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ABSTRACT

The generally sgéccpted accounting principles based on
historical cost accountlng hes certein disadvantages in that it
does not reflect the real economlc changes especielly at present )
when there 1is much cghange 4n price levels Inflation which has
been an acute and conbinuous economic problemrhas caused business
people, whether they be- CWRETS, managers; or investors, to be
concerned about the unréatity Of operational profit shoﬁn in
financigl stadements, the uncontroliable increase Of prices,
the overpayment of taxes and the payment of dividend out of
capltal which weuld result in shortage of capital. In flnan01al
dlsclosare, the users of financial statements cannot be certain
thatlfinanc1al,statements present the correct pictures of
financial position and operational results. Thus financial
s babkment juécrs Ganniot Berivel M1l benefit-frompsuch Statements.l
Acéountﬁnts, thérefore, have tried to find ‘an accounting method

. which can reflect economic changes more effectively in its

financial disclosure.



The contents of this thesis include the introduction of
basic knowledge of current value accounting, basic accounting
concepts, nature and effects price gchanges on accounting units
of measurement which are units of moﬁey sncdounits of common dollar
(otherwise known as unils of curfent purchasing power), the
various approaches of aceounting valuation such as the historical
cost and curren@ value' approaches. | Furthermoresthe concepts .of

cepital maintenafice werel also studied.

Replacemént @ost aCcounting is ohe of the methods of
current value accounting whose practiaal use is of much interest
to many people nowadays. . Thus thisg thesis cénCentrates on the
theoretical and practical sides of financial disclosure when |
current value accounting)is:used; methods and‘procedures in
determingtion of feplacement cost as well as suggestions for
managers in organizing and pianning to obtain information for
such accounting method. Scope of auditors' responsibility in
expressing their opinion on financial stgtements using current

value accounting is also, studied.

Furthermore,wforeigﬁ practices and developmerits in
price-changes accounting are aiso studied. 1t has been noticed
tﬁat such devglopments are bésed on.the materiglity of the-effects
of the. 1nflatlon and tradltlonal accounting practice in those |
countries may Or may not be independent from taxatlonAmethods.

Those countries which are badly affected by inflation would



‘begin to try to search for preventive methods of such effects."

. Countries which enjoy more freedom in specifying rules and
reguidtlons concernlng, can develop the more advanced accounting
methods such as in United Klngdom, United States of America,
Netherlands ete. Fromgthe deﬁelopment of accounting aspects of
those developped COuntriee, the priee—ohanges aéeounting has.

been widely accepted.l Bt Mthe trend is neot bto use one specific
method but a combination of many methods wiil be used. Replacement

cost accounting isgonefof] those methods.

From the study, it was: found that.inflation has had &
great impact on Thailand'e econoﬁy'in recent years. Since the
Thai accounting tradition -is independent from texation methods,
. Thai accountants have begun 10 be interested in the price-changes
accounting. wSdch accounting development has begun since the
Institute of Certlfled Accountants and Auditors of Thalland
issued the exposure draft on the reportlng of the prlce—changing
offects in financialestatements on January 30, 1982, - The approaches
in such'exposure draft are the same as in the Finarncial; Accounting
Standard|Board Statement No. 33 (PASB Statement No. 33) of the
Unitéd States of: America whichs recommended.a supplementary
atatement te historical eost financial repérts. (in bothlcurrent '

cost and common dollar systems.) However the development in

Thailand is still in an introductory stage.



Suggestions made i ¢ geis are on accounting
development in Thail-:phm;g;hgv 2/ shopt the long run, as
well as on considerations of abi MQS and the attitude

: —

of management accounting developments

The short~run. pl op:Lnlon of ,

accountants and © posure draft.

\\ the result of
\\\: urrent value

in addition to the t di 1 ist ; ofs accounting. For'

The suggestions al

the long-run, plan e _ ~ the foundation of the

education especi : sntsw are going to be accountants

-lljl'

and managers so that *"-fe';-‘d'* pt-of changes accounting can

. , ..!',-'?:'—" ¥
be understood and ready- for firt DYEE
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