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Investment>in The étorage Battery
Industry in Thailand ' -
Mr.Sirikalt Ratchusanti

Mr.Supat Menomutt and
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Banking and Finance

1979

"/ ABSTRACT

The Stozdge’ Battery industry Win Thailand‘fs the main

theme of thig thesis whigh places great emphasis on the invest-

ment prospecty the investment itself, end the Government's

roles with regard to the said industry. Moreover, the overall

structure is considered in detail by looking at:

L)

the manufacturing process

- the use of lebour and raw materials

= the marketing

- manufacturing costs

- financial structure

- financial ratio

~seriteria for making investment decisions

- the present day problems

It shold be added here thait this study has been derived

from relevant books, articles in the journal of the Battery

Orgenisation, inquiries and interviews, and cpinions of those

invelving in the storage battery industry.



After the study, one has realised thaihthe Government ¢
has imposed,certain conditions in favour of the domestie
battery industry, namely, cars and motorcycle§ assembled in
Thailand must use Thai battery and the tariff of 80% is on
imported battery, thus giving protectién to the domestic
industry. The just-mentioﬁed nmeasiires have saved thé country
by about B 30 MM-in foreign cufrengy. And by considering the
facts that Thai battery is up to the generally accepted
standard both im' terms of aize and gquality and that its price
is indeed loﬁer than that of its foreign compititors, it is
therefore possible that this industry could eventually bé
export-motivated.

There aré however somé setbacks experienced by the
industry in the sense that the price of lead, an important
ravw material in the menufacturing procesg, has increased by
about 80%, where as the price of battery remains static owing
to the Go#ernmeﬁt‘s price contro; policy. When the rate by
which marufacturingrcost|increases far-exceeds that of.pfice,
the likeliness of ﬁaking a loss is.iﬁminent. Moreover, the
analysis of the industry's balaree sheet between 1975-1978
has shown that the rete of return for the 1978Itended to be
iower due to the factors mentioned above and the fact that
manufacturers begaﬂ to export a large nuﬁber of batteries =t
the price level which is lower than usual so as to be able

break into new markets. With regard to the domestic battery



market, seven firms dominate T0% of the market while the
battery repair shops, offering lower price to the consumers,
take control of the rest. Any way, the seven firms have been
seeking means to enlarge their shares of the market and to
increase production for export purpose. But on any account
future investors in this industry must bear in mind the avail-
able share of market.and the stand taken by the Board of Invest-
_ment i.e, it shall wot promote investment in the storégé battery
industry. Thussit ds/clear that new investors would not recieve
any privileges/or benefits which stem form the Government. And
since new investment requires a large amount of capitals, thé
present economic climate is accordingly deemed.not favourable

for such a high stake.
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