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Thesis Title Demand for Printing ond Writing Paper in Thailand.
Name : Miss Somporn Nutagama Department Economics.
Academic Year 1974 .

ABSTRACT

The first objective of this thesis is to constructieconbme-
tric models to expladn the demand for printing and writing paper

in Thailand. ThesSecond objective is to forcast the demand for

prinﬁing and writdng/papéer in the near futﬁre say five yeérs.

In order to construct such demand functiong and their.forh'

casting functions the following assumpbions should be held :

1. Assume that the supply of Printing and Writing paper is

shown Perfectly, elastic.

2., Total domestic.demand will include not only diréct

demand but alsc indirect demand such as manufacturing. uses.

3. "Implicit assumptions for|the Theory of demand and Theory

of statistics ére includeds

»

This study is devided into 6 main chapters. " A brief summary’

of each chapter is given as follows :

Chapter 1 is ansintroduction of the thesis.' A brief discus-
sion on the usefulness anﬁ other important characteristics-of the
paper, the objectives and procedurcs of this study and some pre-
vious researches on the demand for printing and writing paper are

specified in this chapter.



History or the developement of the paper in both foreign
and demestic markets are discussed in chapter 2. Location of
- the Thai paper industries and various kinds of papér are also

included.

Chapter 3 concentrates on ecqnomic models. From the theory
of écongmics_which eontains the echceptual framework for the demand
. theory, can be applied 0 existing problems such as the demand
function of printing and writing paper in Thailand. Both.dépenr
‘dent and independent veriables used in the models are the rele-

vant data to.quantity of -paper| consumed,

Under chapter 3, the sbatistical models is.constructed{
With severél statistical concepts_including regressién analysis
is used to éredict or estimated the parameters or coefficients.
In addition, the study went on attempting to find a better fitting

relationship for estimation the demand for printing writing paper.

In‘chapter 4, the analysis of the demand function is dis-
cussed. The models derived from the-economic theory and the stétis~
tical theory that discussed in chapter 3, are combined. It means
thatheconometric, medels in chapter three can be ‘expressed in many
specific forms dependiﬁg upon the data available and the purposes
of constructing such model. .Some set of data may be fitted well
in linear regression whereas others may require logarithmic forms
or semi-lgarithmic forms under alternative assumptions. This latter

will be determined by using the statistical criteria as



specified in chapter 3. The model constructed begins from the
most simple one with only one explanatory variable and then becomes
more and more complicated ones when others economic variables are

introduced.

Chapter 5, econometbric model constructed in chapter four
is selected so that.the best .équation in each set of assumptions
will be used in projeetion the demand for 1974 - 1978 under rea-

listic and reasonable assumptions.

Finally inm chapter Sy v conclusion eof both the demand esti-
mation and its fofcasting is discusseds The pefsonal”suggestions

including recommendation f£inally, be mentioned.

This study is based on the secondary daﬁa from Ministry of
Industry, Bank“of Thialand and other vapious sources. The data is
collected from 1964 to 1973. Thg.reason £op choosing this period

is due only to availability of data required.

The projécted results of “tobal démand base on the assumption
of increasing wholesale price during tho next five ycars, fron 1974
to 1978., By 1976 the progected demand is Tikelywto rﬂngg between
43, 970 and 42,490 metrictons and between 49,730 and 45,870 metric
tons- in 1978. Upoﬁ.the assumpbion that the wholesale price is cons-—
tant during the same period of time, the prqjected demand will be
betweén 54,800 and 48,030 in 1976 and between 73,920 and 56,460 in
1978. Upon the assumption that the wholésale price is decreased, the

projected demarnd would range between 71,710 and 56,650 and between



e

110,000 and 72,760 metric tons in 1976 and 1978, respectively.

It reveals that by 1976 the total demand will range betweed
71,710 and 42,490 metric tons and will ﬁfobably between ll0,000
and 45,870 metric tons in 1978. | Since i976, the total demand ex~
" ceed full capacity of productiOu whieh dis 45,000 tons per year.
In order ﬁo have enough paper for the expected demand fof paper
in 1976 and 1978. Vewshodld have at least 12,100 metric tons or
32,935 metric tons of papér in 1976 and11978, resﬁectively; This
amount can be fullyisubstituted by importing_or fully substituted
by‘gxpandiﬁg capacity of productioﬂ by at ieast 27 %.of substituted

by both importing and expanding capdcity of production.
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