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International Natural Rubber Agreement . -

1979
INTRODUCTION
l. The United Nations Conference on Trade.and Devel- 6. The Conference was unable to conclude its task

opment, in its resolution 93 (IV) of 30 May 1976 on the | _during the period of four weeks for waich it was convened.
Integrated Programme for Commodities, requested tfm, / the resolution it adopted at its 3rd plenary meeting, on
Secretary-General of UNCTAD to convene preparatory ) # SDecember 1978, the Conference requested the Secretary-
meetings tor.international negotiations on individual pro-“ 1 ral of UNCTAD 1o reconvene ths Conference and to
ducts and, as and when required, commodity negotiating prepare the basic documentation to assist it in completing
conferences as svon as possible after the'eomplition of spch  “wits work. :

’-,.4—

preparatury meetings. 7. The second session of the Conizrence was convened

brepagacory, | from 27 March to 12 April 1979, but zs the Conference
Jdnuary 1977, again ‘eould not conclude jts work, the third and, ulti-
ings fiucluding  mately, the fourth sessions were convened from 235 June w
rts) i, whiehas 13 July and” from 24 Seprember o 6 October 1979
e Third respectively. At the end of its fourth sassion, on 6 October

ebruary 1979, the Conference established e i2xt of the Inter-
réqifest ' t “ national Natural Rubber Agreement, 1979, and adopted a
negqtj‘aringf; resolution on the preparation of auth:ncic texts and of a

2. Pursuant 1o that rcsolutiun,ﬁw’]”i
Meeting v Rubber was held Irom t
and was followed by 4 number of otlef e
meetings at the level of governn
technical and  policy issues were ¢
Prepuratory Meeting on Rubber, he
I Muarch 1978, unanimously  ugree
Secretary-General of UNCTAD to
conference on natural rubber towa e _9f_p‘qtobe5;;‘ final resolution.$
or beginning  of November 1978—tof be preceded by = ¥ '
appropriate preparations, including  ghe nvenifig~ot g% A \ Opening of the Conference =
special preparatory meeting {or the confer Ee a— e, |
':-'.*‘_:;‘._»(,8. The Conference was opened by Mr. Gamani Corex,
~ Secretary-General of UNCTAD, on 13 November 1978. The
.;:!{:nguhrcncc clected as its independent Clairman Mr. Peter
: ai. Executive «Chairman ol the [nternanuonal Tin Council.
The llun.i!x.ﬁmrlcs T. O. King 3rd (Livena) and Mr. [1.
akase (Japai) Mvere elected Vies-Chairmen. Mr. Takase,
who was nbg_'cfm at the sceond session, was replaced by

3. Pursuant to that request, and in accordz;‘tgé_‘:'_;&izh the
revised  schedule of mectings approved by the dtd Hoe
ntergovernmental  Committee  for the Integrated - Pro:
gratmune for Conunaodities at its SiXth session, in July 1978,
the Secretary-General of UNCT cunvencd a Pre
Group for the United Nutions, Gonference on. Natural

Rubber, 1978, on 28 August, for a-period of two weeks, MM, Seo (Japan), who in turn was replaced by Mr. S.
and the United Nations Conference on Natural Rubber, :

E - g 4 X Kobayashi (Japan) at the fourth sessicn. HMr. A. Mcintyre,
1978, on 13 November of that year for a period of four the Director of the Commodities Division of UNCTAD,
weeks.

seryed as Director-in-Charge of the Cenrarence. Mr. E. V.
4. The Preparatory Group! for'the’ United Nations Mbuli acted as Secretary of the Conferance and Mr. L. Sise
Conference on Natural Rubbets 1978, dn the basis of Wserved as‘Legal Adviser to the Conferencs.
proposals it had reccived ffom producing and consuming
countrics, prepared the text of a draft natural rubber
agreement, which des tragsmittedero (e Conféencey’ TALids
final plenary meeting, Ui 7 Seprémber 1978 the, Prepara- 9. Thellirst-session ‘of'the-Conference was attended by
tory Group furthermore agreed that the draft provisional  the representatives of 49 countries, th2 second by repre-
rules of procedure? fand the draft provisional agenda® for sentatives of 56 countries, and the third and fourth by
the Conference prepared by the UNCTAD Seeretarit  representatives  of 51 countries.® in addition, one
should aiso be transmitted to the Conference. representative represented his country sz 2ll the sessions of
5. The United Nations Conference on Natural Rubber,  the Conterence as an observer. Representatives of the
1978, adopted its agenda (TD/RUBBER/4)* and its rules of European Economic Community attended the four sessions
procedure (TD/RUBBER/S) at its first plenary mecting,  of the Conference, pursuant to rule ! ¢2} of the rules of
held on 13 November 1978. The Canference took as 4 basis  procedure of the Conference, which siates that “partici-
for its task of preparing an international agreement on - pation in the Conference shall be osen 1o any inter-
Aatural rubber the text which had been transmitted to. it by - sovernmental organization having responsibilities in respect
ihe Preparatory Group for the United Nations Conference  of the negotiation, conclusion and appiication of inter-
on Natural Rubber, 1978. national agreements, in particular commadity agreements’’.

Participation i the Conference

10. Observers for the International Monewry Fund and
the General Agreement on Taritfs and Trade attended all

" TD/RUBBER/R.1 and Corr. 1,

2 TD/RUBBLER/PG/I 3,
Y TD/RUBBER/PG/Lg. -

5 For the text ot the resolutions adopted by the Conference, see
p. 5 below. 3

o Fur the list of States and vrganizatioss represented at the
*Ihe textis reproduced on p. 4 betow, - Conlerence, see annex below,



the sessions of the Conference, The Food and Agriculture
Organization of the United Nations attended the first,
second and third sessions. The World Bank attended the
tirst session, while the
tor Asia and the Pacific attended the fourth session. The
Conference invited (he following intergovernmental or-
ganizations w participate in the work of the Conference as

abservers:  Association  of Natural Rubber Producing
Countrics, Organization of American States, Council of
Arab Economic Unity and International Rubber Study

Group. Four liberation movements invited to participate in
the Cunference pursuant to General Assembly resolution
3280 (XXIX) or 317152

sessions,  the African National Congress attended the third

session, the Patriotic Front attended the second. third and’ #

tourth sessions, while the South West  Africa People’s
Oreanization attended the fourth session. -

g— : H

Structure of the Con&‘;guc{ ‘

I'l. The Conference established Exécutive Co&x-
mictee, which in wrn established tagbe '
open o all participants in the Confers
Committee, the Administrative Con
Dratting Committee. The Chuir
convened, us and when necessary,
sroup to deal with a number of
asreement had not been resched g the
This Contact Group of the Chairman
eld -0 nectings. .

FYPE
J“‘_llu-.- s

Executive Committee
[2. An Executive Committee consisting of all fepresen-
- ¢

Economic and Social Commission

atrended. as follows: the Pan -
Alncanmst Cangress of Azania attended the tirse and thi d;’/ Executive Committee on

/?ymcnt. the adjustment
t

hy'conimi;rcé‘s,a;
\ Economic .
dfthe_Legals
‘ opfcrenzs #
ormal” conia A% A : : :
sudt onwzhiclyf; Administrative Committee clected Mr. A, Ayub (Mahaysia)
I i . ., "
cotnpiit (eus 4 38 C
¢ Cuglerence

187

at the third session of the Conference, Mr. J. Brandenberg
(Federal Republic of Germany) was elected Chairman. Ile
served as - Chairman of the Committee at the third and
fourth sessions of the Conference, -~

17. The Economic Committee. held 42 meetings. |t
established informal ae/ hoc working groups in the course of
its work, to assist jt in the drafting of the individual articles
of the draft agreement. In its report to the Executive
Committee on 9 July 1979, the Committee identified those
articles on which agreement in the Committee was unlikely,
recommending that the Executive Committee itself take up
and examine these articles, At the fourth session of the
Conference, the Commitree examined and reported to the
issues relating to the form of
of contributions to the Bufler
Stoek Account, and liquidation procedures.

Administrative Commitree

18, The mandate of the Administrative Committee was
10 examine chaprers I, 1v, v, vI, VI, VIII, X1 (), X111,
sect. C, X1V and XV of the draft agreement transmitted to
the Couterence by the Preparatory Group, and to. submit its
report, with draft texts, to the Executive Committee.

19, At its first meeting, on 14 November 1978, the

Naitnan and Mr. (. Streeb (United States of America)
as’ Vice-Chairman. Mr. G, Strech acted as Clmirm:ql ol the

‘j‘,f‘_Cummiucc i the abseuce of Mr, AL Ayub during the third
;ﬁ?ﬂbuﬁh weeks of the firse session of the Conference. In
~ the continuing absence of Mr. Ayub, the Administrative

',f-jC ommittce, at

the second session of the Conlerence,

tatives was established by the Conference “at-its Sccopd - eleetelaMe. G. Streeb as Chairman and Mr. Tan Eng Joo

plenary meeting on 13 Novembery 1978, to examine and
report to the Conlerence on agenda i - i -
aninternational natural rubber agreement) and on agenda
item 8 (Consideration and adoption-of final resolutions).
The officers of the Conference served jus the officers of the
Executive Commiittee. -
3. The Executive Committee esfablished the thiee
- main committees (see paral Ll ubove) aties firse meecing,
held on 13 Noveniber 1978.

I The Executive Committee held |5 meetings, [t
received eports (rom s subsidiary committees and Irom
e Contae! Groupset g CHTiron oF the Contrence and
picirared: the text BF e
Agreement, 1979, which it Submitted to the Conference at
s tinul plenary meeting, held on 6 October 1979. The
Committee also considered “and recommended two draft
tesolutions for adoption by the Conference.

Leonomic Comumitree

I3, The mandate of the Liconomic Committee wits to
enanine chapters 1 L 1X, X, X and XHI, sect. A, D and E.
of the drati agrecment which had been transmiited (o the
Conierence by he Prepuratory Group, and 1o submit jts
withodrart texts. (o the Lxecutive Commirtee,

PO AL its Lirst meeting, on |4 November 1978, the

Feanomic Conmnittee elected MroJ. Knote (Federal Rep-

@ Shie ob Getmany ) s Chairman and My, K. Algamar
tIndonesia) as Vice-Chairman. in the absence of Mr. Knote

lntetnational Natgral Rubber

(Singapore) as Jiu_g,-Chairman.

20. The A(la;_ulisxmtive Committee held 41 meetings. It
established informal ad hoe drafting groups in the course of
its work, to assist it in the drafting of the individual articles
ot the draft agreement. The Administrative Committee
concluded its work at the end of the third session of the
Congerence, uving referred (o the Executive Commiittee a
number ‘of key lissues.on which agreement had not been
reached.

Legal Drajling Cornunicree

21, The " Legal Drafting Commitiee had the task or
arranging  the articles of the text of the International
Natural Rubber Agreement, 1979, as established by the
Conference, and of making, at its discretion, any necessary
corrections in the authentic versions of the text of the
Agreement in the various languages. The Committee held
16 meetings. It concluded s work on 8 October 1979 7

220 At its first meeting, on 13 ‘November 1978, the
Legal Drafting Committee elected [LE. Mr. M. Xuto (Thai-
land) as its Chairman. The Committee, at the third session
of the Conference, clected Mr. I Bull (Norway) as Vice-
Chairman. )

The Conference, at ity tOth plenary mecting, held  on
6 October 1979, eatended the term.ol office of the Legal Dratting
Committee. See the text off resolution [, p. S below.



Credentials Commirtee

-

23. The Credentials Committee was appointed by the
Cunterence at its second plenary meeting on 13 November
1978, in accordance with rule 4 of the rules of procedure ol
the Conference. The Committee, which consisted of rep-
resentatives ot Brazil, Finland, the German Democratic
Republic. Nigeria and Thailand, clected Mr. G. Gastrén
(Finland) as Chairman. In the absence of Mr. Gastrén at the
third session, Mr. I, Lintu (Finland) was elected as Chair-
man. In tie absence of Mr. Lintu at the fourth session,
Mr. AL Numminen (Finland) was elected as Chairman. The
Cradentials Committee at each session, having noted that
credentials received on behalt of all the ‘representacives
attending the Conference were in good “order and form,
submitted its reports to that effect to the Contercnce.

= .
s 5 — .
Main teatures of the ATreemey™ ‘ !
24, The main objective of the Agfement ity stabilize
conditions in the international naru Ty r

avolding excessive price [luctuations
23, Nawural rubber prices are to |
tiie operations ol an international
stock of 550,000 tonnes. This buffer s
a normal buffer stock of 400,000 ton
purter steck of 150,000 tonnes.

g .-.u ik

o’ +
26. Fouc the operations ot the bulTfer st

ment has established a price range consisti

prices below it The price range that will apply ‘ontheeniry

iv foree ol tie Agreement has already been turged, The |

celerence prce will inudally be 210 Maluy’sf:miSir'tgupurc
cends per Biogran The upper and lower intervention prices
are calctiated as plus or minus 79 S - L

priced antially, the upper intcrv'amfjon price will be 242
Malaysian/Singapore cents per Kitogram and the lower
intervention price will be 179 Malaysian/Singapore cents
per Kilogram. The upper and lower trigger action prices are
“ealeulated as plus and minus 20 per centof the reterence

price; intially, these pricesThad® bogh]seTut252 thd T8 -

Malaysian/Singapore cents! per kilogram respectivély. For
the first 30 months after athe entry into force of the
Agrecaent, the upper and lower limits of the pricefrange
liave been set at 270, and #4550 Malaysign/Simgapore-eentsgper
nitogram respectively. The uppénlimit is alldd thie pper
indicative: price and the® lower limil is called the lower
indicative price,

270 When dhe market indicator price is in the zone
Betwesn the lower and upper intervention price, the Bulter
Seoch Manager will not intervene in the market. When the
amarket ndicator price is below the lower intervention
prce. the Butler Stock Manager may buy rubber to defend
the lower wigger acuon price. When the market indicator
ooisoat ur below the fower trigger action price, the
Butler Stock Manager must buy rubber to defend the lower
i v oaction price. Similatly . when the market indicator
stove the pper intervention price but below the

action price, the Butter Stock Manager may

through
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sell rubber, but when the price is at or above the upper
trigger action price, he must sell rubber to defend the upper
trigger action price. ;

28.. When purchases or sales for the buffer stock reach
the 400,000 tonne level, the International Natural Rubber
Council shall meet and decide, by special vote, on the price

" at which the contingency buffer stock is to be brought into

action to defend the lower orupper indicative prices. Unless
the Council decides otherwise, the contingency buffer stock
will be brought into action at a point midway between the
trigger action prices and the indicative prices.

/ '29. The Agreement contains a provision for automatic
,é&ons of the reference price. These revisions will be

# ,ued"ou market trends and/or net changes in the bulfer
sm'cﬁ‘.m!; addition, the Council may, by special vote, review
aud revise the upper and lower indicative prices under the
Agrecnient every 30 months alter the entry into toree ol
the Agrecment. In exceptional circumstances, the Council
may, at the request of 2 member or members holding 200
or more votes in the Council, review and revise the
indicative prices.

30. Under article 28 of the Agrecment, members:

commit themselves to rinancing the total costs of the
Vinternational buffer stock of 5 50,000 tonnes. The financing

contiggencyh of bothralie normal and contingency stocks will be shared
- equally by exporting and importing  countries. The total
ok, the syree- | COSE OF the nocmal buiter stock are to be paidin cash. The
of asrelerence =
price or mid-point price, and three price aboyerdud theee .

Jtotal costs of the contingency buffer stock will be financed

] ﬁcusli contributions andjor by cash borro'wed from
~commercial sources upon the security ol stock wirrants and
E";uvc,_'nmcn( guaranreesiundertakings.  The  Agreement
SUmins .2 provision which ailows the Internationai Natural

Rubber Cuung{l_ 1o take fuil advantage of the financing
cilitivs—thaevill be available when the Common Fund
under the [ntegrated Programme for Commmodities becomes
operational.

31. The “ext of the International Natural Rubber
Agreement, 1979, was estabiished by the Conference at its
tenth (final) plenary meeting on 6 October (979,

32. The Agreement is for a period of five years, unless
extended or terminated in accordance with the provisions
of the Agreement. [t shall ke open for signature at United
Nations® Headquarters from. 2 January to 30 June 1930
inclusive By | Governhefis wited to the United Nations
Conlerence onNaturai ‘Rubber, 1978. The Agreement shall
enter into torce definitively on | Qctober 1980, or on any
date therealter, il by that date the Governments accounting
tor at least 80 per cent of net exports and Governments
accounting for 80 per cent of net imports ol natural rubber
have deposited their instruments of ratilication, acceptance,
approval or accession. The Agreement shall enter into force
provisionally on I October 1980, or on any date within two
years thereafter, il” by that date Governments accounting
for at least 65 per cent of net exports and Governments
accounting for at least 65 per cent of net imports have
depusited  their instruments of ratification, acceptance or
approval or have notilied the depositary under article 60
that they will apply the Agreement provisionally.
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CONFERENCE AGENDA

f)pening of the Conference.

. Adoption of the ugenda.

- Adogtion of the r\.ﬂes ot’proccdurc._
. Election of ofticers.

- Credentials of representatives:

- (4) Appointment of a Credentials Committee;

. Other business.

(8) Report of the Credentials
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RESOLUTIONS ADOPTED BY THE UNITED NATIONS CONFERENCE
ON NATURAL RUBBER, 1978 v 5

RESOLUTION |

Preparation of authentic texts
The United Nations Conference on Natural Rubber, 1978,
Huving received reports with accompanying texts from its various comunittees, -

{uving estublished the text of all individual articles and annexes for inclusion in the
Intemational Natural Rubber Agreement, 1979,

Requests the Legal Drafting ittee to arrange the articles of the text as
estuablished by the-Conference ' and to make, at the discretion of the

Committee, any necessary % in ntic lunguage texts of the Agreement
arising {rom drafting matters pograp ther ecrors.

10th pienary meeting
f October 1979

Hawng met a e o 8 December 1978, from 27 March to 12
April 1979, from25 Ju 79 and/fr 4 September t0 6 October 1979,

Expressing its ] ) racilities ices provided by the Secretzry-
General of UNCTA s Al

Recording its apprec:ati ~the eomrribution made by the Chairman of the
Conferznce and by its oth T .t  secretariat,.

Having establisiied ¢ :
Chinese, English, French. Ru;s_x.u‘.::md Sua

l. Decides that the ‘(."hmc:Se Euzt .
established shall tﬂcc.u.xllv authentic;

and Spanish texts so

Requusz{-
Comereuce be 10

~texts, aut e of the Secretary of the
werdsd 10 the Secreta@ cd Nations;
3. Requesrs th tgsuurctary 0 United Na@éls to forward copies of the

text of the Agres ent to all Govemme'us invited to the Conference, for their
t.onsulcuuon

wﬁﬂ']bftﬁto arrange for the
Aurez.mc Headquarters during the period

laid down thu'[u,lc 37 of t'1e Agresment;
5. Draws the artention of Govg‘.mments to th cedures rovided for in articles 59
tes gi sﬂntiﬁca:ion
ﬂ‘ﬁﬂq a:ﬁu ter 1t t complete
tu. constitutionai croculun.; before then, to uoufy. in .:u.urdancc with article 60, that
they will apply the Agreement provisionally.

10th plenary meeting
6 Ocrober 1979

.
.t
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International 'Natural Rubber Agreement

1979

Preamble
The contracting parties,

Recalling the Declaration and the Programme of Action

on the Establishment of a New International Econumlc
Order,*

Recagnizing in particular . the importance of United
Nations Conference on Trade and Development resolution
93 (IV), adopted at its fourth session, and resolution 124
(V), adopted at its [ifth session, on the Integrated Pro-
gramme for Commodities, 2

Recognizing the importance of natural rubber to the
economies of members, particularly to thesexports of
exporting members and to supply requucmems of xmpont-
ing members. 1

Recognizing further that the stab’m:a;mn of natural
rubber prices is in the interests of produc&#s gonstinéts and_
natural rubber markets, and that an termtlon:ﬂ natural
rubber agreement can significantly assisg'the growth fand
development of the natural rubber mrh;&trv ito thé hepcfity
of both producers and consumers, ; id

luve agreed as follows: P
# "i'

~ Jimprove market access for natural rubber and processedd

.N

(b) To achieve stable conditions in natural rubber trade
through avoiding excessive natural rubber. price fluctu-
ations, which adversely affect the long-term intercsts of
both producers and consumers. and stabilizing these prices-
without distorting long-term market trends, in the interests
of produccrs and consumers;

{c) To help to stabilize the export earnings from nalur'n )

Jfubber of exporting members, and to increase their earnings

gased on expanding natural rubber export volumes at [air
and.rémunerative prices, thereby helping to provide the
necessary incentives for a dynamic and rising ratc of
production and the resources for accelerated econamic
growth and social development:

(d) To seek to cnsure adequate supplies of natural
rubber to meet the requirements of importing members at
fair and reasonable prices and to improve the rchablhlv and

- continuity of these supplics:

(e) To take feasible steps in the event of a surplus or
shormee of matural rubber to mitigate the economic
“difficultics that members michi encounter:

(1) To seek to expand international trade in and o

roduus thercof:

"J ) To improve the competitiveness of natural rubber
'by._ 1couraging research and development on the problems

—Qf natural rubber:

Chapter I - Objectives .

&40__1,0 encourage the efficient development of the
natural rubber/ economy by sceking to facilitate and

I|.:L‘

ARTICLF 1

Objectives

The objectives of the International Natural Rubber
Agreement, 1979 (hereinalter referred” té-as “‘this Agrec-
ment™), with a view to achieving thelrelcvant'abjcetives as
adopted by the United Nations Gonlerenee on Trade and
Development in its resolutiofis 93 (1V) and 124 (V) on the
Integrated Programme for Commoditics. arc inter alia as
follows:

(@) To achieve X'palanced growth between thesupply of
and demand for natural rubber, thercby helping to alleviate
the serious difficulties arising from surpluses or shortages of

" natural rubber:

* General Assembly resolutions 3201 (S-V1) and 3202 (S-VI) of
L May 1974.

promoie imgm‘jefpcnts in the processing, marketing and
distribution of raw natural rubber: and

(f) To further international co-operation in and consul-
tations on natural rubber matters affecting supply and
demand. and to faciitate promotion and co-ordination of
natural _rubber research. assistance and other. programimes.

Chapter Il — Definitions

ARTICLE 2

Definirions

For the purposes of this Agreement:

(1) rubber”™ means the
tomer. in solid or liquid

elas-
from /fcrea

~
invulcanized
forms.

“*Natural
whether




brasiliensis and any other plant which the Council may
decide for the purposes of this Agreement;

(2) “Contracting party” means a Government, or an
intergovernmental organization referred to in article 5,
which has consented to be bound by this AOreement
provisionally or definitively;

(3) “Member”
(2) above;

(4) “Exporting member” means a member which ex-
ports natural rubber and has declared itself to be an
exporting member, subject to the agreement of the Council:

means a coatracting party as defined in

(5) “Importing member” ,
imports natural rubber and has declared itself to be an
importing member, subject to the agreement of the
Council;

(6) "‘Organization” means the International Natural
Rubber Organization, referred to in article 3; 5

(7) “*Council™ means the International«Natural Rubber
Council, referred to in article 6; E

at least two

(8) “‘Special vote™ means a vote
thirds of the votes cast by exporting me
voting and at least two thirds of the vo
members present and voting. counted/ se
condition that these votes are cast by at
members in each category present and yoting;

by 1mportm0
rately, on
ag half ;the

(9) “Exports of natural rubber”

rubber which leaves the Customs territo ny member,

and “imports of natural rubber” means any atural'dlibber

the Customs territory of any/ member,
provided that, for the purposes of these defimitions.
Customs territorv shall, in the case of a m;n}_bgr*,\‘vhich
comprises more than one Customs-territory, be deemed to
refer to the combined Customs territories of that member:

which enters

means a member which |

means gany fatural 44
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(17) “Time-weighted net contribution of a2 member”
means its net contributions weighted by the number of
years of its membership in the Organization.

Chapter III - Organization and administration

ARTICLE 3

Establishment, headquarters and structure
of the International Natural Rubber Organization

The International Natural Rubber Organization is
*ﬁg(bﬂgy established to administer the provisions and super-
vise the operation of this Agreement.

20°The Organization shall function through the Inter-
national National Rubber Council,.its Executive Director
and its staff, and such other bodies as are provided for in
this Agreement.

3. At its first session, the Council shall, by special vote,
decide that the headquarters of the Organization shall be in

ersipesent and! & - Kuala Lumpur or London.

4. The headquarters of the Organization shall at all

5 times be located in the territory of a member.

ARTICLE 4

Membership in the Organization

‘-{ There shall be two categories of membership,
-pamcly,

" (a) Exportin f
(b) Importing. .

. (10) “Distributed simple majority vote™ means a vote
requiring more than half of the total votes of exporting
members present and voting and more than half of the total
votes of importing members present’ and voting, counted
separately;

means | the deutsche
the "pound

(11) "“Freely usable curféncies’
mark, the French franc, the' Japdanese yen,
sterling, and the United States dollar;

(12) “*Financial year’ smeaas the periodifrom J-January,
to 31 December inclisive;

(13) “Entry into Torce™ means the date on which this
Agreement enters into force provisionally or definitively in
accordance with article 61:

(14) “Tonne” means a metric ton, i.e. 1,000 kilo-
grammes;
(15) "“Government undertaking” means the financial

obligations to the Council which are committed by
members as security for financing the contingency Buffer
Stock and which can te called by the Council to meet its
financial obligations in accordance with article 28: members
shall be liable solely to the Council up to the amount of
their undertakings:

(16) ““Malaysian/Singapore cent”™ means the average of
the Malaysian sen and the Singapore cent at the prevailing
rates of exchange;

2. Ihe Couq_ﬂ shall establish criteria regarding a change
by a memberin its category of membership as defined in
paragraph 1 of this article, taking fully into account the
provisions of articles 25 and 28. A member which meets
such criteria may change its category of membership
subject totheyagreement of the Council by special vote.

3.0 Each contracting party shall constitute a single
member of the Organization.

ARTICLE §

Membership by intergovernmental organizations

1. Any reference in this Agreement to a “Government’’
or “Governments” shall be construed as including a
reference to the European Economic Community and to
any intergovernmental organization having responsibilities
in respect of the negotiation, conclusion and application of
international agreements, in particular commodity agree-
ments. Accordingly, any reference in this Agreement to
signature, ratification, acceptance or approval, or to
notification of provisional application. or to accession shall,
in the case of such intergovernmental organizations, be
construed as including a reference to signature, ratification,
acceptance or approval, or to notitication of provisional
application, or to accession, by such intergovernmental
organizations.



2. In the case of votes on matters within their com-
petence, such intergovernmental organizations shall exercise
their voting rights with a:number of votes equal to the total
number of votes attributed, in accordance with article 15,
to their member States.

Chapter IV — The International Natural Rubber Council

ARTICLE 6

Composition of rthe International Natural Rubber Council

1. The highest authority of the Organization shall be
the International Natural Rubber Council, .which shall
consist of all the members of the Organization.

2. Each member shall be represented in the Council by
one delegate, and may designate alternates and advisers to
attend sessions of the Council.

3. An alternate delegate shall be empoW'é}(e, 0 actand
vote on behalf of the delegate during the latier’s absence or
in special circumstances.

ARTICLE 7 '

Powers and functions of the Counci
1. The Council shall exercise all such’ powers and
perform or arrange for the performance of all such
functions as a.e necessary to carry out the provi‘fior;q{of' this
Agreement. e —

2. The Council shall, by special vote, adopt such-rtles
and regulations as are necessary to carry out the provisions
of this Agreement and are consistentith@rewith. These shall

-

2. Any member may, at its own discretion, elect to
contribute cash directly to the appropriate Account, in lieu
of commercial borrowing by the Council for that member’s
share of the required funds.

ARTICLE 9

Delegation of powers

I. The Council may, by special vote, delegate to any
committee established under article 19 the exercice of any
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or all of its powers which, in accordance with the provisions

of this Agreement. do not require a special vote of the
Council. Notwithstanding this delegation, the Council may
at‘rla‘? time discuss and decide any issue that may have been
del gated to any of its committees.  ~

2+ The'Council may, by special vote, revoke any power
delegated to 2 comittee.

ARTICLE 10

l Co-operation with other organizarions

© + 1. The Council may make whatever arrangements are
::gpropriate for consultation or co-operation with the
nited Nations, its organs and specialized agencies, and

A .th’e'r intergovernmental organizations as appropriate.

4 2. The Council may also make arrangements for
maintaining contact with appropriate international non-
gp}gmmental organizations.

ARTICLE 1!

Admission of observers

Ihe Council_may-invite any non-member Government,

include its own rules of procedure and those of the
committees established under article 19, rules for the
administration and operation of the Buffer Stock, and the
financial and staff regulations of the Organization. The
Council may, in its rules of procedurey provide for a
procedure whereby it may, withott meeting, decide specific
questions.

3. The Council shall keep stich records as are required
for the performance of its functions under this Agreement.

4. The Council shall publish ansangual ‘report on the
activities of the Organization ‘and such other inforination.as
it considers appropriate.

ARTICLE 8

Borrowing in exceptional circumstances

1. The Council may, by special vote, borrow f{rom
commercial sources for the Buffer Stock and/or Adminis-
trative Accounts to cover any deficits on either Account
caused by lags between authorized expenditures and
required contributions. If the borrowing resul’ from a
delay in the receipt of a contribution from a member, the
financial costs incurred by the Council in such borrowing
shall be met by the member in arrears in addition to the full
payment of its contribution.

or any of the or_g_ﬂizations referred to in article 10, to
attend as an observer any of the meetings of the Council or
of any committee established under articie 19.

ARTICLE 12

Chairman and Vice-Chairman

1. Thé€ouncil shall elect for each year a Chairman and
a1 Vice-Chairman.

2. The  Chairman and” the ~Vice-Chairman shall be
elected, one from among the representatives of exporting
members and the other from among the representatives of
importing members. These offices shall aiternate each year
between the two categories of members. provided, however,
that this shall not prohibit the re-election of either or both,
under exceptional circumstances, by special vote of the
Council.

3. In the temporary absence of the Chairman, he shall
be replaced by the Vice-Chairman. In the temporary
absence of both the Chairman and the Vice-Chairman or
the permanent absence of one or both of them. the Council
may elect new officers from among the representatives of
the exporting members and/or from among the representa-
tives of the importing members, as appropriate, on a
temporary or permanent basis as may be required.



4. Neither the Chairman nor any other officer presiding
at a meeting of the Council shall vote at that meeting. He
may, however, empower another representative from the
same category of membership to exercise the voting rights
ot the member which he represents.

ARTICLE 13

Executive Director, Buffer Stock Manager and other staff

I. The Council shall. by special vote, appoint an
Executive Director and a Buffer Stock Manager.

2. The terms and conditions of appointment of the'
Executive Director and the Buffer Stock Manager shall be
determined by the Council.

3. The Executive Director shall be the chief Administra-
tive officer of the Organization and shail"be responsible to
the Council for the admmistratior:oa%d,dpeg,anon of this
Agreement in accordance with decisions of.the Couneil. l{

e

4. The Buffer Stock Manager sh
Executive Director and the Cotncil
conferred upon him by this Agreemet
additional functions as the Cou m
Buffer Stock Manager shall be respon
day operation of the Buffer Stock) a

e responsible to

te,rmm‘!.
leffog the c,ayt
shall keep the,

Executive Director informed of the vey ral‘iogemqons Ofils 4

the Buffer Stock, so that the Exec lve;’ Director may,

or jthe functionsglg
o weﬂ as forsuch
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(c) A majority of the exporting members;
(d) A majority of the importing members;

(e) An exporting member or exporting
holding at least 200 votes;-or

members

(f) An importing member or importing members

holding at least 200 votes.

3. Sessions shall be held at the headquarters of the
Organization, unless the Council, by special vote, decides
otherwise. If on the invitation of any member the Council
meets elsewhere than at the headquarters of the Organiz-
ation, that member shall pay the additional costs incurred

~ by the Council.

4. Notice of any sessions and the agenda for such
wssfgns shall be communicated to members by the Execu-
tive Director at least 30 days in advance, except in cases of
emergency, when notice shall be communicated at least
seven Jays'in advance.

ARTICLE 13

Distribution oy votes

L. The exporting members shail together hold 1,00C
. votes and the importing members snall together hold 1,00C
votes.

2. Each exporting member shall receive one initial vote
out of the 1,000 votes, except that in the case of an

ensure its effectiveness in meeting the gﬁjecm{e& of this .-":f. . exporting member with net exports of less than 10,000

Agreement.

e tﬁnnes annually the initial vote shall not apply. The remain

5. The Executive Director shall appoint the staff n—d"-f of such votes shall be distributed among the exporting

accordance with regulations established by the Couricil: Thet
staff shall be responsible to the Execunve Director.

6. Neither the Executive Drfec
the staff, including the Bufter Siock Manager. shall have
any financial interest in the rubber industry or trade, or
associated commercial activities.

7. In the performance of their duties, the Executive
Director, the Buffer Stock Manager and éther staff shall not
seek or receive instructions from any member/ or from any
other authority external|tg the¢ Council or to any com-
mittee established under afticle 19. They shall refrain from
any action which might reflect on their position as
international officialsirésponsible orly«to)the;Catincil.(Edck
member shall respect the exclusively international character
of the responsibilities ot the Executive Director, the Buffer
Stock Manager and other staff and shall not seek to
influence them in the discharge of their responsibilities.

ARTICLE 14

Sessions
1. As a general rule, the Council shall hoid one regular
session in each half of the year.

2. In addition to sessions in circumstances specifically
orovided for in this Agreement, the Council shall also meet
in special session whnenever it so decides or at the request
of:

(a) The Chairman of the Council;

(b) The Executive Director;

fﬁ_memoers as nearly as possible in proportion to the volume
of their resp ef,c.uve net exports of natural rubber for the
period of five calendar years commencing six calendar year:
-dlsmbuuon of votes. 2xcept that Singapore™

net exports “of natural rubber for such period shall be
caleulited at |13 per cent of its total exports for that period

3. The votes of importing memoers shall be distributec
among them in proportion to the average of their respective
net imports ofnatural rubber during the period of three
calendar year§ commencing four caiendar years prior to the
distriodtion’ of votes, except that 2ach importing membe:
shall _receive ‘one vote gven if its proporticnal net impor:
share'is otherwise not sufficiently large so to justify.

4. For 'the purposes of |paragraphs 2 and 3 of thi:
article, paragraphs 2 and 3 of article 28 relating tc
contributions of importing memoers and article 39, the
Council shall, at its first session, =stablish a table of net
exports of exporting members and 2 table of net imports or
importing members, which shall be revised annually ir
accordance with this article.

5. There shall be no fractional votes. Except as providec
in paragraph 3 of this articiz. any fraction less than 0.5 shal’
be rounded downward. aig gy raction greater than o
equai io 0.5 shall be rounded upward.

6. The Council shall distriou-> the votes for eacl
financial year at the beginning ot :ne first session of tha:
year in accordance with the provisions of this article. Suct
distribution shall remain in effect for the rest of that year
except as provided for in paragraph 7 of this article.

7. Whenever the membership of the Organizatior
changes or whe~. any member has its voting right
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suspended or restored under any provision of this Agree-
ment, .the Council shall redistribute the votes within the
affected category or categories of members in accordance
with the provisions of this article.

8. In the event of the exclusion of a member pursuant
to article 65, or the withdrawal of a member pursuant to
article 64 or 63, resulting in the reduction of the total trade
share of those members remaining in either category below
80 per cent, the Council shall meet and decide on the
terms, conditions and future of this Agreement, including
in particular the need to maintain effective buffer stock
operations without causing undue financial burden to. the
remaining members.

ARTICLE 16

-

Voring procedure

1. Each member shall be entitled to cast thesiumber of |

votes it holds in the Council and shall no’;zbe entitled to

divide its votes. .

2. By written notification to the C_}z!ﬁirman of “the =
orize any other...s

Council, any exporting member may ayt‘h
exporting member, and any importing member may
authorize any other importing member,to npresent its
interests and to exercise its voting n°ht§’ at ahy Sessmrf or
meeting of the Council. : ;

3. A member authorized by another member to cast the
latter member’s votes shall cast such votes as aithonzed

4. When abstaining, a member shall be deemed #OE 1O
have cast its votes.

-t

ARTICLE 17+ =
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such member shall, for the purpose of paragraph 1 of this
article, be considered as present and voting.

ARTICLE 19

Establishment of committees

1. The following committees are hereby established:

(@) Committee on Administration;

- (b) Committee on Buifer Stock Operations;
. (¢) Committee on Statistics; and
- /(d) Committee on QOther Measures.

Addi nal committees may also be established by special
vote of the Council.

2. Each committee shall be responsible to the Council.
The Council shall, by special vote, determine the member-
ship and terms of reference of each committee.

ARTICLE 20

ot
)

Panel of experts

“1. The Council shall establish a panel of experts from
}hc rubber industry and trade of exporting and importing
mpm.ber:.

2. The Panel shall be available to provide advice and

ance to the Council and its committees, particularly

on . Eiffer stock operations and on the other measures
m&rred to in article 44.

-‘.|' }.Jﬂ'le memoership, functions and administrative
arrangements of fthe Panel shall be determined by the

Counci od

Quorum 4 .

1. The quorum for any meeting ofthe Council shall be
the presence of a majority of exporting.members and a
majority of importing members, provided" that _such
members hold at least two thirds of the total yotes in their
respective categories.

2. If there is no quorum in accordance with paragraph I
of this article on the day fixed.for the meeting.-and-on the
following day, the quorum on the third day and thereafter
shall be the presence of a majority of exporting members
and a majority of importing members, provided that such
members hold a majority of the total votes in their
respective categories.

3. Representation in accordance with paragraph 2 of
article 16 shall be considered as presence.

ARTICLE 18

Decisions

I. All decisions of the Council shail be taken and ail
recommendations shall be made by distributed simple
majority vote, unless otherwise provided for in this Agree-
ment.

2. Where a member avails itself of the provisions of
article 16 and its votes are cast at a meeting of the Council.

-
J

Chapter V — Privileges and immunities

ARTICLE 21

Privileges and immunities

L+ The, Organization,shail have legal personality. It shall
in| particular jhave the capacity to contract, to acquire and
dispose of movable and immovable property, and to
institute legal proceedings.

2. The Organization shall, as soon as possible after the
entry into force of this Agreement, seek to conclude with
the Government of the country in which the headquarters
of the Organization is to be situated (hereinafter referred to
as “the host Government”) an agreement (hereinafter
referred to as ““the Headquarters Agreement™) relating to
such status, privileges and immunities of the Organization,
of its Executive Directer, staff and experts. and of
members’ delegations, as are reasonably necessary for the
purpose of discharging their functions.

3. Pending the conclusion of the Headquarters Agree-
ment, the Organization shall request the host Government
to grant, to the extent consistent with its laws. exemption
from taxation on remuneration paid by the Organization to
its employees, and on the assets, income and other property
of the Organization.




4. The Organization may also conclude, with one or
more Governments, agreements to be approved by the
Council relating to such privileges and immunities as may’
be necessary for the proper functioning of this Agreement.

5. If the headquarters of the Organization is moved to
another country, the Government of that country shall, as
soon as possible, conclude with the Organization a Head-
quarters Agreement to be approved by the Council.

6. The Headquarters Agreement shall be independent of
this Agreement. It shall, however, terminate:

(a) By agreement between the host Government and the
Organization;

(b) In the event that the headquarters of the Organiz-
ation is moved from the country of the hest Govern-
ment; or .

(c) Inthe event that the Organization ceases to exist.

Chapter VI — Accounts and audif _

ARTICLE 24

Audit

l... The Council shall appoint auditors for the purpose of
auditing its books of account.

2. An independently audited statement of the
Administrative and Buffer Stock Accounts shall be made
available to members as soon as possible, but not earlier
than three months after the close of each financial year,
and. be considered for approval by the Council at its next
S€ssion, as appropriate. A summary of the audited accounts
qncz’ balance sheet shall thereafter be published. '

Chapter VII — The Administrative Account

ARTICLE 25

: Budget contributions

-

ARTICLE 22

Financial accounts

1. For the operation and administragion of this "Agres-
ment, there shall be established two accounts: Y

(a) The Buffer Stock Account; and iy
(6) The Administrative Account.

2. All the following receipts and expenditlirés m the
creation, operation and maintenance of the Buffer Stock
shall be brought into the Buffer St - is
butions from members under article 28, borrowings for the
Burfer Stock Account under aruele 8, repayment of
principal and interest on such borrowings, revenues from
sales of buffer stocks, interest on deposits of the Buffer
Stock Account, stock acquisition cOsts;, commissions,
storage, transportation and handling chargesyinSurange) and
costs of rotation. The Council may, however, by special
vote, bring any other typesof receipts or expenditures
attributable to buffer stock transactions or operations‘into
the Buffer Stock Accounts

3. All other receipts and expenditures relating to the
operation of this Agreement shall be brought into the
Administrative Account. Such expenditures shall normally
be met by contributions from members assessed in accord-
ance with article 25. :

4. The Organization shall not be liable for the expenses
of delegations or observers to the Council or to any
committee established under article 19.

ARTICLLE 23

Form of payment

Cash payments to the Administrative and Buffer Stock
Accounts shall be payable in freely usable currencies or
currencies which are convertible in the major foreign
exchange markets into freely usable currencies, and shall be
exempt from foreign exchange restrictions.

— 1. The Cczuncil shall at its first session after the entry
'3 into .fo.rce of this Agreement approve the budget of the
. Administrative Account for the period between the date of

j entry into force and the end of the first financial year.

Thereafter, during the second half of sach financial year,

f}f _Council shall approve the budget of the Administrative
» "A;c:‘oum for the following financial year. The Council shall
E the contribution of each member to that budget in
~accordance with paragraph 2 of this article.

v %y g
S The contribution of each member to the administrat-
ive .budg.-.t fore ch financial year shall be in the proportion
ie er of its votes at the time the administrative
budget for that financial year is approved bears to the total
votes of all the members. In assessing contributions, the
votes of 2ach member shall be calculated without regard to
Lhe_ suspension of any member’s voting rights or any
redistricution of votes resulting therefrom.

3.'Txe initial contribution to the 2dministrative budget
of any Government which becomes a2 member after the
entry into force of this Agreement shall be assessed by the
Council'on the basis of. the-number of votes to be held by it
and the geriod remaining in the current financial year, but

the assessment ‘made upon other members shall not be
altered.

ARTICLE 26

Payment of contributions to the administrative budget

1. Contributions to the first administrative budget shall
becom:s due on a date to be decided by the Council at its
first session. Contributions to subsequent administrative
budgets shail become due on the first day of each financial
year. Tze contribution of a Government which becomes a
membef after _.1e entry into force of this Agreement,
assesseC in accordance with paragraph 3 of article 25, shail,
for the financial year concerned, becoms due on a date to
be deciced by the Council.

2: l 1 member has not paid its full contribution to the
adrgmn;uauve budget within two months after such contri-
bution secomes due in accordance with paragraph 1 of this

- 19¢



:u’ticle, the Executive Director shall request that member to
make payment as quickly as possible. If a member has not
paid its contribution within two months after such request
by the Executive Director, its voting rights in the Organiz-
ation shall be suspended, unless the Council, by special
vote, decides otherwise. If a member has still not paid its
contribution within four months after such request by the
Executive Director, all rights of that member- under this
Agrement shall be suspended by the Council, unless the
Council, by special vote, decides otherwise.

3. For contributions received late, the Council shall levy
an interest charge at the prime rate in the host country -
from the date the contributions become due, or at.the
commercial rate in the event of borrowing under article 8,
whichever is appropriate.

4. A member whose rights have been suspended under
paragraph 2 of this article shall in particular remain liable to
pay its contribution and to meet any other of its financial
obligations under this Agreement. :

Chapter VIII — The Buffe/rﬁt’c;_ck i
= {f“— “d _' " F
ARTICLE 27 /’ / . 4
Size of the Buffer Stoc;ﬁ"". fr o l:)

4. During any period in which this Agreement is in
force provisionally either under paragraph 2 or subpara-
graph () of paragraph 4 of article 61, the financial commit-
ment of each exporting or importing member to the Buffer
Stock Account shall not in total exceed that member's
contribution, calculated on the basis of the number of votes
corresponding to the percentage shares set out in the tables
to be established by the Council under paragraph 4 of
article 15, of the totals of 275,000 tonnes falling to the
exporting and importing categories of members respec-
tively. The financial obligations of members when this
Agreement is in force provisionally shall be shared equally
by exporting and importing categories of members. At any
time when the aggregate commitment of one category

‘exceeds that of the other, the larger of the two aggregates
shall be brought equal to the smaller of the two aggregates,
cach” member's votes in that aggregate being reduced in
propostion to the shares of votes derived from the tables to
be established by the Council under paragraph 4 of
article 13. g

5. The total costs of the normal Buffer Stock of
400,000 tonnes shall be financed by contributions by
members in cash to the Burfer Stock Account. Such
contributions may, when rzlevant, be paid by the appropri-
ate agencies of members concerned.

" 6. The toral costs of the contingency Buffer Stock of
150,000 tonnes shall be financed by contributions by

" W . / L
In order to achieve the objectives ol this Agreement,an . members'in the form of:

international Buffer Stock shall be established. The, toral

capacity of the Buffer Stock shall be of 550,000 tonnes. [t
shall be the sole instrument of market interyention for price

stabilization in this Agreement. The Bulfer ‘Stock shall

comprise:

(¢) The normal Buffer Stock of.400,000 tb;l’ﬁés;ﬁnd
(b) The contingency Buffer Stoek of 150,000 tonnes.

e

Fa '
(@) Cush borrowed from commercial sources by the

-'":f@uncil upon the security of both stock warrants and

~ government guarantees/government undertakings; and/or
- il

—(b) Cash.

I Such conizibutions may, when relevant, be provided by the
appropriate agenciss of members concerned.

F |

ARTICLE 28 —

Financing of the Buffer Stock:

1. Members commit themselves to.finance thestotal cost
of the international Buffer Stdack of 550,000 tonnes-estab-
lished under articie 27.

2. The financing of both the normal Buffer Stock' and
the contingency Bufter ~Stock .shall, be- shared equally
between the experting| and imparting | categories of
members. Contributions of members to' the Buffer Stock
Account shall be apportioned according to their shares of
the votes in the Council, except as provided for in
paragrapns 3 and 4 of this article.

-

3. Any importing member whose share of total net
imports as set out in the table to be established by the
Council under paragraph 4 of article 15 represents 0.1 per
cent or iess of total net imports shall contribute to the
Butfer Stock Account as follows:

(@) If its share of total net imports is less than or equal
to 0.1 per cent but more than 0.05 per cent, such member
shall contribute an amount assessed on the basis of its
actutal share of total net imports:

(b) If its share of tortal net imports is 0.05 per cent or
less, such member shall contribute an amount assessed on
the basis of a share of 0.05 per cent of total net imports.

7. The choite under subparagraph (a) or (b) of para-
graph 6 of this drticle. or both, shall be at the discretion of
each member; in all cases, the cash shall be deposited in the
Buffer Stock™Account. Ia the case of borrowing under
subparagraph (¢) of paragraph 6, the value of stock
Jwarrants. as.a proportion of the value of the total Buffer
Stock ‘at| the ftime, Ishall not exceed those members’
proportionate’shares ‘of votes in the Council. Members on
whose behalf the Council has undertaken commercial
borrowing under subpara@raph (a) of paragraph 6 shall be
responsible’ foriall ‘theit-respective liabilities arising from
such borrowing.

8. The total costs of the 550,000-tonne international
Buffer Stock shall be paid from the Buffer Stock Account.
Such costs shall include all expenses involved in acquiring
and operating the 550,000-tonne international Buffer Stock.
In the event that the estiinated cost, as given in annex C to
this Agreement, cannot fully cover the toral cost of
acquisition and operations of the Buffer Stock. the Council
shall meet and make the necessary arrangements to call up
the required contributions to cover such costs according to
percentage shares of votes.

ARTICLE 29

Favment of contributions to the Buffer Stock Account

. There shall be an initial contribution in cash to the
Bufter Stock Account equivalent to 70 million Malaysian



‘ringgits. This contribution shall be apportioned among all -

- members according to their percentage shares of votes,
taking into consideration paragraph 3 of article 28. The
contribution shall be called as soon as the Executive
Director has been informed by all members that they are in
a position to meet the financial requirements, within 18
months from the date of the provisional entry into force of
this Agreement. These initial contributions shall be due 45
days after the Executive Director calls for.them.

2. The Executive Director may at any time call for
contributions, provided that the Buffer Stock Manager has
certified that the Buffer Stock Account may require such
tfunds in the next four months. :

3. When a contribution is called, it shall be due from
members within 30 days of the date of notification. If
requested by any member or members aeeounting for 200
votes in the Council, the Council shailmeet in spetial
session and may modify or disapprove_theweall-up based bn

an assessment of the need for funds tc;;gpjwﬂrbﬁffer stock
operations in the next three months.f the. €ouncil cannot

reach a decision, contributions shall be_duie from membe‘;s

in accordance with the Executive Dize€tor’ sidecision. L
4. Contributions called up fo%pmml fand-the
al

contingency Buffer Stock shall bgfvalued at the tow
trigger action price in effect ar the timm,z:l_;"comribution_

are called. r

5. The call-up of contributions tofthe_"’cpmjngency

Buffer Stock shall be handled as followss

(@) At the 300,000-tonne review p
article 32, the Council shall:

() Receive a statement from each member regarghg the
method by which it will finance its-share ‘of the
contingency Buffer Stock pursuant to article 28; and

di

#*
fovided-— 'for in

=

-
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Singapore cents per kilogramme. It shall be reviewed and
revised in accordance with section A of article 32.

3. There shall be an upper intervention price and a
lower intervention price calculated respectively at plus and
minus 15 per cent of the reference price, unless the
Council, by special vote, decides otherwise.

4. There shall be an upper trigger action price and a
lower trigger action price calculated respectively at plus and
minus .20 per cent of the reference price, unless the
Council, by special vote, decides otherwise.

5. The prices calculated in paragraphs 3 and 4 of this
article shall be rounded to the nearest cent.

f’r i é‘, Except as otherwise provided for in this Agreement,

* e lower indicative price shall be 150 Malaysian/Singapore

¢enis per kilogramme, and the upper indicative price shall

be- 270 Malaysian/Singapore cents per kilogramme, for the

first 30.months after the entry into force of this Agreement.

ARTICLE 31
F Operation of the Buffer Stock
I, If, in relation to the price range provided for in

. aritcle 30, or as subsequently revised in accordance with the
provisions of articles 32 and 40, the market indicator price

“* provided for in article 33 is:

.QT . (a) At or above the upper trizgger action price, the
* | Buifer Stock Manager shall defend the upper trigger action

~ Price by offering natural rubber for sale until the market
= 'mﬁ” cator price falls below the upper trigger action price;

- [(8) Above the upper intervention price, the Buffer
I “Stock Managel;,-may sell natural rubber in defence of the
upper trigger action price;

Make all financial and mth, a:‘mmems which may
be necessary for the prompt implementation of the
contingency Buffer Stock, including call-up of funds if
necessary. o

(b) At the 400,000-tonne review provided for in
article 32, the Council shall.ensure that:

(i) All members have provided financing for their respect:
ive shares of the contingéncy Buffer Stock; and

(ii)

(ii) The contingency Buffer Stock has been invoked and is
fully primed for aetion‘inlatedrdance withitlie terms of
article 31.

ARTICLE 30

Price range

1. There shall be established, for the operations of the
Buffer Stock:

(@) A reference price:

{6) A lower intervention price:
(c) An upper intervention price;
(d) A lower trigger action price;
(e) An upper trigger action price;
(f) A lower indicative price; and
(g) An upper indicative price.

>

2. The reference price shall, on the entry into force of
this Agreement, be initially fixed at 210 Malaysian/

(¢) Atthe ﬁ'pﬂer or lower intervention price, or between
them. the Buffer Stock Manager shall neither buy nor sell
natural rubber, except in order to carry out his responsi-
bilities for rotation under article 36;

(d) Below the lower intervention price, the Butfer
Stock Manager may-buy natural rubber in defence of the
lower trigger action price;

(e) At or below the lower trigger action price, the
Buifef-Stock Manager shall' defend the lower trigger action
price’ by offering fo buy natural rubber until the market
indicatOr price exceeds tlie lower trigger action price.

2. When sales or purchases for the Buffer Stock reach
the 400,000-tonne level, the Council shall, by special vote,
decide whether to bring the contingency Buffer Stock into
operation at:

(2) The lower or upper trigger action price; or

(6) Any price between the lower trigger action price
and the lower indicative price, or the upper trigger action
price and the upper indicative price.

3. Unless the Council, by special vote, decides otherwise
under paragraph 2 of this article, the Buffer Stock Manager
shall use the contingency Buffer Stock to defend the lower
indicative price by bringing the contingency Buffer Stock
into operation when the market indicator price is at a level
midway between the lower indicative price and the lower
trigzer action price, and to defend the upper indicative
price by bringing the contingency Buffer Stock into
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operation when the market indicator price is at a level  decides on a different percentage adjustment upwards of
midway between the upper indicative price and the upper  the reference price.

FHEE st price. 2. Following a net change in the Buffer Stock of

4. The total facilities of the Buffer Stock, including the 100,000 tonnes since the last assessment under this para-
normal Buffer Stock and the contingency Buffer Stock,  graph or the entry into force of this Agreement, the Execu-
shall be fully utilized to ensure that the market indicator  tive Director shall convene a special session of the Council
price does not fall below the lower indicative price or riss  to assess the situation. The Council may, by special vote,
above the upper indicative price. decide to take appropriate measures which may include:

5. Sales and purchases by the Buffer Stock Manager (a) Suspension of buffer stock operations;
shall be effected through established commercial markets at (5) Change in the tate of buffer stock purchases or
prevailing prices, and all his transactions shall be in physical salecrand v P

rubber for delivery not later than three calendar months
forward. 4 (c) Revision of the reference price.

6. To facilitate the operation of the Buffer Stock, the l*{}‘- If net buffer stock purchases or sales amounting to
Council shail establish branch offices and sueh facilities of 300,000 tonnes have taken place since (2) the entry into force
the Buffer Stock Manager's office, where necessary, jn —©f this Agreement, (b) the last revision under this para-
established rubber markets and approved warehouse lo- graph, or (c) the last revision under paragraph 2 of this
cations. article, whichever is most recent, the reference price shall

g oe lowered or raised, respectively, by 3 per cent of its

7. The Buffen Slack Manage'r SgePTe current level unless the Council, by special vote, decides to

::Cpc %rén?x; ?;ile:]tosgs,t:zﬁagﬁr;s 3 lower or mise it, respectively, by a different percentage

amount.
each month, the report for that mor),th shall’ be: made « e ]
available to members. 4 4. Any adjustments of the reference price for any

reason shall not be such as to allow the trigger action prices
“to breach the lower or upper indicative prices.

8. The information on buffer stock;’tradka@tions sh.;gs
include quantities, prices, types, grad ang markets/of

buffer stock operations, including ro atans gffected. The™
information on the Buffer Stock count’s” financial ™

position shall also include interest rate§ on/and terms and~ j, 5 A8 e ouncil may, by special vote, revise the lower

conditions of deposits and loans. the curren;mes opemted in == | upper indicative prices at reviews provided for in this
and other relevant mxormauon on the items réferréd to in & fion of this article.

aragraph 2 of article 22. = —
PAreme ST 6. The Council shall ensure that any revision of indica-

n\Té prices is consistent with evolving market trends and
conditions In ;::is connexion, the Council shall take into
consideration the|trend of natural rubber prices. consump-
tion. supply. production costs and stocks, as well as the
quantity of natural rubber held in the Buffer Stock and the
financial position of the Buffer Stock Account.

B. Indicative prices

A

ARTICLE 32~

Y

Review and revision of the-price range

4. Reference price

1. Review and revision .of the reference price shallybe 2 i lov{er S i vicanie fuioes, Al be

based on market trends and/or net changes in theBuffer P

Stock, subject to the provisions’ of“this“section of this (@) “Every' 30 months after the entry into force of this

article. The reference price shall be reviewed by the Council ~ Agreement;

every 18 months,_after, the entry, into force of this (b)~Inyexceptional gircumstances. at the request of a

Agreement. member or members accounting for 200 or more votes in
(a) If the average of the daily market indicator prices  the Council; and

over the six-month period prior to a review is at the upper (c) When the reference price has been revised (i)

intervention price, at the lower intervention price or  downwards since the last revision of the lower indicative
between these two prices, no revision of the reference price price or the entry into force of this Agreement. or
shall take place. (ii) upwards since the last revision of the upper indicative
(b) If the average of the daily market indicator prices  Price or the eatry into force of this“Agreement. by at least
over the six-month period prior to a review is below the 3 per cent under paragraph 3 of this article and at least 5
lower intervention price, the reference price shall be  Per cent under paragraph | of this article, or by at least this.
automatically revised downwards by 3 per cent of its level ~ amount under paragraphs 1, 2 and:or 3 of this article,
at the time of the review, unless the Council, by special ~ pFrovided that the average of the daily market indicator
vote, decides on a different percentage adjustment down-  Price for the 6Q days subsequent to the last revision ot t'he
wards of the reference price. reterence price is either below the lower intervention price

. 5 lniz ¢ or above the upper intervention price, respectively.
(c) If the average of the daily market indicator prices i p e

over the six-month period prior to a review is above the 8. Nowwithstanding paragraphs 3, 6 and 7 of this article,
upper intervention price, the reference price shall be there shall be no upward revision in the lower or upper
automatically revised upwards by 3 per cent of its level at indicative price if the average of the daily market indicator
the time of the review, unless the Council, by special vote,  prices over the six-month period prior to a review of the
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price range under this article is below the reference price: ARTICLE 35

Similarly, there shall be no downward revision in the lower :

or upper indicative price if the average of the daily market Location of buffer stocks

indicator prices over the six-month period prior to a review

of the price range under this article is above the reference 1. The location of buffer stocks shall ensure economic
price. and efficient commercial operations. In accordance with

this principle,. the buffer stocks shall be located in thc
territory of both exporting and importing members. The
distribution of the buffer stocks among the members shal

ARTICLE 33 be effected in such a way as to attain the stabilizatior
objectives of this Agreement, while minimizing costs.
Market indicator price , 2. In order to maintain high commercial quality

. There shall be established a daily market i dxcntor _; standards, buffer stocks shall be stored only in warehouses

pnce which shall be a composite, weighféd average—- ap roved on the basis of criteria to be decided by the
reflecting the market in natural rubber—of daily official g‘m ,

current-month prices on the Kuala Lumipur, London, New 3. After the entry into force of this Agreement, the
York and Singapore markets. Initially, the daily market ~ Council shall establish and approve a list of warehouses anc
indicator price shall comprise RSS«4*RSS 3-and TSR 20 the necessary arrangements for their use. The Council shal
and their weighting shall be equal. All.qiiotations sha - review this list periodically.

converted into f.o.b. Malaysian/Si 8an ports’ in M:gay- 4. The Council shall also periodically review the
sian/Singapore currency. location of the buffer stocks and may, by specxal vote
tmgs and method  direct the Buffer Stock Manager to change the location o
‘ ‘{gmx shall be  the buffer stocks to ensure economic-and efficient commer
dby

2. The type/grade composition wei
of computing the daily market i
reviewed and may, by special vote,
to ensure that it reflects the market in

jthe Coun cial operations.
tural mﬁfyer 3 K : -

3. The market indicator price shall b egned above, 4t :
or below price levels specified in thist Agreemeit 'if the 94
average of the daily market indicator prices for the Tast five' _,-"
market days is above, at or below such pn? leyet&‘l

ARTICLE 36

Rotation of buffer stocks

it B f‘The Buffer Stock Manager shall ensure that all buffe:
— - stocks are purchased and maintained at a high commercia
T ey, ”-mndard of quality. He shall rotate natural rubber stored ir

the Buffer Si6ck ds necessary to ensure such standards

taking into appropriate consideration the cost of suct

rotation and it_s.iiimpact on the stability of the market. The

costs of roiation shall be brought into the Buffer Stoct
1. At its first session after the entry into force of this Account.

Agreement, the Council shall name the internationally 3 s

recognized standard grades and types ef.ribbed smoked

sheets and technically specified rubbers for ificlusion!ifi the ARTICLE 37

Buffer Stock, provided that the.following-criteriaare met:

ARTlCLh:_ 34

Cornposition ofbfffﬁ:( stocks

(). Tl lowess iade Whed Aepl- oF Hotlical it ‘Restriction or suspension of buffer stock operations

authorized for inclusion in the Buffer Stock shall be' RSS 3 I.=Notwithstanding "the provisions of article 31, th
and TSR 20; and Council, " if im. sessiony /may, by special vote, restrict o

suspeiid the operations'of the Buffer Stock, if in its opinior
the discharge of the obligations laid upon the Buffer Stock
Manager by that article will not achieve the objectives o:
this Agreement. 5

(b) All grades and types ‘allowed ‘under subpragraph (a)
of this paragraph which account for at least 3 per cent of
the previous calendar year’s international trade in natural
rubber shall be named.

2. The Council may, by special vote, change these
criteria and/or selected types/grades, if necessary to ensure
that the composition of the Buffer Stock reflects the
evolving market situation, attainment of the stabilization
objectives of this Agreement and the need to maintain a
high commercial standard of quality ot butfer stocks.

2. If the Council is not in session, the Executive
Director may, after consultation with the Chairman, restric:
or suspend operations of thc Buffer Stock, if in his opinior
the discharge of the obligations laid upon the Buffer Stoct
Manager by article 31 will not achieve the objectives of thi
Agreement.

3. Immediately after a decision to restrict or suspenc
operations of the Buffer Stock under paragraph 2 of thi
article, the Executive Director shall convene a session of the
Council to review such decision. Notwithstanding th
provisions of paragraph 4 of article 14, the Council shal

4. The Council may, by special vote, direct the Buffer meet within seven days after the date of restriction o
Stock Manager to change the composition of the Buffer suspension and shall, by special vote, confirm or cance
Stock if the -bjective of price stabilization so dictates. such restriction or suspension. If the Council cannot com

3. The Buffer Stock Mar- -er should attempt to ensure
that the composition of the Buffer Stock reflects export/
import patterns of natural rubber. while promoting the
stabilization objectives of this Agreement.



to a decision at that session, buffer stock operations shall

be resumed without any restriction imposed under this
article.

ARTICLE 38

Penalties relating to contributions
to the Buffer Stock Account

1. If a member does not fulfil its obligation to
contribute to the Buffer Stock Account by the date such
contribution becomes due, it shall be considered to be in
arrears. A member in arrears for 60 days or more shall not
count as a member for the purpose of voting on matters
covered in paragraph 2 of this article.

2. The voting and other rights in the Council of a
member in arrears for 60 days or more under paragraph.|
of this article shall be suspended, unless the Council, by
special vote, decides otherwise. -

3. A member in arrears shall bear in-té'r’gs
prime rate in the host country beginning
payments become due, unless thesg
borrowing by the Council under artic!
that member in arrears shall bear

= #

are fmet by_
, it which! case’.

arges at th;i \

he fintéreSt costs
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bution, a pa);ment of the difference shall be made by that
member to the Buffer Stock Account.

2. If the Council, having regard to paragraphs 2 and 3 of
article 29, decides that there are net-contributions in excess
of funds required to support buffer stock operations within
the next four months, the Council shall refund such excess
net contributions less initial contributions, unless it decides,
by special vote, either to make no such refund or to refund
2 smaller amount. Members’ shares of the amount to be
refunded shall be in proportion to their net cash contri-
butions.

. 3. At the request of a member, the refund to which it is

f jntitled may be retained in the Buffer Stock Account. If a

' merber requests that its refund be retained in the Buffer
StockeAccount, this amount shall e credited against any
additional contribution requested in accordance with
eI T :

4. The. Executive Director shall immediately notify
members of any required payments or refunds resulting
from adjustments made in accordance with paragraphs 1
and 2 of this article. Such payments by members or refunds

. to members shall be made within 60 days from the date the

i

Executive Director issues such notification.

associated with such borrowing. Coverage 6f afrears by the 5 . 5. In the cvent that the amount of cash in the Buffer
3 Stoc

remaining importing and exporting me
voluntary basis.

i .
4. When the default has been remedigd to the satisfac:
tion of the Council, the voting and other rights, 6fthe
member in arrears for 60 days or more shall be restored. It
the arrears have been made good by other members, these
members shall be fully reimbursed. -

ersishall be on-a
'

PR

"

ARTICLE 39 _:I.

K Account, after repayment of corrowing, if any, .
* exceeds the value of total net contributions paid by
“““members, such surplus funds shall te distributed upon
o J‘Er_en:nination of this Agreement.

sl ARTICLE 40

il

f;» - The Buffer Stock and changes in exchange rates

Ay,

I. In the eén‘; that the exchange rate between the

Adjustment of contributions to the é‘wff er Stock Account

1. When the votes are redistributed at the first session in
each financial year, the Council shall make the necessary
adjustment of each member's_contributiofi™o the Buffer
Stock Account in accordane with! the provisions of this
article. For this purpose, [the Egecutive (Directof. shall
determine:

(a) The net contribution of each member, by subtract-
ing refunds of contfibutions to that member in“accordance
with paragraph 2 of | this¥ articlé 'from | the sum '6F &l
contriputions made by that member since the entry into
force of this Agreement; .

(b) Total net contributions, by summing the net contri-
butions of all members; and

(¢) The revised net contribution for each member, by
apportioning the total net contributions among members
on the basis of each member’s revised voting share in the
Council pursuant to article 15, subject to paragraph 3 of
article 28, provided that the voting share of each member
shall, for the purpose of this article, be calculated without
regard to the suspension of any member's voting rights or
any redistribution of votes resulting therefrom.

Where a member’s net contribution exceeds its revised net
contribution, a refund of the difference shall be made to
that member from the Buffer Stock Account. Where a
member’s revised net contribution exceeds its net contri-.

= -

Malaysian rmgg‘;r;ir?ngapore dollar and the currencies of the

major natural ber exporting and importing members
changes to the extent that the operations of the Buffer
Stock are sigmificantly affected, the Executive Director
shall, in accordance with article 37, or members may, in
accordance, with article 14, call for 1 special session of the
Council. The Council shall meet within 10 days to confirm
Or cancel-measures aiready taken by the Executive Director
pursuant to article 37, and may, by special vote, decide to
take appropriate measurés;’ including the possibility of
revising the' price’ range, ‘pursuant to the principles of the
first senténces of paragraphs | aad 6 of article 32.

2. The Council shall, by special vote, establish a
procedure to determine a significant change in the parities
of these currencies for the sole purpose of ensuring the
timely convening of the Council.

3. In the event that there is a divergency between the
Malaysian ringgit and the Singapore doilar to the extent
that huffer stock operations are signiZicantly affected. the
Council shall meet to review the situation and may consider
the adoption of a single currency.

ARTICLE 41

Liquidution procedures for tive Buffer Stock Account

1. On termination of this Agreement, the Buffer Stock
Manager shall estimate the total expense of liquidating or
transferring to a new intern~*ional natural rubber agree-




ment the assets of the Buffer Stock Account in 2ccordance
with the provisions of this article, and shail reserve that
amount " in a separate account. If these balances are
inadequate, the Buffer Stock Manager shall sell a sufficient

" quantity of natural rubber in the Buffer Stock to provide
the additional sum required.

2. Each member’s share in the Buffer Stock Account
shall be calculated as follows:

(@) The value of the Buffer Stock shall be the value of
the total quantity of natural rubber of each type/grade
therein, calculated at the lowest of the current prices of the
respective types/grades on markets referred to in article 33
during the 30 market days preceding the dates of termin-
ation of this Agreement;

(6) The value of the Buffer Stock Account shall be the
value of the Buffer Stock plus the cash assets of the Buffer
Stock Account on the date of the termigauon of this
Agreement less any amount reserved ufider_parigriph 1|of
this article; ‘

(¢) Each member’s net contribution shall 8¢ ¢he sum \bf
its contributions throughout the duration’of! this Agree-

ment less all refunds made under article 39:

s

ccount is either
s, thel surplis 05
ailocated among

d

(d) If the value of the Buffer Stock
grzater or less than total net contributi
deficit, as the case may be, shall
members in proportion to each mem
contribution share under this Agreement}f

# y |
(e) Each member’s share in the Buffer/StocksAccount :-'_-i"z'}-
shall comprise its net contribution, reducedior jnereased by,
its shares in deficits or surpluses in the Buffer Stock
Account, and reduced by its share of liability; if any, for )
outstanding loans drawn by the Council on that mémber’s

behalf. b

-

o

r's timegweighted net
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(b) The Organization .shall incur no new expenses
except those necessary to dispose of the Buffer Stock.

5. Subject to an election by any member to take natural
rubber. in accordance with paragraph 6 of this article, any
cash which remains in the Buffer Stock Acccunt shall be
forthwith distributed to members in proportion to their
shares as determined in paragraph 2 of this article.

6. In lieu of all or part of a cash payment, each member
may elect to take its share in the assets of the Buffer Stock
Account in natural rubber, subject to procedures adopted
by the Council.

7. The Council shall adopt Aappropriate procedures for

. "_,z’ adjustment and payment of members’ shares in the Buffer

'f,S&d?:};;,Account. This adjustment shall account for:

(@) Any discrepancy between the price of natural
rubber specified in subparagraph (a) of paragraph 2 of this
article and the prices at which part or all of the Buffer

“Stock s sold pursuant to procedures for disposal of the

Buffer Stock;and

(b) The difference between estimated and actual
liguidation expenses.

8. The Council shall, within 30 days following final
transactions of the Burtfer Stock Account, meet to effect

“final settlement of accounts among members within 30

days thereafter.

FR Al o

a

“+ Chapter IX — Relationship with the Cominon Fund

- £ ARTICLE 42
£ 7
Re@r’fmship with the Common Fund

3. If this Agreement is to be i@jﬁcdiatcly replaced with
2 new international natural rubber agreement, the Council
shall, by special vote, adopt procedures to ensure efficient
transfer to the new agreement, “ds required by that
agreement, of shares in the Buffer [Stock Account of
members which intend to participate in the-new agreement:
Any member which does not wish to participate in the new
agreement shall be entitled to,the payrient of its share:

(@) From available cash in proportion to its percéntage
share of the total~metcontributionsritorthe Buffer Stock
Account, within twd, menths: and

(b) From the net proceeds from the disposal of the
buffer stocks, by way of orderly sales or by way of transfer
to the new international natural rubber agreement at
current market prices, which must be concluded within 12
months;

unless the Council decides, by special vote, to increase
payments under subparagraph (a) of this paragraph.

4. If this Agreement terminates without being replaced
by a new intemational natural rubber agreement which
provides for a buffer stock, the Council shail. by special
vote, adupc procedures to govern orderly disposal of the
Buffer Stock within the maximum period specified in
paragraoh 7 of article 67, subject to the following
constraints:

(¢) No further purchases of natural rubber shall be
made;

When thc,""Cd;)mmon Fund becomes operational, the
Council shall take full advantage of the facilities of the
Common Fund according to the principles set out therein.
The Council shail for this purpose negotiate with the
Commen, Fund-mutually acceptable terms and modalities
for an association agréement to be signed with the Common
Fund. :

Chapter X+ Supply measures

ARTICLE 43

Supply availability

. Exporting members to the fuilest extent possible
undertake to pursue poiicies and programmes which ensure
continuous availability to consumers of natural rubber
supplies.

2. Exporting members shall continue to seek to upgrade
natural rubber and to achieve uniformity in quality
specifications and presentation of natural rubber, in accord-
ance with technologicai and market developments.

3. In the event of a potential shortage. of natural rubber
developing, the Council may make recommendations to
reievant members on possible appropriate steps to ensure as
rapid an increase as possible in natural rubber supplies.



ARTICLE 44

Other measures

1. With a view to achieving the objectives of this
Agreement, the Council shall identify and propose approp-
riate measures and techniques directed towards promoting
the development of the natural mbber economy by
producing members through expanded and improved pro-
duction, productivity and marketing, thereby increasing the
export earnings of producing members, while at the same
time improving the reliability of supply.

2. For this purpose, the Committee on Other Measures
shall undertake economic and technical analyses in order to
identify:

(@) Natural rubber research and development pro-
grammes and projects of benefit to exportiagand importing
members, including scientific resear¢h in speeificidreas; |

|

%TO-

(b) Programmes and projects.«t6 improve. the

ductivity of the natural rubber industr

natural subber supplies
spegification and.presen-"
r ri —

F | ., a
(d) Methods of improving the prcyzsing, marketing an& "

(c) Ways and means to upgrad
and achieve uniformity in quality
tation of natural rubber; and
distribution of raw natural rubber. J i/

' ; -

3. The Council shall consider the fz‘ﬁnqﬁl implications
of such measures and techniques and seek ‘to prombte and /

e S A id adl,
facilitate the provision of adequate ﬁna{r}elal. résources, as—

&d
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related areas as is necessary for the satisfactory operation ¢
this Agreement.

2. Members shall promptly and to the fullest exten
possible furnish to the Council available data concernin
production, consumption and international trade in natur:
rubber by specific grades.

3. The Council may also request members to furnis
other information, including information on related area
which may be required for the satisfactory operation of th:
Agreement.

4. Members shall furnish all the above-mentione

r . _statistics and information within a reasonable time to th

iullest extent possible not inconsistent with their nation:
kgﬁla,tion.

5. The Council shall establish close relationships wit
appropriate international organizations, including the Inte:
national Rubber Study Group, and with commodit:
exchanges, in order to help to ensure the availability c
recent and reliable data on production, consumptior
stocks, international trade and prices of natural rubber, an
other factors that influence demand and supply of natur:
rubber. :

6. The Council shall endeavour to ensure that n
information published shall prejudice the confidentiality ¢

- uthe operations of persons or companies producing, process

ing or marketing natural rubber or related products.

. . A g
appropriate, from such sources as inte nangmi-ﬁnnncxalr':,:_ﬁ:*

institutions and the Second Account of the Comron Fund,;
when established. o

4. The Courcil may make recommendations, as approp-
riate, to members, international instituti t
organizations to promote the implementation of specific
measures under this article. =

5. The Committee on Other Measures shall periodically
review the progress of those measures which the Council
decides to promote and recommend;/“and shall report
thereon to the Council.

Chapter XI — Consultation on domestic policies

ARTICLE 45

Consultation

The Council shall consuit, at the request of any memober,
on government natural rubber policies directly affecting
supply or demand. The Council may submit its recommen-
dations to members for their consideration.

Chapter XII — Statistics, studies and information

ARTICLE 46

Statistics and information

1. The Council shall collect, collate and as necessary
publish such statistical information on natural rubber and

llj - .
o "y
-

B——
——"

ARTICLE 47

i~

A : : :
Annual assessment, estimates and studies
. |

L-idne Cé’u’r‘llcil shall prepare and publish an annua
assessment on the world natural rubber situation anc
related areas<in the light of the information supplied b
members and from all relevant intergovernmental anc
international organizations.

2. /At least onice in every half year, the Council shall alsc
estimate production, consumption, exports and imports o
naturai rubber of all types and grades for the following si>
months. It shall inferm.the members of these estimates.

3. (The Council shail| undertake, or make appropriate
arrangements to undertake, studies of trends in natura
rubber production, consumption, trade, marketing anc
prices, as well as of the short-term and long-term problems
of the world natural rubber economy.

ARTICLE 48

Annual review

I. The Council shall annually review the operation of
this Agreement in u.c light of the objectives set out in
article 1. [t shall inform members of the results of the
review.

2. The Council may then formulate recommendations
to members, and thereafter take measures within its
comnetence to improve the effectiveness of the operation
of ti... Agreement.



Chapter XIII — Miscellaneous

ARTICLE 49

General obligations of members

1. Members shall for the duration of this Agreement use
their best endeavours and co-operate to promote the
attainment of the objectives of this Agreement and shall
not take any action in contradiction of those objectives.

2. Members shall in particular seek to improve the
conditions of the-natural rubber economy and to encourage
the production and use of natural rubber, in order to/
promote the growth and the modernization of the natural
rubber economy for the mutual benefit of producers and
consumers. ’ 2

3. Members shall accept as binding all.decisions of the
Council under this Agreement and will_n6t_dmplement
measures which would have the giféct of limiting '\lor

running counter to those decisions. /
ARTICLE 50 / J ,‘5’
fi

-

y
Obstacles to tradg”

assessment of the world natural rubber situation referred tod

in article 47, identify any obstacles to the e’xp?_z_h;x’on o=
trade in natural rubber in its raw, semi-processed “or

modified forms.

practical measurcs designed to remove progressively, and
where possible eliminate, such obstacles. The Council shall
periodicaily examine the results of such recommendations.

ARTICLE 51

Transportation and market structure of natural rubber

The Council should entouragé «and facilitate the ‘pro-
motion of reasonable and |equitable! freight ‘rates Land
improvements in theé transport system, so as to. provide
regular supplies to markets and to effect savings in the cost
of the products marketed.

ARTICLE 52

Differenriai and remedial measures

Developing importing members, and least developed
countries which are members, whose interests are adversely
affected by measures taken under this Agreement, may
apply to the Council for appropriate differential and
remedial measures. The Council shall consider taking such
appropriate measures in accordance with paragraphs 3
and 4 of section III of resolution 93 (IV) of the United
Nations Conference on Trade and Development.

b EE . 1204

ARTICLE 53

Relief from obligations

1. Where it is necessary on account of exceptional
circumstances or emergency or force majeure not expressly
provided for in this Agreement, the Council may, by special
vote, relieve a member of an obligation under this Agree-
ment if it is satisfied by an explanation from that member
regarding the reasons why the obligation cannot be met.

2. The Council, in granting relief to 2 member under
paragraph 1 of this article, shall state explicitly the terms
and conditions on which, and the period for which, the

/ member is relieved of such obligation, and the reasons for
“'Whii:l} the relief is granted.

ARTICLE 54

Fair labour standards

Members declare that they will endeavour to maintain
labour standards designed to improve the levels of living of
labour in their respective natural rubber sectors.

e
|

Chapter XIV — Complaints and disputes

-

1. The Council shall, in accordance with the annual

i
e

ARTICLE 55

—

#
-

Complaints

, S 7
2. The Council may, in order to further tlie-purposes of
this article, make recommendations to members to seek in

appropriate international forums —mutually-—acceptable———member-makifig the complaint, be referred to the Council.

1. Any complaint that a member has failed to fulfil its
obligations unﬂ:g this Agreement shail, at the request of the

which, subject-to prior consultation with the members
concerned, shall take a decision on the matter.

2. Any decision by the Council that a member is in
“breach of its obligations under this Agreement shall specify
the nature of the breach.

3. Whenever the. Council, whether as the result of a
complaint or otherwise, finds that a member has committed
a breach of this Agreement, it may, by special vote, and
without prejudice to such other measures as are specifically
provided for in-other articlesof this Agreement:

(@) Suspend that member’s voting rights in the Council
and, if it deems necessary, suspend any other rights of such
member, including that of holding office in the Council or
in any committee established under article 19, and of being
eligible for membership of such committees, until it has
fulfilled its obligatinns;or :

(b) Take action under article 65, if such breach
significantly impairs the operation of this Agreement.

ARTICLE 56

Disputes

1. Any dispute ‘concerning the interpretation or appli-
cation of this Agreement which is aot settled among the
members involved shall. at the request of any member party
to the dispute, be referred to the Council for decision.




2. In any case where a dispute has been referred to the
Council under paragraph I of this article, a majority of
members holding at least one third of the total votes may
require the Council, after discussion, to seek the opinion of
an advisory panel constituted under paragraph 3 of this
article on the issue in dispute before giving its decision.

3. (a) Unless the Council, by special vote, decides

otherwise, the advisory panel shall consist of five persons as
follows:

(i) Two persons, one having wide experience in matters of
the kind in dispute and the other having legal standing

and experience, nominated by the exporting members:

(i) Two such persons

nominated by the importing
members; and :

(iii) A chairman selected unanimously by.the four persons
nominated under (i) and (ii) of this subparagraph or}if
they fail to agree, by the Chairman of the"Coungil;

(6) Nationals of members and of non-members shall be

eligible te serve on the advisory paneis® f l.llu
(c) Persons appointed to the advi%nel shall act in

their personal capacities and without instglictions from any «

Government:

(d) The expenses of the advisory pzng

s only \within the limitations
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extensions of time to signatory Governments which have
been unable to deposit their instruments by that date.

3. Each Government depositing an instrument of ratif;-
cation, acceptance or approval shall, at the time of such
deposit, declare itself to be an exporting member or an
importing member.

ARTICLE 60

Notification of provisional application

I. A signatory Government which intends to ratify,

_,fq,ccept or approve this Agreement, or a Government for

W, ‘_the Council has established conditions for accession
but which has not yet been able to deposit its instrument,
fHiay at.aay time notify the depositary that it will fully
apply .this Agreement provisionally, either when it enters
1o force in accordance with article 61, or if it is already in
force, at 2'specified date.

2. Nowwithstanding the provisions of paragraph 1 of this
article, a Government may provide in its notification of
provisional application that it will apply this Agreement
of its constitutional and/or
{egklative procedures. However, such Government shall

shdll Be paid byE
the Organization. J-" / o meet allits financial obligations pertaining to the Adminis-
4. The opinion of the advisory el ' # Bie :e:tsons = trative. Account. The provisional membership of a Govern-
therefor shall be submitted to tl'1e Cogncil ‘Whlch, :af'ter '_meém Whichy notifies in this manner shall not exceed 13

idering all the relevant informatiod shlll byierl ;,J.r_uonths from the provisional entry into force of this
CORSHEIINg . ' » DXip — ASreement. In case of the need for a call-up of funds for
vote, decide the dispute.

4 e ~ the Buffer Stock Account within the 18-month period, the

e — - Council shail decide on the status of a Government holding
- ,_'-_'p'(_'eusien:xl membership under this paragraph.
I

Chapter XV — Final provisions i,
| -
- w |
| :,. el ARTICLL 61
ARTICLE 57 I
i Entry into force
Signature -

1. This Agreement shall enter into force definitively on
L. Octobes 1980 .01, on any date thereafter, if by that date
Governments accounting for at least 80 per cent of net
€Xports '35 set out in annex A to this Agreement and
Governments accounting fo at least 80 per cent of net
imports=1s set out .in annex:B to this Agreement have
deposited their instrumenits of nratification, acceptance,
approval“or’ accession, or hive assumed full financial
commitment to this Agreement.

This Agreement shall be open for signatiire at United
Nations Headquarters from/2 January. to 30 June 1980
inclusive by the Governments invited to.the United!Nations
Conference on Natural Rubber,/1978.

ARTICLE §8

Depositary 2. This Agreement shall enter into force provisionally

on | October 1980, or on any date within two years
thereafter. if by that date Governments accounting for at
least 65 per cent of net éxports as set out in annex A to this
Agreement and Governments accounting for at least 65 per

. cent of net imports as set out in annex B to this Agr2ement
have deposited their instruments of ratification. acceptance
or appraval. or have notified the depositary under article 60
that ey will apply this Agreement provisionally. The
Agree= »nt shall remain in force provisionally up to a
maXimum of 18 months. unless it enters into force
definitively under paragraph 1 of this article or the Council
decidss otherwise in accordance with paragraph 4 of this
article.

The Secretary-General of the United Nations is hereby
designated as the depositary of this Agreement.

ARTICLL 39

Ratification, acceptance and approval

l. This Agreement shall be subject to ratitication,
dcceptance or approval by the signatory Governments in
accordance with their respective constitutional or instj-
tutional procedures.

2. Instruments of ratification. deceptance or approval
shall be deposited with the depositary not later than 30 3. If this Agreement does not come into force pro-
September 1980. The Council may, however. -rant visionally under paragraph 2 of this article within two vears



from 1 October 1980, the Secretary-General of the United - ARTICLE 63
Nations shall invite, at the earliest time he considers

practicable after that date, the Governments which have ' Amendments
deposited instruments of ratification, acceptance, approval f
or accession, or have notified him that they will appiy this
Agreement provisionally, and all others which participated
in the United Nations Conference on Natural Rubber, 2. The Council shall fix a date by which members siial
1978, to meet with a view to recommending whether or not notify the depositary of their acceptance of th:
those Governments in a position to do so should take the  amendment. ~ :
necessary steps to put this Agreement provisionally or
definitively into force among themselves in whole or in
part. If no conclusion is reached at this meeting, the
Secretary-General may convene such further meetings as he
considers appropriate.

1. The Council may, by special vote, recommenc
amendments of this Agreement to the members.

3. An amendment shall enter into force 90 days afte
the depositary has received notifications of acceptanc:
from members constituting at least two thirds of the
exporting members and accounting for at least 85 per cen
of the votes of the exporting members, and from member:

4. If the requirements for definitive entry into force off ""C stituting at least two thirds of the importing member.

this Agreement under paragraph | of this article have noe nidiaccounting for at least 85 per cent of the votes of th:
oeen. met within 18 calendar months of the Agreement’s unpomng members.
provisional entry into force under“paragraph2 of" this 4. After the depositary informs the Council that the

article, the Secretary-General of the United Nauaas shall, at requirements for entry into force of the amendment have
the earliest time he considers pra;;;{a_bk wEbefore the peeanmet, and notwithstanding the provisions of para
end of the 18-month period meationedsabove, convene oraph 2 of this article relating to the date fixed by the
tef,i instrument_ of  Council, a member may still notify the depositary of it
>cession, or have acceptance of the amendment, provided that such notifi

orecment PTQVISID"‘ cation is made before the entry into force of the
in the Unhedﬂatms amendment.

those Governments which have dep
ratification, acceptance, approv
notified him that they will apply this
aily, and all others which participat

Conference on Natural Rubber, 1 tto eview, the % i  alay
’ A f A ' 3. Any member which has not notified its acceptance o

future of this Agreement. Takino unt the -t NN cc by the d Sk Sach d
ommendations of the meeting convened by, the Seéretary' R ® Qute on wiich such amendmen

General of the United Nations, the Coungil shall meet to ' St rs into force shall cease to be a contracting party a:

decide the future of this Agreement. Councd Shall, bf' j:r gg::\c;h;tmtda:e unletss such ;:embe; has ;au;t" edt the
special vote, then decide: i - 1ts acceptance could not be obtained in time

-,

7 s *gyvm" to difficuities in completing its constitutional o

(@) To put this Agreement definitively mfo forcc among_ﬂﬁsmunonal procedures. and the Counci decides to extenc
the current members in whole or in part; e fpr that member the period for acceptance of the amend
: ‘rl'lent Such member shall not be bound by the amendmen

(b) To keep this Agreement rov:sxonall “in forcc
) P P . before it has&zo}xﬁed its acceptance thereof.

among the current members mjvhole or in part for an
e s e ~ - ~

additional year; or _‘J bk theh_rghmrements for the entry into force of thc

amendmeni have not been met by the date fixed by the

s y . Council in accordance with paragraph 2 of this article, the
If no decision is reached by the-Council, this Agreement amendment shall be considered withdrawn.

shall terminate at the expirv of the 18-month period.

(c) To renegotiate this Agreement.

5. For any Governmeént that deposits! its instrument of

ratification, acceptance,| approvall or accession' after the { ARTICLE 64
entry into force of this Agreement, it shall enter into force
for that Government on the date of such deposit. . Withdrawal
6. The Secretary-General ©of the United Nations shall 1.7 A member may, withdraw from this Agreement a
convene the first session of'the ‘Council ‘as soon as'possible | 2ny ‘ime after the'entry into force of this Agreement by
arter the entry inta force of this Agreement. giving notice of withdrawal to the depositary. That membe:
shall simultaneously inform the Council of the action it has
taken.
ARTICLE 62 2. One year after its notice is received by the deposi-
; tary, that member shall cease to be a contracting party tc
Accession this Agreement.

. This Agreement shall be open for accession by the
Governments of all States upon conditions established by

the Councii, which shall inciude a time limit for the deposit ARTICLE 65
of instruments of accession. The Council may, however,
2rant extensions of time to Governments which are unable _ Exclusion

10 deposit their instruments of accession by the time limit

set in the conditions of accession If the Council decides that any member is in breach o:

its obligations under this Agreement and decides further
2. Accession shall be effected by the deposit of an  that such breach significantly impairs the operation of thi:
instrument of accession with the depositary. Agreement, it may, by special vote, exclude that member



from this Agreement. The Council shall immediately so
notify the depositary. One year after the date of the
Council’s decision, that member shall cease to be a
contracting party to this Agrecmen't.

ARTICLE 66

Sertlement of accounts with withdrawing
or excluded members
or members unable to accept an amendment

I. In accordance with this article, the Council shail/
determine any settlement of accounts with a member whicll',

ceases to be a contracting party to this Agreement owing
to:
(¢) Non-acceptance of an amend ment-to-this ;\greem{-nt
pursuant to article 63; |
(b) Withdrawal from this Agreement
article 64; or

pussuant | to

(c) Exclusion from this Agr

article 63.

4 -
d r
- -

2. The Council shall retain any | io:
Administrative Account by a member

contracting party to this Agreement.

3. The Council shall refund the si
Stock Account in accordance with arti
whicit ceases to be 2 contracting party owing'to non
acceptance of an amendment to this ,((
drawal or exclusion, less its share in any surpluses:——

N

" ptsuant fo

[
i
ohd il all

- el i el Council shall notifv the depositary of any such extension.
Y . iy

i &paid‘m t
ic C‘r‘ seés ta be

e to a memnber.

gregment. withs/.
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5. A member which has received an appropriate refunc
under this article shall not be entitled to any share of t;:2
proceeds of liquidation of the Organization. Nor shall'such
a member be liable for any deficit incurred by the
Organization after such refund has been made.

ARTICLE 67

Duration, extension and termination

l. This Agreement shall remain in force for a-period of

, _five years after its entry into force, unless extended under

rigraph 2, 3 qr4 of this article or terminated under
paragraph 5 or 6 thereof. ’

2. Before the expiry of the five-year period referred to
i paragraph 1 of this article, the Council may, by special
vote, decide to extend this Agreement for a period not
exceeding two years and/or to renegotiate it. The Council
shall notify the depositary of any such decisions.

3. If, before the expiry of the five-year period referred
to in paragraph ! of this article, negotiations for a new
agreement to replace this Agreement have not yet been

“concluded, the Council may, by special vote, extend this
Agreement for a period not exceeding two years. The

- 4. 1f, before the expiry of the five-year period referred

‘HQ in paragraph 1 of this article, a new agreement to replace

- thisi Agreement has been negotiated but has not yet entered
~into force either definitively or provisionally, the Councii

(@) Such refund to a member which ceases to" be a';:f{gg“by special vote, extend this Agreement until the

contracting party owing to non-:’n:feptance of an amend-
ment to this Agreement shall be- mad ot s
amendment concerned enters intg.lgree.

(b) Such refund to a member wiiich withdraws shall be
made within 60 days after that member ceases to be a
contracting party to this Agreement, unless as a result of
this withdrawal the Council decides to terminate this Agree-
ment under paragraph 6 of Article 67 priot tQ such drefind,
in which case the provisions of artidle 41 and/paragraph 7
of article 67 shall apply.

(¢) Such refund to a member which is excluded shall be
made within 60/ days ‘after] 4~ hembér lcbases to be a
contracting party to this Aereeniént.

4. In the event that the Buffer Stock Account is unable
to settle the payment in cash due under subparagraph (a),
() or(c) of paragraph 3 of this article without either
undermining the viability of the Buffer Stock Account or
leading to ua cail-up of additional contributions from
members to cover such refunds, payment shall be deferred
until the requisite amount of naturai rubber in the Bufter
Stock can be sold at or above the upper intervention price.
in the event that. before the end of the one-vear period
specified in article 64, the Council informs - withdrawing
member that payment will have to be defe~ 4 in accord-
ance with this paragraph, the period of one year between
notification of intention to withdraw and the actuai
withdrawal may, if the withdrawing member so wishes, be
extended until such time as the Council informs that
member that payment ot its share can be effected within
60 days. 5

provisional ord;deﬁnitive entry into force of the new

agreement, vided that this extension shall not exceed
— mae e . o o

two vears. The' Council shall notify the depositary of any

such extension.

5. If a new international natural rubber agreement is
negotiated and enters into force during any period- of
extension of this Agreement pursuant to paragraph 2, 3
ot'd lof" this tarticle’~this Agreement, as extended, shall
termin:te lupon [the entry into force of the new agreement.

6. The Council may at any time, by special vote, decide
to terfiiinate this Agreement with effect from such date as
it"may Uctérmine. The Cauncil shall notify the depositary
of any guch decision.

7. Notwithstanding the termination of this Agreement,
the Council shall continue in® being for a period not
exceeding three years to carry out the liquidation of the
Organization, including the settlement of accounts. and the
disposal of assets in accordance with the provisions of
article 41 and subject to refevant decisions to be taken by
special vote, and shall have during that period such powers
and functions as may be necessary for these purposes.

ARTICLE 68

Reservations

Reservations may not he made with respect to any of
the provisions of this Agreement.



§ » t
- ' = e -
5 ARTICLE 69 IN WITNESS WHEREOF the undersigneti, having been
duly authorized to this effect by their respective Govern-
Authentic texts of this Agreement ments, have signed this Agreement on the dates"appearing
opposite their signatures.
The texts of this Agreement in the Chinese, English, e s !' 3
French, Russian and Spanish languages shall be equally DONE at Geneva, this sixth day of October, one
_ authentic. thousand nine hundred and seventy-nine. e
( ¥
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CHAPTER XXIII. LAW OF TREATIES

1. UIENNA CONVENTION ON THE LAW OF TREATIES

Concluded at Vienna on 23 May 1969

27 January 1980, in accordance with article 84.

27 January 1980, No. 18232. i

United Nations Conference on Thoﬁﬁggipf Treaties - First and Second Sessions -
Official Documents (United Nation: Jgg}icatian. Sales No. E.70.V.5)

Note: The Convention was adopted on 22 May 1969 jand oﬁeneapfbr signature on 23 May 1969 by the United
tions Conference on the Law of Treaties. The Conference was convened pursuant to General Assembly

solutions 2166 (XXI)! of 5 Dece

cond session from

“1966- and 2287 (XXI1)2 of 6 December 1967. The Conference held

TIn addition to the Convention, the Conference adopted the

o sessions, both at the Neue Hofburg im Uienna, the first session from 26 March to 24 May 1968 and the
9 April to 2.2(5:9"1
n

nal Act and certain declaratio a
on of the Conference, the origina

try for Foreign
‘CONF.39/11/Add. 2.

esolutions, which are annexed to that Act. By unanimous deci-
#of #he FinallAct was deposited in the archives of the Federal Min-
us a@’ Ffghe

Affairs of ext of the Final Act is included in document

i

wrticipant

“ghanistan
~gentina

astralia

istria

arbados

>livia

raZil . 2

yelorussian
Soviet Socialist
Republic

* anada

entral African
Republic

hile

‘hina3

:olombia

.ongo

osta Rica

6te d'Ivoire

SYPTOR i N

Jemocratic Kampuchea

Jenmark

Zcuador

EgupE, o

£l Salvador :

tthiopia . ... L

Finland-. 5= . 2

German Democratic
Republic . . .

Germany, Federal
Republic of

Chana . . . ..

Greece

Guatemala

Guyana

Haiti

Holy See

Honduras

Iran (Islamic
Republic of)

.

ol
3 # Ratification,
Signature v, Participant Signature accession (a)
idd
23 May 1969 ;;Igply a2 .. . .. 22 Apr 1970 25 Jul 1974
23 May 1969 SEERaiEA . . . . . 23 May 1969 28 Jul 1970
A Japanh BR . . . . 2 Jul 1981 a
S lKenya ... . . ... 23 May 1969
23 May 1969 —3 it . . . . . 11 Nov 1975 a
23 May 1969 st 'V:&é khom . . . . . 3 Mar 1972 a
23 May 1969 — S=aeria . . . . . . 23 May 1969 29 Aug 1985
- 1 :jtuxembourg e 4 Sep 1969
et e b S . . . . . . 23 Aug 1983 a
\ 1 May 1986 a Madagasca ol . . 23 May 1969
i 14 Oct 1970 a Mauritius . A(. : 18 Jan 1973 a
- - Mexi ———y] . . - 23 May 1969 25 Sep 1974
w 10 Dec 1971 a Morocco . . . .. . 23 May 1969 26 Sep 1972
23 May 15969, 9 Apr 1981 .~ - - - 5 May 1978 a
B . .8 . - . 23 May 1969
23 May 1969 10 Apr 1985 Netherlands . . . . X 9 Apr 1985
23 May 19695 12 Apr 1982 New Zealand . . . . 29 Apr 1970 4 Aug 1971
23 May 1969 Miaer . . . .- i e 27 Oct 1971 a
23-=Jul 1969 Nigeria . . . . . . 23 May 1969 31 Jul 1969
28 'De¢ 1976, a pakdstan ) A £ 29 Apr 1970
23 May| 1969 1 PEngma™ L .11 -] D 28 Jul 1980 a
18 Apr 1970 1 Jun 1976 Paraguay .1 .4 .8 .W 3 Feb 1972 a
23 May 1969 PPN k. . . s s s 23 May 1969
¢ 11 Feb 1982 a Philippines . . . . 23 May 1969 15 Nov 1972
16 .Feb..1970 Republic_of Korea 27 _Nov 1969 27 Apr 1977
30" Apr+1970 fwdndal Q1 @ 1<) 3 Jan 1980 a
23 Mayy 1969 19,Rug 1977 Segegpd W11 1 - | 11 Apr 1986 a
y S LTy i BRI S 16 May 1972 a
20 Oct 1986 a Sudan . . . . . . . 23 May 1969
T T e e S E 23 Apr 1970 4 Feb 1975
30 Apr 1970 Syrian Arab Republic’ 2 Oct 1970 a
23 May 1969 L f o I S 28 Dec 1979 a
; 30 Oct 1974 a Trinidad and Tobago 23 May 1969
23 May 1969 Tunisia . . . . . . 23 Jun 1971 a.
23 May 1969 Ukrainian Sovie
25 Aug 1980 a Socialist Republic 14 May 1986 a
30 Sep 1969 25 Feb 1977 Union of Soviet
23 May 1969 20 Sep 1979 Socialist
Republics . . . . 29 Apr 1986 a
23 May 1969 United Kingdom . . 20 Apr 1970 25 Jun 1971

757
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XXIIXI.1: Law of treaties

Ratification,

Signature accession (a)

Participant
United Republic
of Tanzania

United States
of America

12 Apr 1976 a
24 Apr 1970

Ratificatio:
Participant Signature accession (i
Uruguay . . . i 23 May 1969 S Mar 1982
Yugoslavia . . 27 Aug 1970
aine o e 25 Jul 1977
Zambia 1. o0 23 May 1969

Declarations and Reservations

(Unless otherwise indicated, the declarations and
ratification or accession

AFGHANISTAN
Upon signature:

‘Afghanistan’s understanding of artdcle 62
(fundamental change of circumstances) is as* fol-
lows:

"Sub-paragraph 2(a) of this article does nat

cover unequal and illegal treat
ties which were

self-determination.
by the Expert Consu
May 1968 in the Com

iesgfor diny Avea-
contrary to sthe principle o§

This view was alsos supporte
ltant in his stateément of 1
mittee of the Whole /and on. 14

May 1969 (doc. A/CONF.39/L.40) to the Gonference. ™

ot

ARGENTINA

(a) The Argentine Republic doesinot regard./the.
rule contained in arti
it inasmuch as the rule in question
the renunciation of rights in advance.
(b) The Argentine Republic does not accept’ the
idea that a fundamental change of circumstances
which has occurred with regard to those. existing
at the time of the conclusion of a treaty, and’
which was not foreseen by the parties, may—bhe—in=
voked as a ground for terminating or withdrawing
from the treaty; moreover, it objects to-the res-~
ervations made by Afghanis

pnovides  fon

4
cle 45 (b)/as applicable to
/.. ernment of Canada accepting

&) tice

reservations were made upon

-)

CANADA

“in acceding to the Vienna Convention on the
Law of Treaties, the government of Canada de-
clares its understanding that nothing in article
66 of the Convention is intended to exclude the
jurisdiction of the International Court of Jus-
tice where such jurisdiction exists under the

Provisions of any treaty in force binding the
parties with regard to the settlement of dis-
Putes. In relation to states parties to the

Uienna Convention

which accept as compulsory the
jurisdiction of ¢t

he International Court of Jus-
tice, the government of Canada declares that it
does not regard the provisions of article 66 of
the Vienna Convention as providing ‘'some other
method of peaceful settlement'® within the meaning
of paragraph 2 (a) of the declaration of the gou-
as compulsory the
Jjurisdiction of the International Court of Jus-
which was deposited with the Secretapy-
~~ General of the United Nations on April 7, 1970.%

< F

44

! : CHILE
~ Reservation

© . The Republic of Chile declares its adherence to
Zf-thi  general pPrinciple of the immutability of

tan, Morocco and Syria treaties, without prejudice to the right of
with respect to article 62, paragraph 2 (2)., and States to stipulate, in particular, rules which
to any reservations to the saf se modify this" principle, and - for this reason
of the States referred to whith may be made 4n formulates 'a reservation relating to the
the future with respect to art cle 62. provisions ©f article 62, paragraphs 1 and 3, of

The application of this
ries whose sovereignty is
between two or more States,
are parties to it, cannot be deemed to imply a
modification, renunciation or abandonment. of ,the
Position heretofore maintaifed by each of | them.

s

Convention to territo-
a subject of dispute
whether or not they

BYELORUSSIAN SOVIET SOCIALIS{ REPUBLIC

Same reservations _and declapation, . ddentical
essence mutatis mutandis, .as the one made b
Soviet Socialist Republics .

2

[
in
he

t Union of

BOLIVIA

HEEE.&%SEES!EEL
1. The shortcomings of the Vienna Convention on

the Law of Treaties are such as to postpone the
realization of the aspirations of mankind.

2. Nevertheless, the rules endorsed by the Con-
vention do represent significant advances, based
on_ the principles of international justice which
Bolivia has traditionally supported.

the Conven
to Chile.

tgon, which it considers inapplicable

COLOMBIA

Reservation:

With regard to (article 25, Colombia formulates
the reservation that the Political Constitution
of Colombia does not recognize the provisional
applitation of treaties: it is the responsibility
of', the National Congrass 'to approve or disapprove
any treaties and conventions which the Government
concludes with other. 'States or with international
legal entities.

COSTA RICA

1. With regard to articles 11 and 12, the dele-
gation of Costa Rica wishes to make a reservation
to the effect that the Costa Rican system of con-
stitutional law does not authorize any form of
consent which is not subject to ratification by
the Legislative Assembly.

2. With regard to article 25, it wishes to make
a reservation to the effect that the Political

758
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