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ABSTRACT

The studyy Anf Analysis of Deménd for Import of Machinery
in Thailand, aimeg at investigatiné’the relationship demand for
machinery import amd various economic fzctors which are expected
to influence the pattern of such demand for import, using the
econometric method.

‘A dynamic model is constructed to represent the relation-
ship; in whieh dependent vafiablé is machinery imports (Mt)’ and
dependent variables are output in the present yéar (Yt)’ ocutput in
the previous year (Yt_l), real user cost of capital in the present
year ((C/P)f) ».real user cost of capital in the previous year

(c/P) and machinery importsin the previous year (M The
t-1 :

.t-l)'
relation equations are in linear fora.

The stﬁdy will cover only non-electrical machinery, which
is classified dnte, 10, categories byynature=ofs worky #The data used

.
=

k- N ! |
for the estimation is time-series during B.E.2511=2524, ‘provided

that Mt'is value of machinery imports adjustéd by import price index

of each machinery category, Y, is represented by combined value added



of the machinery-using sectors, Ct is represented simply by import

price index adjusted by average tariff rate applicable to the various
imported machinery categories, and Pt is an index pf domestic (wholesale
price of the products of each machimery-tising sectors. The method of
estimation is Maxc Nerlowe's method or-so=called, Iterative Estimation.

‘The statistdical results axre as fOIIOWS.-

1. The sefisitivity of desired stock to output and to real
user cost of capltal are wvery different in each imported. machinery
category. That is the Sensitivity of desired stq?k to output of
agricultural machinesfy and implements, of paper mill and printinél
machinery, and of /#food machinery.are quite high; while the sensitivity
of desired stock to real user cost of machinery, A.e.so s of paper
mill and printing machinery, of food machinery,‘aﬁd cf power-genera-
ting machinery are comparatively high.

2. Rate of stoek adjustment whieh is a meésure of the pro-
ducer 's capacity of actual sfbék adjustment in e€ach imported machinery
category is different in the rank of 2.7-46 percent. Such rates of
power-generating machinery, paper mill and printing machinery, and
congtrudtio? and mining machinery areras high as 35-46 percent,
co@pared with ﬁ;t,more than 20 percent of the others.

3+ In short-run thg impdrt demand fo¥ machinery in Thailand
ig apparently priceinelastic (ex; machinery, noe.s; (0,454=0,567) and
péwerugenerating machinery (0-495-0.559)lare the.most inelastic), On

the other hand, greater than unitary ocutput elasticity appears to
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