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ABSTRACT

The Objective of this research is to instigate the
government to give moreuttéention to the me£h66 of government
revenﬁe estimations by 'suggesting better approaches. This study
aims to cover the following areas :

~ The general characteristics of different types of
government revenues and teEhniﬂues of economic forecastings yhich
can be categorized into & majos techunigues.

(a) Meehanical Lxtrapolation

(b) Barometrie Technigues

(c) Opinion Folling

(d) Econometric Models

- The review of methods that have been eaployed in
estimating Thailand's taxes revenues in order to reccommend the
use of other estimation gpproaches which are more appropriate
under present conditions.

= The identification of the problems and effects of
erroneous estimations. |

The research will be based on certain fundamental

economic assumptions when making economic forecastings using such



Ve
o~

pethods as averaging method, trend analysis and simple econometric

madels~-the least square techniques.

The study finds that the revenues estimation methods
commonly employed are the averaging technigue, the trend analysis,
]
and some simple econometric model Because of their simplicity
and rather reliable conclusions, On-the contrary, the estimation
nethods like opinion polddng and sophisticated econometric model-
are not widely used dwe 06 inadequate informations ; hence, it is

difficult to find the cléar relationships among the relevant

variables.

-

The systems pregently lsed in estimating Thailand’s taxes

revenues may be classified into 2 major systems.

1. The aggregate estimations The estimations are derived
from the analysis of aggregaté economic conditions, usually
utilizing the natiesal income statistics, based on the econonmic

forecasting principles.

e W
2. Thelestimations of individual taxes) The estimations

are derived frdm the combined assessment of ;ndividual tax. This
system has the' asvantage ‘of giving aore accurate ¢onclusions,
when there is any change taking place in certain component of the
tax system because each type of taxation has its particular

feature.

‘When the estimation methods are different, the conclusions



.

are likewise different. Those who undertake the estimations have
to incorporate their talents, skills, and experiences into the
making of judgements, but not omitting the appropriate theoretical

technigues.

In practice certain estimated revenue figures are not
deduced from the theoretical-wise cstifiations but resulting from
the negotiation betweecn.thé agencies concerned, or established by
the government's policies.‘As a result. the wrong estimations are
inevitable, To rectify these defects attempts should be made to
imprsve estimation methods by increasing uses of modern aﬁd more
efficient analytical fechniques such as the sophisticated

econometric models and thé Input-Output tables.

Tn the meantimes, it is advisable to put an end to the
negotiation method-in the process of government revenue estimations.
Moreover, in formulating tax policies or systen the passibility
and the practicability of each tax should have to be taken into
consideration. It is flecessary to aweid the setting up of ény
tax system in the @ianner’ to please the pﬁblic just to temporarily
save the government without any attenti®n being paid to or
reSponsibility taken 'for the ‘affermath. {Therefore 'the government
should set up é working committee to make firm and practicable
tax policies as against the present inconsistent pplicies which
have become disadvantageous to the development of the country's
appropriate tax structure; and worst of‘all, could not be used as
means to promote economic development and stability as they

should be.
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