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"(1) 4 company h‘;:.v:l.ng alshare capitalomay be incorporated as

a private company 1f its memorandum or articles,

(2) restrict the right to transfer 'its shares;

(b) limit to not more than fifty the number of its members,
counting joint bolders of shares as one person and not
counting any person in the employment of the company or
of its subsidiary or and person who while previcusly in
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the employment of the company or of its subsidiary was
and the reafter has continued to be a member of the
company ;

(¢) prohibits any invitetion £osthe public to subscribe for
aend shares in or debentures eof the company; and

(d)prohibits.and invitetion te the public to deposit money
with theseompany for fixsd periods or payeble at call
whether bearing or pot bearing interest.1

1 ]
uaz Tunging Cogpanies Act., 1948  w84iszt wHBNENA

1. Mode of forming incorporated company

(1) Any seven or more persons, or, where the company
to be formed wall be a priwvate company, any two or more
persons, associated for and lawful purpose mgy, by subscribing
their names to a memorandum of associetion and otherwise
complying with the requirements of this dcet in respect of
registnmation, form an incorporated companyl, with or without
limited-Yiabilitys

(2) Such a company may be either
- (a) a company having the liability of its members
limited by the memorandum to' the amount, if eny, unpaid on
the 'shares respectively held by them {in this Aet termed Va
comparyy Iimited by sHares®); or

(b) a compary having the ddability of its'mémbers
limited, by the memorandum to, such amount &s the mSmbers
may respectively thereby undertake to contribute to the
assets of the company in the event of its being wound up
{1n this Act termed "a company limited by guarantes"); or

1
Malaysian Companies Act, 1965, irticle 15.



(¢) a company not having any limit on the liability
of its members (in this wet termed "an unlimited company™).

28, (1) For the purposes of this fict, the expression
T"private company' means a compaany whach by its articles

(a) restriets the might to transfer its shares; and

(b) lamibs the number of its members to faifty,
not including pérsens who arc in the employment of its
members «to fifty ,mot. including persons who are in the
employmontiof the jcompany and persons who, having been
formerly in the employment of the company, were while in
that empleyment and have cemtinued after the determination
of that employment to be, members of the company; and

(e¢) prohibits eny invitation to the public to subscribe
for any shapes or dcbenturcs of the company,

(2) Where two ormore persons hold one or more shares in

a company jointly, they shall, for the purposes of this .
sccetion, be treated ag a single member, L
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