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Thesis Tithe The Rate o4 Re,tu/m on ITnvestment in Private Schools in
Bangkok Metropolitan Alw.a Academic Yeans 1975-1977.
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Miss Onapin Chantabsorn
Department Accountancy
Academic Year 1981

/ABSTRACT

- Education 48 an important £ool in s0fving basic s0cio-economic
and political problems.’ As the hey to the success in national development
48 well-educated people,’ the gove/mme.nt, thenogone, thies its best to
provide educai;wn to the gnea,tut pe/z.cewtage o the population possible.
Budge,taay comt/«um have, made it necubaﬂ.y 60/1 the gove/mment to w&?.ow
puuate Aec,tou to ope}wi:e educauoml mmom without adequate
support grom the mtwrww. budgwt. It 48 for this reason that studies
should be conducted by the agencies and individuals concerned in onder to
gind appropriate way 1o ‘assist.these pméante educational institutions.

The punpose of this AM was Lo examine £hé nate 04 netunn

on invumén,t in private Acfwo& that-provade the, teaching, of Prathom
Suksa 1 through Mathayom Suksa 3 in Bangkolk MwwpaLLtan area during the
academic years 2518-2520 (1975-1977), in onder to identify the structune,
types and sowrces of theirn incomes and expendi/tuw; Findings of the *
study would assist the Office of the Private Education Commission and other

goveunment agencies 4in the improvement and control of private schools.



The study included a sample 0§ 37 private schools selected by a
Simple lzfmdom sampling Ime,thod, which a(‘:C_OuMQd 50& 50 pen cent of the
total 74 schools having e;eabbe/é §nom Pmm Suksa 1 to Ma,thayvom Suksa 3.
Que@tc_’.onwu were sent to the 37 Ae.hooUu, and upon n.e,ce,(;,;;t 04 compﬂéte.d
qduu’.onmﬂceé, the schooks wenre divided into /thnge, groups An accbn;iance
wc’;th zthe standand uwtwa set up by the Oﬂgicg 04 the Private Educaiicn
Cowéion i,n’ 2517 (1974), whj,éh chasscgled private schools into three
ghades - good, medium and gaile.. (

Since all schools kept accounts on cash basis, the nate of reifww
was thereforne caleulated without Laking ,dep/nec,éaﬂnn into considenaticn.
However, as the concept of £he nate of ndu}m generally does include
de;;lneaéaﬁon as an expense, At was deemed nécubany that a nomwmal procedw:e
also be applied fon compardsons On the basis 0§ these iwo approachas,
gindings were as goLlow :

1. The nates of neturn on Iéonueé.tmen»t in p{ziva,te schools 4in
Bangkok Metropolitan Afgtea, excluding depreciation.as an expense (R.0.1.,1,
in the academic yean. 1975,-1976 and 1977 averaged 4,90, 3.43 and 3.75
pen cent, respectively,., “An examination of the. schools dazbiﬂied Ainto
three groups as above ‘mentioned -showed that the R.0.F., of the "fain"
ghoup ranked, the. highest,, the R.0o14 of-Lhe "medium” ghoup nanked the
second, and the R.O.I., of the "good" group nanked the Lowest. This
patlern was consistent for all the thiee yeans.

2, The nates of return on Lnvestment in private schools in
Bangkok MetropoLitan Area, including depreciation as an expense (R.O.I.Z),
An the academic years 1975, 7976 and 1977 averaged 3.02, 1.48 and 1.76
per cent, nrespectively. . An examination of the three ghoups nrevecled a



pattenn similar to that of R.0.1.,, except in the academic year 1977
when the R.O.I.z gon the "good" group ranked second and ,tile R.O.I.2 gon |
the "medium" g‘lwup was the .Gowut but the R.0. 1.2 gon the "6wu¢" group
Aw n.anked the Iughut.
1t was wuo 6ound that abowt 81 per cem: of the total Ancome. came
§nom Aclwot geu and abou,t 69 per cent of the totak expendotwce ws for
AaCMLeA and wage& when depueuaaon was not accounted 60):. or about 65 ”
per cent when depreciation wah taken into account. | %
1t might be condudgd {hom the findings that private schools in
Bangkok Metropofis whigh operated Prathom Subéa 1 Lhrough Mqth.ayom Suksa .
3 in the academic yedns' 1975 Mugh .7977 o\b‘ta;éned much Lower nates of
netunn on anvestment than the intenest nq/té g/om 51.xéd c{epg@t of that
period, that is, the nates of otunn gkt investment were 1.48 £0 4.90 per
| cent campw:.ed %o 8 per cent pm annum of &uced deposit interest rate. ,
Those who considen opvzazcng a private schook should take into account the
Low nates of meturn 4n making their decision. The govermment should afso
set up Long-term policy guidelines such as the percentage of private
partiedpation n providing education sonthat)thecnumber of private schoots
would not be excessdve and enrofments per school would not be too Low to
openate. Moreover asithe §indings lof this study nevealed; |there is a real
need forn governmental subsidies to private schools which earn a very Low
nate of retwwn forn thein nole in providing education for the people of the
countrny,
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