’ Christopher M. Dent, The European economy: The global context (London: Routledge, 1997), p. 133.

" Robert Gilpin with the assistance of Jean M. Gilpin, Global political economy: Understanding the

international economic order, p. 221.




complex challenges to negotiators.”11 As agriculture has historically been considered
significant for all nations politically, economically, and socially; therefore, in both

developed countries and developing countries’ perception, it is preferable for the

nment rather than being based on free
urepear ell as other industrialised world,

-, @ncourage, to assist and to

protect it”" Its pﬁ"lturalgohm S e ed great impacts on both
domestic and mM ec ) 7

For the.ask i | Oisio provide enough food

for their own pe ' i - ey e Vi prin ary reason among the
Western European e Cominon rlicy (CAP) initiative. Food

import depen de, . Qe vulnerable to outside

pressures. Therefgil in| rd nerease iohMand stabilise food supply,

Western Europefin co trig8 | ;%#Ts ance, & cOpstifite the CAP as a part of
the 1957 Treaty of JfomelThe CAR s pasic oBjectives Wereko encourage and increase

food production with agifaim, Acy; false farm incomes to ensure the
standard of living of farm ibilise - BiS  in order to protect its agricultural
products from fluctug ione B Rply consumers at reasonable
| Jthe CAP has also

ard of farmers. For

n agrﬂ.sinesses enjoy political
L]

ﬂornam; Tn ﬂa in t'e nnlle;um in Trade

0I|t|C s. Brian Hocking and Steven MCGmre (London: Routledge, 2004), p. 28.
12
; 1 q[ - itiris, .Euro shea ﬁi }
a 4= ﬂMaC | 48

“ Richard Howarth, “The Common Agricultural Policy,” in The cost of Europe, ed. Patrick Minford

(Manchester: Manchester University Press, 1992), p. 51.

° Charlotte Bretherton and John Vogler, The European Union as a global actor 2" ed. (London:

Routledge, 2006), p. 69.



advantages and become significant political forces that influence decision-makers of
the EC."°

Over the years, the CAP seems to have been successful in achieving its

objectives; however, what has : efing concurrently with its success is large
numbers of problems whigk : \ ; |/ t domestic and international level.
. . @ay much —ﬂproducts than those on the

The CAP has made.gonsUMmers:

world market WWEH ot In providing the consumers
a— -
agricultural pro S _a >y [Bri \ 1as..continually absorbed a large

proportion of

and John Vogler put it:
“The CAP soon because it has to buy
and store up_the 0 driéuitaral dfec fc yeXxport subsidies,19 making

the Communi 1gst S8 am@higst members of the

Organisation for operat ",\ « ent (OECD).20 Inefficient

mechanisms  inlransgrring income- sup| S\ fdiMers have made the farmers
| - oA\

receive only 40 p ' ile etfren60rpen cent shoc wasted in storing up the

surpluses, export subsi ;----—-—--=—--.---r?-.- aRd paflly also being defrauded by the

N been channelled to farmers who do

, the Communii tg from being a huge

f_ggricultural products

ﬁ to attempts to dispose
L]

of its surpluseé In the world market. It has been criticised by other agricultural exporters

IANYNTNYINS

" Neill Nugent, The government and palitics of the European Union, p. 364.

M ﬁ«iﬂﬁ 3%

* Charlotte Bretherton and John Vogler, The European Union as a global actor, p. 70.

which are moreﬂ‘ an the
|

?' Richard Howarth, “The Common Agricultural Policy,” in The cost of Europe, pp. 62-63.

» European Union, From farm to fork: Safe food for Europe's consumers (Luxembourg: Office for Official

Publications of the European Communities, 2004), p. 17.



because of its ‘dumping’23 which absolutely contrast with its position as a promoter of
anti-dumping principles and a supporter of free and fair trade under the World Trade

Organisation (WTO) rules.”** Aside from these problems, there has been widespread

e gffects of the CAP’s mechanisms by the

|
Global South. Its import leyi | ) : I parts of the main instruments of
the CAP—which are. u: __ i *-___nﬁher Community’s prices and

lower international

criticism about the distortive a e

the world market, and also
made developing (_?}Jnt' e Community products.
This, as a resuli# [ 8 omesmespecially those of less
developed coundi 7 i -‘ re, most dependent upon
agricultural exports strohg drie 1‘ , = bultural trade barriers in the
7 - LW : appointing for those in
the South. The lau nent on A Awith 2 major aim in cutting
export subsidi ity rranged | 7 AN ot as effective as much as
: the surface of the current
Doha Round and onc in,-they-fail-to-r wagreement on agricultural issues and
this also potentially harms -.5' SrBAts i | rade area. The failure has meant that
today’s agricultural 9--'1--—"_-_’-‘; are wltural tariffs average 60 per cent
of the pric imports while industrial tariff ) :65 per cent.””’

are at the centre of

attention, otherrr ird y suff'||| g from the developed
L

countries’ protectionist policies have been margmallsed in the

ﬂ uelqniohnﬁ ﬂean :liomem;urg: Office for
Off|C|a blications of the European Communltl 2007), ,
. ﬁ “ l .oﬁthﬁgn
and StevenMEG

* Jennifer Clapp, “WTO agricultural trade battles and food aid,” Third World Quarterly 25, 8 (2004), p.

3

got|at|ons ® Moreover,

25

cal Fgntai
q Wmmu tl %
I la@m, B'Agrie

2"%d. (London: Routledge, 2004), p. 171.

(Luxembaurg:

ra

“ Ibid.

1445.



any change or reform of the EU agricultural protectionist policies have not been mainly
as a result of LDCs’ pressures; the major forces that influence reformation of the CAP
come from farmers and stakeholders who are involved in agribusinesses. The EU’s
ignorance and the CAP’s detri their economies make the South doubt
whether the EU really wa j.; time, the US has become more
aggressive in its unjle ems that the US is on its
downturn due to it@ramta its SURE
Having used its‘(ﬁ et al
" N\

superpower i

e world hegemonic power.

IS seen as an alternative

a ‘benign’ major power

along with its pr i t@ mak : k. e place for all lives with a
perception that to licte "‘!E' [SB1E, P&CR aNdhstability, greater prosperity

needs to be ¢ te - toMi&/p the poor in fighting

poverty through tra@le ' s members are the major
providers of te€hnicallfang ﬂ cial ' , ial tevelopment aid (ODA)

more than anyongffelsell =0 ts as d i pushing for further trade

liberalisation at world /g« sures 1 pyoneglboth rich and poor will benefit
31,32 .
equally. ——
= ar o m F ¥
However, the doulk “'f‘” fds-intel 5.2 benign superpower has been

spread onge-iAe/CAP is examined. Althou : U‘:

Iiberalisatio*t .

ers of global trade
ects on developing
countries’ ecoﬁ 'f' gorised by the EU’s

Generalised System of Preferences (GSPs), namely Asian and Latin American

ﬁﬁﬁﬁﬁﬁﬁ%ﬁﬁﬁﬁf”%
Q‘W;]Mﬂ nwmaﬂ

“ Ibid.
European Union, The EU in the world: The foreign policy of the European Union, p. 8.

. European Union, Key facts and figures about Europe and the Europeans (Luxembourg: Office for

Official Publications of the European Communities, 2007), p. 53.



o)

included in the GSPs.”” Therefore, not only have the non-associated LLDCs been
excluded from receiving preferential trade concessions from the EU, but they have also
suffered from the CAP mechanisms which keep them out of the EU’s market and also
\ ¥ | l U’s agricultural products on the world

X/ﬁompete with developing countries’

agricultural products, Ae o :_:'; Surat Horn *ﬂittipat Poonkham, they argue

undermine their abilities to co

market. That is to say the ‘G4 :

that: “rather thany o s of competitiveness which
undermines exploltative yProdt ' oping countries.” The Third

World feels li This exacerbates the
North-South relatj il i, i SR agicultural tariff reduction
and further continu ! fisations ‘Fortres A I Bc' provokes, once again, a

has a true, benign will

e thél world a better place for all

“why does a discriminatory policy such

mies, especially its

— -
3) WhaH|i the ¢ tural : orts which are directly
L

affected by the CAP’s measures, and how should the Thai Government react?

oﬂﬂmhjelolinqloﬂ (Ne]Yﬂajge University

Press%i&), p. 340. See more detail about t?GSPS in Arvind Panagariya, EU Preferential Trade Policies and

i [Oplj PD file], 5 008 | jlable q
ﬁ31/P cy. apers/Matfiew; df, afid Janies yI I,ﬂ sha v\am
calonial world,” T ti lati®nsland the E eamfunion ' Chrisfopher Hill

Michael Smith (Oxford: Oxford University Press, 2005), pp. 292-316.

* Surat Horachaikul and Jittipat Poonkham, “Kantian Europe or Neoliberal Europe?,” in Asia and Europe:

Dynamics of inter- and intra-regional dialogues, eds. José Luis de Sales Marques, Reimund Seidelmann and Andreas

Vasilache (Baden-Baden, Germany: Nomos, 2009), p. 153.



1.3 Hypothesis

The EU goes against its image of being the ‘Fortress Europe’ by helping the
Third World fight against poverty.

disparity between the North

better world is flawed

1.4 Objectlvesj-;——"'
1) To simplify -e D

effects on a regiog

being "- denevelent world superpower in

building a better ]: s vh"'r-'*"- ] i ineq -.‘ jtyset ancing policy, namely the

CAP is still eminent, é g Withii&l *"”' ho "* is leads to a tension between

-'Td'

developed and develobing €8 fr‘:ﬁp

3) To suggest str -J SLLO. th
) ele {, ‘ﬂ_g

protechomiﬁ

1.5 Benefi il I

ament in reacting to the EU’'s CAP

e |
11
1) Thisuing provides an easier explanation for stud& and practitioners who
are engaged in de‘ ith the CAP.

fiud INERINEN L

3) This might be useful for T¢| authorities in dea with the CAP’s mech

QW”Tﬁ\Tﬂ‘iﬂﬁM']’JVlmﬂ ]



1.6 Scope and Methods

The main focuses are the impacts of the CAP’s mechanisms upon the Third

World: centred on import levies a bsidies which create distortive effects on

asises the CAP since its creation in

al s effects upon Thai agricultural

1.7 Thesis O

CHAPTER I:  Introducti®n coatalfis “bac 8k isSues, research questions,
ope ‘and methods, and the whole
thesis outl

CHAPTER t This rguments within the

)

dedeloping countries which
|
stly were colonised by the European statemﬂe CAP, considered as

tion as it is vital in

a ‘r t of European reg ism, will be analysed by using

AU ANHNINYINT -

trade system and sofrth

q ‘W"Iﬁ NIUURIAINYIRY

works, analysis of the CAP’s two main tools, aiming at supporting the

agricultural sector that are income support measure and price Support



10

measures, have also been provided. In this finding, however, more
emphasis is given to the latter as it greatly distorts world agricultural

price which is considered detrimental to agricultural trade especially

CHAPTER IV: caused mainly by its
icularly the impacts on
Bigailand.
CHAPTERV: £k ; e the C e -.' ers for our research
- /& | ally - e CAP via regionalism in a
pd Widened regional bloc i.e.
=l"-|llI T chapter also provides an
r:-é—;f-"‘ atenti o becoming a benevolent

g Detter prosperous world.

ﬂUEJ’JVIEJVITNEI’Wﬂi
QW’]Mﬂ?ﬂJNW]’mFJ’]ﬂEJ



CHAPTER Il

LITERATURE REVIEW

countries. In the pe ispai twe@thesems been widened. The root
. "r"r V 1 . 3 . . .
of this North-So , ¢ el Bk analysis. ‘Regionalism’

has been used in. plaining and analysing the

natures of the EU’ nd how it harms the world
agricultural tr 18« ' Romi@s, and results in widening the
disparity betwe Engl the Soull |

2.1 The Rhetori je North anid'th 'H&

Fy [ : "
4 ! : i ’ \
2.1.1 Definition and file Q gir%o -.-—-'f"ré". and the ‘=.!

e o o W :
The North ref‘ ents _the*advanc ations "ol the world in technology and
"'"':fa- ;
economy. Most of t em af :;..: ually- lo the "northern hemisphere (except

Australia and New Zealam geographical location, countries of

the North -—

countries ol

to the rest of the
hen compared with
those in the N oorer nations.”1 Almost

ﬂ»f”' uraml-'
|
all countries i e South were colonised by the nations 3

transition from C(ﬁ era, post-Cold War“ld to the twenty-first century, many

AU? Ui eh sl e

lagging behind.

q RIRINIBINIINAIAY

' Barbara P. Thomas-Slayter, Southern exposure: International development and the global South in the

e North. Through the

twenty-first century (Bloomfield, CT.: Kumarian Press, 2003), p. 3.
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countries (UDCs), or developing countries.” Barbara P. Thomas-Slayter distinguishes the

meaning of the ‘Global South’ and the ‘Third World’ that:

“The “Global South,” howeyern i

World,” a catch-all ph

suggests that these

\Mar led by countries that
denied pursufng ei itafistfors: jalis A ‘: woencept was declared at the
Bandung Conf i Ing £ ] N of Jawaharlal Nehru of
India and Achma 3y ' ~_',‘; : WBy/ly independent countries
of the South saff thi ne l"xi -o."-! jes and lifestyles of the ‘first
world’ or the ‘seco i Ss i ¢ heir i ersity i pDgies and in economic and
political orientations, Tk T emma@mliexperience of being colonised
and exploited by the North J?-r--av-'m; e Ret united them together.5

As well as Thom 3 yter,
in his boo@ ,,,,,,,,,,,
originally, chi

=
for change, anﬂ| r an exte

hares this common point of view

" of ‘Third World'—

o" ejthe term itself called
yalty: it drﬂattentlon to colonialism

and imperialism and to their modern-day counterparts in a world of oppression and

YIININT ™

“ Joshua S. Goldstein, Internatlonal relations, Brief 2" “ed. (New York: Pearson Longman, 2005), p. 290

* Ibid.

® John Isbister, Promises not kept: Poverty and the betrayal of third world development, 7" ed. (Bloomfield,

CT.: Kumarian Press, 2006), p. 15.
"lbid.
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According to Isbister, it became a more neutral term as they detached themselves from
the blocs of post-war superpowers. Yet, the term ‘Third World’ still implies a conflict

between the poor and the rich.” The classification, thus, illustrates an inequality in the

global economic structure. Theg - divide has been a result of an asymmetry of

wealth accumulation and af \ _ L] M power in international politics. As
explicitly shown in ' -:"l negotia'——__w Committee on Agriculture,
developin countm‘l bgn sidalm ennifer Clapp argues that:
ping %y A pp arg
“Decisions tend 10°De m on deals deat the Tast minute between the EU

and the US, wi

members of the orgfinisalfonffestitngriny o"w,\' oNllilis&¥eir collective power to set
i / Tt \
the GATT agenda. ' “Jifle dliti fg;-f."":'-"', ; l"-li valoging tountries,” says Narlikar,

“derived partly froqgthe ffee traI -.,:" underlah t ' , which often contradicted

{
the policies of greatellf proleEtomish n—ar entiglsm in the developing world,
3 i .th’:l v

P

especially in the late 1950s @i onally, the GATT’s mechanisms that

favour developed countriestaiso e Although the GATT was formally a
one—memb@ ,,,,,,,,,,, r-‘[:t\ken by consensus

when smalb most developing

countries Wereii'IT xclu

-

e Cor']ﬁnsus.13 Dissatisfaction
L

continued and even worsened because “developed countries often packed the

AUEIngnIweIng
QW’] aﬁﬂ%mum&mﬁﬂﬁﬁ

McGuire, 2" ‘ed. (London: Routledge, 2004), p. 134.

"Ibid.
" Ibid., p. 135.
® Ibid.
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agriculture and textiles through exceptions).”14 Narlikar, therefore, concludes that
developing countries have to risk a high cost of being participated in the GATT with few

. . 15
benefits in return.

estal tof the WTO, as an outcome of the Uruguay

Round in 1995, the probigriskiave | ersist.”” The ‘Doha Development

Agenda’ (DDA) wa r..,,,;,‘:.} fter the fai —ﬂa new Millennium Round at

Seattle. This fail;Wthe golvi T "SBtting power of developing
-_‘!,a-rr =

countries in the ), i et of it has_placed development concerns

ministerial declaration

in developing
shows its intenti deve oping countries’ needs
and interests shou d 4 * Bart\of Programme.18 With some
differences fro gl SrcolT agedhinos level®BRing countries to actively
participate in the ng ot| n t Can f;‘ sal i icance has been augmented,
S :

..‘:

i<e]

3ing the DDA. However, these
have come at a hegy pgife. Theyd 'l' "' f £ountrigs 2@l been heavily pressured by
] ! /

and they have dlso g edfseve
the limited timeframe| @8 S-peing-T @, acGept the agreement in return for
concessions on agriculture! n. Consequently, the outcome of the
Doha ministerial, so far esor with some procedural promises,

few su bst@ jalins and several [0sse | ggl

flawed by itLd ( paying lip-service to

t of view, WTO is

, —
issues of develtﬂ

Having W|tnessed the current situation, the South has still been undoubtedly

HUSAnEnIT ey

only |ng agenda-takers. To ach|eve the top international policy priority such as the

ammmmum'mmaﬂ

® Ibid., p. 136.

"lbid., p. 137.
* Ibid.
“Ibid., p. 138.
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reduction of poverty, a fair distribution of economic benefits within the global economy is
essential. The disparity between the North and the South has its root in the most

influential economic approach, namely ‘capitalism’.

approaches whic Sl : o es—is the accumulation of

wealth. The en outh can be seen as a
result of the a inly concentrated in the

North. The theoq dulbtion ] via two contrasting

getei states el Gtk Slkiom the perspective of

capitalism is base@f on @begal *eCont ’-' SingYeverall efficiency in maximizing
i ¥y Mk

economic grows 72 This ap 1_; E NS | S |th 'Greatién in both the North and
i s 1'. LY

the South is benefigfal t@F all. -"‘ffl"f jolem is {iflet U developing countries are

lagging behind their ' ern_eeunterparts K , the accumulation of wealth is

a positive-sum game whe .i.......nf_ ot loses. Goldstein explains that:

“Capitalism aims at concgg "f:' ﬂ%f}' efficient and rapid accumulation; it

does not @ N equitable  distribution \ﬁ-\;

economic rtu

mercantilism—"an
:122
erful state” " —also

n Cd@wonly used among the
L

promotes the :mjz
developed courtfries, especially in Europe. Nevertheless, merfantilist policy, unlike the

emphasises the roly the government in managing and

ANBNTNEANG

mec“ﬂsms such as tariffs and sub3|d|es have been used to restrain |mports and

amﬁﬁﬂmum'mmaﬂ

* Joshua S. Goldstein, International relations, p. 293.

liberaly economic

" Ibid., p. 294.
* Laura LaHaye, Mercantilism [Online], 24 January 2010. Available from: http://www.econlib.org/library/Enc

/Mercantilism.html
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23 . . . .
encourage export.” To conclude, the most important dynamics behind the rise of the
European colonisation were capitalism and mercantilism.

Socialism, on the contrary, prowdes different views on economic accumulation.

Goldstein states that socialismsi |th mercantilism in some ways (i.e. the

state has a role in redistribghid o\ i state-planned economy), but what

ealth (as a power element),

whereas somallsmm—‘lth dgrlbutl_r 7 ing at international level, “it

surplus in the world

. ol ‘*: ".L \
economy—in the N 19 b8 selfreifforein

“First, conce tin e h )E d'mere effi iently, which generates more
'|

wealth. Seéénd, e wea ptrated '- e nere pPawer its owners gain. With 60
l ‘-F.i'(
rld we "f}

I
€3 ' pridipelitics. Because socialists see a

l

percent of the

conflict of interest @€tween piCh: al ',ﬂi.”l see t 4\ orth's political power as oppressive

to the South.”* Wl

From this statement we and political power which is

an elemerk ************************* | ra, the European
capitalists, ; [ nd their territory and
e

influence. The}{”i crease se of th | colonies, as Goldstein

=

explains, by using the revolutionary view that: * exploitation of third world countries by

ﬂmjﬁmﬂm WYINS

p|0|tat|on economic growth in the Third World mlght not be fostered This

Qﬁﬂﬁﬁﬂ%ﬂiuﬁ']?ﬂﬂ']ﬂﬂ

# Joshua S. Goldstein, International relations p. 293.

* Ibid.
* Ibid., p. 294.
“ Ibid., pp. 296-297.
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apparently displays the importance of the North being interrelated with the South. As a

legacy from the colonial era, the pattern of dependency between these two is still

W,

have b

perceptible.

2.1.3 North-South Relatio

The North-So

changing politi

for former colo N 7 . e al eir asymmetrical power

progress, the Eu oré available input resources

elsewhere outs" 7 'htry, and military power
encouraged Europ g , , i / ‘ ey exp .' edyllany different world regions,
they perceived tha ! : :“ pla were still uncivilised and
underdeveloped; thus With ivilisations and superiority, they had
the right to export theigs

European @

the world. t

e uncivilised worlds. Therefore,

ifferent territories of

The Euﬂean rtalnl ad devastating effects

i
s in many ways. According to Goldstein;

indi €0 Q'Gh culture by invadin territory and installing their own
Dﬁ ﬁ EJ %}A rglitah h were forced to

he rulers’ Iahguages and learn their cultural pract|ces Moreover, the foreigners

on the new 13 he colonisers harmed

treated the inhabitants as |nfer|or‘o them.” Colonlah also had certain nMve

* Ibid., p. 298.

* Ibid.
* Ibid., p. 300.



18

colonisers, and agriculture became more export oriented rather than self-subsistent.””
As mentioned at the end of the previous chapter, however, colonialism was an important
condition that empowered local economic accumulation (even though it was under the
colonialists’ control). Economigeag Ai chy as mining, farming and trading, had
much been developed, and e # th in many cities.

isatioges ;.' nevvly independent states.
However, the probTW‘orres onding : ich caused many countries
to even retrogra‘<tﬁ’%ﬁ [mer_eolo SQuiatries, ingapore, for example,

. . 33
an countries, did not.

became succ
Most former cologpi gress' heReconeliie accumulation because
of two main reaso i ining d¥ex@ericneciin Mahaging the economy mostly

e gap in technical and

administrative skill ’ me jng ",\ igbndly, the economies of the

former colonies”depafidedf o nhy-¢ “l‘l"i poftfprodticts (mainly agricultural
f - TAN

products). This Wi Of the~eolonisers’ ~"; eyl in using those countries’

comparative advanta e 2itaintkihds of goods. However, such
narrow export economies ;'c-: TiC z )erable to price fluctuations on the world
markets resulting in a lg vprit "" Bl exported from the Third World.”
For Third \A@ ountries, agricultural m: ‘the abt that most of them
are still relyg . This is the reason

>
why, when the m‘: TT

-

the hf ih tariffs and subsidies of

the developed countries, especially of the European countries (the former colonial

AN NS W

|es of developing countries, |t also keeps them away from accessing the Iarge

markets in Europe.

amﬁﬁﬂmum'mmaﬂ

 Ibid.
“ Ibid.

*Ibid., p. 301.

*Ibid.
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In terms of political structure, governments of many post-colonial states did not function
effectively in order to continue the accumulation. In some cases, particularly in Africa,
the situation had worsened due to ethnic conflicts which often developed into civil wars
and eventually halted the whol .

The environment

Goldstein asserts thaé /i
—— i? ———
“In sum, IVM—J , ic ans ' ing economic realities. The

main tradi _ and ies ‘Wegenusually their former colonial

masters. The Wre. WAt Sageiunder colonialism... The state

securitys

As well as Goldstein, m' A ‘;“.' a poin ! “Indeed, in the aftermath of

. | ), T . ; X . . 137
empire, Europe conuegdito hold s forr ‘ ( @ atleast their rulers—in thrall.

Consequently, a stat' T de “’ emingmt in relationships between the
former colonisers and their o mer-colon "-; endency theory has been developed by
Marxist international relatiog scholars e.lack of accumulation in the Third
World. Thi}' ,,,,,,,,,,, | A pendence with an
- pital cannot sustain
dency”

itself internally.m The legacy from colonial

era—is the European states and the African, Caribbean, and Pacific countries (ACP

o

QWﬁﬁﬁﬂ%ﬂJﬁJ‘ﬁﬂﬂ?ﬂﬂﬂ

* Ibid., p. 302.

7 James Mayall, “The shadow of empire: The EU and the former colonial world,” in International and the

EU, eds. Christopher Hill and Michael Smith (Oxford: Oxford University Press, 2005), p. 293.

* Joshua S. Goldstein, International relations p. 302.
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constituted in Part IV of the Treaty of Rome 1957,** as the French condition in
establishing the European Economic Community (EEC) as a customs union.

From the colonial era until today, even though the ACP countries are all now
independent, the European s ’
series of preferential tradeg Q /)Z'

Lomé Conventions, apgsihe™mas :" ecently, th

their connections with them through

oundé Agreements, the series of

eement This is seen as neo-
colonialism, “the co [0 Ionlgexpl : ormal political control.”*
L — -
The percéption o £ presguedzand exploited by the North is still
infiltrated in th ip the Gleba i'feeently, resentment among
the Third World i , . ) dyhmgthe most important source

of income, that is a

2.2 Regionalism

2.2.1 Definition and

Regionalismge ? asic I; orce n e' st-World War Il period and
increasing its eminen'

Definitions of the :e lonalism ous, and no particular definition is
accepted. One of the_sig ‘- '#! : rWi s comes from Political Science

Dictionary, kstales r)dé: tional organization

that enable tr C onomic, social, and

military probl'ﬁ" s...Ge ates ﬁ]ifies most  regional
L]

organizations... ' egional organizations include the military alliance systems..., political

AudIneRTweInT -

reg| | grouping of countries almed at the encouragement of the exchange of goods

AN INgIay

extends preferential access for these associated territories to other EEC member states markets” in James Mayall,

“The shadow of empire: The EU and the former colonial world,” in International and the EU, p. 297.

* Joshua S. Goldstein, International relations p. 302.

“ Jack C. Plano et al., Political science dictionary (lllinois: The Dryden Press, 1973), p. 323.
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and/or factors between members of the group."41 Much alike to the previous definition,
Alfred Tovias expresses that: regionalism in trade should be defined as “the idea of that,

countries should preferentially promote trade with countries of the same region rather

than with any other country in thg - ? so explains further about economic and
' ' ormer’'s aims are to maximise the

feation; wi ent's help, there could be

facilgting fiade an countries within the region

h ritain and France; while

resources (such as
countries of the region
hand other political motives
artner).”"” Tovias, thus,
7 towards the creation or

4k is, Tegionalism is inherently

Regionalism is gateg -;5;-— as deseribed by Andrew Wyatt-Walter
J f .
that: “Although economic redie s by on discriminatory vis-a-vis the rest of

iscrimination which is the basis of

ly distinguished.”*

[fare of the outsider

nal® order, ;s. LBuise" F t and®A

Benign regkw

“Ibid.

* Andrew Wyatt-Walter, “Regionalism, globalization, and world economic order,” in Regionalism in world

politics: Regionalism, organization, and international order, p. 78.
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regionalism could be a stepping-stone for further development of multilateral
international economic order.” Mario Telo clarifies that while the market became more

and more instable due to the globalisation, the regionalism can respond to the demand

for public goods and better copg '- i ultilateralism at global level for several
reasons.”’ First, national ag d | t# emselves for the adaptation and
adjustment under regional™wagiework whi —;)_(Wprecondition for joining an

ng members is a result of

igp=example economy and security,

monetary and siabisiag international regimes;

finally, national giva | b ShaS al pg-term commitment to

regional rules, henc [ ‘ ) 8 in0¢ Mpatters at the regional level

also have an effftt ongllorgestit. affirs: St SheCQhomISigy regional trading blocs

()
a;, 4

ol trdele Iiberalization."49 On the
f k.

i
are “a second-bestfalteghatiie to wg

contrary, effects” that el a -,;,‘.- indeed negative. Regional

h
i

groupings in generalPare fBrmed toYpra e . @it is common that they raise
tariffs vis-a-vis the outsj f ] i;ne Tgducing barriers to internal trade

rd '
so as to exploit their increased srefore, the malign regionalism may be,

as Andrew Wyatt-Wa o fr"" { ar—thy—non—neighbour* policy

amongst a@ s within a «

° Andrewiﬁr rell an

in world politics: R nalism, organization, and international order, eds. Louise

York: Oxford University Pfs ii%), p. 321.
¥ i O,8 “lpieduciie alizatic u
ic
u

LN L L]
on and; i A
j aﬁnd rlﬁo g
inl Ctoniy], s my

http://www.merriam-webster.com/dictionary/beggar-thy-neighbor, defines ‘beggar-thy-neighbour’ that: “(it) relates to

and iﬂ@ational order?,” in Regionalism

cett and Andrew Hurrell (New

gan Union,” in

or being an action or policy that produces gains for one group at the expense of another”. Daniel W. Drezner gives
some examples of the beggar-thy-neighbour: “hiking up import tariffs or other trade restrictions, devaluing currencies,

imposing controls on the outward flow of capital, and subsidizing exports”., Daniel W. Drezner, Beggar-thy-neighbor
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Economic consequences of regionalism can be shown into two effects. Trade
creation is happened at the time when the countries are gathered and trade among
themselves. This results in shifting from less efficient domestic country production to
more efficient partner country RROQHC r‘l {8 towe that it creates more volumes of trade
within the region, but it A _ ﬁ ffects to less efficient domestic

producers. Another gffeet-hatude —_i__-mional grouping is that import

countries shifting - ore €l S e suppliers to less efficient
regional suppliers;~this i ; (Ve IS trade diversion, argued by
Cohn, may be.as : AN x“? ies to RTAs (Regional
Trade Agreeme i 1 the : (it ’ RTAs may be used as a

defensive means a i i i oot Megional groups; this is why

r;,-

fragmentation of t | t' de regimé.

radefliconflicts and lead to a

F b

The regfonalislf pry -k?’ﬁg;- i '\.H‘ successful case of regional

(economic) integratih pucess. li Wasibe irsllodel of regional integration
j R g

since the aftermath ofi) - fc el ‘economic integration’ to refer

to “the creation of formal cooy ion bet Efates and the progressive movement
towards a free trade, agedstor aon market, monetary union and

finally total@ ( gration.” The dev Jpean jregional integration

has been ir% .

(FTA), Custom‘ﬁjUnion
¢ (Y
ry,
nith

tak [Qamlinely 5 g ilable #felre rei li om/t; 0 / In the same
wa arsthysfonsAeighbour golicyi€alise: fu ts o eﬂeﬂoq ioflal grolipings.
W w e t-Wal , “Regibna , gloBaliZationy*and World' e ic order,” in Regiofalism in world
i

—Free Trade Areas

Ecéﬂmic Union, and Total

Doliticmeaionalism organization, and internati | order, p. 79. ) ,
i odore,H. Cehn, G | itical gco "“ed. (New.York: ma NEDN
FRIAN7N NETae
i p. 282. - = . :
q * Ibid.

* Shaun Breslin, Richard Higgott and Ben Rosamond, “Regions in comparative perspective,” in New

regionalism in the global political economy: Theories and cases, eds. Shaun Breslin, Christopher W. Hughes, Nicola

Phillips and Ben Rosamond (London: Routledge, 2002), p. 13.
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Economic Integrationﬁs; however, when it came to the stage of establishing a customs
union, an image of ‘Fortress Europe’ became clearer. Under the customs union, a
common external tariff (CET) is set for the group to apply towards non-member
countries; in other words, this isx > ed with the harmonisation of trade policies
among the par‘[icipants.56 { J / /{/ (CAP), hence, was also a product

pean Economic Community

of the establishment.gi sUstOMs union,

(EEC), in WesterW‘ <
————
The Europ€an [® i AEC, I\ ias, IS considered as a regional
trade bloc b i :lefe| n because after each

enlargement it tsiders; moreover, the

completion of the Sig6le Maret id .;_fli QONtC 88s Buhgpe. In contrast, sometimes
the EC act agggeSsively’ bygimgosingttrad A o countries, for example,

South Africa, Libyagd' Istdel,

g \ 1
In sum, #egiongl gry %Q. S rT-': Pt s alis Based on Cooperative activities with
an aim to provide 0 tec" bn and i “. ‘." Shof the groups. At the same time,
et
the outsiders are excluggd fr ;F——--}—:--ET,.;_. cat@@ldiscriminately. This creates an

inevitably undesirable attitu veen the 8 and the outsiders.

222 Dyna@ A _ ‘E

two waves, asEjentio S0, h I{ been three dynamics

uld be divided into

behind this PHenomenon: Cold War, liberalisation and @lobalisation, and post-

ﬁ””ﬁﬂaw§WH1nﬁ
ama:.ammm

* Carlo Altomonte and Mario Nava, Economics and policies of an enlarged Europe (Cheltenham: Edward

Elgar, 2005), p. 36.
* Alfred Tovias, “Regional blocks and international relations: Economic groupings or political hegemons?,”

in Strange power: Shaping the parameters of international relations and international political economy, pp. 332-333.
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2.2.2.1 Cold War
The Cold War was the very first cause behind the emergence of the first wave of

regionalism, centred in Western Europe. However, the regional integration in Europe

came from both internal and illiam Wallace indicates in his chapter in
Regionalism in World Polig tion and International Order, that
“West European integ Ywas th common culture and history,
and of a particula : ' ensng but a‘lsnmdlsaster and predicament:

the war and it [ jert viet threat.”” European
regional integrati : : A an _ hegemonic stability and

1 5 '.__ ) )
its vision of muiltil i ® N O, W iegitation process in Europe

about being more n '_:—' 0 ong Bfanco-German enmity.62 At the
same time, a concept of thel “Unifed , pe”63—as revealed in 1946 Winston

Churchill's speech to

European @ st : @ cts in Europe. The

—became popular among the

8 -
William

Pl |
ion?,” I'B::Reqionalism in_world politics:

Regionalism, organization, and international order, eds. Louise Fawcett and w Hurrell (New York: Oxford

University Press, 1995), O

Realo m, organization, and international or? p. 208. Further readlng on how the US supported the Euro ean

ARTANNIUAATIN Fj”i%i Y

Stephen George, “The European Union, 1992 and the fear of ‘Fortress Europe,” in Regionalism and
world order, eds. Andrew Gamble and Anthony Payne (London: Macmillan, 1996), p. 22.

° Winston Churchill's Speech To The Academic Youth 1946-ZURICH [Online], 3 January 2010.

Available from: http://www.europa-web.de/europa/02wwswww/202histo/churchil.htm
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European governments were aware of their status under the context of Cold War where
the US and the Soviet Union became major players on the world stage. This

undoubtedly undermined their status-quo as the world superpowers in world politics;

hence, as to regain their bargai - ) tigh, gthey needed to work together and be
united. . /

Western Eurqpesulitietsihe America - rella recovered their ruined

economies speewth the?estab ATenT iIr various regional projects.
,_‘._FF o

The European regionalis e € |

: suement in dealing with
economic probl ety irdle'd countries to imitate.

This was the cause ¢ 6 regionalism th 010 iyl atin America and Africa in

h
i

: & o) .
untries [t"Was used to provide a larger

the early 1960: ' . e Sou form g regional agreements

were very different in"the JMESie B8 e, regionalism was seen as
J ok i % .

a “tool in the stfuggl afd =f?_.:fi_c e ap 4 'depe '-‘.‘» elationship between the

developing countrie Stric
market for their ind. ial ,.good; S prodi ith §ilieir efforts to pursue Import
Substitution Industrialisation cie: Neir regional agreements were quite
inward-looking and de ghe ff’?'y tion at the regional level.”

-__— ,,,,,,, ) 4‘6; early 1970s. Cohn
points out tbt iy

e
because there m s a fu

egional agreements

en thei@ea of giving impetus to
L

integration via trade liberalization and the protectionist logic of...import substitution” to

promaie indystr I'ﬂ al W, b e onwh s a “firm
su eunger ism al d e .. ﬁesﬁhroughout

e d War period, the growth of _regionalism was very limited. According to Louise

QR84

organization, and international order, eds. Louise Fawcett and Andrew Hurrell (New York: Oxford University Press,

1995), p. 15.
* Theodore H. Cohn, Global political economy: Theory and practice, p. 277.

" Ibid.
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Fawcett and Andrew Hurrell, “the continuing bipolar nature of the international system to
which all regional arrangements were subordinate”; compound with “the extreme

tenacity with which states clung to their sovereignty, not only in most matters of high

. |' s sgvell”” As a result, regionalist projects
. //)’[his first wave.

2222 Lib RIS o Mt ——

politics but in many matters

elsewhere outside Europ

Secondl| iMpert ( m of regionalism was
any scholars such as

Theodore Cohn, Richard Higgott, Ben

Rosamond, and PiggfPadgany cgrisider ths pbalisatioriias a significant dynamic to
670, 7142, 7 : y “

i IS

the rise of regiog@lism S was a spearhead in

A

establishing a newffecofom K:;}Tﬁ: ! ov."-,lu'”'._js.'r it was the beginning of
' y e TR
economic liberdlisatigh g .ses ‘s':"-'. > "':,i staPlishe@ numerous  multilateral
i : } . 1'. !._.I
international organis@tiongfe.g. {;"Y.‘W‘f- e IMF "afig thél World Bank as to facilitate
§ P Mol

\

networking. As time goes f"‘""‘ : h ed technology and the own success

and promote liberalist/i@eas of-ee nic | ation iiMterdependence, and economic

-
o

of liberal economy, more

they open rec

2en accepting liberal principles as

£' wn the role of the
=

i
l |l
* Louise. cett and Andrew Hurrell, “Introduction,” in Regionali world politics: Regionalism,

organization, and intern_ iohal order, p. 16.
eqglor ohi opal g ] € an@opa 2
L]
70 ;

: 76
ion: paliZati slale | role fﬂurop;n Union,” in
Eurt unfon‘an regiontalism® Refionaractors and global governdhce a post-Hegémofiic e . pp. 1-16.

" Andrew Hurrell, “Regionalism in tf?retical perspective,” in Regionalism in world politics: Regionalism
ise

Fawc ttﬁnﬁﬁ( W or'O‘or nvﬁe y
jls ond, “Regions¥in admpar erspectivey’

regionalism in the global political economy: Theories and cases, p. 8.

ed ou

73 M. " . . . - .
Pier Carlo Padoan, “Political economy of new regionalism and world governance,” in European Union and

new regionalism: Regional actors and global governance in a post-hegemonic era, ed. Mario Teld (Aldershot:

Ashgate, 2001), pp. 54-55.
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state in the economy, and shift to export-led growth strategies; as in Brian Hocking’'s

words: “Broadening and deepening of the global economy networked world

economy.”74

' Rali l nseparably interrelated with regionalism.
Theodore Cohn and AnG )Z mmon analyses on the relations
between these two o the on s the growth of regionalism

e managed multilaterally at
global level. On e rise of regionalism as
nations have petter for them to work
together in grou o 7 e ‘ gl than at the multilateral

global level.” since 1980s has generally

77
complemente
Then, agaigfli fidEs' oftties ify, glépaligation is good but not for all

people. It has .\ .""-.i omy* especially of the poor

countries that lack ¥ the otent- J Aptte and 3180
.ﬁ*
tal - te ea or even dismantle national

exploited by the stronger.

i int tional lity Lof=ea
Since internationa 0 f{{

C '
protection, regional grouping native for LDCs to protect themselves

and raise their bar" , Globalisation has created a

vulnerable,@ ,,,,,,, _ omic communities,

SO region gb

and to compeir bette i | owers (EU, USA and

act to uncertainties

Japan).”78 Rober Gilpin describes the reasons of this growing regionalism that:

YNINYINT

ﬂ” Brian Hocking and Steven McGuireiﬁntroduotion: Trade politics: Environment, agendas and process,” in

organization, and international order, pp. 55-57.

" Theodore H. Cohn, Global political economy: Theory and practice, p. 276.

® Mario Teld, “Introduction: Globalization, new regionalism and the role of the European Union,” in

European Union and new regionalism: Regional actors and global governance in a post-hegemonic era, p. 6.
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“Economic regionalism has spread because nation-states want the absolute benefits of a
global economy at the same time that they seek to increase their own relative gains and
protect themselves against external threats to their economic welfare and national

el
security.

In line with scholars i

going in parallel with

to the fact that W r thegpurpeses of more protection.

o . A% ——
This is also true in.t A ugh the EC has been the

80,81

US ally in promoting / i y[iCHillisal sector could not compete
with the chea a gls cfse 0 thy Malisct. This is why the EC,
or the EU toda ¢ ‘ i \ yial, protectionist policy. In
conclusion, thé = 4 v :.' ( S o 4 firstly, regionalisation
was seen as a p@ft of b i -ﬁ'.\ .. 5, in other words, it was
seen as a stepping $ ne_' o»"; F:‘ ' alisall d a good preparation for an
open international epl omy82‘l y i A Pessimistic  view, regional
discriminatory agree .7 reactions.t ati and potential regional blocs.”

Apart from these arg pelitics, Gilpin sees that the expansion
of regional mfrat 0 onsidered @ ‘secpity dilemma’ in which

e o ——— - ] 85
eaCh grou t NOTS 10 T L Daraaining position VVis-a o) Other grOUpS

.'.
i !ﬂ.
‘ Robeﬂﬂpin with the assistance of Jean M. Gilpin, Global poli economy: Understanding the

55,2001), p. 357.

e gev Ccegni n Union and
Fap(o. 54.'
e role "of the "Europ€an Union,” in

EurooﬂUnion and new regionalism: Reqional tors and global qovernance in a post-hegemonic era, p. 14.

IR 188

* Mario Teld, “Introduction: Globalization, new regionalism and the role of the European Union,”

European Union and new regionalism: Regional actors and global governance in a post-hegemonic era, p. 6.

° Robert Gilpin with the assistance of Jean M. Gilpin, Global political economy: Understanding the

international economic order, p. 342.
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2.2.2.3 Post-Hegemonic Stability
The last explanation for explaining the proliferation of regionalism especially the
second wave in 1980s was due to the post-hegemonic stability condition. Andrew

Gamble describes in his chapte

A

Wy,

emergence of a new hegemon, the
of the world economy and the

e erosion of the economic

070s and 1980s."”
This is in com i i : : s now in what has been
called a post-heg offdiioh ]V [hekero . idence of regionalism in the
second wave ‘ ly ., : raing doa Sxplanation that ‘regionalism’—
apart from some stndi ral Al ) 7 I oncentration of trade and
investment activities _maje re ' ‘Burope, North America, Asia—
should also be conceved a -_;,_,;....,‘ 0 drsued as a response to the failure of
the post-hegemonic worldsd , oV blic goods.”*

tﬁ\i' 1971 and the US’

,,,,,,,,,,, )

] idespread inflation
US|

L]
hegemony. Yef™he power of the US has still remained prep8hderant; Anthony Payne

‘o

realon . Regional actors and global aover ce in a post-hegemonic era, ed. Mario Teld (Aldershot: sh ate,

.:mmmu

and world governance,” in European Union and new regionalism: Regional actors and global governance in a post-

remacy as the world

internationally m‘f arly

al

W eqi

hegemonic era, p. 40.

88 . « e . . "o .
Pier Carlo Padoan, “Political economy of new regionalism and world governance,” in European Union and

new regionalism: Regional actors and global governance in a post-hegemonic era, p. 40.
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and Andrew Gamble argue that what has changed is the US was not powerful as it was
in its post-war Pax Americana anymore. In other words, it was not powerful enough to
“shape the world on its own rules of a consensual hegemonic order,” but in some fields

greater in the 1990s than it had ever
{Zeg ossessed that self-reinforcing and

ross a/ ry constituent elements of

like military and cultural, “its d

been.”” They further arg

largely unchallenge%

hegemonic power. LIS, ilsis re&ced
R —" o

-

behave in the sa ashi Nstraineckin me way as other leading states

, increasingly more likely to

in the world.”® aditional post-war role
of ensuring that \ 1o g’s, remains reasonably
compatible with m isim A tionak 26on 5 |Iations,” towards “actively

st important change of

egemonic world order has
turned into anarchig te Wig (s P ol Gém at: “during the crisis of US
global hegemony in t ‘. { --;“"?—-:""- ecoRpstitution in the 1980s, control of
the world order shpped ;'------'--b | ar singlre state and perhaps even any
group of states.” : :

supply the@l' ,,,,,,, _ states will respond

. This means that

ment that: “If no power is able to

saction is well described

V, this.

ANINENT

order,m Regionalism and world order, eds. Andgew Gamble and Anthony Payne (London: Macmillan, 1996

ATUURYVINGIAE

. Anthony Payne and Andrew Gamble, “Introduction: The political economy of regionalism and world

all states have Eﬂ) react

by Payne and Gamble that:

order,” in Regionalism and world order, p. 15.

* Andrew Gamble, “Regional blocs, world order and the new Medievalism,” in European Union and new

regionalism: Regional actors and global governance in a post-hegemonic era, p. 26.
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“...all states now have to react to the pressures of global production, choosing broadly
between an offensive strategy which takes on the challenge and usually gives some support

to the competitive thrust of nati lll ir usiries, and a defensive strategy which enshrines

protection and seeks t ) thdrawal from world competition in some
sectors.”™ g\
Not only the deolip_g_lg_n,of S hegemonie was a stimulus behind the

a powerful % the features were “the

unification of sion, the erosion of the

_’-d .‘
previous blocs of ‘ ; hen Oy SShof &, world’'s main powers, the

combination of fragm a’t"‘ P\ -c"*._. pomic and political centers.””

N
¥ i

torgl—the !;FE _' hegemonic power and the end of
the Cold War—allowegfthe worid.political y tON8hift away from ‘multilateralism’
towards a system based up T al blocs.” Louise Fawcett and Andrew
Hurrell suggest that ece o "J Nges, pic_marginalisation that occurred
as a resultk '.ar: became y 7 ntries.98 They make

d its plans to initiate

ord

* Mario Teld, “Introduction: Globalization, new regionalism and the role of the European Union,” in

—_

opean Union and_pew regionalism: Regional aciors and.glgbal governamt a post-hegemonic era,_p
Q

o'Lo se Fawee -.- Andrew Huftell E»lﬂi#:®m5:-rﬁ!-’-!@ ﬁv .‘

de
[ ] ] L] L]

Jnd interhationa orde ppll 17822.

" Andrew Wyatt-Walter, “Regionalism, globalization, and world economic order,” in Regionalism in world

politics: Regionalism, organization, and international order, pp. 74-75.

* |ouise Fawcett and Andrew Hurrell,  “Introduction,” in Regionalism in_world politics: Regionalism

organization, and international order, p. 23.
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a single market by the end of 1992 with an intention to increase its competitiveness in a
higher competitive global economy, the fear of a ‘Fortress Europe’ urged other areas of
the world to rethink their policies towards economic regionalism.99 Combined with the

7 t/aupporter of regional arrangements, this

US shift from a supporter of m

accelerated regional grou

2.3 Conclusion

by the traditi the European nations’
responsibility forgfieir jorme i 9 . Bufstill, if the developing

countries keep on rglinggon P dlifficOifhio further develop and even

damage the pa#f's egfnog as ”--f,. \ blc [Gd8tand on their own feet.
So in solving this gspagity, groble d:‘?" '.,1 ithics ik, this case the EU should
| ] F 1l .‘rll ¥
encourage devElopméht | 'm!,é;';;,-f. g other developing countries by
& i'" - = ‘ \ .l
providing them opg rtg] es to ,gg?. -"f ets or H"-,. em gain from the income
i A b

that they have the right® a T

I
il

The CAP is a product ;.V.,_,.A;...;,...-.V::', policies that serve regional grouping

i) /
are protective by natuses ﬁﬁ_‘—"g‘(gﬁ- Ac

protectioni@ )anisms are to be

members of the group, some

echanisms of price

AUEANENINEINS
RN INUNINYIAY

* Ibid.
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CHAPTER IlI

THE COMMON AGRICULTURAL POLICY

The Common Agri / B i most notorious common policy of
the European Union )ﬁght because its existence has
raised fears that mce b‘g harmonisadewalild become highly protected

like the agricult

ies, an image of ‘Fortress

Europe’ is still impacts on non-members’

economies.

' )
especially those of de v oping _-..a..?:‘.é.f :I\. fter several attempts to reform
| i "'1-’:-"

with little success, many .‘-?_-:-‘:-«-- e 1 ore possible reform options which

E,

3.1 Originsiland-Devel nt-of the-CAl =

3.1.1 The Trea@ﬁ Ro §'the CAP
The Cy initiation was introduced when the Tredi# of Rome was being

negotiated. The ‘ﬁomprlsed with two §88: the Treaty establishing European

AUBAINENINEING.

nuclear power sphere, the latter v‘s to create and Iete a customs unl

TRNTUNNINEIANY

France, Belgium, the Netherlands, Luxembourg, Italy, and West Germany—and to be
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constituted in the Rome Treaty signed in 1957. As a result, the CAP became one of the
main pillars of the Treaty on EEC and came into force in 1962.

Primary rationale behind the creation of the CAP was a matter of food security. It

was obvious that wartime and dgehgrtages were still reminiscent among the

|
European élites; as a resul \ : / in making Europe become self-
sufﬂmency This is heeal ;«»' 5much depa@d imports would make them
become more vuIrTMF'PSTF"‘I utsm!pres@ould also cause a great
loss for natlonafﬁng(v7 age |thesbalanceapi.payments as they have to buy

- 1 ey
more and mor copley "\ .

Another th ' s Set SaMtiade-off between France
and Germany in estgBli MM _' marKets gso0 Agproduct of their compromise

with an intenti p e gno & 3Boint of view has been

2,345

mentioned by man sc Ia such _,é _l"- )y, and Howarth. While

f 1.' \
Germany Woul ave fdva t@\e‘ ![!3 e 'a_! of in@lustrial common market,
the French large, it un@tonomig ¥ag @ sectorvoll benefit from this common

agricultural system. T the-France” amentiinder General de Gaulle firmly

demanded for a common adrceHua! polic: )6 happened as Howarth points out that:
“General de Gaulle wouids ‘-'f_-_---‘gfl e‘.d!‘#“-': the development of the CAP. He

linked pro@ ,,,,,,,,,,, : _ ss on agriculture.

The CAm cove

reaty Ijﬁome and its objectives
L]

are constituted In Article 39. According to its objectives, the CAP aims:

Edwar gar, 2005), p. 253.

Grant,, The.Common Agri P icy (Basing : ss, 19 .| . 63:-64.
;l I | 0 [ i i i | (Londen Macil P 48

* Desmond Dinan, Europe recast: A history of European Union (Boulder: Lynne Rienner, 2004), p. 96.

° Richard Howarth, “The Common Agricultural Policy,” in The cost of Europe, ed. Patrick Minford

(Manchester: Manchester University Press, 1992), pp. 52-53.
® Ibid., p. 53.
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(a) to increase agricultural productivity by promoting technical progress and by
ensuring the rational development of agricultural production and the optimum

utilisation of the factors of production, in particular labour;

(b) thus to ensure a fair st

increasing the indi

(0) to stabilise m&

(d) to assureﬁtw
————

(e) to ensure tsu €S _Each

Thanksde®hc CAF

food production i it aise 6 T8 S om being a large net

oming self-sufficient in

importer to one of / joh agricultural ‘e wilowever, as environmental
concerns begag A B mi ] JCAR s"Ojectiyiés have been criticised

frequently by reforgiers e ey eraphiés e ok ABroddetionist policy that neglects
The CAP, siffce! i€ i N, 1wa a8%¢ohstructedhomhree main principles which

1) A single market create: : ree I mcnt of agricultural products within the
distortion on competition such as
,,,,,,,,,,, én run under central

ol addition, common

prices ma e also ommu'nil'tii in order to reach the
L]
CAP’s goals

AN INENIWEARY -

fluctuatlons in the world markets. It is necessary because the Communlty prlces

are usually higher than thBse in the world ﬁet therefore, to

QRINATUHRNIINEY A

protection can be seen as means to promote more export

! Wyn Grant, The Common Agricultural Policy, p. 64.
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3) Financial solidarity has been used to share the cost of the CAP via the
Community budget, plus with a centralisation of the necessary funding. In other

word, this aims to share f|nanC|aI burden of the CAP among the member states.

lture, and why it is so

important and h isfhio rotecta vari of reasons to explain

tghd ffirstly e ltie "alfe, distinctive which make it
' f Tl
unique from other eg or .-*T' Yo .,".,_! ome* special treatment; and

secondly agricultugsl lofby is %% Son: .~" Dle cﬂ aWlorce that influences over
J { :

European politics. De' ostantial-deg en int@@ricultural sector, farmers have

strong allies. This makes adrice tu Hbby gwerful force in controlling governments

J o= e ¥
in favour of their interes ..-*‘L W

|
ﬂl ﬂ’h
Most ifelustrialised countries have long shared a mon recognition that

ure is not |I£h’ areas of economic auty, so “it is special and merits special

f ﬂrage tn ﬂd rote t [ an ents oi mostly all
natlc“ have to cherish agricultural sectors, there are some rationales to explain this.

Food security has always been theéry first concern fog@ery government. Agr|

qRITRIRIt AN Y

® Carlo Altomonte and Mario Nava, Economics and policies of an enlarged Europe, p. 257.

°T. Hitiris, European community economics 2%ed. (New York: Harvester Wheatsheaf, 1991), pp. 168-169.

" Neill Nugent, The government and politics of the European Union, p. 363.
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most important basic commodity that people need to survive; therefore, all governments
have to seek for policies that will “keep farmers producing, maintain adequate food
supplies, and ensure that stable food prices !

There are justificationsyfof . vegrngnent to intervene. Demand of food is
usually static. Even though Otity! J s and the prices run down, the

reason is that agriculture

consumption remaingmore=ar. fess unch

: le fgtors S :

depends heavily ate and biological factors.

y..fluctuate and affect the level of

Without authority | 1
: & The price instability of
agricultural prod ' v . ‘ N Bilees rise, the inflation rises
as agricultura] pro ' gricgs e ‘been 't )g prices; on the contrary, if
LR : hadequate income and

the prices dro of S or f o\ diffic Ul gs Ol

roacgfcogbmic i€ ms; reliance ¢ I'Hi P8It for vital foodstuffs creates a

potential vulnerabiliyf to @utside; ;,. As in thé waltime period, the European
1

countries could not pre 1 -t heir pe@ple so there was a big flood of
. . -

cheap foreign imports. MO —this dependency could damage state’s

economy and balance of-payr e when facing with shortages as

long as na@ udaget availlable, the 10od _ JQ

These Wealbe

at the high |orice.14

iency”15 among the

,,-

{

been decrease substantlally because since mrd 1970s Community’s production began

HUEINENIN yHY S

term f social and environmental reasons Historically, agricultural sector has been

QW’]M

* Neill Nugent, The government and politics of the European Union, p. 363.

ce of these points of views has

Q-l .

=
European gove‘rr ents.

“Ibid.
*® Ibid.
 Ibid.
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considered as the ‘backbone of the nation’, they deserve some special supports and
protection. Keeping farmers on their land is also necessary to maintain rural

communities and preserve the countryside. This is a good way to share responsibility of

rural development to the far

—

re of their own rural communities. In

addition, government int revent the poor farmers who do not

-ﬂl result in exacerbating the

already high une@' the mm@

e United States and in

earn enough for livi ng their

the EU—is consider, ioni _' tto-nati _' WAL is so important despite its

the agricultural labour, r Dut has-geeline ; p.a.jitlithe EU-15. This rate of change
has speeded up since 2000 f #up to 2005 (EU-25: -2.5%)""": as well

as in the Figure 1, labou ,.

counted or@ 77
L\

hunting, forestry and fisheries,

17

AUINENINGINg

https://www.cia.gov/library/publications/the-world-factbook/fields/2012.html
20 European Union, Agricultural Statistics: Data 1995-2005, 2007 ed. (Luxembourg: Office for Official

Publications of the European Communities, 2004), p. 13.
“pid.
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Figure 1 Share of economic activities in total employment of EU-25, 2005

Industry

27 5%

Jervices
Agricufturs, p—
hunting, forestry,
andfisheries
4.3%
Source: Europegai@nion, 4# Statistic ta 1995 (Luxembourg: Office for
Official Publications offthe
There are gever, fa ors thélts€ah e 'significance of agricultural sector

.i.

in the EU.
Firstly, whg Iopeu llies unique is that farmers

have very powerful g '@fganisations to represent and

articulate their interests.” have only one main objective: “to
maintain the_living s irdsof their- memt demand for “comprehensive
market regi) @s—for—as—much—produce 85 =QUJAt the largest price

increases it"€e - siderable source of

= o
strength in acﬂgving the prodt goals. ey are stro@r than other industrial

groups because ?ey can utilise wide range of powerful strategic and emotional

Y INENINYINT
1M1ANYI8 Y

23 . . L .
Brian Gardner, European agriculture: Policies, production and trade, p. 6.

* Ibid.

* Neill Nugent, The government and politics of the European Union, p. 367.

26 . . L .
Brian Gardner, European agriculture: Policies, production and trade, p. 6.
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Aagricoles (COPA). It represents “all types of farmers on the basis of affiliation through
. . 127
national farming groups.

In addition, other than their own organisations, agricultural producers also have

o e igvolve in agriculture as Grant points out
. r“fause of its links with a number of
%ﬂfluenced by development in

agriculture.” Inw cange grou .. input industrial suppliers
and industries on"the o The pri dustries on the input side include

i\ ~
agricultural m oy ) feftiisers, animal feed, seed

suppliers, veteri icines . $her -'.".--'."f Msproducts, the financial
services sector prg#idi b ’ > s to agriculture, specialist
institutions an Vvid Vu .r-.. i ‘-. services to agriculture,
and specialist a‘gr' ¢ p'. pli€atic {;‘f i @¥sudiences directly through
medias like the™ prin eq - tele’ ¢_, " ) Jammes.” On the other side,

farming has a closg Iat with gutputine irst stage’ food processing

industries such as thg :—--“ f g its 'PI&cing in containers for human
consumption; while * secon g__,__ 58iNg industries “typically involve higher
value-added transfor \atio ‘f" “sel jucts produced by first stage
industries, ..-' 2 rials bm outside Europe:

for example&

Secondm agricu

good ﬁtacts with, and access
L]
e

to decision-ma ers both at the national level and the EU level. An influence over

AudIngnswenng -

Ieve While at the EU level, the Commission is the prime target for agrlcultural

UNNIAINYIA Y

“ Wyn Grant, The Common Agricultural Policy, p. 21.

* See more information in Ibid., pp. 21-24.
“Ibid., p. 23.

*" Neill Nugent, The government and politics of the European Union, p. 366.
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interests. The Commission see that its close relations with the agric groups will be useful
for both of them as the groups can share their knowledge and experiences with the

Commission so that they can improve the policies; conversely, the Commission can
o oyery their meeting can help “breaking down
% at ‘the Eurocrats’ do not really

The relatloﬁpm‘I farm&s and
factor in agricultur ;

explain its actions in some S|tu

barriers and resistance

3.2.1 Price Support Meas )

To & ilig rs, common prices

types of price:ﬂi : ﬁrget price, a threshold
i
price and an infefvention or guaranteed price (see Figure 2).

Targez‘ ,orc€|a>r|ce that it is hoped Mers will be able to obtain at the open

hen EU |mport is cheaper than agricultural products in the EU market,

thresho/d price is thus set ” adding levies to#@lige the imports’ prlce

q W’] AINTUURVINBIE Y

* Ibid.
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3) Overproduction will run down price within the EU market so when it reaches

intervention or guaranteed price, the Commission will intervene by buying up the

\W/

2

33
surpluses.

Figure 2 The EU agricultural

Uploading and transpoé

Target price

reshold price

imports from non-E { Vention price EU
market
price
Import
rice
° World
(variable) )
price
(variable)
Export
from the

*The EuropeanAgi u ) -
111
Source: Neill N nt, The government and politics of the Euro Union, 3“ed. (London:

Macmillan, 1994), pf9

AU AINYNININT...

prote onist mechanisms. The smp?st form of protection usually appears as an |m ort

qmmnmﬁmq NIy

* Ibid., p. 369.
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EU market price, a tariff on imported products known as import levy is added.” The
propose of using import levies is to “make imported products less competitive with

respect to domestic products, and thus isolate the domestic market from international

jj fore

competition, at the expense ° Buckwell points out that this

protection can be shown t@ih re stable price will accelerate the

omestic consumption. As a

Community maike is€d/andl ingulate Peixiluctiaions in the world price.

This is because j atket are Studted due to varying grain

constant thresh iG€ and the varyimn
i

io is'the, the matter of fact that EU

overproduction4S a reglilt ¢ ,‘s,:f-":' exaet, tod Nigh Paliticaly determined’ domestic

price or target pric quaglity res .'“ﬂ", Phdas a g jote tem, or a set-aside system,
and export refund or . k & : psidiesiare deployed to cope with the
surplus problems. While e 7, S 80 to limit the quantity of production,
export subsidies are_useé ort:
world marké_) i port )ndthe) difference between
the world pk

competitive Wltlm ther S

oducts at the world price on the

products be more

=351

However, the effects of this mechanism are considered harmful to both other

Ay ﬁﬁﬁﬁﬁ?ﬂmﬂiﬁﬁi

* Allan Buckwell, “The CAP and world trade,” in The Common Agricultural Policy and the world economy

p. 226.
“Ibid., p. 227.

* Carlo Altomonte and Mario Nava, Economics and policies of an enlarged Europe p. 259.
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the EU’s export price remaining low enough to compete with other more efficient
exporters. At the same time, it causes depression in the world prices which for other

agricultural exporters especially the LDCs, it hurts their revenues gained from their

exports. This thus strains th sll ipf bgtween the EU and other agricultural
producer countries.” - . y
There are alsgze &g:' ods that ﬁspose its surpluses such as

buying and stow EU
a—
converting into animal f 2/

ice rl ¥ ood aid schemes; or even

odsS have to be financed from

the EU budg rt system have been
eral attempts to make
some changes in th gome atters o , ‘- flere was a marked change in
7 - 0 ) of compensatory aid

as to shift from t g atic - or "‘.\ &M, to a new direct income

support.”’

3.2.2 Direct Income Support ,
d f—:n-;rvlralr

The direct income :‘ ..... : as introduced in the CAP reform 1992

as to reduce the use of therCAPS. aianisms, and to solve lower prices

of farmer’sk am 8 | mes. It pays directly

from the EL&J :
system allowecm' rmer: ]ﬂ.wasted as shown in the
L]

Figure 3. Out 6Fevery £100 of the support paid by consumers*and taxpayers, £5 goes
for th adm,inistré%ésts, and around £2%s been used in a form of export

AUBTNENTHEANG

In é(ﬂion, £30 that has been wasted in storing up the surpluses, for £10 or more is also

ARIRIATAANIINLIAY

p. 227.

“ Neill Nugent, The government and politics of the European Union, p. 370.

“Ibid., p. 371.

“ Carlo Altomonte and Mario Nava, Economics and policies of an enlarged Europe pp. 260-261.
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fraudulently drained, mainly by the ‘middlemen’ with “bogus claims for export subsidies
to third countries and for monetary compensation amounts on intra-Community farm

trade.“* This compares with a new direct income system, despite the increased

administration costs, it is mor r the farmers as they will receive the
whole aid without being d

/j process.
Figure 3 Efficiency ' 1 5 licy igransfe som ' armers compared with direct
-__F,—a—" - -
income support: t atio f fafm st |

Tradi id cti e support — paid by
i
consumer. taxp@yer. J payers only
i i i
J f
£ /
o N
Gross itto: mer
!
' c
¥
j £90
£5 Lcipig & Gross benefit to farmers
L
£25 —

Offsetting depression

LW t

Storag oces e

(including fraudulent claims by

mid‘nn

Sodrce Ri rthifl Th MIQP y
)

MinfMManchester: Manchester University Press, 1992), p. 63.

QRIANINUNNIINIAE

ed. Patrick

* Richard Howarth, “The Common Agricultural Policy,” in The cost of Europe, p. 62.
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Howarth argues that this direct income support system might be more costly to
administer, but it would be far more efficient because the rest of the money goes directly

to farmers as shown in the Figure 3. 44

\‘fy//et this system may not be popular for

1) “it does notmmrtior’!ither n—ﬁm prices or in terms of excess

supply;

However, Altomonte a

several reasons:

- | §
2) itis fairer thapn Q' a .J-,i U ince, being financed by the EU

budget, and ¢  takpa ' jtizens progressively and not

3) it does not ¢ 7 . fo-a-cloe e 2 Jy to extra-EU imports, although

the hig nitial income the farmers
obtain on theffmarkdt (b e oigH Srnallorice: B0k thus the lower the amount of
-! rf Fi !

o e

subsidies#ecess t e ch -.-r.lnr
%’;
y | - 'VP.EJ \

In addition, the' ount«ofthis aid’ nce tl\ torical production records, so

this will lead to anotheT fraUtHiist "Hysth '?-- U try t0 maximise their production as

to get as much as subS|ql € .1‘“;' isk “overexploitation of the land or

..r"':':-

the cattle, ‘I} envir : ﬁﬁ

-
away from

the CAP which it is
hoped to reduc:é"jhe

y ﬂi internationally.
1 ||
3.3 Consequenc?s of Price Support Measures

# WHINHNINGNG....

surpluses produced in the EU. T@' CAP system wa eS|gned to increase v all

IR NIMNNIINGINY

“Ioid.

vertheless, moving

* Carlo Altomonte and Mario Nava, Economics and policies of an enlarged Europe p. 261.

“ Ibid.
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cereals, dairy products, sugar and wine which were well-described by words, ‘butter
mountains and wine lakes.” The EU then had to deal with these oversupplies by buying

and storing it up in the intervention store, but by the end of 1986, its intervention store

could not take any more of th ofthgy had to find other ways to dispose the
excesses. So the EU trie eaworld markets by increasing export
’ . The world markets soon

subsidies with reg external

became the EU’Wd forg highl =
has caused the chronic.. isig in th

For th

agricultural exports and this

sum of money for its
operation. It co : SoMthe PWSmoudget every year. The
Table 1 shows the. ( £U blidge hoar e FEOGA (an acronym of

Fonds Europe ientatior Adneo8%r M@le known as European
r g W . ; ! L

9, (144 %

i ¥ 9 L}
Table 1 EEC agricult bud@et expeps D0 (£ million)

64.6
2,948.4
2,712.1
7,084.6
= 20046 .5

R

-
gricultural E@y in The cost of Europe,
. 58.

Source: Adaptedm m Richard Howe

ed. Patrick Minford (Manchester: Manchester University Press, 1992), p

AUEINBNINEIAT

stori“costs, and export subsidies.

AN TUAMINYAE

" Richard Howarth, “The Common Agricultural Policy,” in The cost of Europe, pp. 58-59.
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3.3.2 Increased Protection
In order to achieve the objective of raising a living standard of poor farmers, the

CAP has to provide some protectionist measures to protect the EU’s producers from

external efficient produces tle are yused to impose on cheaper products

outside the EU so that th ' i jth domestic products and this way
often results in keepin . e

Some thu = Pricess e EU's tool in preventing

developing cou em richer. Because the

richer they becggaé® . ice o ¥osdeguire, so this for the EU
is seen as a threatd®"its Largalning p'l' ‘..‘ ) ’ Wi is VRy it has been seen as an
exclusion of cheapegiBrodifctsffrgpiniorefe figieptie enakproducer.

3.3.3 The Burden of )

From thgs€yste, ' 4o o cons ke nditaxPayers. Gardner points out

that they both have off e : CAp. ok ret@il prices for food and also

finance the subsidies. li 2 '7 5 egre I"'-.‘ e as poor consumers have to
¥

spend large proportio of t ’. Fin come on 1 h the' CAP taxes heavily on cereals,

sugar, and dair roductsr - The a tool for channelling income from
g y p ke #_g? 7 g

consumers&a!ro

EU produces out of
the market, the;' ns ol ‘I stead of enjoying much
cheaper imporm products. So it can be said that the systeim the CAP goes against
another objective ‘@AP in providing agricural products at a reasonable price to

t“ﬂ%dﬂ?ﬂﬂ?lﬁwmﬂ‘i
qmmmum'mmaﬂ

“® Carlo Altomonte and Mario Nava, Economics and policies of an enlarged Europe p. 263.

** Brian Gardner, European agriculture : policies, production and trade, p. 7.

*“ Ibid.
*' Richard Howarth, “The Common Agricultural Policy,” in The cost of Europe, pp. 60-61.
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3.4 The CAP Reforms

3.4.1 The Mansholt Plan 1968

‘Memorandum on the refor he _ ) known as the ‘Mansholt Plan’ to the

Council. Mansholt introg ‘- <IHE ( A" ai to restructure EC farming. He

emphasised that more ety @of technological innovation
o ,

would be able tW aductivi Sohe.suggested that there be a

consolidation of sc ) Bygolder producers) into larger
. v 3 II| "'i " o,y "
economic farming u 16 2 i, COliiVated land should be reduced
: 52, ' "
considerably._

However, the politicians who sought

their votes rejef o)r jof s it wag i Al to BepolitiCally unacceptable. The
J Ll "'., L'.. A
result would be thet: “hé ‘ } Q I [ n workers would have to

leave the land an j' Iré ;V'f ' 3elgi "1,.\ o"-l

1 ' ! "
Nevertheless, its faflure @id not giGgRrinese e Ma ‘:\ olt Plan has formed a blue-print

aken out of agriculture.”54

for the following CAP &or ,7 ans in othe des.

When the enlargeme in1 ing, it prevented the CAP from being

reformed.’ Ajer 0 new mt iatio ound, known as the
Uruguay R wm........._....-.-_....-........'.._ as been brought to

the agenda 'L .’,. both internal and
international hayurged for the CAP reform.

! UHINYNINYINT. -

|on round made the reform o ‘;the CAP become necessary From these reasons

QRIAINIUUNINLNAE

Richard Howarth, “The Common Agricultural Policy,” in The cost of Europe, p. 6
* Ibid.

% Wyn Grant, The Common Agricultural Policy, p. 72.

* Carlo Altomonte and Mario Nava, Economics and policies of an enlarged Europe p. 266.
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in 1988 the European Council thus agreed to reform the CAP under a guidance of the
Commission’s Green Paper on Perspectives for the Common Agricultural Policy which

published in 1985. The paper aimed at balancmg supply and demand, introducing new

nsitive sectors, and finding possible
} are three main aspects from this

reform: ___/_J‘
1) The CAP@%% not @4 per cent of the annual

GNP grow rate

means to reduce the produ

alternative solutions for t

2) duction. Import duties

quests from the GATT

3) ch aims to confine

usetit can control the rise of

the CAP budget angfalsofimit its share niy 'S dget;60 however, it was not

enough to satisfy other f—f-—-——?--.---:,—- n. TRE talks therefore became stalled
as the EC rejected the demanek SFA-the f githe Cairns Group.

the EC, finally agreed

m né ded to be established.’

that a fair andﬂirket—
, the European Commission, with Ray MacSRarry as the Agricultural

Later in 1991
Commissioner, u&ﬁthe Reflection pa er% ested that there was a need for the

rig ailablefto achieve

@
T

CAPsrefornm as rremnt

c

its q]s ‘constituted in the Art|c|e 39 of the Treaty of Rome. Due to the fact that

Qﬁﬂﬁﬁﬂ%ﬂiuﬁ']?ﬂﬂ']ﬂﬂ

* Richard Howarth, “The Common Agricultural Policy,” in The cost of Europe, p. 67.

* Carlo Altomonte and Mario Nava, Economics and policies of an enlarged Europe, p. 266.

*“ Ibid.
* Richard Howarth, “The Common Agricultural Policy,” in The cost of Europe, p. 71.
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international situation had been changed substantially from that of the 1960s, the CAP
had to be reviewed to be more compatible and acceptable internationally as well as
2,63

domestically.s ’

The MacSharry reforms, ¥ , y ‘ previous Delors reform, helped the

major change in the

1) Target pncW"‘I i : agricultural products being
more COM' esticianthye :

2) Direct g /19 7  (Me@suDS8glent loss of income to

farmers. ugh*this’ replaceme € @Sty to administer, it would
be a more efii€ie ay im transferr;

3) ‘Set-asig’ payhent€ heve -r. ded¥es\e, initline area of production.
y - RN
thelfcredltion ofyefhe a ",\‘ iat relate to market mechanisms
i J f 1-' N

and the froteg n T“"’V' ::i , ..
The MacSharry refofihs hilve beer mark ,_" S5& successfulgtempt in reforming the CAP

There is alg®

because, for the first {ig 35 @ I . fromithe price support mechanisms
towards income support. 0 some criticism from the sceptics.

While the defenders of th o f-f-u able achievement in reforming the

CAP WhiC@ ,,,,,,,,,,, itidle, Jwith the changing
circumstancks . principle in paying
compensatory 'ﬁT s to fa S bud tary cost and the policy

would become more expensive to run as it required satellite surveillance systems to

umﬁw%’w gne
amﬁ«aﬂmmnwma d

* Carlo Altomonte and Mario Nava, Economics and policies of an enlarged Europe, p. 269.

ch

Oong.™

* Ibid.
* Richard Howarth, “The Common Agricultural Policy,” in The cost of Europe, p. 62.

* Wyn Grant, The Common Agricultural Policy, p. 78.
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3.4.4 The Agenda 2000 Reform and the Enlargement of the Union
A resurgence of Russia was a factor behind the EU eastern enlargement. This

security consideration urged the EU to rethink about an importance to integrate the

[ ission. In 1997, Agenda
2000 was thus p Ni ! ’ } > e Ye,revision of the CAP, the

Agricultural employment as a

‘Percentage of total employment (%)

Visegrad Four

Czech Republic
Hungary

Poland @ . : 25.6
Slovak Retu .

i i 8.4
Other possible eﬂ entr. Il'
Estonia 10.4 i 8.2
Slovenia 10.7
ﬂ;w'mamwmm
10 6 18.4 7
Lithuania O ﬁ u

“Ibid., p. 187.

* Carlo Altomonte and Mario Nava, Economics and policies of an enlarged Europe p. 269.
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From the table we can see that these CEECs have quite large agricultural
sectors when they are compared with the EU’s (see Table 3). So it was important to

make the CAP applicable for the new enlarged nations.

Table 3 Basic data about Eu

Share of agriculture, etc.”

EU-15
France
Italy
Germany

Spain

Netherlands

Greece 20.8

Belgium 2.5*

Denmark 5.7

Austria 13.3**

Repubilic of Ireland 12.0

Finland 8.3
Sweden @ 34
Portugal t 1.6
Luxembourg et i 2.8
b I
* Agriculture, fore , hunting, and fishing "ﬂ

** 1993 figures

AU ginensweIny

The Commission saw the n CeSS|ty that the CAP’s burden caused by price

qummwﬁﬁmﬁ”@
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development of agriculture in the Union, covering all functions of the CAP i.e. economic,
environmental, and rural.”
However, moving towards income support means that the CAP would be

redistributive rather than allocatiye: '-' a of co-financing of the CAP has become

on the attention; ‘CAP ce i I\/Iember States have to share

responsibility with the

to agricultural Se@ : roblem by moving part of its
a—— o
burden to the national | 1€ een concluded because

leAmark have to pay more,

ot help reducing the support

countries whi

despite accepta Adriéufturat=€oun s “¢o- fi 3MCing was opposed by the
= . o ) - 70
French at the meetingfof eagl off States ah dNEoyelpmentsiityBerlin 1999.

3.5 Conclus 6n

The an‘ sis Q | AP sh OWS US igere irdble effects to those who
engaged in agricultgfal sg i 'ﬂw Wy cW8s undesirable effects to the
outsiders, particularl . OtheF. paot ) caelihtries. Even there have been
several attempts to reform 16 SUCCH outcomes (the CAP shifting away from
price support system tow 7 still the same. This is because
the agricul rnd the EU politics.
Although it L ational governments

—
still often act in na our o

Sl

Some suggestions from scholars have been more hear with hope to make more

ANYTNENIN Mﬁ . oo

a//sat/oh or ‘repatriation’ of the agricultural pollcy 2" This way has been
Iil IEipZiilsmuﬁ Igﬂﬂ Ian
|b|d p. 272.

Wyn Grant, The Common Agricultural Policy, p. 215-218.

" Richard Howarth, “The Common Agricultural Policy,” in The cost of Europe, p. 75.

" Neill Nugent, The government and politics of the European Union, p. 384.
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considered as a possible alternative to solve the CAP’s problems since the idea of the
CAP co-financing was introduced. Returning agricultural policy to the national

governments would be more suitable due to the fact that the Member States are too

idiarity’—"leaving national governments
/ has become more popular among

be dlfﬂc -ﬁted for those who benefited

different from one another. So

to do those things which
the scholars. Yet, thi .
from the CAP.
As ment P also create problems
at internation - ¥e8icised EU produces on
world markets”” agriculturalte - n the eyes of countries
in the Global Soutf \ - IS, still eminent because they
feel like the EUE preyl em e e 0N through trade which is

their vital source ofgfcon

ﬂUEJ’JVIEJVITNEI’Wﬂi
QW’]Mﬂ?ﬂJNW]’mFJ’]ﬂEJ

" Richard Howarth, “The Common Agricultural Policy,” in The cost of Europe, p. 75.

" Neill Nugent, The government and politics of the European Union, p. 384.




CHAPTER IV

THE CAP’S IMPACTS ON THE GLOBAL SOUTH
WITH A SPECIAL.REEERENCE TO THAILAND

since its beginnin 1o mad’probm EU. Furthermore, it also

imposed unfav trades. This chapter

therefore intendsg by its price support

measures at the : i d ac ! he slobal South with a special

mpoftant f'«;{;—! Phvaskihe BU turnaround from being
t3 d .

a large net importe ofl od" a o{ w]rir“".w

!:

)¥a large exporter. The CAP

e

mechanisms have be fesigred-=t o-8hCol prod n and export, and at the same
time discourage consumpHoh-—ai ":_mf. Port subsidies motivate farmers to
increase their production;: Whi v'-u;#_y been used to limit the quantity of
foreign im@i Lﬁs\ ut of the markets.

ﬂﬂﬂ?ﬂ&lﬂﬁﬂﬂ’]ﬂi
QW’]Mﬂ?ﬂJﬂJW]’JVIFJ’]ﬂEJ

' Brent Borrell and Lionel Hubbard, “Global economic effects of the EU Common Agricultural Policy,”

Economic Affairs, 20, 2 (June 2000): 18.
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Table 4 World wheat and coarse grains production, 1974/75-1988/89 (totals in million tonnes)

1974/75 1979/80 1988/89*

Total world production 976.8 1,164.7 1,378.0

United States (as % of total) 20.4 25.5 16.2

Other major exporters** ! .8 7.9 7.4
Western Europe \ / 12.6 15.7
Soviet Union é : & 14.7 14.8
——— i —
Eastern Europe = @ 7.8 7.3
— '
People’s Repu % N 12.5 14.7

Others 18.9 23.9
* Estimate ;
** Other major ex@0orters g ) 3, Australie de, ica aned Thailand.
Source: Adapted frogi*T ablgh Jheat ¢ ‘ ade, 1974/1975-1988/89 in John
Lingard and Lion®! Hubi : : - .’- countries,” in The Common

ohn Ashton (Oxon: C.A.B.

Agricultural Policy  affd

International, 1991), p. 244" /

Figure 4 EU’s quantity n_ ------ Sy 8% SCl g itieSy cow milk, sugar beet and wheat,

1970-1980 (million tonnes

180
160
140
120 i
100

30

B0
0 Wheat

T EAYMIENIONE 113

“ 1970 1971 1972 1973 1974 19?19?6 1977 1978 1979 1980

QW’]@Q?&?&MW]@%&MQ d

We can see from Table 4 that the EU’s values of production in wheat and coarse

l | Cow milk, whole, fresh

Sugar beet

grains had been increased from 14.5 per cent of total world production in the mid-1970s
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to 15.7 per cent at the end of 1980s. As well as in Figure 4, more growth of production in

other agricultural products, for example, cow milk, sugar beet and wheat, can be

expected as a result of the price support system.
International Trade Statistics 2000-2006,

Additionally, according 4o J O
from the year 1999-2005 * % 'biggest share in world agricultural
trade. (Figure 5-11) - /

Figure 5 Regional

1 & .
F"- | WL, Nk W

/7 A WAL Gh
/ rﬂT}i ? II \ \

1

——

Cﬂjl ;‘f, | :

Ill e o
1.
Ame 1-‘ ; -IF_ZE:

1
L Tt VoL

.','
A

@
7

AUINENINYINS
ARIAINTUNRINYINY

[
A

SLT'-" 60

rganization, 2000), p. 95.

dll
ational Trade Statistics 2000 (Geneva: World Tran&)
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Figure 6 Regional shares in world trade in agricultural products, 2000 (percentage)

Western Europe

60

Source: WTO, Internati atl : "\I‘-". gde Organization, 2001), p. 97.

Figure 7 Regional sharesih woglgfrEde in.Aagricu cts®2001 (percentage)

e — ]

ALY INENTNYNS

Africa . ‘ h

RINATYPUNINY Y
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Source: WTO, International Trade Statistics 2002 (Geneva: World Trade Organization, 2002), p. 107.
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Figure 8 Regional shares in world trade in agricultural products, 2002 (percentage)

\Wastern Europe

60

[ — =

|

Maorth Amerfes Eﬂ.
[ Expa

‘ herica u B Impares

AUEIANPNINYTINT
QRIAATPUNINY Y

40 50 60

Source: WTO, International Trade Statistics 2004 (Geneva: World Trade Organization, 2004), p. 103.
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Figure 10 Regional shares in world trade in agricultural products, 2004 (percentage)
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Source: WTO, Internatig ¥Ste stics 20 0! Aevia: WarldiTrade Organization, 2005), p. 112.
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Figure 11 Regional shargfin wg 112 n*u'im-gFr__ ductsy2005 (percentage)
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Source: WTO, International Trade Statistics 2006 (Geneva: World Trade Organization, 2006), p. 110.
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From the figures above, they show that Asia, South and Central America, Africa
and the Middle East—these regions mostly comprise with Less Developed Countries

(LDCs)—hold much smaller share of the world agricultural trade, while Europe with a

into world marketsW‘me < : : i
to compete Wlth1m|ﬁf‘W ‘Mo figient producers, so it has to sell at
AN

subsidised pri

penetrated into Bt g i RRiSs other exporters; those

why the accusgii®n of jife I 7

The effect
fact that most‘of t end on export-oriented
agriculture. This is jife ref 't indfistrialised o ) ies like the US and the EU

dominate world agri¢

B they

DCs usually come up with

resentment towards them.

the ers a'ij taxpayers have to take
L]

As see'ﬂ!w
burden causec y the EU price support measures, non-EU producers also share a

AUEINENIWEIRT =

LDC“or most of them agncultural export is their main source of income or the only

f

source of their income. Altomo‘e and Nava comifi@at that: “the price

RN RY Y ¢l

T, Hitiris, European community economics, 2" ‘ed. (New York: Harvester Wheatsheaf, 1991), pp. 190-191.

° Brent Borrell and Lionel Hubbard, “Global economic effects of the EU Common Agricultural Policy,”

Economic Affairs: 20.
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generate highly regressive effects within the same EU, and to have a perverse effect vis-

a-vis developing countries. As such, it was neither politically nor economically

sustainable in the long run. o
isthat the EU becoming a net exporter in

As an important outco
agricultural products de //relatively decreases.

Table 5 World wheat-anekeeassesgrains tra(’1974m in million tonnes)

1979/80 1988/89*

Total trade 186.8 224.0
Exports: ' ;
United Statesy@®% of : O W 58.2 50.9
Other major exporigfs™ f f =\ A W 207 20.9

Western Eurg 8.9 18.0
Soviet Union 0.3 0.3
Others : "' 2.8 9.9
Imports: _f f'i L
Western Europe g %i; otal) gk ". ’ g ' 16.4 4.3
Soviet Union ‘rj,{-f:‘.:.} 16.3 20.3
Japan 7 - — 14, 13.1 13.8
Eastern Europe =~ ﬂff?ﬁw 9.4 4.2
People’s@ 8.4
Others | " 9.0 49.0

* Estimate - | i
il
** Other major e ters are Argentina, Australia, Canada, South Afric d Thailand.
Source: Adapted frofﬂm 1: World wheat and cv grains trade, 1974/1975-1988/89 in John

qmmﬂ‘miuwﬁﬂmé’ ]

* Carlo Altomonte and Mario Nava, Economics and policies of an enlarged Europe (Cheltenham, U.K.:

Edward Elgar, 2005), p. 260.
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The Table 5 shows that from 1974 to 1989 the exports from Western Europe rose
from 10.0 per cent of total trade to 18.0 per cent. On the other hand, the value of EU

imports substantially reduced from 25.7 per cent in mid-1970s to only 4.3 per cent at the

end of 1980s. This can be se sg when the EU began to reach its self-

‘,"“\

sufficiency in dairy prod beef and Caribbean countries’

sugar that used to be -.'-._,‘_;7' B¥he EU haﬁf{g@o

reover, the EU became one

us according to LDCs’ view

nay, baadiik some groups of LDCs.

Undoubtedly that t i 58 Dad effec icul bal exports from LDCs, but

for LDCs that imgor s-well 0N - ayN@tually benefit from this
trade effect of th ! ; ] \ oi'-._ . or this is the world food
price has beenfowergll byffttie exeess-ex D l"n.i ;."-_ , S0 it can help those food-

3 1'. ..I
afld Asial Bxanmiles for this explanation can

be seen in the case ofgfricar-fooempor ieh cQMipared with Latin American net
3 i wF aqlf /
exporters.6'7’8 EU’s surpluseS & -also usef ey are managed and delivered to the

arise because of the fact that if

price-depr@ effect of the CAP is al _ gcreasing of LDCs'

poor countries under fooek ‘.ﬂ“

cheap grain from
external exportﬁ[ , it wi IC mar F prices and discourage
L]

their own producers from increasing their production. This may slow down an economic

HYITNGNT

“5 John Lingard and Lionel Hubbard,ihe CAP and its effects on developing countries,” in The Common

VPREE

|
" Brian Gardner, European agriculture: policies, production and trade (London: Routledge, 1996), p. 92.

® Allan Buckwell, “The CAP and world trade,” in The Common Agricultural Policy and the world economy:

Essays in honour of John Ashton (Oxon: C.A.B. International, 1991), p. 237.

° Ibid., p. 238.
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macroeconomic effects of the agricultural protectionist policies of the industrialized
countries such as those of the EU and the US; low economic growth of the LDCs will

also affect the growth of the export markets of developing countries. In 1990, the

|
loss of developing countri w

A
/}OCGS was up to 26 billion dollars
per annum." é

Organisation for Economic Co velopment (OECD) calculated that the

/ o
The EU

g countries as it grants
concessions for osl-Ccolonies, notably African,
Caribbean, a ferential packages of
arrangements—t i : “ : 551999 and replaced by
Cotonou Agréemen s * ([ : \ ' , ‘-; swith free of customs duties
and quotas wit oid : \ pe exceptions for those
commodities cove ) S St gal ",\ de agreements as it is an

important crop 4 "'.! produced in both temperate

and tropical regio : ess) .,_" foteferentidl tragdle agreements between the

EU and the ACP have, [requently-arc at it iSithe EU’s attempt in maintaining
relations of dependency of Ite i Sol Apart from this, the EU also initiated
‘Everything But Arms’ an " Developed Countries (LLDCs) in

“granting @ ,,,,,,,,,,, _ | except arms and

ammunitionl {f

and rice for a nlﬂzjed pet
ﬂLlEJ'mEmﬁWEI’]ﬂﬁ

9 A4NIAUNIINAIAY

Agricultural Policy and the world economy, p. 253.

of bananas, sugar

European Commission, Everything But Arms [Online], 10 March 2010. Available from:

http://ec.europa.eu/trade/wider-agenda/development/generalised-system-of-preferences/everything-but-arms/index

_en.htm
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4.2.2 Thailand

Thailand is also ranked as a country in the Global South. Despite the fact that it

has become more industrialised as we can see from the share in GDP in the Figure 12,

exports in 2008 (T =Tt | oinl ducts are rice, cassava

(tapioca), rubber;

Figure 12 Share of

Source: Cenﬁ te uary 2010. Available

from: https://wyv

ﬂLlEJ'JVIEJVITNEI’]ﬂﬁ
QW’]Mﬂ’a’ﬂJﬁJ‘W]'JVIFJ’]ﬂEJ

® Central Intelligence Agency (CIA), The World Factbook [Online], 5 January 2010. Available from:

https://www.cia.gov/library/publications/the-world-factbook/fields/2012.html
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Figure 13 Labour force by sector, 2008 (percentage)

Giher Agriculture

SEMICES 309,

31.3%

* Other services incl Tinag€ial geg ca S au ants, etc.
Source: Bank of Thailang#f{O anuary- 2 Availeble,fromintto: .bot.or.th/English
/EconomicConditiopéfT hailg -

Table 6 Top-ten ag ltural

Exporte

y | \IZL "\ 2000 2008

EU(27) , : h 418 422
Extra-EU(27) exports 10.1 9.5
United States 12.9 10.4
Brazil 2.8 4.6
Canada 6.3 4.0
China : ."‘._ 3.0 3.2
Argentina || ; 19 Yl 18 2.2 28
Indonesia 32.86 1.0 2.4

Auting WyIng %}Z

Souroe World Trade Organisation ﬂVTO [Online], 5 nuary 2010. Ava|lab|

qRTA NI IMIINENaY
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From the interviews with some Thai Trade officers, Thailand has also been
affected by the CAP’s measures.''® There were some examples: first was tapioca. The

EU’s market was very important for Thai tapioca export as more than 80 per cent of Thai

I rll ' rs i.e. the Netherlands, Spain, Belgium
' ' de the Community cereal prices

tapioca export goes to the EU

lower; for this case itygadethesrcereal be *_-_gwte with Thai exported tapioca
for animal feed pro . e lhus ra down@hai tapioca import since
amE— .
17,18 . .

then.

\\!
Secon olggest
as=2917
E o f; § L .'-. W K . .
and Ivory Coast (11 Nt -a_ |, Aowever, b (o increase protection for its

share of EU’s ca

canned tuna | [e e

| O -
countries—and of cglintges”in" LatingAfigerica's 3 Aing"Bloc, known as the Andean

‘ | A \
Pact). This was*Decayfe g a f.;.*.:.'sr."', @ off tuina Canned import to the EU

LY

from the Third counifes @¥ the “‘,r 80, U impesed high import levies (around 24

per cent) upon the Thi cg ' incl

g Thailand’s. This resulted in

less competitiveness of Tha 7 — Jainst those from the ACPs and Latin

oifgliols, Ministry of Commerce.

Interview, 25 Februa"!li 010. VI-
L)
' Chet Su ng. Thai Trade officer, Department of Trade Negotiations, Nﬂ istry of Commerce. Interview, 25

February 2010.
WU, 2539),

(Bamgkok: Borpitt

"Ibid., p. 58.

)

18
o

4011119231281 M3aRA NIalA T AN T LN 3219931 VL U CRT T REY]: ¢ N
SN R (1Rl
gotiation partmentiof IBusiness & mic sty ol Commierc Strategies pandihg e 0
relations between Thailand and the EU,” (July 2002), p. 10. (Unpublished Manuscript)]

" Py witaryuwnans, feyanisén g gaaiudnizanisinneludnassui 21, nik 124,

20

411in1a3a1n13EnINIA neAssgRanadiad nesnssandad, “gnoAaninisaeianNduiuinIg
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Another example would be the case of chicken meat export. The EU is one of

the biggest markets for Thai poultry exports. Since the year 1990 Thailand’s export to

the EU had been increased and reached its peak in 1992 (16,000 tonnes). After that
Apart from high EU’s import tariff, Thai

4 ZZZ _

special t

quantity of Thai poultry exports

poultry exporters had t ' caused by high competition of

cheaper poultry exp
EU, and highly W
and the Netherlan J: :

of ‘avian influ

for Hungary granted by the
producers such as France
ed as'n 2004 there was a spread

of the world especially

in Asia. ), the EU banned Thai
uncooked chicken oft. NoW_The I 'Nesinos ~ pandemic of bird flu, but

the EU still resg ity 5 T St thnloipe B

the world largest chicken

¥

meat importers#as shi gﬁ ihes ,";‘" oh qUaN it of Chicken meat import has

-

i ¥

i / - I W |
continued to rise de i}eﬁ little d "‘"VF =‘ due to tt '.\In,o | spread of bird flu.

s

-
r,.:".ﬁ.

F N e o e
i .

= _J‘-]n‘:
B ﬂ'i;l:fiy 'y

ﬂUEJ’JVIEJVITNEI’Wﬂi
QW’]Mﬂ?ﬂJNW]’mFJ’]ﬂEJ

“ foy wizgyumnans, fayanisin 8y ganiud1iansfnineluemassei 21, i 130-131.
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Figure 14 Quantity of chicken meat imports to Russian Federation and China, 2000-2007 (tonnes)
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The rise @FRuss n Qultry e f‘f" ds 3 fiew@Rportunity for Thai poultry
f-;{ﬁ ¥ %

exporters to expand eir, ar%\s ISlglcred as a potential rival for

Thai poultry exporters @8 the & (o g;“. at the 'La_ is also one of the world net
poultry exporters. So Thai“exporters to compete with the
EU’s poultry products bobg-' ' ‘ 0 psportation cost.

00 P’s impacts on Thai
"""""" s (Table 7) and its
st has been the export

main sugar maﬂi[ts d
|
within in the ASEAN (37 per cent).22 The CAP, however, subsmed the huge amount of

the EU’s sugar ‘( which was con3|d to be against the World Trade

e Wﬁnﬁm §lik i

oversubsidised on its sugar export‘level of EU sub5| on sugar export cang e

AT ANNIUUNIINGIGY

* Office of the Cane and Sugar Board Ministry of Industry, Thailand, Thailand’s Sugar Industry in 2007

[Online PDF file], 5 January 2010. Available from: en.ocsb.go.th/images/1194580943/Presentation001.pdf
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As a consequence, the EU has to limit its production as well as cut its subsidies as

being bound with the WTO regulations.

Quantity of export

Brazil _— : 23.685 [1]
India , - . , 0.237 [15]
EU — Ty 0.707 [9]
China / _
Thailand
USA

(2]

Mexico [9]
(4]

(3]

SADC*
Australia

Pakistan

[#] = World export rankin@ ,rf

*Southern African Deyelop

Source: lllovo Sugar Limite ry jjabladrom: http://www.illovosugar.com/

Table 8 EU’s eXfgor

Total -
=
Cereals H| | i l' 10
Sugar and Isoglucgse 501
Ca

AUBINENINYINT

ucts

Beel and Veal -
j . o Q/

Source: Vélentin Zahrnt, Kev_ data on the CAP [Online], 5 January 2010. Availat;le from:

http://www.reformthecap.eu/key-data-on-the-cap
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However, as the world price began to rise since mid-2009 and reached the level
that was higher than the EU’s market price (according to the Figure 15), this led to the
EU’s intention to export more 500,000 tonnes in this year (2010). This has raised

concerns among the sugar e 7 ' i Jhailand, Brazil and Australia that this
might lower the sugar a//zlate the binding with the WTO
regulations.23'24 Son eeping ¢ -;)&U sugar exports whether it is
trying to dump its STOEREE SUGaLwith sUDsidieSon
rying P j,_,_}w $ ~

market or not.

Reportedp = 2a

Epeitedji = 158

Repoiledji» 1a

Héperted iy + W

Feprted Avernge dpf U mvarket price
eperbedp - Ko

Repoadps 1a

Repotedp - Lar

Repoitedj - 2a

LS s s peece (816 € off v
wWarkd el pi {rine BLLE & wed)
s bl mvar bt price (white 254 ol
w wm U peleienee perce (faad

= wmFl reference price fuhile]

EUR per tanne, EEC4#2 quality, in bulk, ex-silo or c.i.f.
n O N g |
L L
Fod TN =]
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Source: sugartraders.co.uk, Commission to publish monthly price data, [Online], 5 January 2010.

e fiom: htii:/gw?air?ieri?co ulii2019/€Won-to-iub sh-mEThly-Ence.html

a
¢ o O/

WIANE 1AL

q from: http://www.businessdailyafrica.com/Company%20Industry/-/539550/866356/-/item/0/-/1pmq6jz/-/index.html

Avail

“ Reuters, Sugar exporters criticizes EU sales plan at WTO [Online], 18 February 2010. Available from:

http://www.khaleejtimes.com/biz/inside.asp?xfile=/data/commodities/2010/February/commodities_February26.xml&se

ction=commodities
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According to our examples, we can see that the CAP indeed has impacts on a
small developing country like Thailand. Fortunately, Thailand has become more

industrialised and agriculture is not its only source of income. Moreover, the EU is

undoubtedly important market - ultugal exports, yet Thailand exports more to
ASEAN and other countrig \| ! are affirmations from Thai trade

fhai agricu —Mﬂy also admit that the impacts

ultural sector. Nevertheless

are not very sevw the vgole Th : . ,
the Thai authority ; soRducts and it is always ready to

officers of the CAP’s.jmpac]

iBiicsNlhe EU, to be a major

agricultural exportgff is gPme infair T PN rich developed countries,
they are industriali .‘ ) inc we can see from the share
of their GDP by segllér: in?009 ingat 5.&.'- rvice SeGo™ilbs 71.9 per cent of the total
GDP and industry co around D5.C hilefagricultural sector earned only
2.1 per cent of the GDP.”" Wh : ge sum of income from services and
industry sector, many..o ~the Jevelop e _only sources of income from
agricultura ports. This has been consic ¢ rumulation of wealth
within the Et

— e
This is HY y the S an in ality-enhancing policy.

While a group of r| countries enjoy their gain from various sources of income, they, at

A Angnswens

and sometimes seizes the|r valuable markets. As a result, the tension between

URIINEA Y

® Pongwalai Puapan, Interview, 25 February 2010.

e North and the South still erS|sts

1

% Chet Suksang, Interview, 25 February 2010.

* Central Intelligence Agency (CIA), The World Factbook, [Online] 5 January 2010. Available from:

https://www.cia.gov/library/publications/the-world-factbook/fields/2012.html



CHAPTER V

CONCLUSION

finding to the cone
through regionalisi _;‘n Qe" ope .. § ; lhe. finding we can further
analyse the EU’s inigftiongh hie . g thejoot \ )erty despite the fact that
its CAP hinde em@ainig

5.1 The CAP®ia

5.1.1 Implicationg®of thé' CAIP in Regionar ol Qlitica™&conomy

y B ' 1 |
The CAP hal' be impo acto 1'1., pati Shapes regional and global
4 b !
political economy. At i€giona een I\ yroduct of European regional
'-u:. ;
integration; in order to dee on'the Tnfegrat ss, the common policies have been

used to harmonise all membefstates’ Pol ey can work together in the same

direction. )—ﬁh respor rﬁe\r of the EU tend to

cooperate rt ests so that they can

strengthen theﬁi[ity omﬂ
|
creation within: Community and, at the same time, keeps .

the Communltys rﬁrﬁ%o the creation of thel@fis therefore a stimulus for the spread

was promoted by the US throughouﬁwe Western Europ the aftermath of the

QW?J ﬁﬁﬂim ::tm’a i‘lﬁ”’lﬁﬂ

trade soon after the establishment of the CAP and became one of the biggest

policy creates trade

member traders out of

agricultural exporters of the world. Liberalism, later transformed into ‘neo-liberalism’, has
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dominated world trade system and played roles as a mainstream of global economic
pattern until now. However, if we put more emphasis on the agricultural policy of the

developed countries, especially the CAP, its characteristics indicate that neo-liberalism

is not the only idea that lies bengg ¢ rigtiles of the CAP reflect characters of both

free trade and protection' , J [ E ere is an abolition of all barriers

within the EU, while.comn [ ,' i ting the member states from

external pressuresmre_', the AP iSa M neo-liberal and mercantilist
,_‘._FF o

economic regime. Ba fipes injhis,w i ‘Mercantilist policies—designed

to generate apitalist countries like

Japan, Germany 86uth if0red, gnd Taiwan. witness that the EU, as

well as the US and 4#fba Zporoduction and trade along

with protecting e mse y S|n (.. b lies n quotas, and also seek
for more market ag€ess#y @sing th Aﬁ' ) "'-i'= Dafhicrs to trade of the others.
f % ki

The clearest scéne inghe’ fr".':'.“:'. gl major 80n0 ic powers including the

EU often use the TOMN on th ' to dismentiel the developing countries’

protectionist policies, .:- the ha . ate tf TO rules and conduct unfair
FN - '
trade by remaining their highh eitlral sector and keeping distort world

agricultural trade.” Thi
treated, an@ V
In kd

liberalisati Aﬁ‘ h
iberalisation. e ha

cel that they are being unfairly

elopment in trade
otectic% ist in its nature so it has
various mechanlsms to protect its members. These mechanisms thus become barriers

e Oad Round the Doha
ﬁ ﬁgtjess ﬂvﬁl ﬂ %ﬂwﬁgﬂ ﬁector, but

ame time it urges other Countrles to lower or eradicate their protectlon It is

QWﬂﬁﬂﬂ%ﬂJ UM1ANYIAY

2"%d. (London: Routledge, 2004), p. 167.
? Surat Horachaikul and Jittipat Poonkham, “Kantian Europe or Neoliberal Europe?,” in Asia and Europe:

Dynamics of inter- and intra-regional dialogues, eds. José Luis de Sales Marques, Reimund Seidelmann and Andreas

Vasilache (Baden-Baden, Germany: Nomos, 2009), p. 156.
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certain that the EU is not the only one to be blamed; other developed countries
particularly the US and Japan also heavily protect their agricultural sectors. This is

considered as the great obstacle in trade negotiation because no one is willing to give

up its trade protection. In fact, e ©f protectionist policy for agricultural sector

has been maintained fokge i in those countries. So it is a

ose who are involved in the

reformithe whole CAP. The forces

ff'l-"

,u.r)r- e thg falignarSianMheir allies’ interests.
' f‘” 1
fiﬁ‘g , ter that heyEU’s agricultural politics is
J 1 ':‘ : . .
unlike elsewhere ber , NOL=0I aly"the grs areyimportant in terms of being
significant electorates for the are also involved with different groups
of people. This means tha ﬂ"..n N 1"# their production, there is also a
decrease |@ [t industries involve with

agriculture L ppliers etc. will be

damaged. So tﬂ;ﬁist e cdﬂof the EU’s policies.
L

5.1.3 ASEAN-EU ‘/ﬁ, Opportunity for Thailhd®?

£l HANBRINEING: -
QW’]Mﬂ’a’ﬂJﬁJ‘ﬁ’]’Jﬂ?J’]ﬂ d

¢ European Commission, Statistics of ASEAN [Online PDF file], 5 May 2010. Available from:

http://trade.ec.europa.eu/doclib/docs/2006/september/tradoc_113471.pdf
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to ASEAN 55,676.2 million Euros; EU’s trade with ASEAN is 5% of EU’s total trade and
11.5% of ASEAN's total trade.”

The establishment of ASEAN-EU FTA is seen as an opportunity for Thailand to

expand its trade and investme

$réu
R |
will be at a better positionsigs arg ‘GX/U. We all know that being a single

. . %glonal bloc like the EU, so it

will be more p@ 7 gain its interest through
amE— b

regionalism. HoweVer, th dlo ue-| acts that ASEAN is unlike

ts are too diverse and

, Thailand along with other member states

there is also a ity Aeca 8, dewelomieRt among them so it is
difficult to harmoni hifon’ polidiesh N - economic problems that
stunned the wi| ¢ Qbliticreal ing'V aSdllso an important factor

EU turned to the bilateral

.
i
L

negotiation wit l 7 el ‘l"'-. as Singapore, Vietnam and
Thailand. ,,

According to , 2| aulhority's Vi eW Bing REA with the EU is beneficial for
Thailand as Thai export will a3 AjOy- ,. Arket access which the EU’s market is
one of the most importani (thermore, increased competition
will challe@ ‘hai producers and lead t : iland’s production
efficiency. Fb . Aexifo and the Mercosur
regional bIocﬁFF mpris 0 guay—which they are

potential rivals 10 Tha|land in supplying goods and services to the FU.° So this is quite

ANV

Various visions from Thai authority towards ASEAN-EU FTA: Open market negotiation under ASEAN-EU FTA [Online

PDF file], 5 May 2010. Available from: http://www.thaifta.com/trade/ppt/aseu_sunun17sep51.pdf]
® Petchanet Pratruangkrai, June start eyed for FTA talks with EU [Online], 12 April 2010. Available from:

http://www.nationmultimedia.com/home/2010/04/12/business/June-start-eyed-for-FTA-talks-with-EU-30127019.html
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FTA since some sensitive economic sector like agriculture may be at risk. Although
Thailand is a considerable competitive agricultural producer, the flood of EU’s highly

subsidised agricultural products may hit Thai markets and damage Thai agricultural

sector, particularly the small ile the growth in industrial sector and

service sector may increage

authority can on@ ion, plaint from the producer, it
will make a move."In ¢ ‘that it e or disadvantage to Thai
interest, it will atter of the EU dumped its
heavily subsidis the world sugar price.
Thailand, 138 no support from its own
government, s - orld agricultural prices
and this will even ir subsidised commodities
resulting in lo : o."--.! any*compensation from the

6
government.

5.2 Benign Alternatie

The EU declare

its publica@ 1

however, on

ight against poverty in many of
: in various means;
EU as well as other
developed cmﬁi ies sh ountrieslli be more efficient by

boosting their ec omic growth through trade. The rhetoric of ‘trade not aid’ is

Gl Wﬁmmwmm

un|| neo liberal’ United States because of the use of soft power in conducting

international affa|rs However the Presence of the ortra S that the Elyno

by Surat Horachalkul and Jittipat Poonkham that:

® Brian Gardner, European agriculture: Policies, production and trade (London: Routledge, 1996), p. 84.
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“Statistically, in 2000, the annual dairy subsidy paid by the EU was $913 per cow. This was

nearly double the average annual income of someone living in sub-Saharan Africa. In aid,

the EU gave $8 per head to sub-Saharan Africa. So the claims that Europeans are morally

superior to Americans in thelrw f r the ‘Third World’ are hypocritical.”
The EU intention in h%&} M arguing that the EU intends to
maintain its relations un% the paite 5 %ﬁitional dependency. In more

ies ame ma' _v paiticipants in the WTO, the EU thus

broad term, as de

-f-,ﬁ_&_ various attractive aid

programmes to win F Y et ! A ‘ elcomed to join the EU’s

tries to create ar)_
lvanced, and they are

In fack is il p o f \ heturns. National interests are
still the top prio ffnat " inis, 3,1 n why the CAP is still at
the core of the EU’s '?' S Sr et 4 ik BACAP reform will be powerful
when it comes fr : i rnati .. is is because agricultural
politics in the EU 7 verful ¢ ; th hole system of the EU. The

_---'- I gak_changes in the CAP, unless the

Th istence of the CAP will last but there is an exp: w' on for more efficient

mechanisms . S v. price support system.

Even though thiujew income support system may lead to ana |1 r budgetary problem in

the future, it does ‘bt EI stort international agnc al trade. To manage the budget, the

ANYT NENINLINT

S|gn gradual changes in reformlr?the CAP.

QW’]Mﬂ’iﬂJﬁJW]'JVIFJ’]ﬂEJ

" Surat Horachaikul and Jittipat Poonkham, “Kantian Europe or Neoliberal Europe?,” in Asia and Europe:

Dynamics of inter- and intra-regional dialogues, p. 155.
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5.3 Conclusion

The EU declares its intention to build a better prosperous world by helping

countries in the Global South fight i oyerty. While LDCs economies mostly based

on agricultural sector, mostJe i fReggfore comes from agricultural trade.

However, the developad®el il cludh g ighly cherish their agricultural

sector and Strong| 0 -f-J:ﬁl--_-; Sing‘mer@t mechanisms. The effects
of these mechW 7 . :

particularly the poor’s

because it ¢ nnot p,-" Osg Roor in h all, Sot 2velop their economies and

reach their self-d en ? As Io ked by the high level of

duties and there is ajffood o‘
A

the poor LDCs to ta dion th oA, Thi e en "‘-I will Tesult in even widening the

arket, it will be difficult for

disparity between the #vo r;"-'i:"..-

ﬂﬂﬂ?ﬂ&lﬂﬁﬂﬂ’]ﬂ?
QW’]Mﬂ'ﬁﬂJﬂJ‘m?ﬂmﬂﬂ
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