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## 4683352226 : MAJOR ACCOUNTANCY
KEY WORD: INCREMENTAL VALUE / SEGMENT REPORTING / DIVERGENCE OF PROFITABILITY/ MODIFIED
DIVERGENCE OF PROFITABILITY / PREDICTIVE ABILITY / STOCK PRICE INFORMATIVENESS

NARONGRIT CHANSUWAN : INCREMENTAL VALUE OF SEGMENT REPORTING
DISCLOSURE. THESIS ADVISOR : ASST. PROF. VISARUT SRIBUNNAK, Ph.D., ASSOC.
PROF. SUPOL DURONGWATANA, Ph.D/, 139 pp.

The objective of this study is to examine the incremental value of segment reporting disclosures. This
research addresses the incremental value of segment information in three ways : value relevance of segments’
divergence of profitability beyond firms' aggregate eamings, predictive ability of segment information, and stock
price informativeness of segment information. The sample in this study includes companies listed in The Stock
Exchange of Thailand, and is restricted to firms disclosing at least two segments during 1998 — 2006. This study
employs multiple regression technique in examining the relationship between segments’ divergence of profitability
and the current market value in order to address value relevance of additional segment information. In additional, the
paper examines the relationship between current eamings or cash flows and future eamings or cash flows in order to
address predictive ability of firms, whose management decided to disclose the segment information in compliance
with TAS MNo.50 or TAS No.24. Finally, the paper investigates the relationship between future eamings or cash flows
and current returns in order to address stock price informativeness of firms, whose management decided to disclose
the segment information in compliance with TAS No.50 or TAS No.24. This study also uses logistic regression to
explain the factors influencing the choices of disclosure between TAS No.50 and TAS No.24 and then applied the

results model to correct for the sample selection bias as well as endogeneity problem.

The empirical findings reveal that the measure of segments” divergence of profitability, which was developed
by Chen and Zhang (2003), has marginal incremental explanatory power beyond aggregate eamings for
contemporancous stock price when firms appropriately allocated segments’ cost and asset. The measure of segments’
modified divergence of profitability, which developed in this study, has more incremental value than the measure of
segments’ divergence of profitability which was developed by Chen and Zhang {2003). The empirical evidence
indicates that firms disclosing segment information in compliance with TAS No. 50 experienced significant
improvement in terms of predictive ability of future cash flows, compared with firms disclosing segment information
compliance with TAS No.24. After firms disclosed segment information in compliance with TAS No.50 experienced
significant improvement in term of predictive ability of future eamings and cash flows. This finding is consistent with
Hollie (2003). The empirical results also reveal that after sample firms disclosed segment information in compliance
with TAS No. 50, the information has been reflected in stock prices and increased stock price infomativeness,

consistent with Ertedge et. al. (2005).
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3.5 wWan15Ive (Empirical Results)

v
=

351 msnageuannAgIui 1: anusanmsvesannsalummmlsuaazaiuau
IS v v a 1 a v ' LY v da 4
(DOP) dzHAMME@INNNIAZAINANIZTNUITIVINABYAMHANNSNENIMS 110

meununlslassiu

P 9 v a 4 a 9 Y Y [ 1 [
Az lddunumsinngianuaanesduduny  lTaslddeyadiesnnludnyus
a 4 @ ~ A 9 a A [ 14
YOIMIAATIZHUDUMAAAVINUD TGz UUT I iWonadouToauNAgIun 1 aeegla
[ 4 d' v 1 dy
NAGNTAINMTIN 6 fano 111l
- 1 QQd' 9 a d Y Qall a1 Y a 4
M13190 6 naaImI@nan 1Ha1nmMuATIZHYYanUUTINNG 9 1 ArensinT i
a 1 an < 1 I~ a [ 4 2/' ~
ANuoAneuTUdUATY AdaatdadlrmiuanuusaszuesainuaaIan U Ul
1 aa . = & A Yo A I a Y] A 1 aa
AADA Durbin Watson 91 1.509 Gado lanannuaaiamasumdudaseiu ieeninmana
2 ! S ' S o a Q‘{ v Aa 2 A
@4nNa1INAININNIT 1.50  luaalagsiuddudszanslumsaaauls R) Auaag
[} 1 J 1 [ a @ ] 1 H 1 1
ANuFURUSIEHINAIsoas s AU )samegniszanm 27% U1 VIF 531919 1.025 -

1w a 3 1 % 1% v 4 [ 1 [N
3.614 uaasndlsodasznanua lifanuduiiusnued ifiosinal VIF - Tarlunu 10
PIEXY 1 o = a = [ @ d v Y [} (%
Aivenui lsmaiydlassauvedians (@ HanuduiusiusInIuesaun o szay
Wod1hny 0.01 F9aoAAADINLINUIVBYDY Chen 1AL Zhang (2003)  Burgstahler 11A2V04
I 1 [

Dichev (1997) uazu®4 Collins tagae (1999) dudy uannuuanaaveInuasa

o o 1 [ @ @ LY [ v o W [ 1
st lsusazdannuiinnuduiusiusandu a seauiisdidy 0.10 suorvazy1dn
ANMUUANAIYRIANNENTD TUMIRM lsudazainanuasoesueaNNAae U 119D

Y Y A 1 . A =~ ~ v o o o & "o [ Y
s lifiesuedan Marginal)  tlonlsemieunuimlsniediyd dlidanuminy

Aa o { [ < 1 1
HAN13390904 Chen 1A% Zhang - (2003) Nuaaarang I UIIANULANAIIUDY
anuasa lunsisi lsuaagdruanuanioeiuienaaaou 1419093191 UV
a Y ~ ) = Y Yya 1 9 an A v
nams ladu@ernui lsmetind uldaez1§38mslumsnial DOP@I T ReINUNA W
¥30ugiN5ZNINAN13ITVON Manatip Chankitisakul (2006) N5z Ininasnulddoyandame
o 1 I~ A a 1 Awv A =~ o v J ]
wunmuarvauumaasnlumsiszdivyamussnnsanziouluaaandannsndunra
@ us/‘ Ja v KX o I 9 o a d = ~ 1

Uszmalneg duiuditevsduiudesiinisiniiziae ldsaunafinnunanaiaves

o o 1 ] A A = A @ v Y Y []
ﬂ'J’]lJﬁﬁlil'liﬂcluﬂ’]i‘ﬂﬁlﬂ’]uljLlﬁagﬂ'?uq']u‘ﬂ@‘ﬁU’lf]ﬂ\iﬂ']’]lllﬂﬁ@ullﬂjellﬂ\1§1ﬂ1ﬂﬁﬂﬂi1/\|ﬂvlﬂllil

artnlunnmsaidmsuaamanuludszmeaing



4 v v d [ v du o Y
Vni"lﬂﬁ 6 ﬂ151@!!@'91@?]]13JiTSJWuﬁig‘ﬁ]’]ﬂi1ﬂ11‘iﬁﬂ‘ﬂ§WﬂﬂUﬂ1‘1§ﬂ1\1fni Ey%!!ﬁ% DOP

45

vV o= B,+B,q+B,poP+P,,, YEAR + [, ., INDUSTRY + €
amls pSoarnafima  mduszAnd M -Value A1 p-Value
Intercept s 2.821 7.880 0.000
q + 2.527 15.895 0.000
DOP + 0.345 1.905 0.057
YEAR49 s -0.173 -0.553 0.580
YEAR48 1aid 0.161 0.513 0.608
YEAR47 aidi 0.657 2.023 0.043
YEAR46 aidi 0.718 2.147 0.032
YEARA45 lais -0.197 -0.576 0.565
YEAR44 s -0.100 -0.279 0.780
YEARA43 ais 0.017 0.045 0.964
YEAR42 Rty 0.675 1.749 0.081
INDUSTRY 1 aig -2.046 -6.714 0.000
INDUSTRY2 i -2.653 -7.908 0.000
INDUSTRY?3 1% -1.202 -4.099 0.000
INDUSTRY4 aidi -1.967 -6.503 0.000
INDUSTRYS 1aig -1.166 -4.144 0.000
INDUSTRY6 g -1.042 -2.693 0.007
INDUSTRY7 1aisi -1.414 -4.984 0.000
R’ 0.280
Adjusted R® 0.268
N 991
Taoft
\ I 2 Foundiuduseuszeznm Try¥ gaddeduauiuaniy Usuaadroyamawtigdvesdiunu
fuain
q = ilsgnilszdhemsdroyamautigFvesdiunuduaia
DOP ﬂ’J']llLW]ﬂﬁ'N’UfJQﬂ’J']ll'!;"fn\l'liﬂéluﬂ‘li'ﬁ'lﬁ'lvlilmlﬁzdﬁu\ﬂu f’?']ﬁ%‘ljﬂ
YEAR = ﬁduﬂsﬁumwuﬁwuauﬂéﬁud?l254172549

INDUSTRY

E
GlIungAa NI NN 8 gATIHATTY




46

NSNATDUINIAN (Additional Test)
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a

a

f1 t-Value o p-Value
Intercept 135 1.327 3.887 0.000
D, il -0.606 -2.902 0.004
D, il 0.549 2.002 0.046
q - -0.828 -3.013 0.003
D, *q =i 5.604 5.547 0.000
D, *q S5 4.242 16.884 0.000
DOP + 0.285 1.855 0.064
YEAR49 it 1.008 3.645 0.000
YEARA4S8 il 1.237 4.480 0.000
YEAR47 it 1.743 6.083 0.000
YEAR46 i 1.666 5.686 0.000
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o A a Vv a o v v
s IN30IHINSNAA maudszans M t-Value A1 p-Value
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4.4 MADABINTIM (Descriptive Statistic) tazmanauiusvesn s
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amils N Mean Median Std. Dev
TYPE 819 0.3600 0.0010 0.4800
SIZE 819 9.8693 9.7600 0.8209
INDUSTRY 819 0.0600 0.0020 0.2370
BIGS 819 0.7800 1.0000 0.4170
SCORE 819 64.3500 63.0000 12.9450
IND BOARD 819 0.1933 0.1880 0.1154
M _SHARE 819 0.0872 0.0333 0.1445
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Median = AisegUueIauls

Std Dev = Andloquumasgiiveddnls
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139N 22 ﬂ1‘51\‘1!!ﬁﬂQﬂ1ﬁ€lﬂ!‘lﬁ1/‘liimu1°lli’]ﬂﬂ'3!!‘lj§ (n9)

auls N Mean Median Std. Dev

duii 2

" 819 0.1148 0.1082 0.7628
CFO,,, 819 0.1789 0.1396 1.2350
E, 819 0.0523 0.0975 0.6131
CFO, 819 0.1893 0.1443 0.8233
ACCRUAL 819 -0.1060 -0.0502 0.8863
LOSS 819 0.1653 0.0001 0.3716
SIZE 819 9.4842 9.4104 0.8211
MKT BOOK 819 1.8412 1.1000 5.6816

oA o
Mean = AURAEVOIAILLS

Median = A1N5ogIUv0AM]S

Std Dev = Andloqumas giivesaanls
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139N 22 m‘nmaﬂamaammwsimmmmmuﬂs (n9)

aals N Mean Median Std. Dev

duii 3

R, 819 1.1025 0.9841 0.6129
R, 819 1.0890 0.9769 0.5534
E, 819 0.0523 0.0975 0.6131
E., 819 0.1148 0.1082 0.7628
CFO 819 0.1893 0.1443 0.8233
CFO,,, 819 0.1789 0.1396 0.1235
LOSS 819 0.1653 0.0001 0.3716
SIZE 819 9.4842 9.4104 0.8211
MKT BOOK 819 1.8412 1.1000 5.6816
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4 v o d Y]
M3199 23 MNaaIManauNusveIR s (Correlation Matrix)

TYPE SIZE INDUSTRY BIGS SCORE IND_BOAD M _SHARE

TYPE 1.00 0.565%*  0.284**  0.251**  0.697** 0.020 0.346**
SIZE 0.531** 1.00 0.149**  0.345%*  (0.694** 0.033 0.460**
INDUSTRY 0.284**  (.185%** 1.00 0.115**  0.419** 0.018 0.050

BIGS 0.251**  0.360**  0.115%* 1.00 0.366** 0.074* 0.221%**

SCORE 0.667**  (0.725** 0.338** 0.390** 1.00 0.050 0.459%**
IND BOAD 0.057 0.012 0.061* 0.100* 0.036 1.00 -0.023
M_SHARE 0.307** 0.618** 0.130* 0.334**  (.457** 0.014 1.00
w = Januduiusiu o sgdnisdina 0.01 (2 119)

[ o o [ @ o @
* Hanuduiusou o szauleding 0.05 (2 1119)

Tauil
Segment Type = dunlsvu = 1 husindamedeyadiunaiudinaiuaiu TAS No.50
0 SwsHnilamedoyasiunawaIuUAIL TAS No.24
SIZE = f1 Natural Logarithm 83§11 2uaunsnés i o Suaei
INDUSTRY — Fanlsvu = 1 SwiineglugaamnssumediumaTuTaddons
0 wdimeglugadmnssudu
BIG5 = dunlsvu = 1 fwisdnldsumsasnasulae BIG 5 uag e,
0 s Idsumsasvaen Tasdninandy o
SCORE = msgdvaznuuarnlslasinmstlawmedeya
IND_BOARD = AN UDAILVRIAMULNTINMIUIMS
M_SHARE = MAIUULIATOINAIAVOIUTEN IUT21 19T

{ 1 v o J @ 1 v o d
M13199 23 uanamar duiiusve st Iasl¥manuduiusues Pearson/Spearman
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M3 23 araanmandaniusvesianls (Correlation Matrix) (A®)

duii 2

E, CFO,,, E, CFO, ACCRU SIZE MK BOOK
E. 1.00 -0.056 0.466** -0.075* 0.383%* 0.047 -0.019
CFO,, 0.376%* 1.00 -0.033  0.434%x  -0397%* 0,030 0.028
E, 0.540%*  0.244%* .00 0.280%*  0.290%*  0.075*  -0.063
CFO, 0.304*  0.441%*  0.292%* 1.00 -0.771%%  -0.100%* 0,019
ACCRU  -0.039  -0.263%% 0.225% -(,732%* 1.00 0.129%*  -0.025
SIZE 0.022  -0.082*  0.052  -0.130**  0.145%* 1.00 0.123%*
MK BOOK 0067  0.163%*%  -0.034  -0.184**  0.160**  0.557** 1.00

9 v

IAanuFuRusAY o szdnTedA 0.01 (2 H19)

]

*
*
Il

o o

Hanuduiuiiu o seduifedifiv 0.05 2 119)

]

Tagh
E, = Mmilvnmsduinnuneusemsiaedimsuiludennili c Jiuaadieyamaainvesdiunu o na
A o v A
2 1AOUNEINNIUAUTOUIZEZIATTN t
E, = mlawnmsduinaudensemsiiaedmsuili « YSuaadieyamnaiavesdiunu o an 2 ey
o o 2 e,
naaInIuausouszezaIli t1
CFO ,, = nszsadudanansduivaudimsuivaswinili clSuaadiayamaaavesdiunu a nat 2 heu
Y oo
NN IuausousTazNALN t
CFO, = nszuaduaennmsauduaudmsuin cdsuasdieyamaaiavesdiuny o na1 2 Heundsnniu
v v
Ausouszezna1li 1
@ o & s o a o v aya @ ' '
ACCRU, = _swnsdiulpilsnnnasiasdildidunasiiuandmisuiln o dsvaadreyamaaravesdiunu
A o o 2 A
1781 2 INOUNGININIUANTOUTTE2RA N t-1
o ' Y v o o o A
POST = dulsvu Tagmiu 1 duilugaenamdennlsuasgiumstiydatiui 50
"o = ' v o A oA
iy 0 andugrnaineuldinasgunistiyIniiun 50
b o v "o v 3 A
LOSS = dummy variable, t"NU 101 E, <0;1M10U0 dufluegedu
SIZE = 1 Log ¥oIyamaanvasadiuny
MKT BOOK =  dandiuyamamavesnuijuauinaeyasiamtiydvesiuainy




M3 23 araanmandaniusvesianls (Correlation Matrix) (A®)

a3

R, R, E, E, CFO, CFO,,, SIZE M_BOOK
R, 100 -0.119% 0039  0.142%%  0.125%% 0,025 20014 0077
R, 0.095%** 100 -0.003  0.073*  0.067 20028 -0.198%%  -0.070*
E, 0.269%*  0.042 100 0.466*%  0280%*  -0.033  0.075%*  -0.057
o 0.322%%  0232%%  0.540%% 100  -0.075%  -0.056 0.047 -0.019
CFO, 0.191%%  0.195%%  0292%%  0304%*  1.00  0434**  -0.100**  -0.019
CFO,,, 0.141%%  0.179%%  0.244%%  0376%%  0.441%* 1.00 -0.030 0.028
SIZE 0.003  -0.198** 0052 0022  -0.130**  -0.082* 100 0.123%*
MK_BOOK  0.125%* 0281%%  -0.046  -0.059  -0.174%*  -0.155%*  (.552%* 1.00

POST

LOSS
SIZE

MKT BOOK

HanuduRutou a szAUydIRY 0.01 (2 ¥

= fanuduiusiu a syanivdidn 0.05 2 119)
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E = B,+B, E+ P, ACCRU+ B, POST + 3,POST*E + [3, POST* ACCRU, + [3, LOSS +

t+1

B, SIZE + 3, MKT_BOOK + [3, INVMILLS + €

il !ﬂé??xiﬁﬂ]ﬂ MODEL 1 MODEL 2
fima Mau)szans  A1t-Value A1 p-Value | MmanUssans  A1t-Value A1 p-Value
Intercept Taid) 0.279 0.948 0.344 0.100 0.336 0.737
E, + -0.080 -1.303 0.194 0.158 1.519 0.130
ACCRU + -0.059 -1.475 0.141 0.145 1.748 0.081
POST + -0.071 -1.195 0.233 -0.011 -0.171 0.864
POST * E, + 0.611 7.674 0.000 0.382 3.362 0.001
POST *ACCRU ;" 0.083 1.433 0.153 -0.136 -1.405 0.161
LOSS g -0.647 -9.013 0.000 -0.634 -8.902 0.000
SIZE + -0.006 -0.211 0.833 0.006 0.183 0.855
MKT BOOK + 0.003 0.990 0.323 0.003 1.001 0.318
INVMILLS 13is = - - -0.001 -2.804 0.005
R’ 0.457 0.470
Adjusted R 0.443 0.455
N 319 319
Tauit
E. - flsvnnsduiuauseusensimsdmsiidnii clSuaadieyamaaavesdaunu w na
2 feunanniuduseuszezna i ¢
E, - tmlsmnnsduinauneusemsimsdm i YsvandioyamaaiavesdIuny & Na 2 heu
ndaINSuANTO s Iz A T £1
ACCRU, = swmaludpmlsnnnasiasieldifusasiiuaadmuii « dSuandioyamamiavesdaunu
A1 2 FounE s AU sz eE AT €1
POST — iy Tas ohdo 1 e mdinnldasgiumstyTasud so
iy 0 SuilushanmdenlsinaspumstaFaiivi so
LOSS —  dummy variable, W0 1 $1E,, <0 ;du 0 dufluedieou
SIZE = fi1Log Y0yaf1na1aueIaIuny
MKT BOOK = dasidiuyamaaiavesnuiuasigasyanautiydvesiuaiy

INVMILLS = Inverse Mill’s Ratio




104

o [ P & g a = =
AIUITUNITINN 25 Model 2 “]NL‘]J‘L!ﬂﬁWfﬂﬁmWﬂ@ﬂ”lﬂ’NiJﬁﬂﬂﬂﬂmﬂf‘ﬂimﬂﬂ

Iy o '

4 Il
droe19luaunsdie dadenuniardudszanslumsdadule mdy 45.5% Fa0071

U

1 1 [ 1 4 I a

ADU19g 1azlin1 Dubin Watson 111 2.054 uaasimanuaaianaoulinnuiuddsy
Aofiu wazA1 VIF 9g3eHan 1113 —2.533 4361071 10 ueraadn danlsdasy luauns il
anuduiusiuwes ludiuvesanuduiusszniiedanls g3venuaidilsannis

o A 1 a o o 1 a v o Jd o
ﬂ?LHHQTUﬂ@HiTﬂﬂTiWLﬁHGh.!\i’Jﬂ‘]JﬂeJJ%‘ﬂfﬂﬁ]‘]Ju UlllﬁﬁJTiﬂf’J‘ﬁUTﬂﬂ’JﬁJﬁﬂJWLl‘ﬁsll'ENﬂT"liﬁnﬂﬂTﬁ

Q

autiuauneuemsiaylunatysni1d aszuaSuaalunatiadiiu @nsanld

a

1 ] a v o J o J a o
vina B+ B, ligwnsaeiueanuduiusvessilsnousiomsies lusaiadvi1dde

%

1 1Y % a d U 1 ' v A a a
U FanansansIzHaena elnamnnlussneuniondeiusinsilamedoya
H E4
SUUNAINAIUNUMINIIATTIUNSTYFRTUN 50 WU f1l5nous 1M MAEVEIVTEN
' 3 = @ 1 Y =KX o Y o A a v A @ '
maniulianudurIuaeudige 3t ldi lansenszuaSuaaluaiaiysilogiul

. o I~ 1
aNsonenIainam 13 lueinas lailuogea

=S

] o 1 1 1 v oo Jdo o @
Tudrmesdalsnaule laun POST * E, wui1 ianuduiusnuilslusatind

o @ o w 1 [ 1 <] a ] a
W‘Ijh M I¥aUUygaIny 0.01 !ﬂfulat’l'}ﬂu ﬂﬂ'l\‘]ulﬁﬂﬁ"IM ﬂ'izLLﬁNuﬁﬂUlmmmmaﬁmﬂﬁﬂ

@

v o Jdo J A A A @ a [xY L)
ANMUTUNUTAINATI FUDIVINUBDWIITUITINDU (B4 + Bs) ﬂﬁzllﬁLQUﬁﬂlliJﬁiqu‘ﬁﬂUﬂTIlﬁ

Y] 1% o o yl @ v o w [
Tupuag a1 5TAUANVFVUNUT 1A UeNIINUAIALLT INVMILLS Ttedngy o 5ea

9

¥ o o

Wed1finy 0.01 WueAwA dums lunsnadeuaenarunailyminnududesninnisaen

NQUAIDE

4.5.1.2 MsNageUaNNAZIUN 4 (@I 2) : mandimsameadeyadunni

v
IS v A o

AIUNUMINASFIUM Ty aduh 50 flsnsenszualuaaluilogiiv
v A v d A YR A VoA
sz efingamIumMsnennsainszuaiaaluennaladdunselu tie

| = U \ v d‘ Y v A U J
wSauney numanmnaum:‘l“vmmgmmi‘umu“m‘uum nanl

9a o (% 1

Yo a 4 SO Yy
I%J?’ﬂEJ%%%WI?LL‘UUﬂWi?LﬂﬁZﬁﬂ’J"ﬁJﬂﬂﬂ’ﬂEJLGINL’duGIN Iﬂﬂﬁl%ﬂlﬂuﬁ@’mﬂNﬁlu

U

@ a J @ 4 a o J
aﬂ‘]elmgeuﬂﬂﬂ']ﬁ'JLﬂiW%ﬁﬂ'lﬂ@]WU’JNLL‘U’U?'lel“lqfﬁJLﬁﬂﬂﬂﬁﬂﬂ%ﬂﬁﬂﬂ@ﬁ?ﬂﬂﬂﬂﬁ??

v
9

{ o JAn Y a (% @ ' Ja o 1
GﬂiN‘ﬁ 26 uamﬁwaamﬁ%mmmiw VOUAVNHUA 319 A79819 HIRYNWUI

4
#
dlsanmsdutduauneusiemisiay lusratydilagiu uaznszualuanainnis

o A % % ' a v o o o A J
mmmmiun@um%ﬂ%fguu"lummma‘ﬁu1ﬂﬁqmmamwuﬁmmﬂﬂﬁnﬂmimmmmﬂau

a Y] ] [ [ P {
sremsias et ldsu@eturasnsn ldaua1inan 25

o



105

1150 Model 1 lugauwesdaulsiaule 1dun POST*CFO, 3denuinil

v o Jdo a o [ v o w % 1 @
anuduiusnunszuaIuaalumatiydui a seauisd 1A 0.01 FaHueAIN Monad
nnmsnuisndendamedoyaduunaudinauanumasguniui 50 uda nszuaktude

o U % <] 4 a %
lunaigdilgiuezagdoulfiiudennuaunsalumsnensainszuaduaaluaiaind
Y Bldd? v 9 RPN v A v A & 9 @ a o

Wi ldavunndeyaiilamenuuasgumstindniiun 24 FadoandoanunanuITeues
Hollie (2003) 5zymendsniniivsindlamedoyasmunaiudiuauaiy SFAS No. 131

= = 1 A d? o Y a @ ) YR
gazumslasunlasarnanuauu VHGl‘Viﬂigllf‘TN‘L!ﬁﬂsl,u‘ﬂﬁ]’qﬂuﬁTlﬂiﬂWfﬂﬂimqﬂﬂQ

a ga L A - ~ o A A
ﬂigllﬁmuaﬂiu@u’]ﬂﬁqﬂﬂmu LEJ’E]HJ‘EEJ‘]JmEJ“]JmJG]f’NL’Jmﬂ’EJuTIi]zl,ﬂmeJG]13J3JMi§1u

' '
~ o A o 1

@ [ ] 4 o ) J o I 4
fdana1n aunani1iwadnsuaaadnNuduNuUs nFa i uil swdunan1a1nn1sn

q

v A o A o Y av o e v o 1 A '
wasgumstgdatiui 5o dmualdvsindamedanfousinaz senisaadiviiten 1
I a = v 1 1 1 =< o Y IYq ¥ A A =<
iWhuSuaa soudeneerhepuuaazaivay 3 ldglssumsSuamnsodsaidudanszud
a a Y 1 3 A dgl 1 < o [y o 12 v o
Rudaadaszlunms ldedgaaussiu odielsnaw s1lsluaailagiiu luifinnuduius
[ L4 a A A a Y o Y %
AUMINEINTUNTTUARUEA TuoUIAa Hesnnlennsans v (B, + B,) tlsluilvgiiu

] v o Jdo a v v o w
VliJflﬂ’ﬂiJﬁﬂJ‘WH‘ﬁﬂUﬂimlﬁ'!ﬂuﬁﬂiuﬂuWﬂﬁ U EAUUYFIAY 0.10

9 [

d M5 Model 2 ludamwesdalsiauls laun PosT*crFo,  f3dewun

fad)}

v Jdo

anuduiuinunszuaiuaaluvatydnih a szauisdiny 0.05 Faaszauisdingn

o

< & { o v o (A a & 4
Model 1 auantios  dsawngiiilinadnsaldsuniaclnn@uantes iesnnilym

g

[ [

AMNABEIINMIDONNGUAIBDEN FInUNAWILT INVMILLS HvediAny o 534U 0.01
&£ A Y1 a o @ 1 1w l a3 o o 1A v o Jdo
Fano Id1unailymasnandusuny - odwlsnain 815 luaailagiiv lidanuduiusiu
J a A A A o o [ o 1=
MINONTAUNTZUARUAA UoUIAA IHosnInmeNsanT N (B,+ B,) flsTuilaguiulaill
v o Jdo a ¥ @ o w
ANNFuIUSAUNIzuaRuaaluouIAg & szavad Ry 0.10
a ~ 1 ~ = Y [ A A w A ~
VNMINATOUTUNATINN 4 dud 2 TenunsaeaglIdn vaswnuTEndeni
wilrauedoyad wunamudInaumuIasgIUMsYIRITuM 50 udd mldnszuaduaaly
v A o YR a Bldd? A = = v
natyFilhgiuansonense Idnenszuaiuaaluowina laaau Wwenlseumeni

1 d‘ 1 a 1 = o Q) tﬂ' 1 tﬂ'
FRNAMNBUI ANY WURAYINUTVNUATIUN 4 dIUN 1



106

~ 1 aad' 1'% Y ¢ a o [y
M1919N 26 ﬂ]i1ﬁ!!ﬁﬂﬂﬂ1ﬁﬂﬂﬂ"lﬂ§]1ﬂ mmJn13wsnnimnszummam‘luamﬂmmmu

v
[ U = LS

¥aaneu aznasustnmentamadeyaniuinasgiumstaiaiud 50

cro,, = B,+B,cro,+ B, aAccru+ 3, POST + B,POST* CFO, + [, POST*ACCRU, + 3, LOSS +

[, SIZE + 3, MKT_BOOK + [3, INVMILLS + €

Sl !ﬂéi’?ﬁ‘ﬂﬂ]ﬂ MODEL 1 MODEL 2
fima Mau)szans  A1t-Value A1 p-Value | ManUsEaNE A1 t-Value A1 p-Value
Intercept aid] 0.444 0.729 0.467 1.633 2.198 0.029
CFO, + -0.114 -0.726 0.468 0.141 0.777 0.438
ACCRU + -0.088 -0.530 0.596 0.005 0.028 0.977
POST + -0.207 -1.653 0.099 -0.349 -2.602 0.010
POST * CFO, + 0.667 3.439 0.001 0.439 2.100 0.037
POST *ACCRU + 0.386 1.952 0.052 0.277 1.387 0.167
LOSS = -0.337 -2.266 0.024 -0.247 -1.635 0.103
SIZE + -0.004 -0.068 0.946 -0.096 -1.355 0.176
MKT BOOK + -0.010 -1.875 0.062 -0.010 -1.932 0.054
INVMILLS Tifl 2 - - -0.435 -2.739 0.007
R’ 0.121 0.142
Adjusted R’ 0.098 0.117
N 319 319
Taeii
CFO,, —  szuadudavnmesuiuaudmsiiidanii -« Poeadeyamemadiunu a na1 2 ifeu
W annSuAuseuszezna i ¢
CFO, - pszugduaannmasuivaudi i ¢ U5VaadIeyamIAMIAYEIEIUNY B A1 2 HEUHAIIINTU
Fuseuszoznaii ¢l
ACCRU, = swmalulpdlsnnnadiashddifusasiiuaadmiuili cdsvaadeyadaainvosdiunu o
na 2 feundminuasou Tz a i -1
POST = dulsvu Taowhdu 1 dulugrsnamdannldfnasgiums TyFniiui 50
w0 dufugranatenldunsgunstaFatiui so
LOSS ~  dummy variable, 0 1 §1E,, <0 ; iy o duiluedudy
SIZE = f1Log Y0yafna1aueIaIuny
MKT_BOOK = dasidiuyamaaiavesnuiuasigasyamautiydvesiuaiiy

INVMILLS = Inverse Mill’s Ratio




107

4513 MINATRUANNAFIUA 5 (@A 1) : V3ENNamadoyadunmaaIu

'
= LS

NUMNINAIFIUMITIATUR 50 azdwmalnmlsnIenszualuanluy

o A ¢ o L
Pogtiuhaiiunumlumsnannsaimlsluonnaaladiunseld  ilie

v
U = v

= a U d' 2 4
!ﬂ%ﬂ'ﬂ!‘V]EJ‘]J‘]JiHﬂﬂ!ﬂﬂmﬂﬂlﬂﬁq{ﬁﬂ1uu1ﬁ§§11—!ﬂ1§']J€U‘]5ﬂ‘1J‘]Jﬂ 24

o

ya o 9Yq 9 o a 4 a ) Yy Y 1
@3%81‘1@‘1“]5 AUUNITAATIEUANUDADDYLBUTUAT Iﬂﬂi“]ﬁlﬁ]}dﬁ@]ﬂ@ﬂ%‘liu

@ a 4 Y IS o qg/’ Y ] 4
aﬂHm&"UE]\‘lﬂ'li’JLﬂi1$Wﬂ1ﬂﬁ@ﬂlﬂ1ﬂllﬂﬂiﬂhnﬂ?JL‘]JHi]'I‘Ll'JHTI\?WlIﬂ 819 ABYN L‘ﬁ@'l/]ﬂ’(ff'ﬂﬂ

Toauudgiudanan s lauaasradns 13 lumsiei 27

k4
£3 % 1

A = o JAY Y a <Y ya o 1
ANTNNN 27 LlﬁﬂﬂﬂﬂNﬁa‘W‘ﬁ'ﬂ]lﬂﬂ'lﬁ’Jlﬂﬁ'lgﬁ"U@ﬂJaV]\‘]‘Vi?Jﬂ 819 MIBYN E\!'Ji]ﬂ‘Wll'ﬂ

U

o o o a e A o v A I '
ilsluvatindilgiv awnseesennnuduiusyestls lunaiyinididuedied

[ v [

J v o 7 )
!W§1$31ﬁﬂ31MﬁMWUﬁ U IEAUHYAINTY 0.01

o [ A A A a I~ [ (] ) ~
15U Model 1 NNsanMIaen umsdawety 0 A 1 Tuaruvesdnilsh

I o 1 [

9 [ (= v oo Jdo o o A Y @ )
auly Ulﬂllﬂ TYPE*E, WI9gWL2 lllJNﬂ’J13Jﬁ3JW°L!‘ﬁﬂ‘1Jﬂ"Illialu\nﬂ‘UﬂJu‘If‘1’iu1 U ITAVUITINN

U g

=

o Faineanuin vsEnnEenitawedoyas unmudI UM NIIATT UM TYFRiiy

v Jdo

50 ludamaildi lslunatydilhyiuiianuduiusioslsluewas WenlSeudieuny

&

Aa o d’d a) 9 Q) ez, d' o [ a us/' = Y o
‘]Ji‘]el“l/l‘ﬂLﬁﬂﬂlﬂﬂmﬂ‘u@HﬂﬁWNNWﬂiﬁTﬂﬂﬁUﬂJ%ﬂ UN 24 @IUITUNTSUANUTAUU  DILUAD

(% % [

15 TYPE*ACCRU vziinnuduius a seauivddny 0.05 udidennsaniauiu (B,+ B,)

9

22 ludamalfifaanuduiusaoni 1s Tusinan

9 [ = FIl a = = IS 9
1131 Model 2 99z 1% PROB 111mswmimmmmaaﬂ“lumszﬂmwmaga

iounilyn1 Endogeneity ludawvesdowalshanly ldua TYPE*E  #3vemuilud

% 1 [ [

Y
v o Jdo o o v @ o [ a @
anwduiusnumlslunefydnih o sedudednnlaguiy dmsunszuaSuaaniu

5
o 1

audldunls TYPE * ACCRU aziianudunus o seauiiodina 0,01 uaionasansuiu

7

B,+B.) v lhidemaldinannuduiutaenilsluewan

a ~ 1 ~ Y = Y a o A
NNMINATBUTANNATIUN 5 TIUN | ﬁ’ﬁﬂiﬂ’ﬁiqﬂ]lﬂ’ﬂ NUNVTENIZLADN

Wnauedoyadmunaudunumunesgumstydatun so lidwaldslswionseue

4
o Y R

AuaalunaiyFihyiuansonensallaneilslueunalday WenlFeuiisui

a

%

a { o Y o 1 @ &Y {
‘]J‘i‘]sl‘i/]ﬁ!,ﬂﬂmﬂell’f]ll“ﬁi]'llluﬂ@]uJﬁ'Ju\‘i'laniJiJW]i§1uﬂ1iﬂillu%ﬂﬂ‘1jﬁ 24



a
M1919N 27

108

14 % ¢ A v

1 aa d' o o (% d' A
ﬂ]iN!!ﬁﬂ\iﬂ1ﬁﬂﬂﬂvlﬂi]1ﬂﬂ3!mﬂﬂ]iWfﬂﬂimﬂ1"l§1uﬂu1ﬂﬂﬁ]‘ﬂi‘ﬂﬂi‘l&mﬂ!ﬁﬂﬂ

) Y U dd' \ U
aﬂﬂmﬂmeyamummgmmsumﬂmmnmanu

E, = B,+B, E~+PB, AccRU+[3, TYPE + 3, TYPE* E + [B, TYPE* ACCRU, + [3, LOSS +
B, SIZE + B, MKT BOOK + [3,,, YEAR+ [3,., INDUSTRY + €

o méawmﬂ TYPE (0,1) TYPE (Expected Probability)

ks fma Mau)szans  A1t-Value A1 p-Value | ManUsEaNE A1 t-Value A1 p-Value
Intercept g -0.163 0.721 0.471 -0.210 -0.842 0.400
E, + 0.340 7.797 0.000 0.361 7.200 0.000
ACCRU + 0.060 1.799 0.072 0.005 0.121 0.904
TYPE + -0.073 -2.083 0.038 -0.059 -0.953 0.341
TYPE * E, + -0.037 -0.666  0.506 -0.066 -0.794 0.427
TYPE *ACCRU + 0.081 2.037 0.042 0.213 3.301 0.001
LOSS - -0.500 -13.082  0.000 -0.493 -12.909 0.000
SIZE + 0.023 1.014 0.311 0.026 0.952 0.342
MKT BOOK + 0.004 1.759 0.079 0.004 1.760 0.079
YEAR48 aid] 0.078 1.336 0.182 0.099 1.675 0.094
YEARA47 aid] 0.079 1.294 0.196 0.101 1.645 0.100
YEAR46 1aid] 0.148 2372 0.018 0.167 2.656 0.008
YEARA45 Taidd 0.156 2.452 0.014 0.175 2.740 0.006
YEAR44 Taidd 0.199 3.023 0.003 0.210 3.184 0.002
YEAR43 333 0.217 3.160 0.002 0.228 3317 0.001
YEAR42 Taid] 0.126 1.791 0.074 0.130 1.852 0.064
INDUSTRY 1 aid] 0.040 0.577 0.564 0.035 0.492 0.623
INDUSTRY?2 aid] 0.186 2.434 0.015 0.136 1.769 0.077
INDUSTRY?3 Taidi -0.015 0247 0.805 -0.028 0.457 0.648
INDUSTRY 4 Taid] 0.018 0.271 0.787 0.007 0.099 0.921
INDUSTRY’S Taid] -0.001 -0.017  0.987 -0.001 -0.017 0.987
INDUSTRY6 Taidi -0.018 -0.218 0.827 -0.018 -0.216 0.829
INDUSTRY?7 Taid] 0.009 0.148 0.882 0.009 0.139 0.889
R’ 0.405 0.407
Adjusted R 0.389 0.391
N 819 819
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cro,, = PB,+P,cro +, accrRu+ B, TYPE + 3, TYPE* CFO, + 3, TYPE*ACCRU, + [3, LOSS +
B, SIZE + B, MKT BOOK + [, . YEAR+ 3., INDUSTRY + €
o !ﬂém‘ﬁmﬂ TYPE (0,1) TYPE (Expected Probability)
ks fma Mau)szans  A1t-Value A1 p-Value | ManUsEaNE A1 t-Value A1 p-Value

Intercept g -0.526 -1.035 0.301 0.434 0.762 0.446
CFO, + 0.851 9.635 0.000 0.404 3.903 0.000
ACCRU + -0.493 -6.590  0.000 0.210 2.309 0.021
TYPE + 0.112 1.379 0.168 -0.292 -2.067 0.039
TYPE * CFO, + -0.021 -0.148  0.883 0.935 4.480 0.000
TYPE *ACCRU + 0.952 7.833 0.000 -0.720 -3.935 0.000
LOSS - -0.202 2299  0.022 -0.114 -1.290 0.198
SIZE + 0.078 1.571 0.116 0.003 0.054 0.957
MKT BOOK + -0.007 -1.345 0.179 -0.010 -1.902 0.058
YEAR48 aid] -0.180 -1.343 0.180 -0.209 -1.552 0.121
YEAR47 Taid] -0.265 1910 0.056 -0.291 -2.083 0.038
YEAR46 1aid] 0.252 1799 0.076 -0.264 -1.856 0.064
YEARA45 Taidd -0.177 -1.2180.223 -0.249 -1.703 0.089
YEAR44 Taidd -0.336 2209  0.027 -0.379 -2.479 0.013
YEAR43 333 -0.200 -1.268 0.205 -0.158 -1.002 0.317
YEAR42 Taid] -0.243 1497 0.135 -0.178 -1.089 0.277
INDUSTRY 1 aid] 0.090 0.567 0.571 -0.065 -0.397 0.691
INDUSTRY?2 aid] 0.179 1.022 0.307 0.132 0.735 0.463
INDUSTRY?3 Taidd -0.183 -1.268 0.205 -0.105 0.714 0.476
INDUSTRY 4 Taid] 0.017 0.108 0.914 -0.009 -0.052 0.958
INDUSTRY’S Taid] 0.005 0.033 0.974 -0.053 -0.353 0.724
INDUSTRY6 Taidi -0.003 -0.015 0.988 0.052 0.260 0.795
INDUSTRY?7 Taid] 0.025 0.172 0.864 0.004 0.023 0.982
R’ 0.462 0.457

Adjusted R 0.447 0.442

N 819 819
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M31971 29 MTNUAAINMADADINAIVVANNANITIVRIMAUI UM Az TioUToyaNe I

Mlsluemanlasfiorsandmsuriananoutazastlamemy TAS NO. 50

Rt = BO+BIE1+B2Et+l+B3Rt+l+B4POST+BSPOST*Et+B6POST*Et+]+B7POST*R1+I+

B,Loss + B, SIZE+ [3,, MKT _BOOK + [3, INVMILLS + €

s !ﬂé??ﬁﬁﬂ]ﬂ MODEL 1 MODEL 2

fima Mmau)szans  A1t-Value A1 p-Value | ManUsEaNE A1 t-Value A1 p-Value
Intercept Taid) 2298 5622 0.000 2.571 6.167 0.000
E, + 0.222 2.773 0.006 0.307 3.601 0.000
E., + -0.301 -2.087 0.038 -0.384 -2.631 0.009
R, - -0.339 -4.139 0.000 -0.327 -4.032 0.000
POST ™ -0.388 -2.484 0.014 -0.422 -2.722 0.007
POST * E, = -0.407 -3.579 0.000 -0.489 -4.193 0.000
POST * E,,, - 0.413 2.656 0.008 0.502 3.188 0.002
POST *R,, - 0.134 1.115 0.266 0.119 0.997 0.319
LOSS - -0.260 -2.411 0.016 -0.254 -2.381 0.018
SIZE + -0.062 -1.566 0.118 -0.083 -2.067 0.040
MKT BOOK + 0.003 0.816 0.415 0.003 0.817 0.414
INVMILLS Tail : - - -0.054 -2.714 0.007
R’ 0.151 0.171
Adjusted R 0.123 0.141
N 319 319
Tavfi
R, = _simfuilsediiln cdeTa Taesauluag 12 Lﬁﬂuéluq'ﬂ widoudl 2 naeuiiluaunsidu
E. - Cilsvnnsduiuaudousemifeedmiindnnii o diveadieyadeainvesdunu o

nan 2 Aeundanniuduseuszaznatii
E, = thilsvnnsauiuaudeusemsimsdm i ¢ YsuaadIeyamaaIAveIdIuNY ¥ 1A 2 Ao
wEINSuAusEUsTEZNATTR -1
POST — Fulau Tae sy 1 Sufugimnamdmnlnasgiumstiyaiud so
iy 0 SuilusranmdenlsinaspumstayFaiivi so

LOSS ~  dummy variable, WU 1 81 E,, <0 ;whdv 0 dufiuedngu
SIZE = f1 Log Y033af19a1av03a 1y
MKT_BOOK = dasidiuyamaaiavesnuiuaiigasyanmusiydvesiuaiiy
INVMILLS = Inverse Mill’s Ratio




114

A = [ &~ 9 a <Y c?/’ @ 1 Iy o 1
$1919N 29 uﬁmmwaaww'lﬂmﬁmﬂswwmagamwm 319 AI9Y1 FIVNUI

o

flsnnmsduiuauneusiemsiay lucaiydilgtiu nieslsnousiemsnasluaea

7

= Y a A o o d o Y Y A A
VYTHU %’ﬂlﬂ'ﬁ0’f)‘ﬁ‘]J1‘c’JﬂﬂﬂJLTJaﬂuLL‘]JENGUE]QﬁﬂTﬁﬁﬂﬂiWﬂiuﬂﬂﬂUuVlﬂﬂﬂuﬂJNﬂ LUBIITN

o

@ o o o v o Jdo o Y
flslunatiydigiuresslslunedydunhianuduiusiusmduluilegiu a szay

[ @

1 EZ v
Aued1Any 0.01 1B 0.05 MUAIAD FIAOANADINUNAIIUITENAWTUNAIUNT 13U Chen
A . 1 [ Y = [ @ 4
1182 Zhang (2003) %30 Collin tazAmz (1994) drudmlisiaulueunalinnuduwus
a @ % % g { 4 I @
weauiusnduluilgtiu Fuiluldawnma 3 iesnsmiuluemaadedudunlsan

Ay Y = ' A o °
ndeams liiandawansznuvesmaaiamasuludaunlstls luouinn

! Y

Tudruvesdulsfaulodinusy Model 1 '1dun POST*E,, A37ewua1 il

t+1

[V 4

anuduRusnusimuluatydieniu a szauiieddn 0.01 ¥u10AIWI N1EHAIIIN

o A

msnusEndendamedoyasiunauaInaumunas UM sydatiuin 5o 1ds s1aiu

v A o Y Y I o 2 o v A Y Sldd? A 1 =
GllN'Jﬂ‘]_lﬂ]usb'ﬂﬂfﬂ“llu;ﬂgﬁgﬂ@ual‘ﬂl'ﬂuﬂ'ﬂllﬂ’]ﬂ‘ﬁ'NfNﬂ’]ulﬁalu\‘]'lﬂﬂﬂflfwu']vlﬂﬂsllu NIDNA1IDN

[

Howilah ﬁmﬁ:ummﬁ%miﬁﬂiz?m%mwumeﬁu enfSsuisutugaesseznaniiusind
g damedoyaswunaudiamamasnumstyatiui 50 Fideandestunuive
04 Ettredge tazane (2008) fiszydinondsnnfivs ndamedeyad wunamdiuanuan
SFAS No. 131 487 9291119 “Forward Earning Response Coefficient” (FERC) mmu?ﬁmﬁ'wﬁyu

A 1 = v d! 1 1 Y CYVR= | a A d? o'/
NIoNAMIDNUYITUIN fl]3fNWa1‘”iW‘ITHuNﬂiZﬁWﬁﬂTWNTf‘I‘UuuuLﬂQ

a

Tudrmvesdanlsiauladmsy Model 2 Afanilymanududeslunsiaen

@ 1 o J o

nquAI0e1e ldun POST*E,, #vewudn danwduiusnusaiuluneiydiegiv

Q

[ 1

@ o’.l’ @ I v o Jdo [
MYy 0.01 Uiy  onnedals INVMILLS nilanudusiusiusiadu o seau

"))
ee
=
e
=
ﬂla

Wedwy 0.01 Fvweanyn Tuaumsdwvuasnaniiilymanududeslumsidenngu
4

@rog1anau

a

4,522 MsnNAaRUaNIATINN 7: ﬂ1£Iﬁ£1JQﬂ1iﬁ.lﬂ!Nﬂ%ﬂ?&ﬁﬁ“ﬂ!ﬂﬂnJa!’J‘lN]‘lan

a9

ISR

NAIPIUMSTYTRDUN 50 sIFuazinanNannIalumsazion

Y

d' U A Slddq! =) | d' = U
éllmg!ﬁlﬂﬂ’Jﬂﬂﬂizllﬁlﬂuﬁﬂ1u®u1ﬂﬂulﬂﬂﬂlH‘H‘ii’)"lll !Ni’)!‘l.l%tl‘umﬂ‘ﬂﬂ‘lj

IS Y 1

Fsnaneunazliinasgrumsigrativdainan

ya o 9Yq 9 v a 4 a Y Y9y Y 1 @

IZJ’Jfl]lelﬂ61“15?]’3LLU‘IJﬂWﬁ’JLﬂinTTﬂ’J"IﬂJﬂﬂﬂ’f)‘EJ!‘INLﬁL!ﬂiQ Tﬂﬂﬁlcﬁﬂlﬂyaﬁﬂﬂﬂﬁﬁluaﬂymg

a 4 @ A 9 a ~ [ 9 [ 4
Gll’f)\iﬂ"li’ll!ﬂﬁ'lgﬂﬂ']ﬂ@lﬂ‘l]’JN!L‘]J‘]J?’J‘JJT]ﬂ‘]JLW’E)VIﬂﬁ'@‘]J‘IJ@ﬁiJ‘JJﬁ§11WI 7 mﬂz"lﬂwaawmm

A
13790 30



115

M319% 30 MIAAINMADADINAIVVANNAINITDVRIIMAUI UM Az TioUToyaNe I

psziaRuaalagiiolsanyIwaneumazvavilameadoyana TAS NO. 50

Rt = BO + B] CFOt + BZ CFOIH +BS Rt+] + B4 POST + BS POST * CFOt+ Bé POST* CFOIH + B7 POST* RIH +

B, Loss + B, SIZE+ B,, MKT_BOOK +[3, INVMILLS + €

Sl !ﬂéi’?@”ﬁﬂnﬂ MODEL 1 MODEL 2
fima maudszans M t-Value M p-Value | MFNUszANE A1 t-Value A1 p-Value
Intercept g 2.251 4.983 0.000 2.182 4.847 0.000
CFO, + 0.198 4.164 0.000 0.482 3.467 0.001
CFoO,,, + -0.203 -1.561 0.120 -0.450 -2.615 0.009
R., - -0.379 -4.371 0.000 -0.375 -4.353 0.000
POST < -0.494 -2.976 0.003 -0.467 -2.820 0.005
POST * CFO, = -0.224 -3.026 0.003 -0.509 -3.386 0.001
POST * CFO,,, + 0.135 0.998 0.319 0.381 2.168 0.031
POST *R,,, - 0.210 1.645 0.101 0.201 1.589 0.113
LOSS - -0.281 -2.806 0.005 -0.298 -2.984 0.003
SIZE + -0.049 -1.126 0.261 -0.044 -1.012 0.312
MKT BOOK + 0.004 0.868 0.386 0.004 0.900 0.369
INVMILLS Taifl - - - 0.001 -2.173 0.031
R’ 0.172 0.185
Adjusted R? 0.146 0.156
N 319 319
Taoii
R, —  sidutsgdiln cdeSam ety lugag 12 Lﬁau?fyuq:a a Foud 2 ndeuiluaunsiu
CFO,., = assiafuaanmasiiunudwsiilndanndil «lSuaediyamnainvesdaunu a e 2 deu
AT UL NI ¢
CFO, L nsznafuaannmasuiunudws i« dSudadasyainaiavesdanni o na 2 @eundanniu
Fusouszeznanii ¢1
POST - Fulsu Ta o 1 SudugrmmdinldinasgumstyFatui so
whifu 0 dufugremnenlfnaspumstyFatud so
LOSS —  dummy variable, WU 1 81 E,, <0 ;whdu 0 duuedgu
SIZE = A1 Log v@4yan1aalnvedaiuny
MKT BOOK = dasidiuyamamiavesuiuaiyaeyamiamiigdvesiuaidiy
INVMILLS = Inverse Mill’s Ratio
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R[ = BO+B1E1+B2Et+l+B3Rt+l+B4TYPE+BSTYPE*E[+BGTYPE*E1+I+B7TYPE*R[+I+

B,Loss + [, SIZE + 3, MKT BOOK + 3

11-17

YEAR+ [3

18-24

INDUSTRY + €

A
INIBININY

<l TYPE (0,1) TYPE (Expected Probability)
P fna Mau)szans A1 t-Value A1 p-Value | MmanUszaNE A1 t-Value A1 p-Value

Intercept g 1.741 4,994 0.000 1.550 3.966 0.000
E, + 0.204 3.131 0.002 0.160 2.007 0.045
E,, + -0.115 -1.378 0.169 -0.100 -1.055 0.292
R, - -0.113 -2.378 0.018 -0.122 -2.180 0.030
TYPE + 0.150 1.563 0.118 0.012 0.083 0.934
TYPE *E, - 0.058 0.660 0.510 0.158 1.091 0.276
TYPE *E,, + 0.150 1.414 0.158 0.141 0.913 0.362
TYPE *R_, ’ -0.100 -1.310 0.191 -0.063 -0.595 0.552
LOSS - 0.189 -2.968 0.003 -0.185 -2.906 0.004
SIZE + -0.064 -1.989 0.047 -0.038 -0.965 0.335
MKT BOOK + 0.010 2.935 0.003 0.010 2.888 0.004
YEARA48 s 0.088 1.053 0.293 0.088 1.055 0.292
YEAR47 aid] 0.117 1.359 0.175 0.120 1.387 0.166
YEAR46 aidi 0.019 0.217 0.828 0.029 0.321 0.748
YEARA45 aid] 0.066 0.721 0.471 0.076 0.827 0.408
YEAR44 1ais 0.063 0.663 0.507 0.076 0.804 0.422
YEAR43 s -0.021 -0.217 0.828 -0.011 -0.116 0.908
YEAR42 s -0.033 -0.325 0.745 -0.032 -0.316 0.752
INDUSTRY i -0.087 -0.866 0.387 -0.109 -1.057 0.291
INDUSTRY?2 laidi 0.001 0.013 0.990 -0.010 -0.090 0.928
INDUSTRY?3 Taidi 0.020 0.228 0.820 0.021 0.229 0.819
INDUSTRY4 aii 0.013 0.128 0.899 -0.010 -0.099 0.921
INDUSTRYS aidi 0.099 1.100 0.272 0.069 0.741 0.459
INDUSTRY6 14id -0.010 -0.086 0.932 -0.052 -0.418 0.676
INDUSTRY?7 aid -0.054 -0.590 0.556 -0.081 -0.862 0.389
R’ 0.093 0.090

Adjusted R’ 0.065 0.062

N 819 819
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INDUSTRY + &

A
IAIDITINEY

TYPE (0,1) TYPE (Expected Probability)
fals ,
fima maudszans M t-Value A1p-Value | ManUszans  A1t-Value A1 p-Value

Intercept aid] 1.986 5.509 0.000 1.899 4.721 0.000
CFO, + 0.166 2.845 0.005 0.190 2.887 0.004
CFO,, + -0.030 -0.434 0.664 -0.065 -0.839 0.402

. - -0.118 2357 0.019 -0.118 -2.079 0.038
TYPE + 0.225 2.222 0.027 0.163 1.079 0.281
TYPE * CFO, - -0.032 -0.466 0.642 -0.083 -0.823 0.411
TYPE * CFO,,, + -0.095 -1.042 0.298 -0.040 -0.329 0.742
TYPE * R, - -0.130 -1.598 0.110 -0.119 -1.059 0.290
LOSS - 0.218 -3.759 0.000 -0.217 -3.717 0.000
SIZE + -0.090 2.633 0.009 -0.077 -1.872 0.062
MKT BOOK + 0.001 0.029 0.977 0.001 0.021 0.984
YEAR48 s 0.156 1.738 0.083 0.152 1.679 0.094
YEARA47 s 0.125 1.340 0.181 0.118 1.250 0.212
YEAR46 aidi 0.345 3.641 0.000 0.339 3.554 0.000
YEAR45 laidi 0.188 1.936 0.053 0.177 1.808 0.071
YEAR44 13i% 0.353 3.474 0.001 0.348 3.403 0.001
YEAR43 1aidi 0.167 1.597 0.111 0.161 1.538 0.124
YEAR42 i 0.446 4125 0.000 0.445 4.099 0.000
INDUSTRY i -0.243 2332 0.020 £0.249 -2.325 0.020
INDUSTRY?2 aidi -0.206 -1.774 0.076 -0.216 -1.826 0.068
INDUSTRY3 T -0.099 -1.047 0.296 -0.090 -0.944 0.345
INDUSTRY4 aii -0.153 -1.491 0.136 -0.162 -1.533 0.126
INDUSTRYS Taidi -0.034 -0.358 0.720 -0.048 -0.489 0.625
INDUSTRY6 Taii -0.134 -1.046 0.296 -0.154 -1.171 0.242
INDUSTRY?7 aid -0.193 -2.025 0.043 -0.203 -2.070 0.039
R’ 0.118 0.114
Adjusted R 0.092 0.087
N 819 819
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