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# # 508 51544 29 : MAJOR ECONOMICS
KEYWORDS : MONETARY POLICY / STOCK PRICE / BOOM AND BUST

KRITSANEE PISITSUPAKUL : THE IMPACTS OF MONETARY POLICY
THROUGH STOCK PRICE CHANNEL UNDER BOOM AND BUST.
ADVISOR : ASST.PROF JUNE CHﬁRﬂENSEN\IG,Ph.D. 92 pp.

This paper analyzes the impacts of manetary policy through stock price channel
under different stock market gonditions, namely beom, bust and normal. Stock market
conditions are idan"ﬁﬁa.d Using CMAX and MINC ratio. The impacts of monetary policy
are then analyfz_ad via two diffﬂ;ant VAR rTWdBI sefups; \MR_ without stock market
conditions and VARMIth stock market.cenditions,

The results from VAR with stock market cenditions. show: that monetary policy's
impacts on stock mdmetﬁara various depend on the respective stock market conditions.
Stock market boom, stock price responds negatively to change in overnight repurchase
rate, but it is only short-lived loosing its effect after a few months. Stock market bust, by
contrast, change in overnight repurchase rate positively affects stock price, but
insignificant pass-through eﬁeﬁt on output and iﬁﬂatiun. Regarding stock market bust,
monetary policy has.the strongest impact on stock price followed in rank by stock
market boom and normal. On the other hands, the result from VAR without considering
different stock market conditions shows only little impact on stﬂck market. We can
conclude that stoﬁk market condition is an important variable to evaluate the impacts of
monetary policy thmugh stock price channel. |

In policy implication, BOT should prudentially implement monetary policy during
bust because increased policy rate severely decreases stock price then it is likely to
depress long-lived bust. On the other hand, monetary policy during boom and normal
negatively affect stock prices. Menetary policy implementation. during beom. and.normal
can take effect target variables. Furthermore, investors gan predict stock price from

monetary policy's signal, nevertheless they should be cautious the various impacts.

Field of Study : ... Economics............. Student's Signamrgé‘?_“’" s S
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AnmpansznuresulaunenisRutiuteanies A manning luaniaznainunau

(boom) AAAAAN (bust) LazaarALng (normal)

1.3 ANNAFIUURINIGIAE

1) uansenUradulstnenIsRuAe s A MANNINE AT AaN AN aun A L winu
2)  N1IAATTHAANIZRANARANNTNE N1 lENTIuIHARgE LYeduluNe N TR W

UINNINIEIN LA LA 2 FaN e AR ANNSNET
1.4 UALLUAURINISIAE

1) AnEINANTTNUAaIL LN NITRLHNLERINITIAAN NI (Stock  Price
Channel) Ingazldngnisnannaiananninguiigilszmalng (SET INDEX) lufaunuues
TRININAINA1Y TUN13szlan1ERaInnanningazLLlu 3 anoe A9 AAAU1U (boom)

AANALAY (bust) WazAANALIAG (normal)
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2) deyanldiduieyanRand (Secondary data) /szinnaynsniaan (Time series)
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2.1) danasrryaninzpataudnninduielszinalng A ngldsaus

CMAX ratio tlaz MINC ratio v‘iﬂmﬁ‘izqﬁqaﬁmmmﬁu (boom) MANAAIAY (bust) LLAZFAATA
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1%

FABARLE NUTNANN TR R (BHe) #axAn ST, . 2550) FaviuAstiagnusalugeain
panatdla lupau g iU ssarinaliun ans Sulazaanauiiming dadunatenuauin
Tunjfidsfioufanssuniaiasegia §in1sfinen Ae Ben S. Bemanke and Kenneth N.
Kuttner(2003) AnmEanIENL9In1AsuLla Fed find rate 7185091ANFUNSNE LAz
AN WANATEN1IADUALBI1RIARINAUNINE (asset market) NaalFULILA 1884 Vector
autoregressive  (VAR) Lﬁ@wqﬂLfﬂ'@dqmﬂu‘iﬂmﬂgﬂmmmam‘”l%fl,lﬁq AANARUNINGRL
pevanestiosunnielineUauadaasani s auleung AeruAaenAnEsymdng

= o X 4 - , =
nsilasullasdneanidanaianisnd (expected interest rate change) uarnisilasu
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wtlasdmamenidedldlsinnnnigad (unexpected (surprised) interest rate change) fidana
FANARALILNUAAIANANTNING (CRST value-weighted index) WLA1 HARBLUNUAANA
o/ s 6 1 [ % ;l/ dl 1 % s | a [ %
wannindaavauassednananidanildainnisaigennn wazilulluianienssiudng
UL ARDL LN URAIANANNINERaLIdUadFAa s As1nantDeNAAn1TaltaandwazLuly
TufiAnnameaiy uanaanuaRasasn1snaA AN indaauauatsianIslasuula
wlgtie  esainulsuaenisluazdnanssnusagantfun ndiuniednananiden
wia3e Rutlunaluawian(expected future dividends) WAZNARBLUWNULBIUANNTNE L1
' 2 a A ¥ ° 4
BU1AR (expected future~stock returns) NANRIALAILAR WIELNENITRUNLINIIARLAT A
ANHNLALNTBNMANNINEIN NI iain TR IHFN a0 oA LA N T8I AN UARAY T9AS
1 dg/ o v [ o L = A o ' =
wiantaznn lfsevanndndanae lutde o Millard, S.P. and. S. Wells(2003) #Ansn
NANTENLRIRILLIE NN UARINAMANNTNE LA AR AU THN TN N1glALLLAN AR
Vector Autoregressive (VAR) HARNTANEINLLY RN ALLTI—LN e N1 R WU L9
MIAAANITanasUBINARAR (output) FIURULAZIZAUIIAN WFANANTENUARIZALIN AN
= [~3 v 1 [ % dl (=3 1 13 o v dl 1 1 [
Weantey doudngauanilaeuazuivAnauluses du uagluynengnazaaupas 4nan
X s A N J A . v e e .
panilaszezdUNNNILRasa I nHnnslaatudasula ung @z lisn A danisunindanas
DEIN9TIALFILAZAARINANNINNITAAAILBITLALTIAN I b dausnauanninedazanasly
gL ANt WeNaNUE AN AHARL LA a9 N33 AT SN TN AL ALBITBIINAN A UNSNET
slaangAn1saipnge ineAnmtivaana N s lunsasieudeyatiaaisvessaduning
Tnanvualdidudeyanesiuinganisaind AU NNHAABISLLILASHTNA HAN1TANS)
wudn A AunindannsnaviieudeyatnaaisaandnganisaingauansenusioiAsugnals

Tuunepsavintiy Uselaminldaineu@neiaes Millard, S.P. and S. Wells(2003) a0

4
=R

LﬂﬁﬂuLLﬂ@q@ﬂﬂwﬁuwﬁ*wamu@g Tunswazuulasenlaunenistiu uaznsedeuimntes
@ﬂmauﬁwﬁlﬂﬁmﬁuﬁuﬁuﬁﬁuﬁ@ﬁ&ﬁuﬁmmqé’ﬁummgﬁ@

Michael D. Bordo, Michael J. Dueker and David C. Wheelock(2007) AN AN
G0t Tt 8N 71 LAZARNARANNINT LTI T Y (booms) LazA1a3 (busts)
lu 3.1lazing Aeavigening Ssnny uaziesud, ludulintesniednm dansnl8tinas
a59snutls latent variables ALAASAANIEAANAVATININENG 3 §NNE A BANAYANTY
(booms) @N17z11ad (busts) wazan19zUnd (normal) IaeA28 latent variables gn
AMUUAAINABIEIY A dynamic probit model Wwag dynamic factor model @’m&u

vinnsAnEransznuresnltLnansiusean1nznaIanannInesine Inetinsouls
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o A a 1% a

VUNA 7 6 AR HANARYAATYNITH aR3Ruie dnsniaiuInesFuIutu nanauwny
Wuﬁﬁm'?gm@‘lmzmmq fnspanidesrazdy autsAuannindnuiase wazfauls
NUUAANI9ZAANA (latent variables) 1N13Uszuun e lFiuLLRNae9 Qualitative Vector
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panaALTe (booms) axialvinanamAuln wazdnsaRuiasviiugeiulnaulauianiatu
4. . . % - - X . y 5
Ndnsanazgninunlfueansdann ansRuieNguuasnistudnsnanidedanaliinain
Y X — % Y X
UL AN EAANATIAURAZLNAS U lamiinisannenudn e luaseil Aa s11A1INAN
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ANANTTO (minimizing unanticipated changes in inflation)
luilsianaMichael D. Bordo, and others(2008) lfn1n13@n=12nATIAR83TATLAN
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(2545)  AnmnatnnisderinuaesuisuianisRululssmalneinunng 4 daan19uan Ae
TR9NERIIABNITIY TOINIIRUIED TOINIIVATRUNTNE UALTAIN19F AT uAN I Ae
W91 BYENAURISAIABNILIERAN AT AURLATRIYEY 14 31 danaliAAn sl iuiTe

v
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AU INNULATHFIANTN A ALAENUNNT NS AT AN LA AT NNNNdITeINng
SAIMANIAELAZT 0N 9N ANF UM

ATEUNT(2548) An1sAnEEes Hanszuaesuleingnn s SLTL se fadisn Anan s
nanndweusatlszindlng wWisuiiguszndnenisaniiuulaunentalsnseutnuung
BunaduuarnsauiimangsasGuie Taanisvhiladeifiuasanisiaaeuliaedfad
$IPNUANNINETNITLATITIRANANNINARBENTITRW (Multiple regression) uazldAqutlsvu
WNLIaRaNnauLaruadaniIsaRuLliaufanelfnseu uNn e s R Ruie nanisANEN
wuin Shmaenide @udinusyan 3 ieu ATLNNIAIUNIALBNTL Smouanaeu uazsn

wlsriununudaanainenuazndinissiiuulauianisRuaalinseuidi i e Quide
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[ 4
a a K

wEnnIneindanas tuAes dasRansanuun iy (upward trend) uaziun Tt
anas (downward  trend) ﬁﬁiﬂzjﬂﬁ@ﬁma?mﬁmmwwi@Lﬁ@wmmmiuﬂmﬁmmqu
mmm&mj W.P. Hamiltion(1919, cited in Adrian R. Pagan and Kirill A. Sossounov,
2003) IHAnaiaAI N AR89 A AN N U e ld 9 g aaiEinn e
pRNMENTINNNINNNTTe wasRune e Tiad 3 el a0usT Adrian R. Pagan and
Kirill A. Sossounov(2008) BaiunAIsiaiiinsetiaaniind eyl asndlsfiany ns
Svuapuaaiiieslng lifiansanavn ansasuiilassesnanvdnning anarnliazias
nN193vYaN1TAana luuaeta gy %ﬁﬁLﬂumamidﬁqﬁm&JﬁimzuuLﬂ@ﬂgﬁ@ favhu Adrain R.
Pegan and Kirill’A. Sossounov(2001) asl#fienalddn ﬁqqﬁmmmﬂg‘iumq:mm quiflutag
fiuunin17anRe1a93T A VA IMINTIANNIA 20% W uRnsefld Feuayly aziiiudnas
miﬁﬂmﬁ?{meﬁmﬁu@:"lﬁmmﬁwﬂmfzﬁmummumwﬂmqummmluﬂiqqsiﬁajLuﬂﬂﬁm
fuaenlll AanIsiLugN AN AR AT Adrain R. Pegan and Kirill A. Sossounov(2003) 1k
(320491 DGP (Data Generating Process) Lﬂu%umuélumm:qmmm bull WAz bear lag
fansanaunnessAIn d sl aadluiaiauen s Akl asaniazann bul (bear)
i bear (bull) wugn AR I UT9IANAEIRR M 21980 dUNGN LasEinsulAenulasaed
Ataeninnanalugeenau

LﬁwﬁﬂL?ﬂlmmﬁﬁmummmmezﬂmmmu@@ﬁﬁ@ WAENIUANHIAININNTTLY]
ANNTAAIARAIANANNITNETAQEAE Markov-Switching Model 111 Michael D. Bordo, and
others(2007) Michael D. Bordo, and others(2008) Maheu, J.M. and McCurdy,
T.H.(2000) Shiu-Sheng Chen(2009) LiluMw MUUSNABHEENANOEN UL A0
adunlanu %ﬁﬁqﬁﬁuﬁLﬂumm*ﬁu‘?@ﬁaﬁfﬁuﬂﬁiﬁmau%dﬂGTC;LLﬂ_li@:@g_uisluﬂ@jﬂm Tnens
wisngugninuuanaalulasaisesuuuaass vialaaulsasuiaduiunisdndula
sanamaguds atlsianuduiinansspieutaienanInaa e s tu T aas s
CMAX ratio-kag MINC ratio 1101932 19ARINRANITAUIIAMANNTNET (crisis) Lazad
s1AMmANIndnIduianasa (oubble) AMNIIWANH T8 Sandeep Petal and Asani
Sarkar(1998) L.az Anne Vila(2000) vaannsldALeatA AR LAt (Moving Average)
11911Fn999 Michael D. Bordo and David C. Wheelock(2004) as Shiu-Sheng
Chen(2009)

yaNaNNIILNLENEN A AN TULAYINa U D J.Cunado, LA. Gil-Alana

and F. Perez de Gracia(2008) "n13An=Easanudunaw dadaduiusauilsdAyh
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M lFna1aruuasnanTIaslA NwanA19AW Wudn udsanniianasaylusman

UANNINELAN (burst) AN NI BIR AN AN AN NN AZ TN Ty WATAINEUNIUAZASDE
sialianszezils (persistent) Tt lunan A adazs AN LELIAN N9 RN AT TY il
F8990 AILIRENLA AN N ARENTIT AT UIARNA Y IERILAN AN ADAAREIALMANENT1.
ﬁﬂmmﬁ%’@mqﬂdﬁ Tunanaa9a3 (bear market) AaIAAzAANEURIWT I AN UANNI NG
ﬂd’]‘luﬂiqqmmmﬁu (bull-market) tnel Jones(2004, cited in J.Cunado, and others, 2008)
TmpNan AR IRANIN AR ATAS Az iyafInannIntanas uaztinaanuas
navldratnaieldannse i sinaavdnniwdEaRa N uu T wlilan

3T ARTALN A AL EHHILAN ANS T URE AT LAY AP A aBLNelEdN 111
IW31ZN13ANANIIAIIRUN AW Haim Levy and James Yoder(1991) a31ned11inadnuay
ARUAUBIARINYANATIIIAMANNINE TaBazAIANYINARBLILNY waznnsilasuulag
HARDUWNY NARAIAUAININEINAIRNN ALRNATRIZNY LU FIRUANNTNTANAIDELIN
ULLIY (stock market crash) Ao uiusuEan Ty Aanadsadldiiadiasnim Tutaemdanis
namRANITdENY 2-3 4u ugnaANHAINNLANEI8s Kent Daniel, David Hirshleifer and
Siew Hong Teoh(2002) wudntinawuaziaAHlanaLaN1sARINEN (Psychological
biases) ﬁﬁlwmwammuffi'amimﬁm@@mquﬁmmmﬁmqw@”ﬂm'i"WET nainaag Ae
lug9nanna1as Aa1AasEiAERauEANNA T2 91 edann A uanInAas
mmL?ﬁlmﬁfggmdq LAZHANIEMLNNABINENUBINANU v liHnsaan sl luiiay aein
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2.2.4 uAnEINgaNUIBNIsANEMElABLU[Ia8Y VAR

IaaUnf nrsdneuansznuulaulanIsRuUnSAanatauannine feanlsvifu
N9 ANHIEAINANTLNULILLNENIT R UAD AN LAAIANAANTNEAULANFA19A WL B LR

ANIZRRIANANNIN INDALTNAZIBALATATDUAQNLITZLAUNITANEANINTY 901N EA
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o o

v v v 1
ASaNAdlANAN TN ATeNEN1EAaNA T Aqe Fatiusanl N4 1uILURNa99 VAR aziyiesia
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. 1o dl . [~
Impulse Response Function lalfalan Wagann Impulse Response Function Li1n1g
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AiAreinaraan sl aeuutlasfasunoy (shock) fidsasutlsnely udnisasuutlas
VRAIUU TTIAUNIN (FuLlerin) aviflugnwouznalasuulaann 0 1 1 videaan 11 0
sinlsfueaiiiu time path laifaiau FaiugAnenasldianiaia Interaction term v8asaulnids
AN uazAaul s Bt ldlueiangagunnunis M daudsidanun waaRes faating
AT dREnsldmulsdsaninonmelFiutsaaas VAR Tun

L?'mﬁqmmﬁﬂwwm Jose A. Pagan and Gokce A. Soydemir(2001) NINTANEN
ARDLALATBI AN AANNIWE LT 1A FlAuRuY Usda uas AT nAen T AsuuLlas
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(Asymmetric Response) HWaiung1zn18A1ANNSRINAAALLNUAANNIAS UIBITIN AL
1 14
Tuanazaaianuansiy dnasuagliagnuanlanigesnaananasuinninnanaana
mm:ﬁmﬁum\iﬁﬁummmﬁumﬁﬂ Joshua Seungwook Bahng and Seung-myo
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ANH39059 1N 3USUAT AN A9 NAN9AR ATRIIATUANNINTRALAUDIAFTTINAN
nanninepasdszmalidaanainanad (market  downturn) — NAnA9N TUT9RAN AT
¥
(market upturn) u@ﬂmnﬂﬂ”\iwummzﬁ“uﬁuﬁ‘iwdwmmwﬁﬂm*wa‘wﬁ?gﬂLu?mﬁummm
NANNINE LU0 a9A N s 2N AR W9 mmmuﬁﬂﬁwﬁw?ﬂ@Lu?mﬁaw“ﬁwwifam?
dl [ % [ Cs dll a6 v dl a 1 1 dl
wWasuudassainannindresdszimadiuiazininals iaiarsanauianudn Tugaan
narnvuluanigalEnassauiunnz s AZAIIAN I UNTBUIIUAZIIA 52610 AT 1151 AN
o o 6 = 1 1 dl v % = 1 = o = o
wvannindiaianinndilwismnanafuluanizanisninees.  lwinusuatniy e
NUNARELAUBIIENAT IR ATUTRILTTMALNLATAUELLENTINABR A AT UaNTTaLEN
99T LA A BARFGR AN WANE28S Rahul Verma and-Priti Verma(2005) Lagl
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U

2
o/ 1

series) 9aLhaR 2 9a AN doyafaus eI 2518 BN duaAN 2551 lunissvyaniny

ARNANANNTNE WASTaYAFIWE HNg1AN 2532 D8 FudAN 25561 lunnsaiasnzinansyny
v

ulgunen1sRudesImuanyning InadeyarannnauIaNanAaIAnannInewislsTima

Tne suansuistlszinalve waggaudayaszuy CEIC
3.2 mauilslumsiag

siautlen 19l uAnafatilssnaufas fatisiainatauannsweluiialszinalne
nanusiiaanulszma dnseeniaulauig uazaniisAdising Nanaaviaanisil

1) ArRsIARaIAuANNINsTLaU sz ng (SET Index)

o

o A o o Cy o s e 1 o Y ;1/
ATUTIATVNANNTNE mmmmnmwaLmﬂa‘mMmmmmmmmim AN

YAAIRAINTIN B Fuilaqiiu

patisnAunaIananninduislesmalng = x 100

LAANRAIATIN TW TUFU

2), waniriaAsIn lulszina. (GDP) udaunugesnialAssgnanuwias (real
sector) THANNANTUSHILANBAAIALATN9a ulLAaIaua NI adnslafinndaya
GDP W lSuanafluseneu Aniuacldsiulsdatinanangnaimnasy (MPI) dlusounuaes
palils GDP

3) | ensinendunanataniueinsszezoal 1 i (RP 1 day) ufauniaes
o d’l d‘ 3| dll A o 1 o/ a
anseaneulaungmaiuaTasuauan lunfeasdynyruulauianiaNu

4)  gailsnAELsinA (Core Consumer Price Index: CPI) lusnuniaasdngtiu

we WesanniduidimsnalunisatuulsnnanisRueasiiusaulsidnamuliauaula
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3.3 AMALAUAAU LALLATAIND LUNISIRE

331 AU 1: MITLURNIEARIANANNSWE
Sandeep Petal and Asani Sarkar(1998) kaz Anne Vila(2000) NIN1345 198239

a 6 o [ % o

7941 CMAX ratio {NeHINISZYEINIAAAAINARNASITLINAMMANNING TIAIUIUAIN

1%

AU AMANYNINE oy T1aRrT fes A uAnnIndatdaniinlutadnan 24 auneuuii

CMAX, = Index level attime t / Maximum.index over the past 24 months

s Temilunsl48uls EMAX Aa 1T FN A0 IANNE HaTATHIIDNANTUINITAAAITD
31A1 (price  decline) 1nagneiaiai A1 CMAX  axinnimnesndsllivas)

ANNTINIAT 24 WPAUNANATEIZIAIANNSNE nb a0 t 1 lTN12AUILAY CMAX

~

(rolling
[ o/ j
luAal

CMAX, = Indexlevel at time t/ Maximum index in period t-24

NuAnAFY Tadndauilsaenananatss g nafiuni e yanioznatnanay aui
HenaeadnganisalsIAuannIneg n1ulantay Sandeep Petal and Asani Sarkar

(1998) wilaiilu

1) The beginning of crisis: A8 aUNAULT CMAX HAIgeqAnaUIuABUAIAR

NN9AAAIIBITIANNANNINETN NG crash

I o

2) The beginning of crash: A8 AAUARAKLST CMAX RANaARIAUNIZALNNT

o

pAUlA (trigger level)

o

3) The trough: 72 aufisauls CMAX angefieqnsngn

4) The recovery: e vaauiiauls CMAX flAuiaitisa g4
szAUNNTARAK1A (Trigger level) ANUANANA 1.5 wiw'mquul,ﬁmmummgmwwﬁmrﬁ'ﬂ
ndnAeas (CMAX —1.5sd )

Wi ueHALafY N33ARITIAEL eI AN UAN NS A ian 7RI A ARA LLs MINC
feAunuann ﬁmmummuﬁnﬁwﬁﬁmmﬁLﬁm‘LwﬁNLfsm 24 pAunNaunil 6890
nanninginanilaqiiu

MINC, = Minimum index level for 24 months period prior to time t

/ Index level at time t
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nuAnwATElEidauls MINC sndssansiunissyyaninznainanauy asann
Sandeep Petal and Asani Sarkar(1998) lul@flenuaneaisradn A NTIULRITIAN
wanningdianld asiinissrydeesinaludnraeassiuiniuieneeinganimism
wanning szAunsndwla (Trigger level) AHANIATN 1.5 WINTBIAUTEILIUNIATFIU
N9AUAINIIARAY (MINC —1.5sd )

ANUTURANATIWENIWILAY (developed markets) angenisaisamanningdaziiutog
a o o & - =~ . P = . - o o
a1 mannindiaqiiu (MNauduma1g9gn luaamn) Aaranadninnga 20 wafiausd 41miu
nataianalul (emerging~ markets) ’f‘mqmm’;‘cﬁﬁmuﬁﬂmﬁ*wﬁﬂmﬂwﬁ'mﬁﬂm
wannineilaqiin (naudlsrgda luans) daranasnanndn 35 wasious agnelsfian
dl o =l 1 d‘ a dﬁlﬁ o 1 £
watlasiunisgoiBadaananunnnull SuAnsasaiansssgEsanananaastaeld
fianls CMAX uaz MINC fFauAUniskinmss1AanadNinngn 20 wlafimwus wluin o
ANIANUUATNAAIAIAY WU AN WA TN AN NTUNINNGY 20 1 afimus
Wwnnusflunnsninundasaanaanay M liansnIngzyanazaaials 3 aniog he anay

AA1AT1TY AAIATNAY LAZARIALING

3.3.2 AUN 2 NISIATIEHHNANTENUULELNENITIIUADARVARANNSNE
AN9ANENDNHANTZN LUARIEILNENI2RUA TN A DI AUANNINENULLNATHANIZAAA

v 1
U azyinnnAsinie lFluLaIaes Vector Autoregressive (VAR) T4318a2188A81984

&
o

AN IUANHIE Enders(1995) N39ANR(2547) WAT DRA(2548)

VAR fldnwaizmileufiAdssunguniasieiios (Simultaneous-equation modeling)
Fneniefidn azfiansaisaiisntglunanes)ansenmi (several lendogenous variables)
witlu VAR usdautlsnieluusiass (endogenous variables) azgnadunaineenluannues

o o

AaNulng (lagged variables) LL@ZQH@%UWEI@H[}%LL‘].I?@"]‘E’]“]J@QﬁQLLﬂﬁ‘ﬂ’mﬁluﬁfJ%uj (all

other endogenous variables) ﬁﬁ@@mmuﬁmm

1)_stluuuannsgiured VAR wazgiluuulasa®snieuns VAR

nadiaueduny VAR Taemialisinagiigninaualuguuunnmsgiu (Standard
VAR) at1slafignd nisunaueanaldangluunnizandt giuunlaseade (Structural VAR)
A q vy , ! > R o , , | A
alidnlapouunnsnszudsglunuivans asldandaetinsszunanunisetineinandans

GIRIEAD]
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Y, =by, —b, 7, F71Yia t Vit ey (1)
2, =0y =0y Y + 7Yt VnZia +E4 (2)
IneNNdaduNFdN

- W9y, uay z, HEnBUEE (stationary)

- &, UAZ £, A white noise disturbance TagiidauidaauunInsg AL
o, WAL o, PINANAL

- {gyt} AT {gn} qztil1 uncorrelated white-noise disturbances

A41N1T (1) WAT (2)° NTaiFenda Structural VAR 478 the primitive system @93
AnmuzmleunUaNnaTiaa i T LANN1IA2I092 8 WULANA BN ATETHA NelH
LUUANa8 Structural VAR aguitd wanaansaullsidasiaasgninvunlnapisaulsandi

. F J.f o -8 3 S A .
21999 ULauAT1a9R9 LU BLAY agnnaunalasfly snda lusawludasaa Taqiiy

(Contemporaneous value of endogenous variables) a49AFNTLNAY (shocks)

I
o a 1

wndFuannas Structural VAR lagtinsaudsnanalu o dagianilaqiunenig

a

2110 U0aNN"7 Aa Y, uae z, Wlinasdeiie udadnaglugwesnd acls
[ 1 blZ:”:yt:l = |:b10:| +|:711 712i“:yt—1:| +|:8yt} (3)
by 1% bz Yo Va2 Lia Ea
Bx, =To + 1% + & (4)

1A B gauwdnantinisaesdng

X = Apk AX 8 (®)

lng# A =B, A=BT, "lue e=8B"

axn"3N (5) FEndn Standard VAR fagilugthwssndiiuiuiaiaasildunaannig
Apanng Structurall VAR I lisudsanglugdognaiilaqiiuynsadsang egniedas 1eq

1 i’/ dl o L4 = 1 U o/ 1 b3 o/ % 1
ANNITVNTY a1 IiN19291199) NaNN1T R uALaNIzANTedFa L saNT N1eda bag Tugl]

Standard VAR Heann l9naAnua kL Ordinary Least Squares (OLS) AN TNNN 1
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AuaIATNIHefaassauilsldedeldscAninan Ae FAuanliAuaNiTR

Unbiased Lag efficiency

v
1% % %

malFn1sasziaasaun At ALl s e luluUR1aa9NINNgn 2 fad

wansinslilarnfandaeeinednafu ke uunianags VAR avatflugl]
n
K= A+ R AR+ ©

¥
annnanisulsin@enluglisend lAaad

RP

RR Ao | [Ab) Ap(L)  Ag(L) Au(L) | RR &

SETC|_| A, A (D) FAL(L) Ap(L) Au(L) | SET | e )
MPI LAy || A (L) Ap(l)  Ag(l) A, (L) MPL | e

CPI, A Ap(L) Ap(L) Ag(L)  Au(L) || CPI, etcm

Tnein Ay(L) A2 The Polynomials in the Lag Operator L

nauflazinuuuR1aed VAR lililsziamendneds OLS anflunazdasinnimeasy
AnANLTR Stationary @avsauLlsnazldluuunanast e niLLANa89 VAR Hdaanufdn
doyaaynInnaIazfaslin g Stationary WAEAINNIILUAIUILAINAIT (lag length) 7

NN ANIALNAY

2) ANSAIUINULLUAIARY VAR

nells Standard VAR 1378181301878 OLS AUaaun1a ftnests twanesiamunnd
HAnuaTR Unbiased Lmzﬁmmuﬂiﬂmuﬁ@ﬂﬁzﬁm aginelsfifnIE N1 VAR 8n3Asnzif
daAsegatanf yansaianiuseandulAiuinminisiinesses Structural VAR i 61
aziii VAR liAiAsginnsanesnauansiulaiiiaiinnisiasunlasanssasunoy o
3631 Impulse Response Function afednssindanaasunauiildaingtluud Structural
VARAANTH33 OLS 24 Structural VAR HanN2A1L90M89A A Timesidas lad]
AauaNmlu efficiency Failwez@ensanileses Structural VAR Hrauennelulues
anaiAlatlsyniavils Aa ArsAuaANAITinansaa Structural | VAR Tagiiau
AN 2TIme5994 Standard VAR TiAMuanldIne a9 nia OLS wianAeh@endn ndirect
Least Squares #l4fulunTIAMITULENN AT usndnalafinny P CLO LYo

1%

toymniFasauTdn (Identification problem) NaN9Aa WULIANA84 Structural VAR azil
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Anenuzifli Underidentification  LWI1ZRNUAUNIIIRLARS1W Structural VAR 281090

wiRmasnAuaneldann standard VAR wuannenisuilatloymn Underidentification #1

¥
= o

HanldAa Choleski  decomposition . 3niaznuuaReuly wsedanivua (restrictions)

'
a =

N UAINIIHIABSIR9LLLSA8Y Structural . VAR WiaLAsiel5ulHiAn exactly

[ %

identified luanuAneadlgnvuaRanlalat N uasiasn sl

BFuaINNN9aEuIzuLANNI Uz Structural VAR - Laztivamanuazaanlunieyin

avuidnla az@ewlugil first order structural VAR fegnnasi (8)

RR, =by, —b,SET, =b;MPI, =by,CPI, +5,,RR, + 7,,SET, 4 +7,;MPI _, +7,,CPl _, + &
SET, =b,, —byRP, —by;MPI, =b,,CPI, + 7,4 RP_; +%,,SET, , +#5,MPI _, +7,,CPl,_, + &
MPI, =b,, —b,,RR —b,,SET, —b,,CPI, + 7, RP., +7,SET,, + 7,,MPI_, +7,,CPl _, + &
CPI, =b,, —b;RP, —b,,SET, =b,;MPI, +7,,RP. ; + %,,SET,., + 7sMPI,_, +7,,CPl , +& "
(8)
tindaulsnely o drsieanilaaiufiegnsenfietesannis i inednaiie udado

ag/lugthwsand azldannasy (9)

RP

1 b, by b, | RR by, Yu Yo Vs Ya| RRL
b, 1 by by | SET, 20 Yo Yoz Was Vo | SET, -
b

R

R

b
2 v ©)
by by, 1 5 || MPI, by Ya Y Y Ya | MPly
b

b, b, bg 1 || CPl 10 Y Ye Vi Ya] CPly .

iyl

iy

o A . . o X
anutnIn1ldRenleluiuusnaey Feil
K s X . Wy
- madasuldasensaenidaulaung (RP-1 day) MlHAA shocks to RP
- e ntiudaisaauannine (SET) %Qﬂmzmmmmmﬂﬁﬂmmmu‘lﬂmﬂ
NN
- 7 puds MPIgnnsTNLen SET waz RP

- anidueauls CPI azganseynuann nsldulayianisRudus A vann ne

LAZEIo LT MPI
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e R sn@auuuuanaadlugll first order structural VAR #3@unis#i (10)

1 0 0 O RR, (O Yu Yo Vs Y| RPL StRP
0 1 0 Of SET, _ by, g Yor WVe2d Yoz Vo || SETi n gtSET (10)
0 0 1 0| MPI, B, Ya Va2 Vi Ve | MPl gtMPI
0 0 0 1|CPI, Bye Yo\ Yo/ Vi3 Yar | CPliy ‘9tcpl

LULR1A09AaNN137 (10)  dlsianysalifiavaneslildsunavasdoutlsaniny

dl s [~ Qs a [ ?;/ Y o o/ Ly
paALasandaulsanaznais ilusouilsdsannin aein aslddnyansal D_3unu
An1zAAAUNR D2 UNUaN1asAa1n1nad ias D1 UNUAAIIZAANATN T WLILA1AS

Rnnzantasnsanualldwegfludusall Wuldsagunisd (11)

I RR | _blo_ _711 I ARV N 7’16_r RP. | &
D _3.ET, b, Ya Voo Vs Vau Yo Vo ||D_3SET g >
D_2SET, _ b3 y Voo Va2 Va3 Yed Vs Ve | D_2SET + 5tD_2'SET
D_1S3ET, b, Yoll 7. dBGseslis 70N %0 DSl .SET, 5tD_l'SET
MPI, b, Vo1 Vsa Vsz Vea Ve Ve MPI, &
L CPI, h _beo_ W1 Ve et MG s ekl CPI,, 1 L gtcm |

(11)

WANAT89N19 ldsa L amsansnanldilli Interaction term wesAnHsIAMANNINE

deaann nmaadeefsiliasmarnEinisdnduulannennsGus1s A E e luan 1y

PANATILAN AR AaANIsLENgNNERaIRaNdaLLlsdaiia 1P SET Index wanannii

azldiaullsensnanlasudusaulsniauen Lﬁmmﬂ‘ﬂ"ﬂsﬂ@ﬁwﬂ@m@uﬁqsﬁmﬂaﬁfau
WAZUAINITNAING ANTUN1NIPRU

AunsnasuLIIaaas e lugil Standard VAR 1#ssannnsi (12)

RR Ab TP AL (1) T, (B 1A 460 § AR Asl) SARD [P RS Y TH( 6.4 e
D_BSET, | || Ay ||| An(L) #A, (L) Ay(L) F Au(l) Ag(l) A(L) |D_3SET | |Cy gD-3sET
D_2SET | _ Au |, [Aa(l) "Ax(D) An(L)” Au(L)” Agll) Aq(L) |D_2SET | | Cy [ER |+ O
D_LSET, | |Ag| |Au(L) Ap(L) Ag(L) . Au(L) Ag(l) Ag(L)| D_LSET | |Cu[ *° |eP-H5T

MPI, Ao | [Aal) Ap(L) Ag(L) Au(L) As(L) A (L) MPI Cso e

CPI, LAsod (LAD) L Ap(L) “Ag(L) As(L) "Ai(L)” Ag(L) | CPI; Ceo o

a1 A, (L) Ra The Polynomials in the Lag Operator L
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3) nsnmdau Stationary Imel Unit Root Test (8AINIA, 2546)
Lﬁ@wmmu@mmuﬁﬁmmﬁmﬁm@ (Stationary) LURKANINAGDL AD

1) Time series data finilanna i

2) miﬁﬁfagams\iﬁqmﬁLmﬁxﬁ’luaumiammm:ﬁﬂﬁﬁm Spurious regression

3) ANanR R-square, t-stat AL F-stat flEanngunisnaneaiifin Spurious
regression  azlaigndies laig1anenidetiels (Hesanndinasnszanadilailduasguuazsn
szanauiiléannas OLS azlifiraiunssa (consistent)

AEnmagau UnitRoot Taedgn1s Augmented Dickey-Fuller test (ADF Test) fal

ANNINFRINTNAZDL 3 ANDT (At level) Aa

p
AY, =X, + Z¢AYH o S £ AN W N (@) (Random walk process)
=1
p
AY, =a+ X ) gy gl T AV N A (b)(Random walk with dfrift)
t=j
p
AY =+ ft+ X+ $AY,  +& .....(c) (Random walk with drift & time trend)
t=i
ANNATIUTINAADY
H,:y=0
H,:y#0

winldanisndias Hy 18 wansda dayaiianmnizlaisia (Nonstationary) uaz

w1 Durbin-Watson (DW) HA1AN31A3ne e WK lag 284 Y a1y aundasn Durbin-
Watson (DW) / agiAgandaA1ang s MauidldEesmnsiauds wiagiusazsioulsd

Stationary Nwinlug

4) Impulse Response Function (IRF)

[ %

TAnUdszaesed VAR danannaginan lrluniswensaluag eeagunsatinnn il
nsawAsIzinsauasnaurassausnielunisanla Weiianisasuwlasressinsunoy
(shocks or innovations) sialasiauiisluusanass nsulastuasaaesiaulsnne luAman

agldantiusiangnann wlu 1unneau time path) 29901315069 5a097 Impulse
Response
A7l VAR Atasnzinnals Impulse Response Functions aniflunazfiesnavy1d

Structural VAR Tpglein16n 9111284 Structural VAR $aiilu structural shock 1896itk1l99
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Avua W lddsuniunlfann Standard VAR @awfluiieraud forecasting errors s1aaziaen

N17U1 Impulse Response Function LFHANNLLLANA8Y Standard VAR

Yi =ty + 85524 16 (13)
Zy =8y Ty Y 857, 6, (14)
e lugiiseEng

|:yt:|=l:a10i|+|:all a12:||:ytl}+|:elt:| (15)
Zt a20 aZl a‘22 Zt—l eZt

1aun199 (15) lewlugdMoving Average azlsl

—3 i

y = fa e X
|:t :X+Z T 1t (16)

Z; Z iz0 | 821 | 8 | | Coi
9LL@:ﬁ E R Lqmm%ﬂmm%ﬂmw (steady state) SN [BIE endogenous WAL
A9l axnng (16) inlims udn nasfienlutlaqriuaessnuls endogenous wangngain
ARaan nluszazeng  (steady state) WgIZRATRALANTIOIN llaNNsA AN TI L

(shocks) luFauls endogenous WARFNTLLEY

d 3 4 . .
AN TR UANNATN (16) NUAAIAINANN LTIz 1319m9LLs endogenous L

% o o

ANFNTLUNIUYAY Standard VAR  (var(e,)) H1aglugdmaanduiusiusiasunauues

¥

Structural VAR (var(e, ) ) TnaianAemaindusiusaassiasunauivaas Al

ottt e ik
€5t (1-by,b,) | —by 1 Ex

ANENN19N (16) uaz (17) agle

[yt}:{y} 1 i{au aizﬂl —%}P} s
Z, z| (@-byb,) T ay ay|[=by 1 Jléx

ganuualis @ = 14 g oN-
' (1_b12b21 _b21 1
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A NAsNS

Yi _;’ = u (i) 4,0 | 6y
[Zt}_{E}Jr;{%l(i) ¢22(i):|{gzt—ij| 1o

v v k4
AetiuLILAae uN19ANHAATIE #NI0IEW Impulse Response Functions lugiiusand

RR RP [6.0) 060 8:0) (D) 65() A &7
D_3SET, | |D_3.SET G (1) G () () Baa(D) 4 (i) s (D) | 277
D_2.3ET, | |D_2SET +i G0 (1) 02() @) 2, (1) 25 (D) 25 () | 277
D_1SET, | | .DZ1.SET Gu(0) | P ) big () B0 () s (1) 41 (V) | 27

T
o

MPI m ¢51(i) ¢52 (i) ¢53 () ¢54 () ¢55 () ¢5e () €t'\flipl
L CPI _| ﬁ r L¢61(i) ¢62 (') ¢63 (') ¢64 (') ¢65 (') ¢66 (i)__ 85?'
(20)

[ %

AdNTZANBT09AR IUNAUTRY Structural VAR 1986 AN A @, (i),..., d, (i) HTia
[F8n91 Impulse Response’ Function  @4g1:1170H1NA MR =i Nnanssnuaedng
WasulasueaAfasun91 (shocks) nasdafaulsnasluusazsa 11U @, (i) Aa
NARALAURIIAIATUINAIN AT ANANNENETIUTRa 1 ALINR ( D_3.SET,) FULaIHIAINNNg

4 4, . S X .

wasudasluvianiagmaspafasunouaasdnginaniiieuleng (g°)

nsilaue Impulse-response  function agtinusiazieiduniuanslugiingu g
nezinldlnaaAduilsranausiazia ¢, (i) NuananFaniuaIaniuainnInan e
nansznulngngasaaglngaul

a Y o dl o o v o o . g dl

L d9nmanganuNIINIUUATAANNARINILUANINLBS Choleski decomposition 7
NANINT A8 N1ININUATEANTAATHHARENNTIFeNas (ordering) Te9satLlsnelu uaz
nsanaAUneunaIiuani st Impulse Response. Functions ilaguudadly anudnsnaail
AYBENAIAUAN AU ARTIIN NITN NN UTE LN 1T RUN 1N 19T DI NI T AR NN ENET T
LARZANIVEARIA ALNIENUFADFILLIUNNIA A TZFLNANAR LAZA AT WA N1 137 L6

ANAURANLLLANAD (20)

5) Variance Decomposition (VD)
. Ve 3| d‘ A a r's £ dl 1 =
Variance Decomposition uiArasdanisatazsinnals VAR - g Ansin

ANNNANNLEIZMIN9FLLT (interrelationships) TailaennsuendauAanNuLlsdsaueeanis
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WeNTnd (forecast error variance decomposition) LLmLL@EJULVI?JU@MQM”WNZ&%@ AR
wlsduilaennannnindasuutlasaesiniiies funiswasuslaeduiuuaniannnis

wasunlasrassianlsau

AINaNN9N (19) aNnsniduneg luglhinasnduangMoving Average 04 19919879 n

Xt+n =H sk z¢l Stinsi (21 )
i=0
! = . A
ATAAIALAADUANANNINENIAFTLE9AN n Azifli
-
Xiin _E(X'Hn) F z¢i€t+n—i (22)
i=0

WHaRansuANAf1ALAAKIadN TN TN saln sl saud sn1aluis 6 Tu

o . o o ff 4 B o
WULANAD9 B 1edinain agld (WRANNATAIN URUNAIBYINLNEN LLARILL S RP,)

R t+n E(R t+n) ¢11(0)gt+n +¢11(1)8t+n 1 R\ +¢11(n 1)€t+1

+d, (0)513535ET +4, (1)5:35-313ET Fot (N —1)851*3%

+35(0)£°- + @)l T .+ (N =)l
440065 + Ay ET + ..+ gha(n D27
+ ¢ (0)EM" + g MM + ...+ g (N =)™
+ 16 (0)ein + hs@ein s+t (N =D (23)
m’mLLﬁJiﬂmum\m’mmmﬂwmcﬁnﬂmmm@@ﬂummmmm RP

Ogp (nz) . O'ép [¢11(0)2 +¢11(1)2 st G (D _1)2]

Ft O-S_SSET [¢12 (0)2 +d, (1)2 o, (0 _1)2]

Azl ope (N?)

+ O-SJSET [¢13(0)2 + ¢13(1)2 +..+ds(n _1)2]
1 O-Ig_lSET [¢14 (0)? + @y @)%+ wt Py (N _1)2]
+ O-I\Z/IPI [¢15(0)2 '|'¢15(1)2 +o. g (0 _1)2]

+ O-CZZPI [¢16 (0)° + 1) +ot g (N _1)2] (24)
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& D_3SET D _2SET

AAIUAAIN1TTULST Ogp (n?) LHBSNNANN shocks Tu g™, & & D_1SET . MPI

e e

o

way & iflusail

%

pdauaas shocks u &F 1 ;

o |4, (0)* + 4, (07 +..+ 6, (n—1)?]

Ogp (n)2

2 2 2 2
o o 0) +¢,1) +..+ n-1
ARIULR ShOCkS ‘Lu gtD_3SET : D ~3SET [¢12( ) ¢12( )2 ¢12( ) ]
Orp (N)

2 2 2 2
., o 0) +¢.1) +..+ n-1
AAIUAAS Shooks T ‘9tD_ZSET : D_2SET |_¢13( ) ¢13( )2 ¢13( ) J
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5.2 nisnadau Stationary Tmel Unit Root Test

FulsnnnageuAnuile (Stationary) Taeids Unit Root Test liun RP_1_day,

D_3LOGSET_INDEX, D_2LOGSET_INDEX, D_1LOGSET_INDEX, LOGSET_INDEX
LOGMPI uaz LOGCPI iaNaandayas s 1a nanning Atuuanann1ngaaInnsss

o v a % 1 1 a 1 o =3 Yy o 1 1
uazdaiisnAguiina dagalunsiazdosnandmantansasiiuin alddagadinannatlu
71l Logarithm e Iidagya luwsazdagnandasaalnawaenusinau nismagauiulilas
Tunausalli

1) NansangUnaamasdusiazsinutlsinagindasadl intercept 13a Trend visa 14l

u
1

2) NINaaaUADF Test InaBuy level liagansnuilsdl Unit Root wrala viail
AZFABINULANIIIAGN Intercept UAZ Trend WIUNAZANALANE Uz I9Taya tnsNaT0u
Y 4
ANNINTURAUN 1
3) wulFuuieuA) ADF Test Statistic #11#7UA 5% Critical Value 31a13150171a5
anNFAgIUNI9Reg 18 Unit Root, el d1A1ADF Test Statistic #lidATaend 5%

Critical Value wandd1aunsndiasansmgaule daiudeyaldiitoymn Unit Root wrandin

v v = a o o
1®QW LRHANAITHINNIEAL level

4 winfeyaldaumifasannfgiuld  azviinimaaeuAIENIANY

1% difference uaz 2™ difference awagLlAd AauLlsiAmuanTR Stationary Niszsvla

A19149% 5.7 WANNIAgau Unit Root Imgl ADF Test at level

Variable ADF 1% Ciritical | 5% Critical |-10% Critical | Probability
Statistic Value Value Value
RP_1.DAY -201541464 W -8.457 1A, -20818492 | *-2578215 0.2249
D_3LOGSET_INDEX | -2.508165 '|*-2.571046 | -1.941657 -1.616142 0.0119
D_2LOGSET_INDEX | -2.548218 | ~2.571110 | -1.941666 | -1.616136 0.0107
D_1LOGSET .INDEX" | -2:407782 | -2.571046 | -1.941657 | -1.616142 0.0157
LOGSET_INDEX =1.607625 || -3.446321 | -2.868475 | -2.570530 04777
LOGMPI -2.484265 | -3.981703 | -3.421358 | -3.133447 0.3359
LOGCPI -1.880901 | -3.981521 | -3.421270 | -3.133394 0.6625
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azdindmnsaudsiianunsndfiasannfgiuvdnissfuacnidedu 99% 16 uans

| o o = . pRp
rJ’]l)’]QLLﬂﬁ‘nﬂWJN Unit Root

at 1% difference salil

[ %

Nt

A19149% 5.8 NAN1INAZaL Unit Root Ingl ADF Test at'1 * difference

\{l1 Non-Stationary fasiuasnn1snagas ADF Test

Variable ADF 1% Critical | 5% Critical | 10% Critical | Probability
Statistic Value Value Value

RP_1_DAY -19.08726 J/ #3.45TT4AT, | -2:8L 34920, -2.573215 0.0000*
D_3LOGSET_INDEX |-19.37857 | -2.571062 | -1.941659 | -1.616140 0.0000*
D_2LOGSET_INDEX |.-10.50781 |, -2.571127 | -1.941668 | -1.616134 0.0000*
D_1LOGSET_INDEX | -19.15132 | -2.571062 | -1.941659 | -1.616140 0.0000*
LOGSET_INDEX -17.83224"| -3.446362 | -2.868493 | -2.570539 0.0000*
LOGMPI -3.361077 | -8.446862 | -2.868713 | -2.570657 0.0130**
LOGCPI -144887165 | -3:9819521/ | ¥-3.421270) | -3.133394 0.0000*

=2 a a o S o & o
* UUNED ‘]J{]L@ﬁ@ﬂﬂﬁ]ﬁquﬁﬂﬂ‘l’l?:ﬂﬂﬂ')’]uL°]]‘ﬂ3J‘L<L 99%

FUUEDS ‘IJQL@ﬁ@NNﬁlﬁun@ﬂVI?zﬂUﬂqqﬁJL°]j’ﬂ3~lu 95%

TaelnFnisunmawilsnnlalunuusanaae VAR

Fawil sy naasasiansuziiy

Stationary desannunniensaulshildnse Non-Stationary axald n13tszanudn VAR
ﬁ’fm’i'ﬁﬁﬁz’immﬁ@ﬂﬁzgmnﬂuﬁmm Spurious problem a7 NNsNAAaL Unit Root 41461
WU FautlsyARaaY Stationary ALARNIGTLT 1 (1 * difference") aeiglasfinuanunIan
azthdutlsisyduievelantszunnrinield VAR Idanndauusiinaes Enders(1995) 7190
BaligiansausAlaly VAR asildnsnusifli Non-stationary. usinnnstlsTumiusnaesd
AL e R anan st Tl ss A e S ane VAR 18 daviuile
1% Optimal Lag"" #iaz 4 unstinsngifudn azinnmmagaumanuduiugidanaaaniy
sxelzeinn (Cointegration test) Tneiénbaan st Lol luut1isaed VAR &

AHANAUSA LU sz e asin a1 ANNITARAANINANNITDUIFILINTL L level NN

i . a Py A = o oo e X
Optimal Lag 'Mi’r]ﬂ’]ﬂ’J"IllﬂW%WV}LMN’]%@NV}I‘?{IUHW?WW&@Uﬂ’J"I&Iﬁ’NWuﬁIﬁJ\iﬂqﬂﬂﬂ’]WI‘LAi‘zﬂtﬂq’J?zﬁ’l’]\?ﬁl’JLL‘]JTu RENANTTUNRINNNT

dszanuAn VAR uazthsnnaaaumnuadinmanzaslnagainen AIC saazidaniabiufivade 5.3
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teranniAnluluusnany VAR 16

A1519%7 5.9 HAaNNIAdaL Cointegration test 3eu39saLLs RP_1_DAY, LOGSET_INDEX,

LOGMPI wag LOGCPI

Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None * 0.104316 63.07601 47.85613 0.0010
At most 1 * 0.077631 36.96628 29.79707 0.0063
At most 2 * 0.052933 17.81420 16.49471 0.0220
At most 3 * 0.020565 4.924824 3.841466 0.0265

Trace test indicates 4 cointegrating egn(s) at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level

“*MacKinnon-Haug-Michelis (1999) p-values

AINAN9 NN 5.9 aztiinlagn nu ynszeall Eigenvalue HAN Trace Statistic 1103741
Critical Value wa&Aa91 11889 VAR fattlslaanduiusiuluseeazenn 4 aune

AatiuaIN90 MuuuAnaee VAR iRsaulannsa ol szau level 16

5.3 N1SNAFALANUIUAMNANTINLUNIEEN (Optimal Lag)

neaunazidoutlaynilszanurn e liVAR Auflugeavaanaiuaupnuandni

a o KR o

WMRAZANIAENAW NNEIREIIINImAGeLA WY lag - Inefia1gninannen Akaike

Information Criterion (AIC) WLAN ANUILANNANTNNNNZAN Ap 2 lag F9M3797 5.10

WAYANTNN 5.11
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A1379% 5.10 HANINAZDL Optimal Lag AR Akaike Information Criterion (AIC) i

LULA"A89 VAR 17

AIC

/A

=

A1379% 5.11 NANTINAZD ike Information Criterion (AIC)

LUUANa849 VAR 2% ﬂ’ 4
77 -
; -

g

-

ZIRIn Y -

= —

'& - h ¥
o : . |

il] -18.48090 dlh

- Ca | '“839377 i 2
AULINBNINGINS

-18.36359

QRIBIISHINYN NG

Ao uuusnaed VAR fldTifauilsan1nznann dsznausiag 4 fautls RP_1_DAY, LOGSET_INDEX, LOGMPI uaz LOGCPI

A8 WUUS1a89 VAR Iilfulsaniaenanm Ussneaudae 6 fawds RP_1_DAY, D_3LOGSET_INDEX, D_2LOGSET_INDEX,
D_1LOGSET_INDEX, LOGMPI uaz LOGCPI
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a L4 bl o I a o [ [ L4
5.4 WAN19ILATIZRNNAIALLLANIRDY VAR 1 nsm"luumuﬂmmqmmmu@nwswsl

5.4.1 HANNSILATIZU Impulse Response Function

[ %

= =2 zsla s a tsld = o o
Numﬂ\ﬁuﬁﬂﬂ’mqLm"]z‘MNaﬂizwum@\iuTEU"}ﬂﬂ’]iL\iuwumuiﬂmuaﬂm‘wﬂma
1a =® 13 o Cols % I | -jlj o a v
VLNW"Q']?M’]Q\‘]@JW’]Q%W@']ﬂﬂ@ﬂW?Wﬂqu@ﬂEmgﬂﬂqﬁ1? ﬁlumuuﬂzmﬂmmmmzuﬁlw
= s T = o ° A aa \
mﬁ‘@‘]_lﬂ@mﬂuﬂﬂ‘]:f"lwuumu LW@L‘L]HG]"JLﬁHULWﬂUﬂULLUU’Qq@@\‘] VAR 91 2 NUNTLLNANNIE
AAIATINANE
a

1155 uansenUaadn1niUd auidasuleingn st uaAasaisIm uannine AalNaNAR

T

gRaNIIN uazdalisnAfLsing

Response to Cholesky One S.D. Innovations £2 S.E.

Response of LOGSET_INDEXto RP_1_DAY Response of LOGMPIto RP_1_DAY Response of LOGCPIto RP_1_DAY

012 06 015

.0084 .044
.010

.0044 .02
.005

000. ==

-.0044 S-<

_008 -.005

2 4 6 8 10 12 14 16 18 20 22 24

=2 o dl ] d‘ a all o a’l’ o
NaN13ANEN lUUL LS89 1 W4 iWanani 7l asunlaslusnsaanide RP 111
Winaniadagundaslusaiisrarudnninelunanianseiuiiy nanne thaulaune
a dl QI d? ] Yo o o s 1 dl a =
n17R Assudlasiinadu nalEdaRs A uanninganad Ineda 989N ulsunan 1R ulNg
ARTNNLAOUT 824 UANAINUEIWN IATHHANRADARIMNITNAR AIFILE LA UN 3-24
al v o/ A dl a 1 tall %
Ydadans Aa nralasunilasulaunanisitualsazniznusani sl ALl aeso
w28 maRua luiFn19n 29 uYNN NaNnAe IHadng Aanids RP NI dA71RUNaA97
' < ° Ay | o va A ' .
Azanas 8t lainanluiuuaiaesil Winglinsepang sy dlwRailemaGanda Price
Puzzle
wuanelunisufdoyu Prices Puzzle ARguuziinlivaneds wu U5 uaziiuig
(2545) uftleyn Price. Puzzle Tneinsld s lefwde ue9a19n 19w 0igs (Bank credit)
Wasaindsumalna Un19nannnas iduimeaesguansnnciteinan luanden Sim(1992) i
WRANANI9AA Price  Puzzle  dniampainnisaziaesiaulsdnsduiienaianisal

L‘ﬁ’ﬂ\‘i@qﬂ Federal Reserve @:ﬁ[ﬁl’ﬂll@uﬂ\‘][ﬁi’ﬂﬂ’l‘iLﬁN%u‘ﬁ’ﬂ\i‘ﬂvﬁl‘ﬂL‘f‘]uLﬁ’ﬂﬁﬁqﬂﬂ’l‘iﬂﬁﬂﬂﬂ’]ﬁ‘

Wudmamanide Fed Fund rate Wiaadnileyun Price Puzzle asmasldsinudsiuansionig
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ANANNTRIER IR u‘?@muﬂﬁiﬂuuﬂ@ﬂuqﬂmu (supply shock) Fovfusauafignunsn
Tdlunuuanans Lﬁmﬁﬁﬁym Price  Puzzle l#un Commodity Price (Christiano,
Eichenbaum and Evans, 1994) Oil price (Pavel Kapinos, 2004) Long-term interest rate
(Bernd Hayo and Birgit Uhlenbrock, 1999) waz Spread between ten years and 3-month
treasury (Nathan S. Balke and Kenneth M. Emery, 1994)

atihlafinna FaulsRsaudasywdueilaudiiam Price Puzze lignannld
fuauAnmilE Lﬁ@\‘imﬂﬁQLLﬂ?uwﬁTﬂﬂmmmLLﬁ’ﬁtym Price Puzzle nudaya1e3
Ussinelngld 10 SnmaeniLesze g (A WAN ANV NS ATINARN DL LN UA UL AT

Y a

izﬂ:z%um:i:mmq) Fatfivanne Judle TAninth partsn AL ‘Eﬂmﬁuﬁ;m druAnide
pasunAslaiuaas sy Price Puzzle Fazousidfindntamsiiarunudaya
Auidedinunll 2544 Dailaqiiy loldsauAuideuazsmnmrnuunsnas VAR uda
SuauFaeEegnFaMReAIUAIAE UNNIIAN 2544 | LAY 2851 FeaziinlsiAanm
AudaudislunsdRauietiunsieed 1 was 2 iaiiieldiulsaninznanaly
LUUANa947 2 Argesdautlsannozaanaludads st 2544, Fa 2551 Tifleaaniaznana
Unf (normal) uardan1azanIaTNas (bust) inllinsAnElinseuAguANdRn sz asA

6

PULHUULANAEY FAVAR @78170unleyun Price Puzzle 16 (Inyad, 2550) azngls

u

Anu nsdnnguiladenidudiudsnisasegaansldudnnisanmmasetnanes 1
NOHINIUATE T A ARTNIIRITL UanaNHATULSIAENNIYN Factor Analysis  HANUau

o e 3

doyaluiviniu dintiRetuuiaundeyartunesiunis sl sduite
o N = 2 Ha o . 9 A = > X
patinlun sAnEATatiasdeasilon Price  Puzzle 1 10919 uAn ATl
% =2 1 a o o o dl 1 o dl b4
Fasn1sAnenisdinunlaunanisdulldematanannind luaniacnuansneiu Teaz 1o
ANNNANATYNLNANIENUTAIHANRALAZA AT IR WA A1 UTAINI9TIANAUNINE Aeiunng

[%
a o o =

Snwrdwaudegansanasiussazinannednealizonmngatluasdo A -wanainil
o ¥ d‘a o 9 ¥ 1 1 n:ll ]

AU YANILA 1T IUKLILANE9Y VAR tsgnausoasidayaludeenennsuinigiislszine
InaagiiulaunanisRunialdnseuth vaunsRuidaun1d Geduinnandeyaludesmay
suiATwiNL sz A lnaianlauagnasSunnalansautuinakuiana 14 aeduiloymn

N s 1 dl 1 dl 1 o r—%

Price Puzzle a1agfispsagiiiasann naunauwinaiisilsgmnalnaagtinnsauinia{uie
U szaumanlulszmaldfiiadasnwuas W Ididudhmaneluniadanis uinievasi

PnautuunaRudannld naldrsusimdusnlulssmaliadasninunau wlsune
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nsRupauldiudnRuaiatanieal nilvaurraneulfTusnRud et utaania

NG

o

3N 5.6 wansENUAINILUAUUIIAIATHIAAMAN VTN slaATHNANARYAANUNIINLAY

o ¥ a
ATHINAINLTINA

Response to Cholesky One S.D. Innovations + 2 S.E.

Response of LOGMPIto LOGSET_INDEX Response of LOGCPIto LOGSET_INDEX
.06 015

.04

.02

00 =7

-02

-'04\\l\\\\\\\\\\\\\l\l\\\ -.005
2.4 6 810 12 14 16 18 20 22 ‘24 246 81042 14 16 18 20 22 24

o = a

dl a d‘ o A [ % ar Ce Y o
Watnannsidaguutlasludausaatvuannineg asni AT iNananana1ung s

3
'

d‘ a = o A d‘ (| o o & a = | a
wWasuulaslufiAnasinenniu Ao WesTRsAA UANNIWE AN HTHNANARYARUNTTNAL
- X o o~ = = o = e A o o
WHTUAa At AN LA UANAZIAAIUILLIAAUN 2-14 TN 1UaLAaTULNas TN AN
nannineilasunilad nnlFdn RuapatanasiAnNAeaiwHanaNiull 6 1Hau

= e
LAZHNANTENULNIUURNLLE LARWN 6-24

310 5.7 LLmum‘wmmzwuu‘lﬁﬂmﬂmiﬁul,l,uuLﬁmqmﬁi@ﬁqLLﬂimNLﬂmgﬁ@ NIUT BN

FIANNANNTNE
o MPIl
2-14
RPT ______ SETl L
@opq |
L5 cPI|
6524

WNELIE): FRLATLAASTINIANNHNAAD LAWY A1NNN33LAZILI Impulse Response

Function
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5.4.2 HANT9ILASIZY Variance Decomposition

71l 5.8 Variance Decomposition 2183s1au1l35i97] Nignasunelng RP 1 day

Variance Decomposition

Percent LOGSET_INDEX variance due to RP_1_DAY Percent LOGMPI variance due to RP_1_DAY Percent LOGCPI variance due to RP_1_DAY

100 100

100

80 80.] S
60 60-] 60
40 40 404
20 20,/ 20
0 0 o.

..................................................................
2 4 6 8 10 12 14 16 18 20 22 24 2 4 6 8 10 12 14 16 18 20 22 24 2 4 6 8 10 12 14 16 18 20 22 24

aNNNsAAT A n Ll slsurasARaNa AR N1 INEAN TRl ATRT AN AN NI NE
WL ARNLIERP 1 day ﬁ%w%wmﬁiﬂﬁmﬁmmuﬁﬂﬁwﬁﬁﬁuﬁ@m Tnendasimusung
n13asuneet 11ud99.0.12:18.71% daun133inszviAgan il stlsauaesdalinanan
HAANUNTTN wazfms@uiedu nudnRP 1 day ilewonasensaNussusesl MP
dindunnt Tnelegiusiinsesinelugng 2 fetszningd . 11:25.54% aniisnnaniie
RP 1 day denalfinaagnuul sisaulugnsRudalainan seunns 0.31-3.48% Wi

711 5.9 Variance Decomposition 283sauLlasie] fignagune Ine datlsnpmannine

b

Variance Decomposition

Percent LOGMPI variance due to LOGSET_INDEX Percent LOGCPI variance due to LOGSET_INDEX
100 100.

80 80

60. 60

40 40

20 20

0 0
2 4 6 8 10 12 14 16 18 20 22 24 2 4 6 8 10 12 14 16 18 20 22 24

ANLLsLsauRsAiANaIAaINNNsNRARgDIAT s A uANT TN dana TR aAX
wilstlanulunmdnandnanaanns AN TR LAY tazardaIAaulngnWlszam 21%
?:j/ oA dl ¥ A c o A
pansithaun 16 IHusull wazar uuilsdsauridanainannnisnainsnidaiisnnn
wannindanisnesuieanulsUginludns Suiielfintuizes ) Inaiesionsdnis

anlNgataz i 0.25-42.42% agiudidasRudenidasuulasgnesuis ldandouls

Fertls A MARNINETUN NN AR LT INF N uLT LA T S
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5.4.3 HANISIATIEUTUIANANTENUUTEUNLNITIIUADATLSIATUANNSWE
WannislasuudasulaunanisRuazgenasnas A uannsne lui An19m saiudnm
AMNEAN1IILATIEY Impulse  Response  Function  agnglsfimuinaliidiuseaziaen

nangenUUlauNenN178uN49 1S90 ANANNINET AT NANTUIVLNAKNANIZNLANANNTAIT

LOGSET_INDEX = - 0.000326*RP_1_DAY(-1) + 8.33e-05*"RP_1_DAY(-2)
+1.011695*LOGSET_INDEX(-1) - 0.068170*LOGSET_INDEX(-2)
+ 0.005435*LOGMPI(-1) + 0.003072*LOGMPI(-2)
- 0.049567*LOGCPI(-1) + 0.025714*LOGCPI(-2)
+ 0.10228 -2.93e-005

Wananailasundasl RP 1 day azinliifanansenyulydasail SET INDEX
Wi -0.000326 + 8:83e-005 = -0.0002427

ANNNTATIZTINLLLANA89 VAR Heunsaastllfaimnsei 5.13 waz 5.14 a9i
svifuaneaziae nsail

1) nslAsusdaaniaulanisRudanase ATisIp1vany e luf Antanseiuds
= oA o - o & L =
ANLUAIRINANINNUTEUNY RazNanTenUAzENpRtinaanssezlaan 2 1

2) AMNAIANULITLPIUIBIATUNARAADNAIUNITHEUILEINIAINA M ULTTIFoU
199ATHs AmANNINE LAz ArNussanaeIATRIIATELE IaATULITaINIAINAYIN
w199 1R IATRINPANUANNINET LR3990 5. 14 @ WAANIN PTHIIATUANNTNETRINTDN
Waanslaguulasly MPI waz CPI sAe n1sgeeinunlenfen1i 8 ulNLge9n1937AN

o [ Ce o v a d‘ = [ %3 = v

uanning anufsannliinantndasunlanananuazensn S ale

3)  Wannasidasundaslusnsnandeulsunaasnldsaisiaruannine
wlasundasdesiay 0.02 TuAdnenseids

4)denfFeLmau Al slsuressaiisn AgLEInedLLHasNAA INAINLL T 991
2a9ATRIAUANNINE LaraNulailsauaasfniisnalduilnaduiliasniaina
utlst)soureesnaneniia RP 4 day 11,1319 5.14 udanudl snsnSuile Rl asuulas

a U ai o o = o [ Ce 1 dl

gnadiunaliannasilasuilassiouilsdmtisn aauannineg aanndmanlasuutlasulaung

NNTNU
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55 WAMSILATIZRNlALLUAIaad VAR 2: nsdinaauannindagluaniosunaiu
1184 wazini

5.5.1 WAN15ILATIZY Impulse Response Function

31/ 5.10 m@m:‘wm@qmﬂﬂﬁwuﬂmuiamamaﬁﬁuﬁi@rﬁTfJLLﬂimNLmi:rg'ﬁ@muﬁmmq

v
1A uANNINE necingaandnnIngetluanidzanau(boom)

Response to Cholesky One S.D. Innovations * 2 S.E.
Response of D_1LOGSET_INDEX to RP_1_DAY" Response of LOGMPI to D-1LOGSET INDEX Response of LOGCPI to D_1LOGSET_INDEX

4.

02 o

\
\
!

3 2 BBuR B
\
\

2 4 6 8 10 12 14 16 18 0 22 24 2.4 .6 18 1012 14 16 18 20 2 2 2 4 6 8 10 12 14 16 18 20 2 24

Tudosnnaranannindagluaniazanliu AnisAauannindaznauauadsanig
naznnauleunemsIuluiannseaiudaN iednsananids RP Win Aatisnmimdnnine
azanasuianadluIzeEsnaduAl dssnand 2-3 inauminii AantudT it anR ngaa NIy
LazdnIRuiaarALANE Ao ATUTIAIANNINE Tne ATHNANRAYAANUNITHATADLALDY

1 dl o A o ar o A dl a = o o a
pantsilasuilassriisiavannanedinaun 49 lunAn1aaeiy wazdnstuiieay

ARUAUBIADATRINANANNINE TUR AN LA UUIREI LA L ARUN 9-24

3109 5.11 LqumwN@ﬂa‘:muiamﬂmiﬁw,l,uuLimqmﬁi@ﬁfal,l,ﬂa‘mqmeﬂﬁ@ NUTRINIY

sAvanninenafinatanannindasluaniazanaiu (boom)

UNELIE): FRLATLAAITINIIANTNHNARDLALEY A1NNN33LATIZI Impulse Response

Function
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91/91 5.12 m@mzmmjmmiLﬂﬁﬂuLLﬂmuiﬂufmm@ﬁum"ar;*TfJLLﬂivmmegﬁ@mwﬂ'mmq
g1 mannineg nstlnatauannindatluaniazanas (bust)

Response to Cholesky One S.D. Innovations +2 S.E.
Response of D_2LOGSET_INDEX to RP_1_DAY Response of LOGMPI to D_2LOGSET_INDEX Response of LOGCPI to D_2LOGSET_INDEX

1
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o o0e
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246 b 1012 14 15 18 20 22 24 2 4 6 6 10 1244 ds 18 202224 2°4 6 8 1012 14 16 18 20 22 24

\Hanaauanmsngat] luiasnad datsiamannindrsaauavesiaulsuan9€
TuniAnianeaiu ge Iadnsanenila RP  Wasnulasanatazinlidaiisnanannine
2 1 dl = A :J/ 1 A dl 1 dl v o o Ce
anasat InedanulgtnaltahamsuArnaun 4-12 d¢aun1aasuulassais A uanning

azlildenasiafaiianann nanunssiuazans Suie

519 5.13 LRUNINRANTEN LU UNEN 1R L L UNB AR AR A2 W TN19LATEHT A1
T a9

Ha9n1931Amanningnsmnatananningdatluaninzanss (bust)

MPI

CPI

WNEIR: FALATILAANTINAINANARILALSY AINNE3LAT12Y Impulse Response

Function

510 5.14 m@ﬂiz‘wmmmmﬂﬁauuﬂmuiﬂmﬂmiﬁuﬁi@rﬁTfJLLﬂﬁ‘mqmmgﬁ%hwﬁmmq
$1AMENNIN nsnumaIauannIndag luan1zing (normal)

Response to Cholesky One S.D. Innovations+2 S.E.
Response of D_3LOGSET_INDEX to RP_1_DAY Response of LOGMPI to D_3LOGSET_INDEX Response of LOGCPI to D_3LOGSET_INDEX

ool B
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o] oo -
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-] \\\““<»—»>_;,;<777>7 -o1] oo
o2
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dd‘ o ' & 1 a dl v A o al o o Cs 1
nscunnatauannindatluniazing NaN 1S Aa satlsAuanNnInTarnaLduadAa
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AN9197 5,12 NaN1IadaUduLszAnsaag Wald Test

Wald Test:
System: SYS_UR

Test Statistic Value df Probability

Chi-square 4.186542 2 ]

Null Hypothesis Summary:

Normalized Restriction«(= 0) Value Std. Err.
C(15) + C(21) - C(41) = C(47) 0.001184| 0.002901
C(28) + C(34) -C(41) -C(47) 0.006875| 0.003404

Restrictions are linear in coefficients.
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+0.903157*D. 2LOGSET INDEX(-1) - 0.462715*D_2LOGSET._INDEX(-2)
+0.884759*D 1LOGSET INDEX(-1) - 0.514972*D_1LOGSET. INDEX(-2)
+ 0.027241*LOGMPI(-1) + 0.087240*LOGMPI(-2) - 0.046355"LOGCPI(-1)
-0.181015*LOGCPI(-2) + 0.112760 + 0:004195*ER
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D_2LOGSET_INDEX = 0.001770*RP_1_DAY(-1) + 0.002342*RP_1_DAY(-2)
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