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The EEC is hailand's cassava,

importing over 90 ts from Thailand.

Recently the EEC ha restriction policy

which has had conside d's economic and social

r."’" ’

conditions, Subsequently, the ities concerned have attempted

to set up a number of poliefes control to comply with the

— J . . .
iuﬁme in line with the

iy

The objectlveﬁ the study e . (a) to critically the EEE

mm”m“ﬂugqm@mgwgqggmmmt

agreement between Thalland andf the EEC; an b} o, 1uate the past

snas sobbeiibnd D1 423 LB IIN AN o

concentratlng on the period of export restraint since 1980 up to

quota level and r;—

market demand.

I P

present.

The findings of the study show that as a consequence of the
Common Agricultural Policy or CAP in the EEC, the prices of grains in

the EEC are maintained at a higher level than in the world market.



Countries that are grain deficit and have to find the imported grain
prices too high to be import competitive against other countries in
animal feeds. Accordingly, they substitute grains by cassava in order
to reduce production costs within their countries. The demand for
cassava is therefore created as a result of the loophole in the CAP

and “the EEC import taviff, ey

rice advantage arising from the
import duty of 6 percent and the appropriate nutrient

value of cassava based C member countries such

as the Federal Repub{ \ -mlands, Belgium and

For the cou! i " ‘;i‘v - De nark ‘and England which
normally produce la | ‘the imports of cassava compete
with their grain mark substantially to the EEC's
member countries. In addi oduction cost of pig is higher
than the countriesswhi 11s€ pigs ed feeds based on cassava.
It was those coun : 5 e an import restrictironb
of cassava from Thagaand as as other gragg'substitutes.

The fiéi of afumilateral imp®#t restriction by the EEC has
compelled the

yﬂ g’ Y]eEJ ni wiﬂ'g]ﬂ itlon Agreement
between _th e 2 Th 3 nﬁ and the Baropean Econ®Mic Community
on Manla ﬁﬁﬁ@ muﬁ ’lg ﬂﬂq a ﬂr 1982
The content is that Thailand is forced to control exports of cassava
under the commodity classification BTN ‘07.06 in accordance with the

agreement and the EEC will maintain import duty of at most 6 percent

of its value.



The agreement is considered to be a type of non-tariff trade
barrier called "Voluntary Export Restraints or VERs." The main
characteristic of this barrier is that it is a bilateral agreement
where by the exporting country agrees to limit its export at a certain
guantity during a specific period and the importing country will give

some return to the country accep g, the above policy.

N

1 wayout to the EEC but has

also meant a reduction in ® gort duty and a social cost

in their countries b( : e. For Thailand in the
have higher income be the “hiilghe; gty price. ‘But the

\

‘situation has changed he - te Bt the second year. That is,

s in Thailand seem to

llets have shown a
thorities concerned announced
the policy which aimed at & reduc: = cassava production in 1984 as

well as other relej 1icies so ds eviate urgently the said

problems.

During the ariod OF TnpeEe rain@ the Thai Government
instituted tw ﬁ ures . to @dntrol exports to the EEC at the
guota level @ El g ﬂ ﬂtmi mﬂlﬂ ﬁth the market ~

demandﬁh eﬁsais ztjej' use to cHamges in thef@pattern of
cassava ﬁrt, g e ill;wy’]d:l ﬂ;laﬁﬂxporters

faced. The buyers' market situation has developed and forced the

exporters to improve the quality of pellets. New markets other than
the EEC have been actively explored. However, the control of cassava:
production in line with market demand has not been successful since

. the:income from cassava has remained relatively higher than from

substitution crops. .
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