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Since the second National Bconomic' and Social Development Plan, the
vocational education has increasingly been given suppoft by the governments,
It is, however, still uncertain whether the. benefits accrued to the receivers
of this education are worthwhile when_compared>with its costs. If they are,

then continuous support ghould to lent to this type ©f education,

The aim cf this is mainly.to determine the rate of return to invest~ -
ment in vocatioﬁal educatign, especially sccondary vocational schooling in
two major fields. | The. thesis also aims to fina out [the conditions and the
cost structure of these types of education. Our approach included the con-
sideration ofi both the social and individual aspects, This study concentrates
on the technical and commercial vocational fields which are found in major
public and private vocational secondary schools, Among the totai of 445
samples are the graduates majoring in commercial field from Bangkok

Commercial Campus and in technical industrial field from The Institute



¢
ile

of Educabion Uthantawai Construction and Patumwan Technical Institutee.

This vocational education study is based on cost/benefit analysis
the result of which is reflected through the calculation of the internal

. rate of return which is done in 3 steps.

1) Determination of benefit derived from the education by using
income and fringe benefit figures. The benefit Tfrom &ocational secondary
échooling fefer to the differcatial in thé earnings of vocational secondary
school graduatées and Matayom'Suksa 3 graduates. But the earnings from the
surveys may however be explaingd by_sevéral'factors other than‘education.
‘So the miltiple regréssion fleciinicue is epplied %o set up eafning functions
which are subsequently used determine the earnings purely attiributed to
education,’other factors being-kept constant. The best earninés function
is found for the gradﬁates from the Patumwan Technical Institute. The
earnings regression of graduates from the Tnstitute Jf fechnology and educc-
tion Uthantawai Construction is a linear egquation. These results show that
the more advanced in age,” the more income they willget up till their

retirement.

2) Determine the cost, botk social and private. The cost in this
case méans the direct and. indirvect cost per unit. The social direct cost
is mainly devided into recurrent cost and capital'charges. It is found that
the social direct cost of Pratumwan Technical Institute per year is the
highest, 5531 baht. The second is Thé Institute of Technology and Education
Uthantawai Construction 5062 baht and the lowest is 2552 of The Bangkok
Commercial Campus. The differentials in these sosts can be explained by the

different characteristics and substance of the course programmes.



Private costs include two distinct typces of expenditures. Onec is
personal expense such as clothing, lodgings etc. The other is tuition and
other fees for study. Pratumwan Technical Institute has the lowest private
cost which is 2022 baht per ysar while thosc of The Institute of Technology
and Education Uthantawai Construction and;The Bangkok Commercial Compus are
2632 and 2479 baht per year respectivelys ~On Average, the total pri&ate cost

of educational study is about 2290 banht per head per yeaTs.

As there are a largeportion of drop-outs and repeaters we have to
take account of these factomé in jour study. The drop-outs and repeaters are

used to adjust the social and private direct costs.

The inderect cost which refers to the apportunity cost is calculated
from the income of the Matayom Suksa 3 graduates who have not done any further
study. This was taken from the Blaug study in 1970 and then adjusted by

price index.

3) The social internal rabe of return is calculated by uesing income
before tax and total cost ‘offseducation excluding the fee, The social rate of
return should indicatethow an efficient allocation jof resource; should be. The
result for Pratumwan Technical Institute is the highest raté of return of
8.39 ¢ while for The Institute’of fsehnology dnd Education Uthantawai
Construction and The Bangkok Commercial Campus the rates are 4.75 % and
6.77 ¢ respectively. For both institutions the overage rate is 6 per cent.

The private rates of return which‘reflects the demand for these types of
education are 9.67 % for The Bangkok Commercial Campus, 9.38 % for The Institute
of Technology and Education .Uthantawai Construction, and 12.75 % for The

Patumwan Technical Institute.



The overage rate of return to the vocational education at the
level of secondary schooling appears to be rather low, amounting to only
9.59 4. However, thls analy51s does not include in the calculation of

the rate of return the non - pecunlary benefits Wthh can be of 31gn1f10ance

to the economy as a whole.
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