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Thesis Title Problems and Propositions to improve Direct Tax
Administration in Thailand : Income Tax from

Personal Service
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Department Law
Academic Year 1284
ABSTRACT

Paying tax is taken into account as one of the important
duties of thai people. Seection 50 of the Thai Constitution of
1978 provides that " Persen has to pa& the tax and duty as provided
by law.” So whoever evadés payment of the tax and duty shall be
punished bysdaw, _However, it was discovercd from «heé analysis of
statistical data of the reliable sources such as the National
Statistic Office, Office of the Compensation Fund, Department of
the Commercial Régistration, the Witholding and Refund Devision of
the Revenue Department, the 6 th Regional Revenue Qffice and the
anual report of the Revenue Department that about 140,000 people
who hadmingome derived by virtue of) PerSondl service | ifithe
controllediarea of the'Compensation Fund'and lived'in Bangkok ‘and
five nearby provinces did not file with the Revenue Department a

return of income received by them. Although some of them may have



assessable income lower than the minimum limit of tax exemption
‘because the employers did not pay the minimum wage according to
the regulation of the Ministry of Interior. This oppose to the
principle that it is difficult fqr the tax payers whose income
derived by virtue of personal service to avoid paying tax because
the income must be deducted at source at each time of payment

according to the Revenué Code.

The methodsiused in collecting data in order to find out
the causes ofithe problem why the.tax payers who have income from
personal service didinot file_a reburn of income received by them
with the Revenue Department are distribution of guestionnaire,

interview and obserwation including documemtary analysis.

The causes of this,problem can,be clasified as the follow-

ing :

1. The standard.of education of the tax payers

Most of.the-tax-payers—in-snadd-factoriess and shops have
low standard ofieducation. They have only primary education. They
have never lea¥nt how to pay tax and have no idea~about tax law.
So they could not ufiderstand it and ‘could not pay tax correctly in

accordance with the prdvisions of | the Revenue Code.

2. The attitude of the tax payers . to the government and

the RevenuewDepartment

Some tax payers have the attitude against the tax adminis-
tration of the government and the Revenue Department. The publica-

tion of the government and the Revenue Department to encourage the



tax payers to pay tax and to make them realized the important and
the useful purpose of taxation in developing the country is insuffi-

cient.

3. ation of the law of taxation

- — 1 ;i°' —; he Revenue (Code and‘some
regulations caus ‘ : T3 q ~- — ion. For example,
in some cases o Lc 3  ) iﬂﬁ‘ﬁhﬁhh ce income, the
courts and the R ‘ \ \ ""-. pproach in the
interpretétion of 4 g of the minimum
‘~ty to the tax

gross receiptss

payers and defa

4, Tax admi t X5 ) ' 1 V€ Department

The Revenue Deps: I¢4ﬂ-‘ -; ilt up enough willingness

of the tax payer to pay _:%:L";.nnl lacks of fund. The officials

and equipments a =T N/ atity of work. The

sang form. These
AT

public relat
"Fx'Revenue Depart~-

ment. AS a resu

K fua*‘ﬂ o %’w IMIib)
QW] aﬁ\ﬂ‘im uwrmma ?)

t, some tax payer still have not paid tax or they
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