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ABSTRACT

Insurancedis an dimportant financial institution

which plays an impog}ant rol e In\the nationdl economic
development. In¥a developing economyy its potential is
qulte vast. it would therefore be interesting to‘make a

comparatlve study on the rate of return and rlsk in the

—

operation of life and non-Yife insurance business.

It is realized that such an attempt would not be

“ X . &
easy. Since the profit as appears on the companies'
profit and[loss acéount does ot jaccuratety reflect the
profltablllty of the 1nd1V1dual company. Part of it may be

hidden itresérves™ to- do | so| one must/be in the position to
know the company s policy towards reserves (unearned
premlum reserves and 'life reserves). Therefore in order to

=

avoid this”pitfall this thesis purposes to analyse the cash -

flow generated from the companles operatlon and to estlmate

the rate of return



The result of the study indicates that, over the
past five years, the rate of return on life insurance
appears FP be better than non-life insurance while the
risk, as measured by the movement of the rate of return
from year to year over the past'S-years, is higher in life
than non-life insurance business. As regards the future
the analysis through the method of least square predicts
that the rate of return of both will be increasing, higher
in the case of 1ifé€ insarance owing to smaller number of

companies and the mapket which is avalilable to be tapped.

.
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