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Thesis Title Insurance Against Loss : Rights and Obligations of
the Contracting Partieés
énd the Beneficiary

Name ‘Mi. Pancho Piemphongsarn

Academic Year 1974

ABSTRACT

Insurance is @ major financial | institution and, as such, has a
significant effect on the ecoromy.. ‘An analysis of legal insuring aspects as
well as rights and obligations of the contracting vparﬁes is important to the
understanding -of insurance coverages,

A contract of insurance against foss is o contract of indemnity.
This means that the insurer undertakes to place the insured after a loss as
nearly as possible in the same financial pesition as the insured was in imme-
diately before the lossi

Theinsured-should be made neifher, better nor worse off as a result
of the loss. | The indemnity does not necessarily bear any relation to the sum
insured, which is merely the limit which the insurers can be called upon to
pay and the amount upon which the premium is computed. The rate of

premium is normally measured by the character of the risk assumed. The



indemnity is based upon the insured's pecuniary interest in as much of the
subject=matter of the insurance as hos been lost. The necessity of this
‘principle is obvious, If the insured could recover more than o true i'ndemnify
there wc;uld be an immediate incentive for him to destroy property in order to
moke profit from fhe insurance contract. /If the insured recovered less than a
true ind‘emn'ify' even though the sum in;ured was adequate then the in;urance
conf"oct would not be fulfi Ihng its purpose.

A confract of “Thsurdnebs # "ke other contfcchs, must be os@eﬂted to
- by both parties either in person or by their agenfs. So long as an application
for insurance has not been/either accepted or rejected, it is merely an offer |
or propc;sai to make a contract. - There can be no contract of insurance unless
the minds of the parties have met in agreement. |

When the insurer is called upon 16 pay, in case of loss, he may
justly insist upon o fulfillment of the terms of the contract. Compliance with ”

the terms of the contract is a condition precedent to the right of recovery.
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