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ABSTRACT

Thailand is an agricultural country. Agricultural sector
is the largest source of empleyment and also the major source of
foreign exchange. Rice is the most important crop of all. However,
farmers who produce rice are classified as one of the lowest economic
classes in the country.

The poverty of farmers has been the result of not only the
adverse natural.conditions but 'also ‘of (the unfavorable price. A
certaiﬁ government's policy has been depressing the price of rice at
the farm' gate. An analysis, of responsiveness' of farmers to the price
of rice may be used as a basis for the evaluation of the government policy
concerned. If farmers are r;sponsive to prices, the government will be
able to useﬁrice policy to promote rice production. On the contrary,
if farmers are not responsive to prices, the government will have to

resort to alternative measures such as the use of new technology or



development‘of social sgatus of the farmers etc. Thus, the relationship
between rice prices and farmers is an interesting one.

This thesis is the study of responsiveness to price change of
farmers by using econometric methoeds. A model of rice‘plénted'area for
Thailand is created to estimate and analyée the trend of area planted.
This model is based on Adjustment modeles The paddy-farms are>aiétin-
guished into irrigated and wnirrigated area. It is treated in whole
kingdom as well as in sepayate regions. It is found that farmers in
each region are responsive to price but at difference levels. Price
elasticity with respectl to area planted in the kingdom is 0.13421., The
irrigated area and non-irrigated area have price elasticity of area
planted as 0.15379 and 0.12504 respectively. The elasticity of adjustment
is quite low. The values are 0.13603, 0.11033 and 0.16480 for the whole-
kingdom, irrigated.area and non-irrigated axea respectively. This méans
that the adjustment to price change is slow which may be caused by the

limitation of rice arpea planted.

Because farmersgare not veryliresponsive to price change and are
slow in adjustment{to its c¢hange, price policy will, therefore, not

likely to be a very effective instruments to stimulatelrXice production.
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