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RULE 1
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GENERAL PROVISIONS

Scope , Application , Definitions , and Interpretation of These Rules

1.01 Scope and Application

a.

1.02 Relationship to ,.

a.

b.

These Rules are intended to be applied to standby letters of credit

(including performance, financial, and direct pay standby letters of

redi &iiimilar undertaking, however

named or dé w---*" whetherd0EdOMEStic or international use, may

credit).

A standb

be madek reference to them.

may expressly modify or

An undgatakin® NjeC 1ese
exclude Ir ? \\

An unde f" ‘ \ einafter referred to as a

fo
oplicable law to the extent not

D P11
£y
alibHie
Ol

iy

“standy

b+

These Rules _slt

"""""""""""" J:l,:' J

to which a standby letter of crediiis also made subject.

in any other rules of

practie ¥

o ke UHANINTNYINT

These Rules shall be intergfeted as mergaptile usage withgiggard for:

q W’l@ NiEbndld dbiork PR BN G oo

practice and terminology of banks and businesses in day-to-day
transactions;

consistency within the worldwide system of banking operations and
commerce; and

worldwide uniformity in their interpretation and application.
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1.04 Effect of the Rules

Unless the context otherwise requires, or unless expressly modified or
excluded, these Rules apply as terms and conditions incorporated into a
standby, confirmation, advice, nomination, amendment, transfer, request
for issuance, or other agreement of:

i the issuer;

e standby;

Whoaacts or agrees to act ; and

vi. the apg e standby or otherwise

agrees
1.05 Exclusion of = and Fraudulent or Abusive
Drawing

L T =
ot .E{.;-rg'igh orovide for:

These Rules do
a. power or auth

( e.g. a signed
writingT); O

¥ !

F F . .
c: defenses to honour based on fraud, abuse, or similar matters.

"HUEINENING NS
AU UNRINYINY

a. A standby is an irrevocable, independent, documentary, and binding

undertaking when issued and need not so state.

b. Because a standby is irrevocable, an issuer's obligations under a

standby cannot be amended or cancelled by the issuer except as
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provided in the standby or as consented to by the person against
whom the amendment or cancellation is asserted.
Because a standby is independent, the enforceability of an issuer's
obligations under a standby does not depend on;
I the issuer's right or ability to obtain reimbursement from the

applicant;

ance or breach of any
derlying transaction.

3, \\\. issuer's obligations

dependg@ o ; o ) ~. ents and an examination of

"\

required d ,
i o A , . L
Because a tanatiy-or-as enflis binding when issued, it is
fri{

enforceable o:":'f-;.. ' whether or not the applicant
eived a fee, or the beneficiary

ment.

4 |

1.07 Independence'of the Issuer-Benefi C|ary Relationship

Anﬁ% E;j:q w W Q‘a’ewaj@, ﬂadﬁbt affected by the

issulls rights and obligatlons toward the appllcant under any applicable

QWﬁ”ﬂ\ﬂﬂﬁfﬂﬂJWl?ﬂmaﬂ

1.08 Limits to Responsibiiities

An issuer is not responsible for:

a.

b.

performance or breach of any underlying transaction;
accuracy, genuineness, or effect of any document presented under

the standby;
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(o action or omission of others even if the other person is chosen by the
issuer or nominated person; or
d. observance of law or practice other than that chosen in the standby

or applicable at the place of issuance.

Terminology

1.09 Defined Terms

ssuance of a standby or for
a person applying in its
person or (ii) an issuer

acting foi

"Beneficia|I i9ASAamed is entitled to draw under a

e Jplace of business at

Y}
=the : regularly open; and
P Fit

1 |

s

g Day” means a day on which the Lfelevant bank is regularly

“Bant

A NS IR

ad s to the |ssuer§undertaklng.ﬁown undertalmg to honour a

AW LANEL A TIVIE TR E

“Demand” means, depending on the context. either a request to

honour a standby or a document that makes such request.
“Document” means a draft, demand, document of title, investment
security, invoice, certificate of default, or any other representation of

fact, law, right, or opinion, that upon presentation (whether in a



214

paper or electronic medium), is capable of ‘being examined for
compliance with the terms and conditions of a standby.

“Drawing” means, depending on the context, either a demand
presented or a demand honoured.

“Expiration Date” means the latest day for a complying presentation
provided in a standby..

el i// )

liability company, governmenie /. bank, trustee, and any other

“Person” includ partnership, corporation, limited

legal or COMMerera! assCiationORENLy..

“Presentalion” -t {4/ depenc \\\ context, either the act of
deliveripg™ v, 9 examination 'under a standby or the
documejalé .

“Presented isfa pers Q a tation as or on behalf of
a bene 3

“Signature” i sTany executed or adopted by a person

-----

b. CressReferences
“Am a ’:. |

“AQviEE” - Rule 2.05

ﬂﬂﬂ?ﬂﬂﬂ‘fﬁmﬁ%
awmﬁhiﬂi HiThenay

“Cover Instructions” — Rule 5.08
“Honour” — Rule 2.01

“issuer” — Rule 2.01

“Multiple Presentations” — Rule 3.08(b)

“Nominated Person” — Rule 2.04
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“Non-Documentary Conditions” — Rule 4.11
“Original” — Rule 4.15(b) & (c)

“Partial Drawing” — Rule 3.08(a)

“Standby” — Rule 1.01(d)

“Transfer” — Rule 6.01

“Transferee Beneficiary: + Rule 1.11(c)(ii)

»
r

“Transfer by Op ile 6.11

c. Electronic -1__*__
The followinGesterms i andDy providing for or permitting
electronj /u x hesfallowing meanings unless the
context gthe

“Electroni

i. aregbrdl “-, =d on a tangible medium or

reti€vaple i or
5 75 \
i. com .-":a:;;..u\,. ele gans to a system for receiving,

)
c

or other medium and is

. £ 77 . . . .
storing “r therwise processing information
]
dcatatext images —SotRaS T EOOCE. computer programs,
y. X )
|
,! Wi f:-o

apable of being authentlcated “4nd then examined for

AT ..
AR TSRS TR E

ii. the mtegnty of or errors in the transmission of  information
content.
The criteria for assessing the integrity of information in an electronic

record is whether the information has remained complete and
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unaltered, apart form the addition of any endorsement and any
change which arises in the normal course of communication,
storage, and display.

“Electronic signature” means letters, characters, numbers, or other

symbols in electronic form, attached to or logically associated with

form capable of being

ystem designated in the

eeord sent to an information
b

e issuer.

! . —=
A standby sHoul@meter ne atethat it is:
it does, it signifies merely that

4 avment under it is conditione sdiely on presentation of
)
rr

olute (if it does, it signifies merely=at it is irrevocable);

ﬂ"u il mm%‘w T A

P
i
i
D

9 m“a Krap Tk IL k) KTla X TN

availability of applicant funds and is made to satisfy the
issuer_s own independent obligation);

v.  clean or payable on demand (if it does, it signifies merely that it
is payable upon presentation of a written demand or other

documents specified in the standby).
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b. A standby should not use the term “andlor’ (if it does it means either
or both).
c.  The following terms have no single accepted meaning:
i. and shall be disregarded:
“callable”

“divisible”

“fractionable™

“indivi

s their context gives them

5. s Rules are not to be in thel context of applicable
. In."

standatd

@ﬁziﬁ R4y hpg
amﬁ\mmumwmaa

“lssuer” includes a “confirmer” as if the confirmer were a
separate issuer and its confirmation were a separate standby

issued for the account of the issuer;
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ii. “Beneficiary” includes a person to whom the named
beneficiary effectively transferred drawing rights (“transferee
beneficiary”);

iii “Including” means “including but not limited to”;

iv.  “Aor B” means “A or B or both”; “either A or B” means “A or B,

but not both”; and,“A and B" means “both A and b";

v.  Words in_tf ing i' aber include the plural, and in the
plura _ Ir , ot
Vi. Wor e ficuter genderinclude any gender.
d. i Usg {456 fUnless a standby otherwise states” or the

IONNS

likg mphasizes that the'téxt of the standby controls

ovg

i. Abs f slich 2 phrasedn otherrules does not imply that other rules

e piioriyy ove .;r.- l!',;'
iii. Addition t ' 1 ssly’ arly” to the phrase “unless a
Py |
stand ot epnise states, ike emphasizes that the rule should be
excluded or lording in the standby that is specific and
wunan
iv. g R :" be varied by the text
sy I

1"|! ar 5{':, of some of these Rules

4 |

ma* disqualify the standby as an independent undertaking

A UHIBRI NGNS

&fhe phrase “stated |n the standby" or the like refers to the actual text

AR I T
phrase “provided in the stan he like Tefers to both the text of

the standby and these Rules as incorporated.

RULE 2
OBLIGATIONS

2.01 Undertaking to Honour by Issuer and Any Confirmer to Beneficiary
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a. An issuer undertakes to the beneficiary to honour a presentation that
appears on its face to comply with the terms and conditions of the
standby in accordance with these Rules supplemented by standard
standby practice.

b.  An issuer honours a complying presentation made to it by paying the

amount demanded of it at sight, unless the standby provides for

honour:

i cptance ‘ the beneficiary on the issuer,

the draft on presentation of
\its maturity.

“'\

ade by the beneficiary on

iii. e issuer honours by paying the

:I_»l Se.
o

c. Anis '? I ays at sight, accepts a draft,

"7
I

or und rtakes a deferred payment obligat fon (or if it gives notice of

@Hﬂ i%ﬂyjﬁfwgﬁﬁ ﬁpg the presentation
CLUERPLb 1 b Y1

the standby so states, by another method of honour consistent
with the issuer’s undertaking.

ii. if the confirmation permits presentation to the issuer, then the

confirmer undertakes also to honour upon the issuer's wrongful
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dishonour by performing as if the presentation had been made
to the confirmer.

ii. if the standby permits presentation to the confirmer, then the
issuer undertakes also to honour upon the confirmer's wrongful
dishonour by performing as if the presentation had been made

to the issuer.

e. An issuer honouss k ying 4h immediately available funds in the

h h case the undertaking

2.02 Obligation of Diff en es, or Other Offices
For the purpose of the cse R ;f& a 's branch, agency, or other office
acting origiidertaking to-act-un der-a“sti “&-gapacity other than as
issuer is OBLg hialFbe treated as different

person.

-~ HMEADEN NN

is issued whefl it leaves angsgsuer's controlgupless it clearly

QRN LRV IREA Rl -

standby is not “available”, “operative”, “effective”, or the like do not affect

its irrevocable and binding nature at the time it leaves the issuer’'s control.

2.04 Nomination
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a. A standby may nominated a person to advise, receive a presentation,
effect a transfer, confirm, pay, negotiate, incur a deferred payment
obligation, or accept a draft.

b. Nomination does not obligate the nominated person to act except to
the extent that the nominated person undertakes to act.

G A nominated person is not authorised to bind the person making the

nominated.

2.05 Advice of StandBy'or Al
a.  Unless an aawitCstates
i. the a@Visaj // >d i \ rent authenticity of the advised

o
ldard letter of credit practice;

as been received.
b. A person who -_.' ested 0 ad  standby and decides not to do
At - -

so should nétifytAerequest

2.06 When ari A

a. |f !l" '8 Jsubject to “automatic
H |

ame Li! ent” by a gase or decreasedin the amount available, an

extensnoﬁ'.ﬁ.the expirationgdate, or the like, the amendment is

Phibd &) <A 8 W P2 Feaion o coren

beyond that expregsly provnded&or in the sta y. (Such an
Q wf]aa Qﬂﬂ %my %re]j,a ﬂ%}rﬂ\ﬁﬁﬂlve “without
amendment”)
b. If there is no provision for automatic amendment, an amendment
binds:

i the issuer when it leaves the issuer's control; and
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ii. the confirmer when it leaves the confirmer’s control, unless the
confirmer indicates that it does not confirm the amendment.
c. if there is no provision for automatic amendment:
i. the beneficiary must consent to the amendment for it to be
binding;

onsent must be made by an express

ii. the beneficiary'

il ,y

the beheficlary presefis”gedliments which comply with the

communica n advising the amendment unless
standDy..a WhHICH would not comply with the
stag

iii. the applicant’s consent to be

2n, or the beneficiary.

d. Conséent airt 6f ¢ ~.I ‘ ia'a rejection of the entire

amena

r
2.07 Routing of Amend
a. An issuer usiag-z advise a standby must advise all

-
e 4

L}
,':':,.o does not affect the

I
Id

issuere obligation to a nominated persoffthat has acted within the

@ﬂlﬁ WHW%{W ¥ ﬁthe mendment or
AR VAN AT R

acted within the scope of its nomination before Teceipt of a notice of

non-extension.
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RULE 3
PRESENTATION
3.01 Complying Presentation Under a Standby

A standby should indicate the time, place and locatlon within that place,

person to whom, and medium in which presentation should be made. if so,

3.02 What Constitu

The recei ¥ ofe) ‘,;’_ required b N ssented under a standby
constitutes entation requ Sxami 3 o for compliance with the

terms and c@ndilion; “ : not all of the required

3.03 Identification of Standby——

a. A Prese Cide 512 y under which the
presci R )
b. A presgntation me andby joy stating the complete

reference’ ﬂnber of the sta&gby and the name and location of the

ﬂ u &lb’}tt‘ﬂ@ ﬂoﬁn‘w&lﬂyﬂ @standby

the issuer cannot getermlne from the face of a document received

AR RIATRARTI NI

standby to which it relates, presentation is deemed to have been

made on the date of identification.



224

3.04 Where and to Whom Complying Presentation Made

a.

To comply, a presentation must be made at the place and any
location at that place indicated in the standby or provided in these
Rules.

If no place of presentation to the issuer is indicated in the standby,

presentation to the issuer must be made at the place of business

from which the standlt

If a standb gce for presentation is indicated

in the co h, Lok renf QR TOMHE purpose of obligating the
confirmer de at the place of business of
the conii ich the ""&o was issued or to the
issuer.

If no"locatlo is indicated (such as

departmenyffiopr, \. post office box, or other
location)fpre : iof- / 3\t0

i. thege AeralBesial add icated in the standby:

ii. 7 esignated to receive deliveries of

-
bl
Y

,"v ¥ ‘ .
ii. & clijs actually or apparently

i¥

thorised to receive it.

3.05 w@uﬂlm&nﬁ w El’] ﬂ ?

A presentation made after the close of business at the place of
presentation is deemed to have been made on the next business

day.
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3.06 Complying Medium of Presentation

a.

To comply, a document must be presented in the medium indicated
in the standby.

Where no medium is indicated, to comply a document must be
presented as a paper document , unless only a demand is required,

in which case:

i. ademand tha ‘ jia S.W.I.F.T., tested telex, or other
similar “authenti ated % ¥ a beneficiary that is a

SWIFE cn---':' or apa ; Hlies; otherwise

ii. a degs -f aper document does not

\\\ sole discretion, the use

co
/ / z \\
A documel ' oaper document if it is

comm atga Y el .‘) $\\

electronic/means ev “thefissuer ¢ minated person receiving it

f it is communicated by

it.
Where presentatic medium is indicated, to comply
a d“ ‘_.-.i nt must be presented as-an-ele fonic record capable of
1\ ‘
{l

bein .' d person to whom it is

presentt d.

o o EUEINENT NN

Making a non- -complfiing presentatien, with drawinggar presentation,

am B S0 SR VITHIRANES e

presentations does not waive or otherwise prejudice the right to
make another timely presentation or a timely re-presentation whether
or not the standby prohibits partial or multiple drawings or

presentations.



3.08 Partial Drawing anc

o
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Wrongful dishonour of a complying presentation does not constitute
dishonour of any other presentation under a standby or repudiation

of the standby.

Honour of a non-complying presentation, with or without notice of its
non-compliance, does not waive requirements of a standby for other

presentations.

Amount of Drawings

A presen SHeR May. be it i ssethan the full amount available

entations") may be made.

pited” or a similar expression

, atior \1\ the fu amount available.
The st ult ' $\ \ d” or a similar expression
means t ‘ Sentation v,\: ybe made and honoured but

that it may I fofess pand llamount available.
If a demand exee ‘ available under the standby, the
#than the demand stating

r ‘

°d is not discrepant for

that reason.

Fﬁ[ﬂ‘?ﬁﬂ yran E]’iﬁ.i'?fﬁfiﬂ?lii

ARTETE I INaY

3. 09 Extend or Pay

A beneficiary’s request to extend the expiration date of the standby or,

alternatively, to pay the amount available under it:

a.

is a presentation demanding payment under the standby, to be

examined as such in accordance with these Rules: and



227

b.  implies that the beneficiary:
i. consents to the amendment to extend the expiry date to the
date requested;
il requests the issuer to exercise its diécretion to seek the
approval of the applicant and to issue that amendment;
2t amendment, retracts its demand for

iii. upon issuance 0

3.11 Issuer Waiver @and [ Co | ‘ iver of Presentation Rules
! =
In addition to other di$ oriary’f a standby or these Rules, an

issuer may, in i -'-"'""“" < out notice to or consent of the

bl
applicantsand it effect on the applicantS Dhligations to the issuer,
! ] 1 |
]

waive

b | "I
|

a. he fo f ing Rules and any similar terms ""‘, in the standby which
- rin ‘rﬁ ' sf i ralignal,convenience:
quﬂe Mﬂms cﬂﬂt‘jijq st of the presenter,
Vi tfﬂp esented at@Mater date (Rule®02);
Qﬁ W’]la ﬁnﬁo aﬁﬁt;lﬁinﬂnd awél which it is

presented (Rule 3.03(a));

i, where and to whom presentation is made (Rule3.04(b),(c), and

(d)), except the country of presentation stated in the standby;

or
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iv.  treatment of a presentation made after the close of business as
if it were made on the next business day (Rule 3.05(b)).
b. the following Rule but not similar terms stated in the standby:
i a required document dated after the date of its stated
presentation (Rule 4.06);or

ii. the requirement that@document issued by the beneficiary be in

age the stanfiby (Rule 4.04). .
C. i : i ional integrity of the standby
-ﬂ

galing with the true beneficiary:

¢ medium (Rule 3.06(b)).

onsent of the issuer with

b. If Me=issuer agrees {o repiace—an—ordind standby or to waive a
'v" x“ ‘
requireme y IO ided a replacement or

§ I

copy 0 the beneﬁmary without affecting™

ﬂ? suer must mark the
(Kﬂw? Wﬂnj Wﬁjﬁj its sole discretion,

ir the % eficiary and

Q w,] aﬂﬁﬁmﬂsﬁ ﬁrimﬂ has been

made.

he applicant's obligations



228

Closure on Expiry Date
3.13 Expiration Date on a Non-Business Day

a. If the last day for presentation stated in a standby (whether stated to
be the expiration date or the date by which documents must be
received) is not a business day of the issuer or nominated person

where presentation is to be made, then presentation made there on

3.14 Closure on a_B f atic n of ‘Another Reasonable

u..,.

a If on ,n 1'the place for presentation
stated d and presentation is not
timely mace 18€ 'cv, il ( . then the last day for

ded to the day occurring thirty

esentation re-opens for business,

b. Upo 'yl'w .L'"',“"o presentation, issuer

Y% .'J horise another reasonable p|a for presentation in the

ma
Fita dngrﬂa communicati@iafreceived by the beneficiary. If it does

INENINBING

i. presentation mdst be made ajghat reasonable glace; and
QAN HAIT A G Bhros
before the last day for presentation and for that reason
presentation is not timely made, the last day for presentation is
automatically extended to the day occurring thirty calendar

days after the last day for presentation.
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RULE 4
EXAMINATION
4.01 Examination for Compliance
a. Demands for honour of a standby must comply with the terms and
conditions of the standby. '

b. Whether a presentation appears to comply is determined by

examining the presente gh its face against the terms and
: aterpreted and supplemented by

these Rules ontext of standard standby

practiy

\ '
q - e standby need not be
‘ \o garded for purpose of
: tion. They may without

or passed on with the other

documents present ; 7

o ———————————————— A
. ATF v
4.03 Examinat -vl. ¢ Y |
H .
. | . : ' , '
An issuer -x! nominated person is required 0} examine documents for

ry
|

inccﬁisﬁwqg/aeﬁ %t]eﬁn%wﬁ extent provided in the standby.
U
4.04 Language of Documents &

RIRAIBURATRAG Y v

the standby.
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4.06

4.07
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Issuer of Documents

Any required document must be issued by the beneficiary unless the
standby indicates that the document is to be issued by a third person or
the document is of a type that standard standby practice requires to be

issued by a third person.

Date of Documents

The issuance date of [ €y 8nt may be earlier but not later

a. ned unless the standby

: d or the document is of a

type t irfes be signed.

b. A required si atur )y manner that corresponds

-r"."r g
b/ . ;

to the medidim irwiich thes doGument is presented.

¢. Unless a sta o;'}:_‘-"'

g ument, any signature

L
.-'— aComplying signature.

fhe status of a person who must sig#, no indication of status is

dfuﬂﬁaimmmmde .

a named naturaf person withodlsrequiring that tRgfsigner’s status

9 WIASD I UBIIA LIRS oo v

the named person;

ii. anamed legal person or government agency without identifying
who is to sign on its behalf or its status, any signature complies
that appears to have been made on behalf of the named legal

person or government agency; or
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i a named natural person, legal person, or government agency
requiring the status of the signer be indicated, a signature
complies which appears to be that of the named natural
person, legal person, or government agency and indicates its

status.

4.08 Demand Document Imj

d document, it will still be

If a standby re :

a. asta  spleci e g N . ding, then the wording in
the d onvey the same meaning
as that r

b.  specified yuotation marks, blocked wording,

or an attachedzexhitsit of £ n typographical errors in spelling,

Hon Snacing. or the like tha a ue
-

L}
[ i
d-and blank lines or spaces

14
e

pparent when read in

for datd may be completed in any man not inconsistent with the

AUEINENINgIns

ARIANTAUNMINAY

C.

specified wording by the use of quotation marks, blocked wording,
or an attached exhibit or form, and also provides that the specified
wording be “exact” or “identical”, then the wording in the documents

presented, including typographical errors in spelling, punctuation,
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spacing and the like, as well as blank lines and spaces for data,

must be exactly reproduced.

4.10 Applicant Approval

A standby should not specify that a required document be issued, signed,

or counter-signed by the applicant. However, if the standby includes such

o-documentary must be
ssuer's obligation to treat a

e standby as issued,

amendéd, of tg in'

Terms offco ditior ..F- doct \ ary if the standby does not

require pn ion of 2 ment in which they are to be

evidenced and I futitl annot be determined by the issuer

fr

C. Dete

A ’I"Z[Emfﬂﬁ’lﬂim .
Qma&ﬁ%ﬁfwnﬂmaa

iil.

~the issuer's own records of thin the issuer's normal
A d

l
natlons from the issuer's own reeérds or within the issuer's

when, where, and how communications affecting the standby
are sent or received by the issuer, beneficiary, or any
nominated person;

amounts transferred into or out of accounts with the issuer; and



4.12 Formality of Statement

a.

d.
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iv. amounts determinable from a published index (e.g., if a
standby provides for determining amounts of interest accruing
according to published interest rates).

An issuer need not re-compute a beneficiary’s computations under a

formula stated or referenced in a standby except 1o the extent that

é

A required_staiement nged 0e

Bt

the standby so provides

1 bocum

mpanied by a solemnity,
OfflC|a|| S , O 2 Va0
[ N

if a stapdb des fortthe @ ofsa formality to a required

statemeqifby grsomr ) itwithoutspecifying form or content,

the stateri plies % S k"x;- was declared, averred,
warranted, de \\ ed, certified, or the like.
If a standby jProviges: ‘& diate oo be witnessed by another

!
content, the witnessed statement

signature of a person other than

iairavaminaie ;;;:.-mgi' erson is acting as a
L}
J

i
|

witne
i

¥ /
If a standby provides for a statement to bet ounter-signed, legalized,

.- o/ . -
AR N NI .
ql;overnmen |, judictal, "corporate, ot presentative capacity

AR TS TR

contains the signature of a person other than the beneficiary and
includes an indication of that person's representative capacity and

the organization on whose behalf the person gas acted.
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4.13 No Responsibility to Identify Beneficiary

Except to the extent that a standby requires presentation of an electronic

record:

a. aperson honouring a presentation has no obligation to the applicant
to ascertain the identity of any person making a presentation or any

assignee of proceeds:

4.14 Name of Acqui

or changes its name, any
required referénce ame issue onfirmer in the documents
presented may B t oA SUCe

i ."'

4.15 -1_",;::._“"‘—"""?"7 ---- Docum o . -

a. A "‘1

Presen atlon of an electronic recoréi where an electronic

ﬂpﬂeﬁiﬁ VTEWT%’WM s
IR TUAMINYAE

(6] i A presented document is deemed to bean “original” unless it

appears on its face to have been reproduced from an original.
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ii. A document which appears to have been reproduced from an
original is deemed to be an original if the signature or
authentication appears to be original.

d. A standby that requires presentation of a “copy” permits presentation

of either an original or copy unless the standby states that only a

erwise addresses the disposition of all

copy be presented 0f @
originals. .I
e. If multiple: of sar v ; equested, only one must be
an origin |

i ; dinals lesoriginals” are requested in

i, ) we-feld”, or the like are e requested in which case

+ P

Standby Document p ﬁ :

4.16 Demand for Pay en

a. A demand for payment tes e separate from the beneficiary’s

X )
i ¥ P
Ifa ..j.’: contain:
| T

b

& demand for payment from the B

q.lu RS HeNDS.

ount d eﬁan ded ,an

QW’fNﬁn. AAEIINYIAY

neficiary directed to the

c. A demand may be in the form of a draft or other instruction, order, or

request to pay. If a standby requires presentation of a “draft” or “bill
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4.18

4.19

237

of exchange”, that draft or bill exchange need not be in negotiable

form unless the standby so states.

Statement of Default or Other Drawing Event

If a standby requires a statement, certificate, or other recital of a default or

other drawing event and doe

ot specify content, the document complies

if it contains:

a. ‘ aaVment is due because a drawing

b.
G
Negotiable Docu & (=)
J P
If a standby ' nw- Al , t that is transferable by
endorsement @hd ellv T hether, how, or to whom

l
endorsement must be made ent may be presented without

endorsement, or, i sement may be in blank and, in

any eveRfisthe _document n nay be issued of ‘heégatiated with or without
i |-r"

recourse.

4 |

ﬂﬁﬁfﬂﬁmiw R T e

rt order, an arbitratiod award, or theslike, a document or a copy is

q mammu A1INETAE

issued by a government agency, court, trlbunal or the like;

Le

If a

ii. suitably titled or named;

iii. signed;

iv. dated; and
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V. originally certified or authenticated by an official of a government

agency, court, tribunal, or the like.

4.20 Other Documents

a. If a standby requires a document other than one whose content is

specified in these Rule hout specifying the issuer, data content,

or wording, a doeu \ f/ g5 if it appears to be appropriately

titted or &..___ hat type of document under

- — | . .:

standard stapdyspractice

b. A docu e . is to be examined in the

EES
context @f'sta v“' ' ide Under these Rule even if the document is
of a typ 4 ce transport documents,
insurancegdogliments &, > like) ol | h e Uniform Customs and

Practio€ fogDoglmenie fainS'detailed rules.

4.21 Request to IssuelSegarate e Ez

If a standby requests- | i'f:-, 4,;

ary of the standby issue its own

separatecufdertaking to another (whether ¢ he standby recites the
| v |-r
text of tha ._;F;'o o :
™

a. the be ficiary receives no rights other theh its rights to draw under

@ﬁﬁiﬂﬂ ARy

neither the separa@ undertaking=mor aéJ docuunts presented

QRN
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C. if originals or copies of the separate undertaking or documents
presented under it are received by the issuer although not required
to be presented as a condition to honour of the standby:

i the issuer need not examine, and, in any event shall disregard
their compliance or consistency with the standby, with the

beneficiary's demand under the standby, or with the

ii. issugr It ‘ =SP08 v return them to the presenter

sineSs days is deemed to be not

seven business days is deemed to

;.‘ s given is unreasonable
o,.»l- not dependupon'e minent '; adline for presentation.
ii.  The time for calculatingswhen notice of dishonour must be

Al U3 &mmmn@e susiness day o

presentation.

q W}ﬁ AR TR HRAR PG e

within which notice of dishonour must be given, the issuer has

no obligation to accelerate its examination of a presentation.
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b. i. The means by which a notice of dishonour is to be given is by
telecommunication, if available, and, if not by, another
available means which allows for prompt notice.

ii. If notice of dishonour is received within the time permitted for

giving the notice, the it is deemed to have been given by

prompt means

5.02 Statement of Gro
A notice of dis pon which dishonour is

based.

5.03 Failure to Give :
a.  Failure to give ;‘.f',b ad ncy in a notice of dishonour within

e gtandby or these rules

pre "- ' document containing

the di€ repancy that is retained or ré@resented, but does not

@ﬂ:ﬁi iﬁﬂ jj iéﬂajgj /1 ﬁ %p‘erent presentation
QRIAIAINIMIALAAY < o

incurred obligation the issuer to pay at maturity.
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5.05

5.06
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Notice of Expiry

Failure to give notice that a presentation was made after the expiration

date does not preclude dishonour for that reason.

Issuer Request for Applicant Waiver without Request by Presenter

If the issuer decides that a rsentation does not comply and if the

presenter does not othernwise “ /y' e issuer may, in its sole discretion,
request the appli {0 wa sGmpliance or otherwise to authorise

honour within the 'lab for-giving notice of dishonour but without

extending it. OB ng'the appl ca x. es not obligate the issuer

to waive non-CQmp

Issuer Requ ‘. ’ u st of Presenter
If, after receip senter requests that the
presented docdme, e, 10 i t er or that the issuer seek
the applicant’s walves f}’f Siard) .

a. e discrepant documents or seek

b the Bk P

departdfe from them is expressly consent -; to by the presenter; and

ﬂ( ﬁcﬁﬁrﬁﬂo %dor if a waiver is sought:
;ﬁ ﬂbj ﬂgﬁ the discrepancies

notified to it b he issuer;

to these Rules unless

A

AR TAN B3 o ErTalaL Yo P T

these Rules;
ii.  the issuer is not obligated to waive the discrepancy even if the

applicant waives it; and
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iv.  the issuer must hold the documents until it receives a response
from the applicant or is requested by the presenter to return
the documents, and if the issuer receives no such response or
request within ten business days of its notice of dishonour, it

may return the documents to the presenter.

Dishonoured dogU ', held, or disposed of as

ater, Failure to give notice of the
disposition of Ge€UREN > N0 honour does not preclude the

issuer from agserti ens vise available to it against honour.

a. made under a standby

may be .re not contrary to the terms
emand, or these Rules.

b. pinated person accompanying a

-T--r------—--—,--—:-f—--,-.:: “extent that they are not
3
standby or these Rules.

C. NotwithAstanding receipt of instruction =fan issuer or nominated

¢ _ as .
anpieh (12 e 11l
statement in e‘: ver letter e docume are discrepan
YR TR R ATt e

compliance.
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5.09 Applicant Notice of Objection

a. An applicant must timely object to an issuer's honour of a
noncomplying presentation by giving timely notice by prompt means.
b.  An applicant acts timely if it objects to discrepancies by sending a
notice to the issuer stating the discrepancies on which the objection

is based within a time 7ft r the applicant’s receipt of the documents

reclude assertion of that

Qnunder the same or a different

RULE 6
TRANSFER, ASSIGNN OPERATION OF LAW
Transfer of Drawing Rig '.,5;,
6.01 Request (OyTr '

Where a &f .‘:W nated person honour a
drawing ."! another pers Derso , ere the beneficiary, these

Rules on trangfegof drawing nghtﬁtransfer" apply

AUYINENINYINT

6.02 Whe" Drawing Rights are‘Transferable

PMRNIBININGINL. .....

A standby that states that it is trans
means that drawing rights:
i, may be transferred in their entirety more than once:

ii. may not be partially transferred; and
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ii. may not be transferred unless the issuer (including the
confirmer) or another person specifically nominated in the
standby agrees to and effects the transfer requested by the

beneficiary.

6.03 Condition to Transfer

An issuer of a transfer L ) of asnominated person need not effect

a. it isfled g he 'xisuthenticity of the original

nelissuer or nominated person
L '\‘-

ewtransfer and the name and

of the person signing for the

iv. Severication Ot the authority ¢ “person signing for the

|—r‘ |

4¥

A ment of the transfer fee; and

ﬁ'u FAVEISWEINS
q SR nyads

a.  adraft or demand must be signed by the transferee beneficiary; and
b. the name of the transferee beneficiary may be used in place of the

name of the transferor beneficiary in any other required document.
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6.05 Reimbursement for Payment Based on a Transfer
An issuer or nominated person paying under a transfer pursuant to Rule
6.03(a),(b)(i), and (b)(ii) is entitled to reimbursement as if it had made

payment to the beneficiary.

these Rules on

applicable law,

6.07 Request for

a. Unless &
person

i i biigated o g t to an assignment of proceeds

P "
I
b. If an ignment is acknowledged: i |

anowl ment ®énfers no rights with respect to the
ﬁ uﬂw zj m ;mr&lgn gtltled to proceeds
assigned, if d@ny, and whqsg rights may de affected by
wm ASAIRNBARINGNA Y
ii. the rights of the assignee are subject to:
(a) the existence of any net proceeds payable to the

beneficiary by the person making thé acknowledgment;

(b) rights of nominated persons and transferee beneficiaries;
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(c) rights of other acknowledged assignees; and
(d) any other rights or interests that may have priority under

applicable law.

6.08 Conditions to Acknowledgment of Assignment of Proceeds

may condition its acknowledgment on

V

An issuer or nominated pe

receipt of:

a. the original stai

b. verification Qe sighs ature f he “ning for the beneficiary;
c. verificatiQgof” ,:_ ‘- 1'signing for the beneficiary;
d. an irre_v Jo- eg :~ c \ the benefigiary for acknowledgment

I
of the ag8Io \\\\ \‘ covenants, indemnities,

n Je Contained in the issuers or

and otheg prdVis u"'".;...r ' \ \ 0
nominated #oe@oa’s e dull " \ esting acknowledgment of
ich g "“* \

(Eifs

assignmer , ‘
i. the lentl drawings if the standby permits
G multipletdire

i, et ' e o) .ailing address of the

L7

-—1- NeENe
J

4 §
iii. etalls of any request affectlng the method of payment or

ﬂu% I pammm‘am
RA ST ANY AN L,

assignment; or
vi.  right of récovery by the issuer or nominated person of any
proceeds received by the assignee that are recoverable from

the beneficiary;
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e. payment of a fee for the acknowledgment; and

f. fulfillment of other reasonable requirements.

6.09 Conflicting Claims to Proceeds
If there are conflicting claims to proceeds, then payment to an

he suspended pending resolution of the

Z.

6.10 Reimbursement for Rayment =‘=- gnment
; ~

acknowledged assignee ma

conflict.

An issuer o QIAGE : \w-‘_,:: g.-under an acknowledged

assignment p \:‘\H entitled to reimbursement

as if it had madé péy; ‘{o- the Dene y-\_. the beneficiary is a bank,

the acknowled pon an authenticated

communication.

P
Transfer by Operation €
6.11 Transferee by Operat

Where ap-<heir, personal re| tative, ic iafor, trustee, receiver,
'y" |.' ‘

successo s to be designated by

law to succ ‘ 'd to the interests of a beneficiaryupresents documents in its

AR
AR NS

A claimed successor may be treated as if it were an authorised transferee
of a beneficiary’s drawing rights in their entirety if it presents an additional
document or documents which appear to be issued by a public official or

representative (including a judicial officer) and indicate:
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a. that the claimed successor is the survivor of a merger, consolidation,
or similar action of a corporation, limited liability company, or other
similar organization:

b. that the claimed successor is authorised or appointed to act on
behalf of the named beneficiary or its estate because of an

insolvency proceeding:

c. that the claimed" S50f JEAUihorised or appointed to act on
of death or incapacity; or

been changed to that of

— : o,
6.13 i blig ' esentation by. Successor
An issuer or naffinat sof —Whic ceive \; presentation from a claimed
(' b1

successor whi igs.in all-resp «cep! he name of the beneficiary:

a. may requ i a anersa as to form and substance:

srred to in Rule 6.12 (Additional

Document in Event of Drawing il JuGcessor's Name) from a
) J

tements covenants, and indem s regarding the status of

@um BN
Q YK @Wﬁdﬂﬂ’l}ﬂ&l?ﬁﬂr Rule 6.03

(conditions to Transfer) or acknowledgment of assignment of
proceeds under Rule 6.08 (Conditions to Acknowledgment of

Assignment of Proceeds):



249

but such documentation shall not constitute a required document for
purposes of expiry of the standby.

b. Until the issuer or nominated person receives the requested
documentation, its obligation to honour or give notice of dishonour is

suspended, but any deadline for presentation of required documents

6.14 Reimbursementioi Pay e&rsfer by Operation of Law

wnder atransfer by operation of law

t.in Event of Drawing in

ent'as if it had made payment

RULE 7

7.01 When an Irrevocable Standby.is. ed or Terminated
A beneficiary's rig _ﬂ;‘ ay not be cancelled without its
consent}.CoAsent may / 7 g.forby an action such as

return

by rwhich implies that the
H i

oy i ’ | S 5
beneﬂmaconsents o cancellation. A dbeneficiary’s consent to

7.02 lssuers Discretion Regarding a DeCISIO o Cancel

Q wf’g}eaﬁ#ﬁ ‘im “r% (}’} WEIC’}@ Htreatmg the
standby as cancelled for all purpose, an issuer may require in a manner
satisfactory as form and substance:
a. the original standby;

b. verification of the signature of the person signing for the beneficiary;
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c. verification of the authorization of the person signing for the
beneficiary;

d. alegal opinion;

e. an irrevocable authority signed be the beneficiary for cancellation
that includes statements, covenants, indemnities, and similar

provisions contained.ingayr@auired form;

% satisfaction tha ff z\{fs any confirmer has been cancelled;
g. transfer or payment by any
h.

omplying presentation in
bursement must be made by:
ed to issue a standby; and

ii. —~an issuer to a person nomina JAopour or otherwise give

X

rp
|

oplicant must indemnity the isséler against all claims,

iﬁaﬁﬁr‘ﬁ EWT"%W ﬁ giattor;?s fees) arising ot

the imposition &f law or practige other than thairchosen in the
q RI1ASASULBIINEIRN Y

ii. the fraud, forgery, or illegal action of others; or

ii. the issuer's performance of the obligations of a confirmer that

wrongfully dishonours a confirmation.



251

c.  This Rule supplements any applicable agreement, course of dealing,
practice, custom or usage providing for reimbursement or

indemnification on lesser or other grounds.

8.02 Charges for Fees and Costs

a.  Anapplicant must pay the issuer's charges and reimburse the issuer

for any charges: it the iestiar i obligated to pay to persons
' ept to advise, confirm, honour,

undertaking.

spara
‘ﬂ-.

negotlate Lansier tof su‘
b.  Anissuci ‘ "‘m_ s of other persons:
i ifth ith,the terms of the standby;
ary fees and expenses of
advise, honour, negotiate,
tranSfegf or to e ndertaking, and they are
I

unrecovergaand " able from the beneficiary or other

presenter betEuse e d is made under the standby.

o

nd

8.03 Refund of v,ﬁ

A nominat nerson that obtains reimbursemedt before the issuer timely

bV iR A
A RSTSRLETNInenas

8. 04 Bank-to-Bank Reimbursement
Any instruction or authorization to obtain reimbursement from another bank
is subject to the International Chamber of Commerce standard rules for

bank-to-bank reimbursements.
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RULE 9

TIMING

9.01 Duration of Standby
A standby must; or

a. contain an expiry date; or
b. permit the issuer 40" : d the standby upon reasonable prior
notice or paymis

—

9.02 Effect of Expiratig
The rights of ' s within the scope of its

nomination areiot dffgCied by thesubsec ent expiry of the standby.

9.03 Calculation of Ti

a. A period % -

Rules begigs to ﬁ:ii pusifiess day following the business

must be taken under these

day when the -’J o could: been undertaken at the place where

the deti Gl
Aokt ‘Hl' following the stated

expiate eve s day falls on day when the issuer is

closed. ‘

ﬂ'lJEJ’JVIEJ'VIﬁWEJ’]ﬂ‘i

9.04 T|me of Day of Expirationg

RARIATHANA R

at the place of presentation.

9.05 Retention of Standby

Retention of the original standby does not preserve any rights under the

standby after the right to demand payment ceases.



RULE 10
SYNDICATION / PARTICIPATION
10.01 Syndication

253

If a standby with more than one issuer does not state to whom

presentation may be made, presentation may be made to any issuer with

binding effect on all i

10.02 Participation

a. Unless o agree 3 applicant and an issuer, the

oy

issuer S participa suer's rights against the

Q
hy

inforMatigh ipfcanfi ef ipants.

lose relevant applicant

b.  An isgter’s = Ao S net affect the obligations of

the issu

between the articipant.

A

AUt INenineng

ARIAINTAUNMINIAY

ate any rights or obligations



AU ININTNEINT
PRIAATUAM TN



USTOMS AND
MENTARY

UNIFOF
PRACTICE

ﬂ‘lJEJ'J‘VIH'ﬂ‘iWEJ’]ﬂ?
Qﬁﬁﬁﬂﬂ‘imuﬁ’nﬂﬁl’]ﬂﬂ
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A GENERAL PROVISIONS AND DEFINITIONS

ARTICLE 1

Application of UCP

The Uniform Customs and Practice for Documentary Credits, 1993 Revision, ICC

Publication No. 500, shall apply to all Documentary Credits (including to the
extent to which they may be applicable, Standby Letter(s) of Credit) where they

are incorporated into the

thereto, unless otherwisés 35Sy i€ e Credit.

ARTICLE 2 /

Meaning of Credit
For the purpose mentary Credit(s)” and
“Standby Letter( “Credit(s)”, mean any
arrangement, how. ar ok ed, whereby a bank (the “Issuing

Bank”) acting at th | the | tions of a customer (the

i. istomakea payment :&9 the o of a third party éthe “Beneficiary”), or
is to O_l:i\l’ B 4 g by the Beneficiary, or

ii. authorises .‘:"'_", ccept and pay such
bills of exchange (Dra

authorises anoth€rgeank to negotiatey s

~UHINDAINY IR o

Credit are comphed with.

F’Qt%'}ﬁ SRV HHAD P A e

|dered another bank.

ARTICLE 3
Credits v. Contracts

a. Credits, by their nature, are separate transactions from the sales or other
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Contract (s) on which they may be based and banks are in no way
concerned with or bound by such contract(s), even if any reference

whatsoever to such

contract(s) is included in the Credit. Consequently, the undertaking of a
bank to pay, accept and pay Draft(s) or negotiate and/or to fulfil any other

obligation under the Credit, is not subject to claims or defences by the

Applicant resulting from RIS Tele ips with the Issuing Bank or the
Beneficiary '
b. A Beneficiary can io avail hii he contractual relationships

existing betwe /betwee ant and the Issuing Bank.

ARTICLE 4
Documents v.

In Credit operati documents, and not with

goods, services andfor ¢ er ‘”: :\

e Y
ARTICLE 5 ‘_.5- A-:'# :
s \‘. ok

the documents may relate.

Instructions to ISs

a. Instructio 16 i) self, instructions for an

. .1 ;
amendment _thereto, and the amendment itselff must be complete and

. ordﬂug W atmwmmm.

dlscourage any attempt :
q wq a@&%%m % Iarga ﬂm&rlﬁradwnt thereto;

ii. to give instructions to issue, advise or confirm a Credit by reference to a
Credit previously issued (similar Credit) where such previous Credit has
been subject to accepted amendment(s), and/or unaccepted
amendment(s).

b. All instructions for the issuance of a Credit and the Credit itself and, where

applicable, all instructions for an amendment thereto and the amendment
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itself, must state precisely the document(s) against which payment,

acceptance or negotiation is to be made.

B FORM AND NOTIFICATION OF CREDITS
ARITICLE 6

Revocable v. Irrevocable Credits

a. A Credit may be either
i
ii

b. The Credit, there carly i vhether it is revocable or
irrevocable.

c. Inthe absen % deemed to be
irrevocabile.

ARTICLE 7

Advising Bank’s Liabilit o

a.

A Credit may be adviSés \eficiary through another band(the

Ld

“Advising Bagk’ q 4 e Advising Bank, but

that Bank, 4t [foke reasonable care to
check the -1! rent authe s¥Creait which it advise. If the bank
elects not to adyige, the Credit, it t so inform the Issuing Bank without

A UL INYNTNYINT

If the ’!!dwsmg Bank canngt establish such apparent authenncnty it must

Qmwmwwmwmaﬂw oo

Qbeen received that it has been unable to establish the authenticity of the
Credit and if it elects nonetheless to advise the Credit it must inform the
Beneficiary that it has not been able to establish the authenticity of the

Credit.

ARTICLE 8

Revocation of a Credit
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A revocable Credit may be amended or cancelled by the Issuing Bank at

a.
any moment and witheut prior notice to the Beneficiary.
b. However, the Issuing Bank must:

i reimburse another bank with which a revocable Credit has been made
available for sight payment, acceptance or negotiation — for any
payment, acceptance or negotiation made by such bank — prior to
receipt by it of.n f endment or cancellation, against
documents w | ar 0 / e to be in compliance with the
terms and GBRAMGHS of the Cred

i reimburse e At it svocable Credit has been made
available fef'dei€red p L} \ Dar nk has, prior to receipt by it
of notice @f agiegdmel "_F ancellati aken up documents which
appeafon fifeigfage.to be iNCe wi he terms and conditions
of the Ceedit

ARTICLE 9

An irrevo> € taking of the Issuing Bank,

provided ‘y..'i%w”i 5 of ted to the Nominated

|
Bank or to t l ssuing Bank and that the terms ,,';. conditions of the Credit

Cﬁii'tldm NUNINYADS.

ii. If the Credit provides' for deferred payment — to pay en the maturity

N WIANB-a i H A I b o o

Credits;
iii. if the Credit provides for acceptance:
a. by the Issuing Bank — to accept Draft(s) drawn by the Beneficiary
on the Issuing Bank and pay them at maturity, or
b. by another drawee bank — to accept and pay at maturity Draft(s)

drawn by the Beneficiary on the Issuing Bank in the event the
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drawee bank stipulated in the Credit does not accept Draft(s)
drawn on it, or to pay Draft(s) accepted but not paid by such

drawee bank at maturity;

iv. if the Credit provides for negotiation — to pay without recourse to drawee
and/or bona fide holders, Draft(s) drawn by the Beneficiary and/or

document(s) presented under the Credit. A Credit should not be

issued available by D (S) ¢/ / Ap I|cant. If the Credit nevertheless
calls for Draft(S)s€ pp cait’ will consider such Draft(s) as
an additional docuine t( ). ‘ﬁ
b. A confirmation o other bank (the “Confirming
Bank") upon the sunng Bank, constitutes a
definite undertaking ition to that of the Issuing
Bank, provided ghalf il lﬁ,stl ?\t\o UMt are presented to the

0 ..- .:p i \ and that the terms and

conditions of the Cre are/ u'

Confirming Ba

i. if the Credit pfovides-ior 'ig' t nt=to pay at sight;
i if the Credit p s-"'a-f‘- : g payment —

date(s)Heterminable in accordan: ce with the < pulations of the Credit;

to pay on the maturity

i, if the Cfegit :
'I ]
. e Confirming Bank — to acceg

a.

W fgﬁ em at maturity, or
@'ﬂ er'd agjﬂ ﬁpﬁﬁﬁat maturity Draft(s)
wn_by the B&\eﬂm /0N tﬁConﬂrmng% BdhK, in the event

amai DAULBARILI B -8hor oo

drawn on it, or to pay Draft(s) accepted but not paid by such

Draft(s) drawn by the

drawee bank at maturity;
iv. if the Credit provides for negotiation — to negotiate without recourse to
drawers and/or bona fide holders, Draft(s) drawn by the Beneficiary
and/or document(s) presented under the Credit. A Credit should not

be issued available by Draft(s) on the Applicant. If the Credit
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nevertheless calls for Draft(s) on the Applicant, banks will consider

such Draft(s) as an additional document(s).

G 'k If another bank is authorised or requested by the Issuing Bank to add
its confirmation to a Credit but is not prepared to do so, it must so

inform the Issuing Bank without delay.

neither.b mg e ff gle out the agreement of the
Issuing Ba | r nd the Beneficiary.
\ nd by an amendment(s)
\ e of such amendment(s). A
c \ tion to an amendment and
' e time of its advice of the
however, choose to advise an
amenx E,?..:;;:;;r.:‘.:.‘.........-.. w-ﬂ its confirmation and if

SO, mu '1|' BencTiciary without delay.
l‘

iii.  The ter ] of the original Crednt or a Cred

LD i) 01
RLBT 7 19 L gl (it

Beneficiary fails to give such notification, the tender of documents to

incorporating previously

the Nominated Bank or Issuing Bank, that conform to the Credit and to
not yet accepted amendment(s), will be deemed to be notification of
acceptance by the Beneficiary of such amendment(s) and as of that

moment the Credit will be amended.
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iv.  Partial acceptance of amendments contained in one and the same
advice of amendment is not allowed and consequently will not be

given any effect.

ARTICLE 10
Types of Credit

a. All Credits must clearly indicate whether they are available by sight payment,

by deferred payment, by deceptange or by negotiation.
b. i.  Unless the Credit ‘)ilable only with the Issuing

Bank, all Credits'must nominate't ] e “Nominated Bank”)

which is au s€ o ay | te inc deferred payment undertaking, to
' AN
accept Dre @ e C a f gotiable Credit, any bank

ade to the Issuing Bank or the
ated Bank.
Draft(s) and/or document(s)

by the ba aGthtrised e. Mere examination of the

documents _e;_iz"‘ ng-of i “does not constitute a negotiation.
c. Unless the-<Nominated B: ink is the Confirming Bank, nomination by the
L™7 ' g
Issuing Ba V:;‘ ng ’ the Nominated Bank to

. a
pay, to inc Ja deferred payment undertakindyAto accept Draft(s), or to

negoti tﬁxﬁ?ﬂg ly {W} Erxjhe Nominated Bank and so
communi o thelBet ﬁ el Nofinat cfl]ajs receipt of and/or
~ examination and/or forwarcfng of the dogmments does nofpmake that bank

i BN T Bldad b bl bR v o

to negotiate.

d. By nominating another bank, or by allowing for negotiation by any bank, or
by authorising or requesting another bank to add its confirmation, the
Issuing Bank authorises such bank to pay, accept Draft(s) or negotiate as

the case may be, against documents which appear on their face to be in
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compliance with the terms and conditions of the Credit and undertakes to

reimburse such bank in accordance with the provisions of these Articles.

ARTICLE 11

Teletransmitted and Pre-Advi

mendment to a Credit, the
teletransmissiom Wil f«/ ce ‘- peratlve Credit instrument
/ ., : nﬁrmatlon should be sent.

or the operg
Should a ; > ~ e sent, it will have no effect
and the®AdwiSir 3 no. of oh on to check such mail

confirmati trument or the operatives

amendmen
ii. If the teletransmis§ibnestates Jetails to foliow” (or words of similar

effect) or states Jation is to be the operative Credit

instrumeant or the operative amendment, tne il the teletransmission will

Y

not jf Astfument or the operative

amendm

% ﬁegj ?Wﬁﬂ Went to such Advrsmg Bank without
la

If a bank uses the servicesfof an AdvisingsBank to have thg,Credit advised

Q JABANE) A 4 B VK IR Vel von o

adwsmg an amendment(s).

t. The Issuing Bank must fo “1 rd the operative Credit

c. A preliminary advice of the issuance or amendment of an irrevocable Credit
(pre-advice), shall only be given by an Issuing Bank if such bank is
prepared to issue the operative Credit instrument or the operative
amendment thereto. Unless otherwise stated in such preliminary advice by

the Issuing Bank, an Issuing Bank having given such pre-advice shall be
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irrevocably committed to issue or amend the Credit, in terms not inconsistent

with the pre-advice, without delay.

ARTICLE 12

Incomplete or Unclear Instructi

notification to the ) d without responsibility. This
preliminary notificatig otification is provided for

information only and#wiih ) Advising Bank. In any

event, the Advisiig B of the action taken and

request it to provigé th
The Issuing Bank mts € ary information without delay. The

Credit will be advisedy« jed, only when complete and clear

instructions have been re g,_,/,_ d if theAdvising Bank is then prepared to act

3

on the instructieAs

C LIABILITIES mD RESPONS
ARTICLE 13

Standarﬂ UEINERTNENT

a. Bank must examine all dgguments shpulated in the Credlt with reasonable

ARTRIN T U VIVREITR B © "

Comphance with the terms and conditions of the Credit. Compliance of the

stipulated docurnents on their face with the terms and conditions of the
Credit, shall be determined by international standard banking practice as

reflected in these Articles. Document which appear on their face to be
inconsistent with one another will be considered as not appearing on their

face to be in compliance with the terms and conditions of the Credit.
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Documents not stipulated in the Credit will not be examined by banks. If they
receive such documents, they shall return them to the presenter or pass

them on without responsibility.

b. The Issuing Bank, the Confirming Bank, if any, or a Nominated Bank
acting on their behalf, shall each have a reasonable time, not to exceed
seven banking days following the day of receipt of the documents, to
examine the document hether to take up or refuse the
documents and to in it received the documents
accordingly.

c. |If a Credit sfating the- document(s) to be
presented in cogpliance \~ sem such conditions as not
stated and will digfeg

ARTICLE 14

Discrepant Docume

a.

When the Issuing Bank er bank to pay, incur a deferred
payment undertaking f:} or negotiate against documents
which ”i__._—,w_—"-r.:; with the terms and

conditions B#the A onfirming Bank, if any
.,I .":
W

JJ'

are bound:

ﬁa e Nominated B&#k which has paid, incurred a deferred
- AN

i to take up the documets.

o A ENTY SRR A G s s s

any, or a Nominated Bank acting on their behalf, must determine on the
basis of the documents alone whether or not they appear on their face to be
in compliance with the terms and conditions of the Credit. If the documents

appear on their face not to be in compliance with the terms and conditions of

the Credit, such banks may refuse to take up the documents.
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c. If the Issuing Bank determines that the documents appear on their face not
to be in compliance with the terms and concitions of the Credit, it may in its
sole judgment approach the Applicant for a waiver of the discrepancy(ies).
This does not, however, extend the period mentioned in sub — Article 13 (b).

d. If the Issuing Bank and/or Confirming Bank, if any, or a Nominated

Bank acting on their behalf, decides to refuse the documents, it must

give notice to that effect by telecommunication or, if that is not

ithout delay but no later than
the close of the sewenth bankingsay folldwing the day of receipt of the

hal \.\.. 5 ..,ho the bank from which it

received JRE ! ts- ‘ * eficiary,
' e ¥
documentgfdirg from=hi ?

ii. Such noticgh \ i espect of which the bank

if it received the

» whether it is holding the

refuses #he \ 2
documentsTat isplsal Off @ is retlirning them to, the presenter.

\

iii.  The Issuing Ban Bank, if any, shall then be entitled

ank refund, with interest, of any

to claimed

Y e e  hace aon mmado ta tha

rel 2lESicidiciaim O3 oo SAVAA B RS AT AT am s, Hall
_——— -

L ] LY

£ k. ;

e. |Ifthe Issuin 2 : ﬂ:; ails to act in accordance
]

) k
) .

with the pro K lons of this Article and/or fails to™iold the documents at the

0007V 113) (A 11012 e
3 WW&MW@ 4 “ﬁ"’ﬂlﬁfi‘iﬁlm

Conﬂrmmg Bank, if any, to any discrepancy(ies) in the document(s) o
advises such banks that it has paid, incurred a deferred payment
undertaking, accepted Draft(s) or negotiated under reserve or against an
indemnity in respect of such discrepancy(ies), the Issuing Bank and/or
Confirming Bank, if any, shall not be thereby relieved from any of their

obligations under any provision of this Article. Such reserve or indemnity
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concerns only the relations between the remitting bank and the party
towards whom the reserve was made, or from whom, or on whose behalf,

the indemnity was obtained.

ARTICLE 15

Banks assume no liakiii esponsibi form, sufficiency, accuracy,

genuineness, falsificatio / / i \\\?Q?\;‘\x N ent , or for the general
and/or particular coadit

i adlitighs stipulatec \i\o ent( ) or superimposed
thereon; nor do they -any lial ? or respensibility for the description,

quantity, weight, q@ali , value or existence of the
goods represented BY & ‘ : { ‘or thé good faith or acts and/or
omissions, solvency, perfofmant g of the consignors, the carriers,

the forwarders, the consignt of the goods, or any other person

WH oM SOV e, i ——

| T
ARTICLE 16 B

Disclaimeﬁn the Tﬁﬂussmn of Message

IHTETOLTESTE Tabat- S

delay and/or loss in transit of any message(s letter(s or do ent(s), or for

damwﬂ%u Mﬂ'\'ﬂa‘ﬂ*&l’%ﬁ M ok

tele ommunication. Banks assume no liability or responsibility for errors in

Bank ass

translation and/or interpretation of technical terms, and reserve the right to

transmit Credit terms without translating them.

ARTICLE 17

Force Majeure
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Banks assume no liability or responsibility for the consequences arising out of
the interruption of their business by Acts of God, riots, civil commotions,
insurrections wars or any other causes beyond their control, or by any strikes or
lockouts. Unless specifically authorised, banks will not, upon resumption of their
business, pay, incur a deferred payment undertaking, accept Draft(s) or

negotiate under Credits which expired during interruption of their business.

Z,
ARTICLE 18 / ‘ﬁ

Disclaimer for Acts o f 6 \\
a. Banks utilizing La€ sgfV. f

% ther banks for the purpose

of giving effect tafthefingtide mﬁ do so for the account and

at the risk of StichgApplicant.
b. Banks assumg®nofflia |l|ty o -;_ pili uld the instructions they

transmit not be @e amselves taken the initiative

in the choice of su
¢ I perform services is liable for any
stog expenses incurred by

St

fictions.

the i
|

-i
ii. Where il Credit stipulates that such chargeés are, for the account of a

@ ﬁ ﬁ ltim@tely liable for the
yment thereof.

) w‘imn.@muma VIS B s

all obligations and responsibilities imposed by foreign laws and usages.

ARTICLE 19
Bank-to-Bank Reimbursement Arrangements

a. If an Issuing Bank intends that the reimbursement to which a paying,

accepting or negotiating bank is entitled, shall be obtained by such bank
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(the “Claiming Bank"), claiming on another party (the “Reimbursing Bank”), it
shall provide such Reimbursing Bank in good time with the proper
instructions or authorisation to honour such reimbursement claims.

Issuing Banks shall not require a Claiming Bank to supply a certificate of
compliance with the terms and conditions of the Credit to the

Reimbursement Bank.

The Issuing Beé ' ponsible to the Claiming Bank for any loss of
interest if reimb . / i Reimbursing Bank on first

demand, or as ot} S edin the , or mutually agreed, as the

The Reimbursing Bank’s ool d be for the account of the Issuing

Bank. However s where th o, e account of another

party, it is thet ¥ indicate in the original

Credit and inf the reimbursement=atthorisati J"j In cases where the
Reimbursing Badkig,charges are forgthe account of another party they shall

TV T E LYY, g

cases %lnere the Credit is ng drawn under the Relmbursm Bank’s charges

Q%@Mﬂ?ﬂiﬂ%ﬂ?ﬂ&lﬁﬁ d

D DOCUMENTS
ARTICLE 20

Ambiguity as to the Issuers of Documents

a. Terms such as “first class”, “well know”, “qualified”, “independent”, “official”,

“competent”, “local”, and the like, shall not be used to describe the issuers

of any document(s) to be presented under a Credit. If such terms are
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incorporated in the Credit, banks will accept the relative document(s) as
presented, provided that it appears on its face to be in compliance with the
other terms and conditions of the Credit and not to have been issued by the
Beneficiary.

b. Unless otherwise stipulated in the Credit, banks will also accept as an
original document(s), a document(s) produced or appearing to have been

produced:

i by reprographic, aute

ii. ascarbon
provided that it is ecessary, appears to be
signed.

A document facsimile signature, by

perforated signat i ) any other mechanical or

c. . Unless othery edit, banks will accept as a copy

opy or not marked as an original —

as “duplicate”, “two

)]

H]
fold”, “t i’-l*' copies” and the like, will be satigfied by the presentation of

Eﬁe onggnjﬁl&d the remain number in copies except where the
YANIINGANS

. Unless otherW|se stipulatedin the Credit, gscondition undega Credit calling
walla @ ﬂim uwr]j’adwg&l;a a &l certified or
md|oat|ng a similar requirement, will be satisfied by any signature, mark,
stamp or label on such document that on its face appears to satisfy the

above condition.

ARTICLE 21

Unspecified Issuers or Contents of Documents
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When documents other than transport documents, insurance documents and
commercial invoices are called for, the Credit should stipulate by whom such
documents are to be issued and their wording or data content. If the Credit does
not so stipulate, banks will accept such documents as presented, provided that
their data content is not inconsistent with any other stipulated document

presented.

Article 22
Issuance Date
Unless otherwis aecept a document bearing

a date of issuanc t to such document being

presented within the \u and in these Articles.

ARTICLE 23
Marine/Ocean Bill 0
a. Ifa Cred| oY o o I et oY (£ oY eraY v ----——----" ~{0-port shipment, banks
A )
will, unless o:l erwis i*" a document, however
.
named, Wthh

ﬂ‘ﬁﬂ NN TINE T e

8igned or otherwise authentncated by:

ol ﬂﬁﬂ?oran?;ﬁ'l%ﬂ”lﬁﬁlif

Any signature or authentication of the carrier or master must be identified as
carrier or master, as the case may be. An agent signing or authenticating for
the carrier or master must also indicate the name and the capacity of the
party, i.e. carrier or master, on whose behalf that agent is acting. And

ii indicates that the goods have been loaded on board, or shipped on a

named vessel.
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Loading on board or shipment on a named vessel may be indicated by pre-
printed wording on the bill of lading that the goods have been loaded on
board a named vessel or shipped on a named vessel, in which case the
date of issuance of the bill of lading will be deemed to be the date of loading
on board and the date of shipment.

In all other cases loading on board a named vessel must be evidenced by a

notation on the bill of lading which gives the date on which the goods have

If the bill of | S he ation “intended vessel”, or similar
qualification in r: { s¢ [ ard a named vessel must
of lading which, in addition
to the date or i ©,000¢s: have been \ ed on board, also includes
the name of the Vess ‘ which -.\\ ave been loaded, even if they
have been loaded © N8 the “intendeq vessel”.
If the bill of lading -rﬂ eipt or taking in charges different
from the pot=c the on board notatiol .:._.‘v Iso include the port of

loading  stipul r, e vessel on which the

. J
goods have ’o"‘ loaded, even if they have bn loaded on the vessel
S Q) | |
nam nﬂﬂd}aﬁ%r _ agjjn?enever loading on
boar e vessel is indicated Mt wordin the bill of lading,
PRIASDIANRAINLIA
| ]
ROASDILNAAIN LN b

Credit, notwithstanding that it:

a. indicates a place of taking in charge different from the port of
loading, and/or a place of final destination different from the port of
discharge, and/or

b. contains the indication “intended” or similar qhalification in relation

to the port of loading and/or port of discharge, as long as the
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document also states the ports of loading and/or discharge
stipulated in the Credit, and
iv. consists of a sole original bill of lading, if issued in more than one
original, the full set as so issued, and
V. appears to contain all of the terms and conditions of carriage, or some
of such terms and conditions by reference to a source or document

other than the bill of lading, (short form/blank back bill of lading); banks

vi.  contains no indicatior 3 to a charter party and/or no

vii. inall othe : stipulat eCredlt.

b. Forthe purpose fectra ol \ unloading and reloading
from one ve then vessely ( \- \ e of ocean carriage from

the port of loading 16 the. port stipulated in the Credit.

c. Unless transhipfientis peotibited s of the Credit, banks will

accept a bill of lading/hich-indie e goods will be transhipped,

provided that the en :f cea overed by one and the same bill

ze
=

-
-

d. Even if the Cred s Wil accept a bill of lading
. .
u

of lading.

which: - '
i ﬁi t ‘a? [ t i%wl I the relevent cargo
ImﬁH i ﬂiﬂiﬁ aile EjjﬁiASH" barge(s) as
videnced b the bill 6f ladin proviéed that the entiré6cean carriage
QWIS LA SR B

ii. incorporates clauses stating that the carrier reserves the right to

tranship.

ARTICLE 24
Non-Negotiable Sea Waybill
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a. If a Credit calls for a non-negotiable sea waybill cocering a port-to-port
shipment, banks will, unless otherwise stipulated in the Credit, accept a
document, however named, which:

i.  appears on its face to indicate the name of the carrier and to have been
signed or otherwise authenticated by:
- the carrier or a named agent for or on behalf of the carrier, or

- the master or a named agent for or on behalf of the master,

Any signature or authenticatior jer or master must be identified as

O
carrier or master, as the & :T‘“ / be. igning or authenticating for the
carrier or master must alsodindicate the w capacity of the party, i.e.
carrier or master, o osgfbehalf that k#\\,«. and

i. indicates thaffthgfodods’have bee ’\'oto;* poard, or shipped on a
named Vessgl.
Loading on boardfor shipment 0r- - L : ay be indicated by pre-
printed wording on the n n ‘w {iﬂ that the goods have been
loaded on board a named/ e {‘ a named vessel, in which case
the date of issuance of th =ff‘7-s 3 waybill will be deemed to be the
date of loadin@::

In all other ~:iﬂo, st be evidenced by a

notation on the 118 —negotiable sea waybill which gives the date on which the

goods h ﬁ m ﬁ e of the on board
notation mtﬁﬁ Y[EIXL ﬁ %‘

If ti tﬁll contains_th&indication ‘intéhéled vessel”,
ﬁwr}i ﬁ|§ hi m 5 m zalt:laa Ejmed vessel
must be evidenced by an on board notation on the non-negotiable sea wayobill
which, in addition to the date on which the goods have been loaded on board,
includes the name of the vessel on which the goods have been loaded, even if
they have been loaded on the vessel named as the “intended vessel”.

If the non-negotiable sea waybill indicates a place of receipt or taking in charge

different from the port of loading, the on board notation must also include the
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port of loading stipulated in the Credit and the name of the vessel on which the

goods have been loaded, even if they have been loaded on a vessel named in

the non-negotiable sea waybill. This provision also applies whenever loading on

board the vessel is indicated by pre-printed wording on the non-negotiable sea

waybill, and

ii. indicates the port of lading and the port of discharge stipulated in the

Credit, notwithstanding that it:

a. indicates 2 charge different from the port of
ination different from the port
b. or similar qualification in
port of discharge, as long as
, ‘ oading and/or discharge
stip
iv. consists of & solg ésig t| ble sea waybill, or if issued in

V.  appears

other the .

more than one gHg

of such:

so issued, and

j 3
:; o a source or document

ul

the non-negotiable sea waybill (sfiort form/blank back non-

GOV R I1h ()13 S
AR

'i. in all other respects meets the stipulations of the Credit.

b. For the purpose of this Article, transhipment means unloading and reloading

from one vessel to another vessel during the course of ocean carriage from

the port of loading to the port of discharge stipulated in the Credit .

c. Unless transhipment is prohibited by the terms of the Credit, banks will

accept a non-negotiable sea waybill which indicates that the goods will be
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transhipped, provided that the entire ocean carriage is covered by one and
the same non-negotiable sea waybill.
d. Even if the Credit prohibits transhipment, banks will accept a non-
negotiable sea waybill which:
i.  indicates that transhipment will take place as long as the relevant cargo
is shipped in Container(s), Trailer(s) and/or *“LASH" barge(s) as

evidenced by the non-negotiable sea waybill, provided that the entire

a. IfaCreditc ormits' 2 ¢l : Sillof lading, banks will,unless

otherwise stipu ¢ *Credit ) \e- ocument, however named,

i contains any indt [ ] _‘ ect to a charter party, and

i. appearsonitsface tohav e been signed of “otherwise authenticated by:
- y.'! Pefalf of the master, or

1] 1

- thefowner or a named agent for or on ." half of the owner.

g
Any si rﬁ;ﬂ?ﬂﬂ fgﬁsﬂ:}]o er.must be identified as
mas@ as't (ﬁ/ . Anladgent iﬂ r authenticating for

v ﬁry@ft r or_owner must‘dlso indicate e name and th&&€apacity of the
q Y, |
9

ANNAIRIIN AL

ii. does or does not indicate the name of the carrier. and

iv. indicates that the goods have been loaded on board or shipped on a
named vessel.

Loading on board or shipment on a named vessel may be indicated by pre-

printed wording on the bill of lading that the goods have been loaded on

board a named vessel or shipped on a named vessel, in which case the
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date of issuance of the bill of lading will be deemed to be the date of loading
on board and the date of shipment. In all other cases loading on board a
named vessel must be evidenced by a notation on the bill of lading which
gives the date on which the goods have been loaded on board, in which
case the date of the on board notation will be deemed to be the date of
shipment, and

V. indicates the port of loading and the port of discharge stipulated in the

Credit. and
vi. consists of a . if issued in more than one

original, the full Sgkas so isSued-and__

'\,

Vii. s :. e'carry \ |is propelled by sail only,
and A 0 ’\\\
ol
viii. inall oth meets ihi @_ ns ofithe Credit.
s ‘£ “ \ \

b. Even if the Cre ires, resentation of a charter party contact in
connection with a ghaggrparty il 3ding banks will not examine such
charter party contract, ,"' Wil Racs, ithout responsibility on their part.

Atticle 26 %t

Multimodal Trans Docume
a. If a Credit callsffega transport dagument covering at least two different
modeﬂfuﬂa (mt&l)% @w%ﬁlﬁ%@ﬁ unless otherwise
stipulat?d in the Credit, accgpt a documenmowever namewhich'
AARITIUURA YA Bsros
transport operator and to have been signed or otherwise authenticated
by:
= the carrier or multimodal transport operator or a named agent for
or on behalf of the carrier or multimodal transport operator, or

= the master or a named agent for or on behalf of the master.
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Any signature or authentication of the carrier, multimodal transport operator
or master must be identified as carrier, multimodal transport operator or
master must be identified as carrier, multimodal transport operator or
master, as the case may be. An agent signing or authenticating for the
carrier, multimodal transport operator or master must also indicate the name
and the capacity of the party, i.e. carrier, multimodal transport operator or

master, on whose behalf that agent is acting, and

ii. indicates that the : hgen dispatched, taken in charge or

Dispatch, takingil > or logding-en.Loard may be indicated by wording
to that effect on the"muifimodal _ t u» iment and the date of issuance

will be deemed e | takir - charge or loading on

board and t ' h document indicates, by

stamp or othé€ n in charge or loading on

board, such daté'wi ate f shipment, and

iii. a. in harge stipulated in the Credit
e port, airport or place of loading,
---------------------- ydiaied in the Credit which
i‘x[“'-l; or place of discharge,

)
ﬂ ﬁ lar qualification in
1’J:eE]on cﬂﬂilinﬂeﬁﬂlﬂg ng and/or port of

ischarge, and
0| mai SRINRINYAN e
in more than one original, the full set as so issued, and
V. appears to contain all of the terms and conditions of carriage, or some
of such terms and conditions by reference to a source or document
other than the multimodal transport document (short form/blank back
multimodal transport document); banks will not examine the contents

of such terms and conditions, and
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vi. contains no indication that it is subject to a charter party and/or no
indication that the carrying vessel is propelled by sail only, and
vii. in all other respects meets the stipulations of the Qredit.
b. Even if the Credit prohibits transhipment, banks will accept a multimodal
transport document which indicates that transhipment will or may take place,
provided that the entire carriage is covered by one and the same multimodal

transport document.

ARTICLE 27

Air Transport Docun nt

‘a. If a Credit calls t doct anks will, unless otherwise
stipulated in the .‘; named, which:

arrier and to have been

e carrier.

Any signature or authenti ust be identified as carrier. An

80 indicate the name and

|

agent signing ‘ ~authenticating for the > carrier must

the capacity of tHe p agent is acting, and

i T
indicated that the goods have been accept c6l for carriage, and

ﬁa g date of dispatch, indicates a
%Aﬁ at %sﬁﬂ ﬁ f’] Q\ﬁso indicated on the
air transport documentwill be deemeghto be the date @iishipment.

AN Db DR B o e o
transport document (marked “For Carrier Use Only” or similar expression)
relative to the flight number and date will not be considered as a specific
notation of such date of dispatch. In all other cases, the date of issuance of the
air transport document will be deemed to be the date of shipment, and

iv. indicates the airport of departure and the airport of destination

stipulated in the Credit, and
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v. appears to be the original for consignor/shipper even if the Credit
stipulates a full set of originals, or similar expressions, and

vi. appears to contain all of the terms and conditions of carriage, or some
of such terms and conditions, by reference to a source or document
other than the air transport document; banks will not examine the
contents of such terms and conditions, and

vii. in all other respects meets the stipulations of the Credit.

b. For the purpose of this A t means unloading and reloading

from one aircraft to ane ie course of carriage from the

airport of departu BTRE Sirpo ‘»:‘x-.-x‘o in the Credit.

c. Evenif the i ¥ ‘F' anks will accept an air transport

document il or may take place,

provided that t (ol0) \. oy one and the same air

transport documen

ARTICLE 28

Road, Rail or In A

a. |If a Credit c- Is for a road, rail, or inland wate J

bank ”ﬁﬁi\ﬁ fjal ulatéd in the Cred|t accept a document of
the tya mﬁ n ‘j

pears on its face to ifidicate the napag, of the carrier apg to have been

awfm NI URDIBEYRb sour o

or on behalf of the carrier and/or to bear a reception stamp or other

ay transport document,

indication of receipt by the carrier or a named agent for or on behalf of
the carrier.
Any signature, authentication, reception stamp or other indication of receipt of

the carrier, must be identified on its face as that of the carrier. An agent signing
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or authenticating for the carrier, must also indicate the name and the capacity of
the party, i.e. carrier, on whose behalf that agent is acting, and

ii. indicates that the goods have been received for shipment, dispatch or

carriage or wording to this effect. The date of issuance will be deemed

to be the date of shipment unless the transport document contains a

reception stamp, in which case the date of the reception stamp will be

deemed to be the date of shipment, and

iii. indicates the plac pme g the place of destination stipulated

iv. in all other respecis

b. In the absen indieafio , jport document as to the
numbers issued, /il "accaptdhe t document(s) presented as
constituting a full Banks - Wi ept! as original(s) the transport
document(s) whether ma 5.0 (s) or not.

c. Forthe ng»‘_. e loading and reloading

\ 7% of convey

from one means

A Y onveyance, in different

modes of trangport, during the course of carriage:l fiom the place of shipment

to theﬁf‘ce of d&stimation stipulatedfip’the Credit.

coonTinbdihe bl Bl filecop o o i, o

inland waterway transport décument whichyindicates that t@\shlpment will

YRNBAT I AN o

he same transport document and within the same mode of transport.

ARTICLE 29

Courier and Post Receipts
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If a Credit calls for a post receipt or certificate of posting, banks will, unless

otherwise stipulated in the Credit, accept a post receipt or certificate of

posting which:

i appears on its face to have been stamped or otherwise authenticated
and dated in the place from which the Credit stipulates the goods are

to be shipped or dispatched and such date will be deemed to be the

date of shipment or dispat and

which:

i appears on i Lt \ame of the courier/service, and to
have been nped therwise authenticated by such

namgde courier/service (U s the Creditispecifically calls for a
i s 1

H E ’

documet ServiCe, banks will accept a

I

docume |ssued by any Couner/Serwce d

e

RN YIE TR Y

ARTICLE 30

Transport Documents issued by Freight Forwarders

Unless otherwise authorised in the Credit, banks will only accept a transport

document issued by a freight forwarder if it appears on its face to indicate:
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i. the name of the freight forwarder as a carrier or multimodal transport
operator and to have been signed or otherwise authenticated by the freight
forwarder as carrier or multimodal transport operator, or

i the name of the carrier or multimodal transport operator and to have been
signed or otherwise authenticated by the freight forwarder as a named agent

for or on behalf of the carrier or multimodal transport operator.

Consignor
-a

e Creditysbanks will accept a transport

ARTICLE 31

“On Deck” , “Shipper’
Unless otherwise stiputate
document which:
A\ \ ea or by more than one
means of cQiiVe Fiaciy carriage by sea, that the goods are or

i. does not i

will accept a transport
f e goods may be carried

Ily state that they are or will

i. bears akla > th isfiipper's load and count”
or “satadby shipper s offect, and/or
b | Jrit
iii. indicates the consignor of the good Wz party other than the

B neflclarfoﬁe Credit.

UEJ’JVIEJWl?WEJ’lﬂ‘ﬁ

ARTICLE 3
a. clean transport document is one whnch bears no clause or notation which

expressly declares a defective condition of the goods and/or the packaging.
b. Banks will not accept transport documents bearing such clauses or notations
unless the Credit expressly stipulates the clauses or notations which may

be accepted.
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c. Banks will regard a requirement in a Credit for a transport document to bear
the clause “clean on board” as complied with if such transport document

meets the requirements of this Article and of Article 23,24,25,26,27,280r30.

ARTICLE 33
Freight Payable/Prepaid Transport Documents

a. Unless otherwise stipulated in the Credit, or inconsistent with any of the

b. |If a Credit stipulatg as to indicate that freight

has been paid o sport document on which

words clearly indi At of relght appear by stamp

or otherwise,©r ogrw n nt o \%s Mentiof freight is indicated by
other means. Srédit ree 17! rier charges to be paid or prepaid
banks will also gaccept 7 f = C t issued by a courier or

expedited deliveryfSeites evider hat! courier charges are for the

c. The “freighi-prépayable ' ; g £ words of similar effect,
e e | .
if appearing=6t L ¢’ epted as constituting

)

evidence of the

d. Banks uﬁ aﬁﬂﬁ 5&’[3 bearing reference by stamp or
othe g ﬂﬁas costs of, or
dlsbursements incurred in €onnection wijth, loading, unlogding or similar

AN 73 Ghdrad A b S| ERARY B e

reference

payment of freight. 1

ARTICLE 34
Insurance Documents

a. Insurance documents must appear on their face to be issued and signed by

insurance companies or underwriters or their agents.
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If the insurance document indicates that it has been issued in more than one
original, all the originals must be presented unless otherwise authorised in
the Credit.

Cover notes issued by brokers will not be accepted, unless specifically
authorised in the Credit.

Unless otherwise stipulated in the Credit, banks will accept an insurance
certificate or a declaration under, an open cover pre-signed by insurance
companies or underw L i‘l ag E If a Credit specifically calls for an
insurance certifi eclar s an open cover, banks will

accept, in lieu the cofgaminsurance policy..

)

insurance do ’ // ,‘, \\
loading on boggd o . \\ \
244 »\\

accept an insurafice
‘du.ﬂ

unless |t appears from the
he latest from the date of
f the goods, banks will not

3 \ 3 \ te of issuance later than the

date of loadifig off hard, Qr IS g'in charge as indicated in
such transport document Hﬁ # \

fl‘;{ ".--_-:r #
- ’!F — 7
L AT

-.
. vd
- o
i. Unles ,l S digs the insurance document
|
)

must be expressed in the same currency as'the Credit.
nimum amount for
ﬁmnﬂm ﬁﬂﬁaﬁjmsurance cover to
ff 6 "named
Q W’joa im ﬁmﬁﬁiﬂle rﬂﬁﬁeﬂ ."named

place of destination”)) value of the goods, as the case may be, plus

10%, but only when the CIF or CIP value can be determined from the
documetns on their face. Otherwise, banks will accept as such
minimum amount 110% of the amount for which payment, acceptance
or negotiation is requested under the Credit, or 110% of the gross

amount of the invoice, whichever is the greater.
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ARTICLE 35

Type of Insurance Cover

a. Credits should stipulate the type of insurance required and, if any, the
additional risks which are to be covered. Imprecise terms such as “usual

risks” or “customary risks” shall not be used; if they are used, banks will

accept insurance documents as presented, without responsibility for any

risks not being covered.
S0l banks will accept insurance
documents as p . ‘withe sspensibility for any risks not being

covered.

jit, banks will accept an insurance

%,

c. Unless otherwisg

i \\, bject to a franchise or an

N\

document which ndig

excess (deduetibl

ARTICLE 36 ' A

=l
|

!
All Risks lnsuran over )
Where a Credit sti lﬁs “insurance against all risks”, banks will accept an

urancohd i b g b Fouse, unever o

not bearing the heading “all riskg', even if thel urance docum indicates that

QaWs’} CRTIT e mwm ﬁMl i

cov red

ARTICLE 37
Commercial Invoices

a. Unless otherwise stipulated in the Credit, commercial invoices;
i. must appear on their face to be issued by the Beneficiary named in the

Credit (expect as provided in Article 48), and
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iii. must be made out in the name of the Applicant (except as provided in
sub-Article 48 (h)), and

ii. need not be signed.

b. Unless otherwise stipulated in the Credit, banks may refuse commercial
invoices issued for amounts in excess of the amount permitted by the Credit.
Nevertheless, if a bank authorised to pay, incur a deferred payment
undertaking, accept Draft(s), egotiate under a Credit accepts such
invoices, its decision on all parties, provided that such
bank has not pa payment undertaking, accepted
Draft(s) or negotia n amountsin.excess of that permitted by the
Credit.

c. The descriptio ' ¢ : ‘ ‘ \ *‘a' must correspond with
the description \\{- m ents, the goods may be
described in ge > ‘not @ ’ i N the ‘description of the goods
in the Credit. %g : - \\

i

ARTICLE 38 &4

Other Document

If a Credit calls for an gitestation or certﬁ_gation of weight in the case of transport

e bR PR TR Forsor oo

which appﬂars to have been sgperlmposed on the transport document by the

ARARARTRIUAN Y e

ceflification of weight must be by means of a separate document.

E MISCELLANEOUS PROVISIONS
ARTICLE 39

Allowances in Credit Amount, Quantity and Unit Price

a.

The words “about” , “approximately” , “circa” or similar expressions used in

connection with the amount of the Credit or the quantity or the unit price
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stated in the Credit are to be construed as allowing a difference not to
exceed 10% more or 10% less than the amount or the quantity or the unit
price to which they refer.

b. Unless a Credit stipulates that the quantity of the goods specified must not
be exceeded or reduced, a tolerance of 5% more or 5% less will be
permissible, always provided that the amount of the drawings does not

exceed the amount of the Credit. This tolerance does not apply when the

Credit stipulates the quantity in ,’ stated number of packing units or
- \

individual items. . ' //

-d

c. Unless a Credit whicheprohibits partial.shipments stipulates otherwise, or

unless sub-Article OVE {‘t\\\ﬂ of 5% less in the
amount of the g@ravint o pe , provided that if the Credit

stipulates the quantity" of . Go0¢ ,' suchiqua \\k goods is shipped in full,
and if the CredigStiglidies. alunit L\ e is not reduced. This
provision does” nofFappPly w € ssions \referred to in sub-Article (a)

above are used in't

ARTICLE 40

Partial Shipment&fDrawings

a. Partighkgdrawi ‘ﬁ/ hi % llowed, unless the Credit
stiptﬁ&ﬂ:ﬂ/is % ET?T W g)‘l ﬁ i

b, Transport documents ,which‘appear on theik face to indicater that shipment

Qﬁ&ﬂnﬂﬂnimnurmagnﬂa aj E)j the same
journey, provided they indicate the same destination, will not be regarded as
covering partial shipments, even if the transport documents indicate
different dates of shipment and/or different ports of loading, places of taking
in charge, or dispatch.

c. Shipments made by post or by courier will not be regarded as partial

shipments if the post receipts or certificates of posting or courier's receipts
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or dispatch notes appear to have been stamped, signed or otherwise
authenticated in the place from which the Credit stipulates the goods are to

be dispatched, and on the same date.

ARTICLE 41
Instalment Shipments/Drawings

If drawings and/or shipments by instalments within given periods are stipulated

in the Credit and any instalmant ' wn and/or shipped within the period

allowed for that instalm Credif : {0 be available for that and any

subsequent instalments , 'ﬁin the Credit.

ARTICLE 42 7

Expiry Date an §

p\\l \\\\o\‘ place for presentation of

at]
a. All Credits e {
vith the exception of freely
negotiable Credi ce'fo . SIf ation of documents for negotiation. An
expiry date stipu --—- jceeptance or negotiation will be
coristrued to express a ,-__'rJF:T—':r oresentation of documents.
A )
b. Except as ‘1! ded in SUb a), n“": must be presented on or
before such exginggdate. 7

Y Yt TTTNECTETICE - Pe—r

six month”, or the like, butgoes not spec the date from which the time is
q R IR A %"V PRJOPEY Bjoe oo
to be the first day from which such time is to run. Banks should discourage

indication of the expiry date of the Credit in this manner.

ARTICLE 43
Limitation on the Expiry Date

a. In addition to stipulating an expiry date for presentation of documents, every

Credit which calls for a transport document (s) should also stipulate a
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specified period of time after the date of shipment during which presentation
must be made in compliance with the terms and conditions of the Credit. If
no such period of time is stipulated, banks will not accept documents
presented to them later than 21 days after the date of shipment. In any
event, documents must be presented not later than the expiry date of the
Credit.

b. In cases in which sub-Article 40(b) applies, the date of shipment will be

a. |If the expiry dat it 3 : \ of the period of time for

\\

\-. or applicable by virtue of
hich presentation has to

Qb

Article 43 fall &y onwihi ~
made is closed ons ‘-7 the \ oferred to in Article 17, the

of the -""-' “ for presentation of

1 .
il Tl . .
documents, ¢ l the case may be, shall be extended to the first following day

s NS WHADT e e

of the expiry date and/or the period of tjme after the datg@f shipment for
BN g G diabed bV A e, 10
such latest date for shipment is stipulated in the Credit or amendments
thereto, banks will not accept transport documents indicating a date of
shipment later than the expiry date stipulated in the Credit or amendments
thereto.
c. The bank to which presentation is made on such first following business day

must provide a statement that the documents were presented within the time
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limits extended in accordance with sub-Article 44(a) of the Uniform Customs
and Practice for Documentary Credits, 1993 Revision, ICC Publication No.

500.

ARTICLE 45
Hours of Presentation

Banks are under no obligation to accept presentation of documents outside their

banking hours.

a. Unless othe gl @ Credit, thewe: sion “shipment” used in

stipulating a nent will be understood to
include expressions Jas, "loac | bo ‘,\ ispatch” , “accepted for
carriage” , “datgrof po ot bick-up! , and the like, and in the

case of a Credit galli \ itlegiofe Jhspart document the expression

el

:-" oh as possible”, and the

Expressio V
|

like should o-i! e used. If they are used banks w'isregard them.

c. lIfthee pressio‘m or about” or sigtilar expressions are used, banks will
piei

i« kB ] b o Beg cuing e pers

U
from five days before to fivg days after traspecified dateﬂoth end days

ARABINTUUNINGIAY

ARTICLE 47

inter

Date Terminology for Periods of Shipment

a. The words “to” , “until”, “till" , “from" , and words of similar import applying
to any date or period in the Credit referring to shipment will be understood to
include the date mentioned. .

b. The word “after” will be understood to exclude the date mentioned.
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c.  The terms “first half’, “second half’, of a month shall be construed
respectively as the 1st to the 15th, and the 16th to the last day of such
month, all dates inclusive.

d. The terms “beginning” , “middle” , or “end” of a month shall be construed
respectively as the 1st to the 10th , the 11th to the 20th , and the 21st to the

last day of such month, all dates inclusive.

ARTICLE 48

Transferable Credlt

a. A transferabley '

ch the Beneficiary (First

R

Beneficiary) o pay, incur a deferred
payment undertald gpt of neg \ e “Transferring Bank”), or in the
case of a fr aple Credit, b eifically authorised in the

Creditas a T it available in whole or in

part to one or moge of -', i " es \ d Beneficiary(ies)).

b. A Credit cafk /desigpated as “transferable”

X

e Credit tra S sferable. If such terms are

" ow

by the Issuf ionable,” “assignable,”

and “transmig 3 ble" do not render

C. “i:i@iﬁiﬁﬂ N NN Foc o

exce }ioéeqpﬁn:ﬁand iff the mannerﬁpressly consequd to by such

d. At the time of making a request for transfer and prior to transfer of the Credit,
the First Beneficiary must irrevocably instruct the Transferring Bank whether

or not he retains the right to refuse to allow the Transferring Bank to advise
amendments to the Second Beneficiary(ies). If the Transferring Bank

consents to the transfer under these conditions, it must, at the time of
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transfer, advise the Second Beneficiary(ies) of the First Beneficiary's
instructions regarding amendments.

e. |f a Credit is transferred to more than one Second Beneficiary(ies), refusal of
an amendment by one or more Sebond Beneficiary(ies) does not invalidate
the acceptance(s) by the other Second Beneficiary(ies) with respect to
whom the Credit will be amended accordingly. With respect to the Second

Beneficiary(ies) who rejected the amendment, the Credit will remain

unamended.

f. Transferring Bank Cl| fers including commissions,

fees costs or ex‘e CS payd Dle by =~'da'-al' eneficiary unless otherwise
agreed. If the / {‘K nsfer the Credit it shall be
under no obligati® [ r h \\ ch.charges are paid.

nsferable Credit can be

g. Unless otherwis€ 3 d .\
’ *u
-‘-aH. 8 Cred ca not be transferred at the

.

request of the"Seg@ndFBeneit ;n. e ent Third Beneficiary. For

transferred once

the purpose ofthis *,‘,M-': etrans A First Beneficiary does not

constitute a prohib "r

Fractions ‘Oa-transierable Credit {not-eXeeediigd in the aggregate the
\YF \
amount of the C Pparately, provided partial

1' '
]
o n

shipments/ d wmgs are not prohibited, and the 2 aggregate of such transfers

i ;:mﬂﬁ:m T s
W’lﬁﬁﬁ“‘ﬁﬁmﬁﬁmmaa

- any unit price stated therein,

= the expiry date,

- the last date for presentation of documents in accordance with Article
43,

- the period for shipment,

any or all of which may be reduced or curtained.
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The percentage for which insurance cover must be effected may be
increased in such a way as to provide the amount of cover stipulated in the
original Credit, or these Articles.

In additional, the name of the First Beneficiary can be substituted for that of
the Applicant, but if the name of the Applicant is specifically required by the
original Credit to appear in any document(s) other than the invoice, such

requirement must be fulfilled.

i.  The First Beneficiary ha right /td sdibstitute his own invoice(s) (and Draft
. '\1.1 f

(s)) for those of the .1______: neficidmlies?for amounts not in excess of the
original amount stipuigiee the Creait.and for the original unit prices if

stipulated in the @rfeciigant upa v \ ubstitution of invoice(s) (and Draft

(s)) the First Beg€fici dray \\‘
e 77/ N \\\x\

between his invoi€e(s

t for the difference, if any,

s (ies’) invoice(s).

When a C - ‘|::_;lr:ﬁ‘ll:d;ll.lr_llﬂl-’lllv‘.:v];:; Rie in= .:':" f|C|ary |s tO Supply hlS
1 ; LY
i o

own invoice(sy{and cond Beneficiary’s(ies’)

invoice(s (an Draft ) but fails to do so on first emand the Transferring

") ﬂﬂmwmj::szt -
RS AY.. ...

the Second Beneficiary (ies) at the place to which the Credit has been
transferred up to and including the expiry date of th_e Credit, unless the
original Credit expressly states that it may not be made available for
payment or negotiation at a place other than that stipulated in the Credit.

This is without prejudice to the First Beneficiary's right to substitute
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subsequently his own invoice(s) (and Draft(s)) for those of the Second

Beneficiary(ies) and to claim any difference due to him.

G ASSIGNMENT OF PROCEEDS
ARTICLE 49

Assignment of Proceeds
The fact that a Credit is not stated to be transferable shall not affect the

i
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