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# # 4485567029 : MAJOR ECONOMICS

KEY WORD : INTEREST RATE VOLATILITY TRANSMISSION/ SPILLOVER /CONTAGION/
ASIAN CRISIS / MULTIVARIATE GARCH MODEL / BEKK MODEL
NOBPONG EIAMPAIBOONPAN : INTEREST RATE VOLATILITY
TRANSMISSION FROM THAILAND TO THE EAST ASIAN COUNTRIES
DURING THE ASIAN CRISIS PERIOD
THESIS ADVISOR : ASSIST.PROF.PHORNCHANOK CUMPERAYOT
KOUWENBERG , Ph.D. 190 pp. ISBN : 974-53-1043-3

This thesis investigates interest rate volatility of Thailand , Malaysia , Indonesia ,
Philippine and South Korea during the crisis period (January 1996 — December 1998) and
examines whether there is interest rate volatility transmission from Thailand to other East
Asian countries . Due to economic and financial linkages in the region , the vulnerability of
Thai economy , reflecting in interest rate volatility , may influence interest rate movements in
the other countries, e.g., through financial channels .

This study examines interest rate volatility transmission from Thailand to other East
Asian countries by using a VARX - Multivariate GARCH Model . The VARX model is applied
to capture changes in interest rates at the first moment , while the second moment is
estimated by the multivariate(MV) GARCH model . The MV GARCH model applied in this
study is the BEKK(1,1) MV GARCH model . The data used -in this test are daily overnight
interbank rates of Thailand , Malaysia , Indonesia , Philippine and South Korea as well as the
federal fund rate of the United States of America . The sample period is from 1996 to 1998 .

Empirically , we find that are there is interest rate volatility transmission from Thailand
to Indonesia , Philippine and- South-—Korea at the 1% level of significance and there s
transmission of shock from Thailand to 'interest rate volatility of Malaysia , Indonesia and
South Korea at the 1% level of significance . The result suggests that the indirect financial
link that works through “international investors “is -an important channel ‘in explaining volatility
transmission . Besides , weak and similar economic fundamentals may be another factor that

plays the role in explaining volatility spillover .
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v a a v o

nnsananatinydRuasiaiuiuilnymniamdAyuaniiuilgmnazauuiesng

2
v |

plaitiese U udnILIN 5 szme manznnannatEARaL A luusasss AR AR
geiuatvratiaslul A./.1990 - A.A.1997 WenlBaumeuiuluded A.A.1985 -
A.A.1989 BanwudnTull A.A.1985 - A.A.1989 1 uwiszwma THun uai@e way nmald §

'
o

Auaziainiune ansenlsunanvae un e Sulsiide uwasialtud @nns

—

D |
30K
o

v A a

anatTAuasiAdNTe  UssinAninismanatinydnuasinuinigaludosnand Aa

o

a

aulpilide AnLTlu 2.5 % 189 GDP
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atinelefin ludasl 1990-1996 naLwLdN nsaARMiTYTRBaLAA UL aLsTINA

'
v A ! A

Ay - X a a o = 2

HANANgIIY  UssmanEnsnnnatiyTianasinseliesenauiuuazuLige An e
waz Ny Tutlszmalne nisaenatiyTauasie luusaclinaeange 6.96 % 109
GDP TngilAunnngn 8 % 199 GDP ull 1995 uaz 1996 AMuFLN1LALEe WU9INN991ARA

Tyaauazialull 1990 —1996 AniluyaAadtlszue 5.53 % 989 GDP LANTIUEDN

v a a

Uz 8 % Wanaumeuiuludedd] 1985-1989 WaLTud wudinisnmnaiinyamiv

o

azinlneadnlugoad] 1990 -1996 WNgeUIsTHN 4 % 989 GDP Wanfsauifiauily
1091l 1985 —1989  wnurimlszmAmninals  DeudarinisananaiinydnuasianeAaudng
aeludaeil 1990 ~1996 Aa TnailaANewA 1.73 % 183 GDP wsidlaiFaumaunilugos

rountin Ae 1985 ~1989  WULINNNIUINAALEITAUAZNANEITLIALIRALDN 6 % 189

v a a o !

GDP HiasdulatidisdszmamaaninisananatidnuazinaAaudnels Taelull 1990 -

7

o

1996 HN"3UARMITUTANAZAAL SN 2.59 % 289 GDP

[

I 17

1 < =X v A a o
‘ﬂf;l’]\‘]vl,?ﬂﬂ ENLLmMM@’]ﬂﬂ?SLVIﬂ@t‘]_lﬁ‘;‘iﬂ‘]_l‘]jﬂalﬂ’mqi"ﬂ’]@ﬂ@ U TAUASNAAR LU

A o

g9 winsanatiyTianazinsinandunaNIaInnsamuIANTUIg Wamauiy

[ %

nststnanelulszma i liandlusesiinsinddnghuuazginsaildlunisnanan

sinatlszma  MliRAnIsI ARt R Nazin g azin1seanludnsngefina wan
ij/ =2 £ ] = v A a o o ! ¥ 1@ o I
ANy DaudusiazdszimAarinisnnnatnannacin usraumeudnage  windepaiing
N3N RUNINUARDENNGRLLENTIRzAINaRARRWY WA T84 zMIaLsenA  nsiiuganis
=l

dnsziuiunannannnisinunaluin@u (Capital Account) MiiaanNIgluaiinaadty

q

AIFNNLILINANINNEINT [aaena9RUATANNL s A

A1519%1.3.2 UUTLAURZAA (% U9 GDP)

1990 1991 1992 1993 1994 1995 1996 1997 | 1990 — 1996
Tne -850 -7.71 566 -508 -560 -8.06 -8.10 -1.90 -6.96
WAy | =203 :8.69 © -374 -4.66 | (-6.24  -843 (489 -485 -5.53
fulnfli@ie | -2.82  -3.65 -2.17 133 158  -3.18 337 224 -2.59
Waltlud | -6.08 -228 189 555 -460 -267 -477 -523 -3.98
nvals | -069 -283  -128 030 -1.02  -1.86 -4.75 -1.85 -1.73

1 : International Financial Statistics
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(3) mmmmmzmm@mmﬂluﬂa?:mﬂ (Domestic Investment and Saving)

Amiuanuznisasuaesuiazlssma wudnlugosl A.A1990 - A.A1997 NN
Ussmafidnnisamuilenaifiondudadouans GDP figuunn Sewansasllaindszmne
luuouazivendniilszainganisfunewnnid  lulsswelng wiade  sulailide
uaz Al wudRsmenisasuAaludadauiinanndd 30 % 1ee GDP Riftentszina
Wﬁﬂﬂuﬁ'fﬂ”mmmmmwﬁ’mdﬂﬂimﬂﬁlu e aglutag 20 - 25 % 189 GDP Uszinafia
Smeammuungn dud e sesasnn e wuade Tnefidnsnisasmulaniednged
40.52 % uAT 38.52 % 284 GDP ANNA1AL Amduaniuznisasnteusiazlssmaniiivll
Tuvinueaiianiu Ao gl £.A.1990 - A.A.1997 WiazszmpRansniseenilednifiey
Hudndauzes GDP figuunn Usznenilsnmniseensngn Mud #autlud Semsnis
aanatudag 17% - 20% 189 GDP azmeidignsnisaansnngn 1w i wald sesas
1 e Ine B8hanseaslagiadtlszann 34.70 % wag 33.52 % 189 GDP MNAAL

' @l A a A | R wae
‘ﬂﬂ’]\ﬂﬁ‘ﬂﬂ LN@W@’]?mqiﬂwmﬂ\iqq\imﬂﬂﬂq?@‘ﬂmLLﬂ:ﬁﬂ’]?@\‘lnu WUINOLLNBRATINTT

©

'

asuuazanINsaen uwRazllreswia 5 UsanAaridndounigennn  usillesaindmnsinig
paNNAPAUNTENdINIIAIY A9t A9NATEI49199E M 1NN19ABNUATNITAIN WAL
wansliiiudinseannielulss maRn1senesaN IuALN 99 URN89ANFaIN1IAY
nunelulszma doawel AskauidudesweidaRuaanainsnelsung vinTinan1aNamng
a ~ @ ' o o @) o o oo v a

Runuiuadannsnedszwmeadudiuounan dwiluawndrdnyinnliifanisaang

TyThusrinatinsmAaiila

mmqﬁ 3.3 N19AINU ( % 283 GDP )

1990 1991 -~ 1992 1993 1994 1995 1996 1997 | 1990 - 1996
Ina 41.08 © 42.84 3997 39.94 = 4027 4161 4173 34.99 41.06
wwaldie | 31.34 3725 3345 37.81 4042 4350 4154 4284 37.90
fulathde | (36:15. 3550 3587 2948 | 31,06~ ~31.93" 30.80. ~31.60 32.97
Warltlud *| 2416~ 20227 '21.34° 2398 2406 2222 2402 2484 22.86
nwvalsl | 36.93 3890 3658 3508 36.05 37.05 3842 34.97 37.00

~ . ) ) L
NN : International Financial Statistics
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&116'1\117'1' 3.4 n19aadN ( % U89 GDP)

1990 1991 1992 1993 1994 1995 1996 1997 | 1990 - 1996
Ina 32.33 3483 3373 3426 3389 3325 3322 3264 33.64
wwal@ie | 29.07 23.24 3006 2770 33.81 3465 37.81 39.34 30.91
fulafli@e | 3175 3110 3341 2866 2952 2765 27.50 27.98 29.94
Andtud | 17.85 1776 1816 1729 2032 17.15 19.35 1877 18.27
Al | 3569 3574 3488 3491 3460 3514 33.60 33.06 34.94

1" : International Financial Statistics

(4) yudszanuuasiguna (Government Budget)
ANANTWA 3.5 aviivdeuilszinnineangaeiguateusiazlssinadaulunaz
HANHUTINUAAYTRIATNARALNEIAN TR TNLARIdIN19IRn AT TIRLAT WA Az
Qi QI é’ as = ndl a s 4
HAAINNNFIAAATNIANLNIBINIATTLNA NMsieudszannimiiunaresiguraiuntsuansli
@ K aa o [ d‘d 2 dl dl 1 [ dld
WWINNMINATRIMNNN9ANA Aeuandlumnsed 3.5 nudn neflulssmandeutlsyann
Nunanaonlutdost A.A.1990-A.A.1996  wuadsRaulssinnuiunasausll A.A.1993
Hwsiunn aulaidadudssmeniaudssanannuaanntendulul a.a.1992  WadTlud

wazinua lFRaul sz auRun e daaAIUET A.FA.1994 LAY A.A.1993 ANNAIAL

A1957199 3.5 quilsranuansdzuna (% 189 GDP)

1990 1991 1992 1993 1994 1995 1996 1997 | 1990 - 1996
Tne 459 479 290 213 189 294 097 -0.32 2.89
wuwalde | -3.10 210 - -0.89 023 244 089 076 252 -0.25
fulaflide | 043 © 045 -044 064 [ [1003] “2144 71126 0.00 0.83
Waltlud | -347 210 -1.16  -1.46 1.04 057 028  0.06 -0.90
\NUAME - | <0.68 ~-1.63 =050 ~ 0.64 | ~0:32~ ~0.30 ~ 046~ ~0.25 -0.16

N : International Financial Statistics

(5) NZNUAE
a dl ¥ o dl A A Y Aa
nzRulanganalissuudnauanidasuuuupmvzesuunzniiGy anawdy
Toynnldgnisuderresdnsuaniaaunuiasuargryidaaiiuainisalunisdeenn

) \ oA A X a | @l o JRy | e a
LASANAINABFDAINHUNLTEANDAUBANNNTATIANN L ‘ﬂﬂq\ﬂ?ﬂﬂ ”’V‘Iﬂ"ﬂ‘ﬂ&lﬂ@cﬂiﬂ NWUINBRTINU
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v
o

Wevenisuinaiatrendiern  Aelideunilsenaniainnisldeutlszannuiugaesdy
e anesNasiivdndnRuievesniszmaliAinind) 10%  endunsiiesial
TudndnsRuilaiiiigaiauney 20 % Tl 1991 usindeaintiuiansiasauimaetlszains

6 % Wl AA.1996 wuadeiudssmAnidnsBuieladanign Ao Usssnns 4.20 %

'
o a a

snsenialTudilulssmanidnsGuiielnaiefsgegn Ao Uszunn 10.13 %

A15199 3.6 ansIULNa

1991 1992 1993 1994 1995 1996 1997 1991 - 1996
e 5.70 407 336 519 569 585 561 4.98
AL 4.40 469 357 371 528 356 266 4.20
fulaflida | 9.40 759 960 1256 895 664 11.62 9.12
Wadtud | 18.70 8.93 7.58 9.06  8.11 8.41 5.01 10.13
nwals | 9.30 6.22 482 624 441 496 445 5.99

ﬁm . International Financial Statistics

(6) Runud17899e1919Llsvina (Foreign Exchange Reserve)
FiuzRuudrresszudnatlszmaresudazssimanudilAniingaanludasniawdin
IngeAsegna  anansaunisnanaudisesliungsendetssmateinluglaesinuan

waunesyarduAIddn nudaynissmall RunudisesszndaalszmalussAunivng s
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1 KR ! a a o dl al d? 53 o v A a
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AzNABLINABLHENTWALNTY UAAIINYUANTENITNINLIUNANINNGITWAARINNNITLAA
o a dl a ¥ a ] (-3 ¥ a2
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A1519% 3.7 RuyudrsasszuindszimallugidaassnuiuipaurasyaA @)

1990 1991 1992 1993 1994 1995 1996 1997 | 1990 - 1996
Ina 449 503 535 564 565 535 553 440 5.29
Wwalde | 3.68 298 471 564 453 329 359 273 4.06
fulpilde | 324 353 362 360 324 294 364 326 3.40
Andtlud | 075 263 293 259 281 233 295 179 2.43
nvals | 234 1.83 223 253 263 252 232 142 2.34

1" : International Financial Statistics

(7) n3udeAnaassmIanilasunuwiasg (Real Exchange Rate Appreciation)

a o o

ANANTN Az dnsuivA1gues it dAyaesdnmuanilaauiuiaiel
H099:139T) A.A.1990 < A.A.1996 Tuynilszmmsnidulssmeaniuald  mednisudeanau

aranns 8% Wnaldelsrinn 12% aulati@edszunns 5% way Navtludilssunns 16%

¥
a K

< 1 o dl dl Y a dl 1 o/ a 49{ 1 o/
nisudeAnre98nsLanilasunuiassniiaa e mﬂizmﬁumﬂmu"lumwmﬁ

@ o o [ %

A.A.1994 udawlvey seiiludsusannesiunensuanidasuresanigeuzniEuude

é’ d' al o a o o o d' Y dy = | d' al'o Y o
TulameuiuRuananandimyautealan saamni andusvndsznisuilanyinlidna

o q

a

wanasuiAdaan nliAnRuassusazilszmatanudanuly (Overvalue)

A15197 3.8 AASILANLURUNLNRS

1990 1991 1992 1993 1994 1995 1996 1997

Ina 10220 99.00 99.70 101.90 98.30 101.70 107.60 72.40
wade | 97.00 ~96.90 109.70 111.00 107.10 106.90 112.10 84.90
aulafli@ia | 9740 © 99.60 < 100.80 103.80 “101.00  100.50 105.40 62.40
Waltlud | 9240  103.10 107.10 9740 111.70 109.60 116.40 90.90
N Wals. |-96.00 9150 ~87.70 | 8520~ 8470 87.70 ~87.20 | 58.60

71172 J.P. Morgan (AuanutaeldLl 1990 ilutlgnw)
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1 13 1 !
Tunsadiald  nasudeATuaasdnsuaniasunuiaseanaazyinlmiianisgoids
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A o

= A va ey My & 1 X , o o . @ = , &
waniaeunuiazed ldlduderiraveseliladAny adnelsia aannisAnsnuginisudean
% v ] 1
AurasAIRulLde 5 UsumAanaluldtladenaniiadn  wszilasasnansninwlFaumay
o/ [~3 1 o/ dl dl v a =) = v 1 (=3 = 1
AunisudeAasdnnanilasuiniasareslssmaluaziuaEdnn - loun Wndln wuqn
1 v 1
WnTINHANSUA LT IUDLszN M 40% T1tn9921919T] A.A. 1988 Tl A.A.1993 AauRaziia
a 4‘ al < 1 a dl 1 a % 1 =3 Y o
AngeeNK AEnsudeAnresduinnndlssmaluedansueanadiautiulddn  wen
Y \ = e o A2 N a A s XY a o =
ANt lwgaanaReaiuiune 5 dssmalA1(uiudernauiy aseudn luanuans]
dszinesinefindoyiunisudednaepRunuiaseivdaulaen 85 ngmanaua1umn

A o = & A A =) o 1 1
widaunulunslaeudnginvirawmanzduaanuaat1ele

(8) BMTINNTULNLUAVNUBINITAIRAN (Growth Rate)

L‘f‘immﬂﬂmmﬁqmmmﬁ’]L'fm‘lmifmi@mﬁm’iﬂqmmum:ﬂ@:mﬁ A femsnng
Fulnrasnsdeeanaei 5 ﬂazmmimmqﬂwﬁwﬁﬂuﬁluLﬁ@%ﬂqmﬁm@m«,ﬂu@mqmn
antlsznnn 24.8 % Tl A.A.1995 winaliaauA 7.2 % ull a.A.1996 uazdansanassialy
anludl 1997 Satudlutiomitiadrdtuantiumimile wsnennsdeeande dutladedy

dll zslo o t:llo ¥ a a a A a a 1 1 dll dll a
Lﬂ@@%%@’]ﬂﬂ&l%ﬂlﬁiﬂLﬁ?iﬂgﬂ@lu.ﬂumﬂqﬂL@Lﬁﬁlﬁiﬂ’]?mﬂ‘ﬁymutﬁlﬂﬂ’mﬁmLu’ﬂ\i Wwanagunlu

1
aa o o !

dszwalnanudniutlszmanidnsanisuenesiareintsdeeananaauinign  tnenaudlul
A.A.1994 uaz A.A.1995 §M31N132878A199INsdean tntaAtaTiANgININNGn 23 % sia

1 wsidnsnnsuenesaeInIsaIaannauanatatinaguusslull a.a.1996 ausnay Fwiulu

ladendnAryndanalundausianauizeiunisenInsanTesssLLLAsgRa ey

o

FN919N 3.9 amngIMsiasutAulAARINIsEIaan

1990 © 1991 * 1992 © 1993 1994 1995 ~ 1996 1997 | 1990 — 1996
e 15.01 2376 13.70 1371 2220 24.66 -0.0002 4.15 16.15
Nwallie o | 17:39 ~16.43 1843 . 1641 1 (23.057 26.13 7 (7.13" ~1.30 17.77
fulnfli@a | 1668 - 863  14.04 832 988 ' 17.98 = 576 1217 11.61
Waltlud | 467 799 1113 15.79 18553 2940 17.75 22.81 15.04
nwials | 279 1175 8.02 773 1568 3124 428 666 11.64

AN : International Financial Statistics
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(9) RunuARaufinagna (Net Capital Flows)
a)) = a o £ a dl )

HAaRINNT ALdTN1eN1sR UL na Ui uANA I s R U NN I lunnsaeyu
alld QI 49{ ] 1 di o v a ¥ a ] a
HRNgeIuetinesatasin liiiansuadaesRunuiiustinannnlunanalsemalugd

= 1 a dl v a dl I o dl 1
mMeawiEs Anese nudRuyueaeuinagniaes e laseanegludnanuinndt 10%
999 GDP lneiilAngeialszunns 13% 199 GDP Tuil A.A.1995 T9dauuinunansuiAng

o ~ ~ A @ o Ao a Y @ o =
wazaniun1sRy anuginadeduanlssmandSuyulnadnidusanuiunin Tnawange
09 9.7% 283 GDP ustedalafin  Ruyuiwadinidedszmanadiadounines lugiaeg

! 3 4 A ajla

nsasulpensaanFalszina (Foreign Direct Investment) 98498917 A Ussinenadl

tudgadutsunan3unuadeudiagnslagefolszunn 6.4 % 189 GDP anuziauindl

1
A a

denludssmaniSuyuluadinwetlszains fe lagedalszunn 3.9 % 289 GDP Gslas
] a o 3 . ] a6 ¥ @ dlda
dauNnunaNLFEMenaw (Private Corporations) Aauin vd WidlutlszimandGunulug
dntieengaliensauifisunullssmeeny Ae Inswfalszanm 2.2 % 199 GDP dadau
NINNIAINEUIATUAZADITUNIRY - aanAnaaxaziind1Sunuiluadnaves luglaues
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A1919% 3.10 RUNUARAUELNLFNE (% 229 GDP)

1990 1991 1992 1993 1994 1995 1990 — 1995
Ine 10.7 120 8.5 8.4 85  13.1 10.2
NLaLTe 42 120  15.1 16.9 1.8 8.6 9.7
aulnilide 3.9 45 4.4 3.6 2.2 5.2 3.9
Ardtud 4.6 6.5 6.1 6.1 8.0 7.2 6.4
WA LS 1.1 2.3 2.3 1.0 2.8 3.8 2.2

#11 : International Financial Statistics

(10) unaRUARINENYTZINA

! dq’SJ Y & K A ¥ ' dl o o dl ' o
Elumuummmilmmﬁlumun\ummL,\mqmﬂm\iﬂ@zwmwm unusazlszmneni
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nsfauienunlassdnaludszma  anmsaziiveeinsdnauinlssmaniduumas

fenndAnyngeaamnissmAanduialtugd he gy Gawudins 4 dszma Tdun Tne
= a o g ¥ No g 2y i a4 a0 =
ey dulatids waz N wald  Hdndaunisdinaindssmadiulneiefsngeds

38.29% TnelveniulszmanidadonnisginaindssmAdiugagade 54.41% 9898907

o

Toun  Bulellidis  wadEe waz mald . dsidndauntsdiinainlszmetduvindu

39.43% , 36.39% WAY 22.94% AANATAL YSNNALT
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Tudiduinsalssmaden luwnui
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wiasENndAnngn fe UsswmaAauigawdng Inafndudndiunisdendszunn 19.95%
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A1599 3.1 unadRufaIneelssna’

(et : AuneaanFaniy)

Uszinafi g
2LNINN a’jﬂ;u f9ng \asy Faua ﬁlwf 793
Ing 4,008 37,749 2,818 7,557 5,089 5,353 69,382
(5.78) (54.41) (4.06) (10.89) (7.33) (7.72)
aLe 2,400 10,489 2,011 5716 2,934 2,277 28,820
(8.33) (36.69) (6.98) (19.83) (10.18) (7.90)
aulatlida | 4,591 23,153 4,332 5,610 4,787 8,590 58,726
(7.82) (39.43) (7.38) (9.55) (8.15) (14.63)
Warltlud 2,816 2,109 1,076 1,991 1,678 2,552 14,115
(19.95) (14.94) (7.62) (14.11) (11.89) (18.08)
INUA LA 9,964 23,732 6,064 10,794 10,070 10,721 103,432
(9.63) (22.94) (5.86) (10.44) (9.74) (10.37)
‘@“'uj 107,241 75,462 61,511 146,492 75,633 165,780 | 780,387
993 131,020 | 172,694 77,812 178,160 | 100,191 | 195,273 | 1,054,862

finn : Bank for International Settlement , The Maturity , Sectoral and Nationality
Distribution of International Bank Leading , January 1998
' paUAWARUNGUILIU A.A. 1997
2 dl dld” % 1 a S '8 a & g & o
ﬂi:mmuﬂumu 1®LLﬂ ARALAIIAE LUAEYN WAWIAT LAUNITN WLLAUA 1@‘ILL@LL® an
wdsn wisafuaus- wafiagl- Al Uas- A9RLTasLALIE

o [~ =® [ 1 v I dl = o
NNELUB Bl TRISEAL ANNEID mmumsqﬂm’mﬂ@uwmwjLM@Lﬂ?ﬂumﬂunum?

AR R N A PN

(11) dwdanALendis (Private Credit)
lwdnetl A.#.1990 - A.A.1996 Daledndludianinislassduimalinnaenauly

o o | a d' a a [ [ dl I~ o
Auounn duflunsduiiesnanidfuyulnadidssmaiilusaiuaunin daduilade
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Ayn = 7\‘1 + B1,2,0 Ay2,t + Bm,w Ay1,t-1 + B1,2,1 Ayz,m + 81,0 AZI + 81,1 AZH + 81,1 (4.1.1.4)
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Ay, = A, + AL AY, + cL) Az, + E, (4.1.1.13)
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?:z =) Y oo ﬁ o a ] ] o t:ll =S

AN mLmemamummmmﬁ@mem@iﬂmLﬂumuﬂs‘wmmmmemwmm
Aggregate Shock lamtingasufauanysnl wsdnsaanidafiiiazidusioulsumy (Proxy)
ﬁawfﬂuﬂﬁﬁ‘@'ﬁm@rﬁi’ﬂﬂﬁiﬁ’]Lﬁuuiﬁl‘lﬂﬁlﬁm‘ﬁmﬂﬂLﬁ‘ﬂ‘ﬂfmLLIFi@Zﬂﬁ‘::LVIﬂlusﬂ"]ﬁﬂqmﬁﬁ“ﬂgﬁ@
sanaviiulgan e uAneIued Uribe and Yue TNNIN3ANHINLNAUNATIR98RAIIABN
dgl o a dld 1 a 1 .
evesanigaidniuay  Shock ngludszinanisietlssimanarninalusl  (Emerging
Market Economies) W41 Shock 2248nsnaniiialuanigeuisniniingeauazinlidnam
panidalulszmanaiaiia NN gaBLAZ ANHAADAIIN AN LTI AUNANRALITEHNT
20% fnawell N9AnHIATIHALAen Federal Fund Rate usiauils Exogenous lunns
AILIANKNAUDBY External Shock Tuaxnng

nsAnE luATalagAnEn AN ANRLEIznInasauLls Endogenous Waz Exogenous

. - B T - 4 o
AN luanEy Contemporaneous Wintil 9198 alidngsanisAnstasivatdunisan
o a e‘dl9/ 1 dl | 1 an
AMUUNNINTLRasNABYU s ARzt uN9 98NN Degree of Freedom

A mFudumnanlunislszunaiAiazBusuainnistindeyaniansnie Stationary 199

, ! o = = ! Ay 1 Ry

WFAAZLIEnA NUEHIUANLLILANARY VAR Mi3aa1ai3endn VARX #lanannnadnasis ann
ZJ/ ) | . a 1 1 [ o 1
11 111A1 Residuals Nlszsnauanlsannuuianans VARX linsdaumanudunnusaldl

LPANNITDIUEUUAAIULTRNAR9 VARX Al lun19AnsnaSailasail

AB, = A, +AAB, +A,AB, +..+ AJAB, +B,Az, +&  (423.1)
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=
17a
n
AB, =A +) A AB_+BAZ + & (4.2.3.2)
=1
AB,,
AiB,,
e AB, = | AB,,
AB,,
A,
Wa 1B, , 1B, , 1By, IB, , IB, wnade dmgnaeniila(udinsemninisuninnsues

tszmalng unade aulatlide Nadtlud uay tnnals aauansu

z, = [FedFundRate] i@ FedFundRate A Federal Fund Rate 219484i§awing

&,
&,

& = |8,
3

_E‘> '

5t

wa &, &, &, , &, . & A Innovations veviszwelng uaidy Bulatiide

ARUTud waz mudld mauasu

Ay = nAWaFIaNaaiidlAIuIe 5x1
A, LA, . A = wvisnduesdnilsz@nsutin Lagged Endogenous Variable

2AUNA 5x5

B, = WAmas1a9dn1lsz@nantin Exogenous Variable 111A 5x1

©

dl a 1 a Yo A
WALTEULAANANNNTIRLA AL TEINA L‘IJ‘EIM1®®\TH
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AB, = a,,+a,,AB, ,+..+a, AB,  +a,AB, +..+a, AB

2,t1 12n 2,tn

+a,AB,  +..+a,AB, +a,AB,_ +..+a, AB

3,t-1 13n 3,tn 141 4,1 14n 4,tn

+a,, AB, , + ... +a, AB, + b, Az, + &, (4.2.3.3)

AB, = a,,+a,, AB,  +..+a, AB,_ +a, AB, +.. +a, AB

1,1 21n 1,tn 221 2,t1 22n 2,t-n

+a,, AB,,, +... +a, AB,, +a,,AB, +..+a, AB

23n 24n 4.t-n

+a,, AIB, , + ... +a,, AIB,  + b, Az + &, (4.2.3.4)

AB,, = a,,+a,,AB, ,+..+a,AB,  +a,AB, +.. +a, AB

32n 2,t-n

+a,, AB, +..+a, AB,_+a,, AB,  +..+a, AB

3,t-1 33n 3,tn 341 4,11 34n 4,t-n
+ 2, AIB,  + ... +a,, AB,, + b, Az, + &, (4.2.3.5)
AlBA,t - a41O + a411 A|B1,H TET aAMAlBLtfn + a421 AlBZ,H Tt a42nA|B2,tfn
+a,AIB; + ... +a, AB,  +a,AB, +..+a, AB,,
+a,4AIB, , + .. +a, AB,,  + b, Az, + &, (4.2.3.6)

+a., AB .+ .. +a., AB

51n 1,tn 521 2,t1 52n 2,tn

AB,, = a,,+a,,AB +..+a,AB

5t Sl 1,1

+a,, AB, , + ... +a, AB,, +a,AB, +..+a,AB

4,11 54n 4tn

+a,, AIB, , + ... +ag AIB,, + b, Az, + &, (4.2.3.7)
o e e =7 20N o od .
e ay, = ANl ANg luaunIa | M9BEUUT Endogenous Variable #1991 | 4 TEAL

Lag Winfd n
b,, = AuiseAnsluannisi i T9eguiin Exogenous Variable il j a4 9vAL

Lag Winfiu n
Tudawaes &, &, &, €, , & @aflu‘innovations mesusiazilszing aunsn

o

a v le/
‘ﬂﬁ‘i_l’]ﬁlﬂ'mlmll’]ﬂiﬂ JU

&, = Shock NilradnapanidanaslnandsainAruANuanes Lagged Value 1199
dl a dl o d’l 1
Shock imannisilatuulasaasdnsinanialunsacilssing waz Shock anneuan

ITULLATHNATS AL N19i/auuuLasaes Federal Fund Rate 794a¥3gaLin,

1 ¥
' [ % =

&, = Shock NilsladnaaniduLeIATENAIAINAILANKATEY Lagged Value

9849 Shock NtRanN17asuLlasasdmneanidelulaazilsene way Shock a1nnsl

wanITULLATHgNATelAu N9ilauu/aaes Federal Fund Rate 929843g21dTn
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o

! 1
&, = Shock NilsladnnenidavesdulatiiandsainAiuANNales Lagged Value

9849 Shock NtRanN17AasuLlasasdneanidelulaazlsene way Shock a1nNns

%4 !

u@ﬂ?ZUULﬂﬁ“]ﬂﬁﬁ@%\ﬂ@LLﬂ nsilaguulasaes Federal Fund Rate ﬂlﬂ\‘]@ﬁ‘a‘/ﬂﬂm?ﬂ’]

1 ¥
1% =

&, = Shock NdlsadnsaaniiisresialTuduasainarununasas Lagged Value

2849 Shock NiNAannTslasuLlasressnseandaluusazilsvmng way Shock ANl

wansTuLATENATlAun n1silanuulaaes Federal Fund Rate 784843gaidsnA

v
ISP =

&, = Shock NisiadnsAaNIUEaBNNA EIUAIAINAILANEATEY Lagged Value
1 3

9849 Shock NiNAaNNTslasullasesdansInandaluusazlsyng way Shock a1nAnel

wanITULAIEFNATe AU niailaeuutlasaes Federal Fund Rate 789a135gaN3N

v
o o o

FUFUNIAUUAAINENTRY Lag viTedusLduaes VAR funzgy aznaaL
an  Likelihood Ratio (LR) Test ﬂi:ﬂ@uﬁwﬁﬂmmeﬁmmﬁﬁéuj 16un  Schwarz
Information Criterion (SIC) LAY Akaike Information Criterion (AIC) %ﬂ‘ﬁ WALLA A
Wrnzan  ludonresnanastszanaidn dannsauenlszunuAuAazannslafaeas OLS

ANLNG

4.2.4 Impulse Response Function @& Variance Decomposition6

o o o

NAIRNANINTU TZUIUAILLLSNAEY VAR LA2 A9@AtYdANT AR Azfaed1unin
AFLNENG ANTTHANAN BT NAIRIN AR lHINTIN1sAHINYEY  Shock  Femdngtlsving
fi197] TUIANNTBTLNENANSTNAINGI9IARINNI3ANE Impulse Response Function
(IRF) wax Variance Decomposition

. = .

Impulse Response~Function NNENN NITHAANNATRNNIT Shock 14 Innovation
fntIuAntladomieniLNIA3gIY (One Standard Deviation) #ifsiasauils Endogenous
1 Z// o ZJ/ daldu/ & o A dl =® =3
siraiclutiagiiuuareuian HlRdnglszasiudn Ae iNeANEITNNALEY Shock 284013
wasuulasaessnsnanidavadsznalngnfdenisulaguulasassensmaenda luudas
dszinarisluAnilaqiiuuazaninn  duazinlinsiudndnsnenidealulszmesineinig

wasuulasanluasinglaimalédunaann Shock 11 Innovation aa4lnel

aa

‘seaziRaANIAwATgNATINgIdeeiU Impulse Response Function uaz Variance

Decomposition 8¢ n1ANWIN N
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lun1amsariudnu Variance Decomposition “N181D NNTkaad Il asL

utlasaasiauils Endogenous wsiazaaiilunanianndndauaas Shock i Innovation 184u6
o 1 = PRy . . o 1% =

azfaudsunteaiesla  wafildiaan Variance Decomposition w1 l#laMmsLfeaana
Ay TasfFaufauses Shock luwsazsaudslunisesunanialasundasaassauls
Endogenous Waazfa M ldsmaudnindasundasaestnsnenide luwdazilssinals
SUNANN1AIn Shock annnsidasuulasaesdnsmenidaaesinanntesiiaslaiiezay
o . 4
WeuiulszinAaw

2 1
' a

Tudourasniz@aadusudonilsnldlimns Shock  NIsANIATIRENAINNNTEEN
) o 1 o ' ndl 1 a =3 1 a o Adl
AFUNAUNAIANIUN LA Az sz nAl sz n1A nENN19AT9ARUlUTE USRI AN AEIY
puueeh deldun sy e WalTlud wnads aulpilids way nUALe Auaeu’

wazlfandemnatinzes Choleski Decompostition tumaninaailun1siansain

4.2.5 n19A9@aU ARCH — LM

WaldminnslszunniAniuuaNaed VAR AINENNIIN (4.2.3.1) Faudasuan  nag
1A Residuals NlFaesumazlssimAnInagay ARCH Effects iNanmagaLdninanuei
PR \ | = 7 =y L3 Ay A a L o
HauAs Tulsiavaesranavsa [l nannantavile A ieRasUNIENIINIzqNATas

%4 a d? A 1 dI 72 al
AMNERNNATUYTe I Tedtnsanngaulaain ARCH - LM Test Tael Engle (1982) &

TURAUNIINARDLIAIL

Tupaud 1 UYITNIAILLILAIa89 VAR RAINENNI97 (4.2.3.1) Tnedd OLS
Y | _ i . . Y .
dumaud 2 11A1 Residuals Nhea1nnNIsUszunaiduLanass VAR ludunaun 1

WANNAIARY AN UIAIAINAIAN LTz ANAE LAY Lag 189N189489284 Residual

AINaNNI9sie |1l
e = ogta, e o, e+t e +E (4.2.4.2)
P /N
Taen e =.r -
anannedneiu meldansRgumanidn o, = o, = .. = o, =0 TuuIe

AYNG1 No ARCH Effect i9nazlddnanatinnaiuanainanuiudayain’ldlunisszanon

"meeudun 2 nengaan, 11 NINQIAN, 14 NINJIAN , 14 AN uaz 6 weRnteu lull

1997 ANHAAL
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AN (n) ATWARY R 2894NNN9T (4.2.4.2) axlin1anszanaul Chi— Square Tneidl Degree
of Freedom Wiy q 8 nan1snAgaunL9n nR® AANINNTN Critical Chi — Square a2
UjiasanumgIunan uanedamy  ARCH  Effect lunnamseudan  drldanunsndfias

ANNFAFIUNAN uaAIINliwy ARCH Effect

4.2.6 n1sUszunnuA Multivariate GARCH MODEL

AMNNAAIN ARCH — LM Test luwsiazvtlsving wudiianisujiasanumngimman
AUNNNLAIINIT WU ARCH Effect INATWIEW LEAIIIAINEUNIUTIDIBYNINIIAITNNNNG
a ! = o dl 1 dl | 1 o ndld o
Ruzagusazlszmadmnuiunoui il luwsazdasscazinanludneaieninisnsyqnea
299ANIUHNWARTY  Ansuiifstuttadunisdnudeiugmuanti® Homoscedasticity
Faududeannfdenilaaas CLRM AnnuualiaiuulslsausesAinaunainiafau
(Random Error Term) Az6iaqNA1IAsA WNEa9087 A9t N131lszdnuANaNNI950233

9:/ a K 1 aca dl 1 ada} a a

nssaiNaslimnzan - 9anisldlunistlszianiainandidsnanisnes L angAnseu

¥ o o a

% QII a :%’ a % = o < Y 1o a A
mmmmﬂ@mmmu%ﬁm WAy Iz LALaNL ﬂl?]’ﬂ\‘illll“llﬂLLﬂQﬂUV@ﬂﬂ’]?VI’NLﬁ?EﬁNM 9

&9

=

v
=3 o

- Y . , g P
nshaenrdaduasmnazanlunnslszanaidn Variance  Equation #llunnsdnmnaiail
A9 N17UITNUANAREILILANAEY  GARCH aeiilunigilszsunnuaivadnennanialasu
wlasrasanaaaniisludanenis Second Moment

1
o A ¥ o

\ @ > — A = 2 X 4

asialefn  senaglilidqdn WEdANNNUANENTULN TR LBUNTNIIAI 2B
panelsznd  anvilpgdaifiaasaunan L@ﬁﬁqwudqwmumm&hmﬁn%ﬁmmﬁuﬁuﬁﬁi@
. o X - — = = A TN
i AoemRi uuu41aed Univariate GARCH avldmngay  ngAnASINAY gL
Q71884 Multivariate (MV) GARCH T@eiiiaaed MV GARCH  1l1n13Usennnumnnnny
wilstsuaaedmimenideraaniazlssmnad waraddul19udanssndnednsnanidaues
upazilsynA BIAINANNULLANAA9 Univariate GARCH faziflunnstssunnisnanaidl syl

. X : o . A o . = A e .
FULBIDANTIADNLLURILAAZU TN ALNEIRENNAYD — AINFUNTANEIATIHAZIT NN
Residuals Alsaniuianaad VAR lldlunsilszanniAinsusanaas MY GARCH salil

e e o o o . . o

ANVTUFMUUTMANI AN M HIN1TNARBUNITUNINIZANEUDI AN NI LT 1 11
Anenfinusd PuA Fauwuu (Full) BEKK MV GARCH %19l e lufaniy BEKK 191
ANNITDNANTUNNITUNTNTEANEURIANNEUNIULA TAEIATIAIN AN A UAUS 72U 1NAINN

wlsdsunuuiReulaluumazdszmd uar Lag vesanuudsdsauuuuiNeuly waz Lag

1 v
PAINIAIA9184 Residual MUsemANnae wananntiu AnmuzAuanilszn1suee BEKK
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Model Aa Conditional Variance — Covariance Matrix N1szanuAazfaAINAUANTTR

Positive Definite

N3ANEIATINATNIN1TUsTHNIANFWLY BEKK(1,1) %9l nnsfniuuald p =1

o o

uaz q =1 WasannanwmndiAnaesdesiinaauusiass Ae  nadnfiluusnass MV

q

GARCH Tnsiannzesinagiesiauuy BEKK uuuusnassnfannisnreudneeenduiiie

& G

wranilymdrAyarnnislanuuwimimefiduatuounin  wazlinszuaunislazuno

ArAaudegennuazldinaiy - Galsuiuitedudadniniddtyres BEKK  Model

o

TaganwizatetiudanTaumauiuAauuununszuunfslssunua i lde e nuasd
AU N naanauueen p uay g lu BEKK TidAgeazinlidauau

a ra;y 1 Q‘ 49( o o £% A o o
W11 RA TN F 9L 72N A LANTRL T U BN wazN 1 17U sE AN R A N AR L L
dauuaz Mnanlunnslszinnafdenduny  annedaananlinanlgnaanulspaudng
gn predaaniatl nlwandusesdssainiAsaafanuy BEKK(1,1) atnalsna 4aandin
d” [~1 QI dl o v ?:/ o Yo [ 1 1 o dl
AfluRennearaaniuld Anvivuuuanass GARCH(1,1) lesunisaansuanduuuuananed
\Weanwa (Parsimonious Model) Fansuanianmilstsmuiuuftenly  degnunalglsn
Audayagunannaiall’ wanand deedeaniameeiul asinliuuusiaes BEKK T
wrnzannas MAne lunsainfdaudsiluaiuounin

v

dl 1 v o al‘ =] o a a 1
RAMNNNANINN @@ﬂLL@Q wULAaen ki lunsAnEATl  azBuainnisszanniAn

©

Mean Equation lugilaasuuiuanaas VAR a1ni 111 Residuals Nlelszanmuen
BEKK MV GARCH (1,1) Model @auugnailugunis - VARX — BEKK Multivariate

GARCH 1#isail
AB, = A, + A|/AIB, +A,AIB, +...+A AB_ +B,AZ+ §  (4251)

var (€ |w,,) = H, (4.2.5.2)

~ !

/ [y
H =C,C,+A,T _]

=1 t—1

/
A, +B, H_ B, (4.2.5.3)

® 31uaziaeng AN uANEIY8 Bollerslev (1987)
P luneUfoii wudrannauAnen@edsranssine ifianlduunanses BEKK Tunsiindsouls

11NN 5 fandsauly
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Ay 8y, 843 84y 8y bﬂ bwz bw:s bw4 b15

Ay 8y 8y 8y 8y b21 b22 b23 b24 b25

AM — | 83 8p 8y 8y Ay BM - b31 b32 b33 b34 b35
Ay 8y 8y 8y Ay b41 b42 b43 b44 b45
_a51 A5, Q53 gy a55_ _b51 b52 b53 b54 b55_

AMNANNNT (4.2.5.3) LHadauannisiandadsilslsunuuiSauly (Conditional

Variance) 194uAazlIsing 1158 Na19anilenily A8 @euaNN1Tha A9ENITN 1L LA UN keI

[ %

a ¢ = 2 .cglj
HNTRY LNNINd H, @ZL“IIEIMi@ JU

h, = o, +a,8l  +a€  Fal +al, +al
+2a“az§w§2i_1 +2a,8,6, &, +2a.a,8 &,  +2aa& & _
+2a,a,&, € . +2a,a,E, &, _ +2a,aE, £, _
+2a,a,&, &, (+2aa.b, Eq

+ 2aélia5i &4,t—1§5,t—1

+b3h,,_ + byh, Fbih. +Db.h,  +bon,
+2b.b,h, . +20,b.h. +2b b, 20 b,
+2b,0,0,, _, +2b,b,h,, _ +2b,b b,

+2b,b, N, +2bbh,

+2b,DN,0

(4.2.5.4)
Wai=1,2.3,4,5

AnaunIdnedu AvuulstsouuuuiiFenls (Conditional Variance) Famuan
Taeild Residuals AMNULILA1a04 VARX azuansiepnuuilslsunnuflideulavesdnsmaen
Hanelulsemanilali@iAnainiadaneuenfifinann External  Shock WAL Lagged
Value 184 Shock annnnailasuulasaesdnsaeniiavesusazilssma Ingisgnuns
Wansoun Spillover  Effect FIARNNIAIEN L8NNI LIRS AT AN (Interest

Rate Volatility Transmission , Interest Rate Volatility Spillover) anndszme nelisalssimna
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finudsanAILANEATestiadanIauen uaz Shock Annisilasuulasuesdnsnenids
waaumazdsand  lAanAnuduiussendsanidssuwuut Seulrresunazilseina
uaz Lag 289Aunlstlsuuuuienla (Lagged Conditional Variance) 1e9ussine tng

(h,...) luusazannig mﬁnmmummmv‘iﬂﬁ@mmﬁ@Lﬂ%wuwmewmmummﬁﬁﬂ

11,1
Y o a LA 4 v o = o Py 2 A
AAtyresdnilss@naneguinsouds h, ., Feduioutlmiediuaanlevesannisiuand

AN ssuuu U Reulaaaandazissina
TunmeseLazENAINNIIATIAaRLLATRMNIE U0 NLsrAnENeguin h, , 289
aunnTAazlsvma 1rrasusnef leAsiAtuLan WiTanatfandauile dAutssAnauiin

¥ 1
hy e 8vanNsluusarlszmArasiAuINNgIAnE anzANuNIuIesdRsnenilad
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1 %

a él ] a = o 1 o o d’j a a K
Anululnaadsdeanaluiidnipeafuda A nEurovaesdnsaanidannazuludszime

o o o

sinerlutadngmAsegna dusent AmeaauANiadAnyresdutlsz@ns neldanui
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HNANNIMARELINIAINILIBsA NI TR SR menitaanUszmalng U e

Uszmasinapan  Tufauuy BEKK 1 E9gnanIanAgaLNedstiufliAnain Shock 189

Uszinalnanisaannudunouesdnsnenida lutlssmanie) annisfiaisninans

%

FuiugarudnamanmuilslsuuuuiNewly (Conditional Variance) 184uAazllssing LAz
o o/ . . 2
Lag 18994N19a348497284 Residuals ( Lagged Squared Residuals) ya9tlszineing (€, )

TULFARZANNNT  ANUSUNINAFALNATEIHNULDY Shock anningliflaarutiunuaaadmng
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AeNLE199L TN ARNTAINN 01N AN TG RATRIMNNLLAZNAGBL AN N TEAVATYN
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Autse@nssaudauansnglilangudastafiludAnnieads  duke  Annsasdiules
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4.3 TAYAUATWURITDYAN LD LUNISANTA
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A
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6.5.1 @ mFuldsunsn MATLAB azsinun ki hinislssnnaisn Multivariate (MV) GARCH
Model " dluganaaslilsunss MATLAB 1efii 6.5.1 #l4lunnaulszannidn MV GARCH
Model 18 sflugiasniasiinan Toolbox WMIANEN 2 Toolbox l&ur UCSD_GARCH

Toolbox” WAy Econometrics Toolbox' = Aadaz@ndisnilszanniAn MV GARCH Model

6

Y &

10 miﬁﬂmm%ﬁimmmﬁmﬂaLfaqud”uﬁﬁmmiﬂmwmLwi@zﬂizmmﬂmv'hmmmﬁu

" udouresiilsunsu Eviews 4.1 ladanunsailszanuAiuuuanaas Multivariate GARCH lu
Anmouzdouunseld enduuunanaes Multivariate GARCH  lugiaessauuy Diagonal BEKK nstll
Taiifin 3 Fautls winttu

2gru13nn19uTuan Toolbox HlAWIN 9 wmnasiinu 1un1aidyule s
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IBTHAI IBMALAY IBINDO IBPHI IBKOREA
Mean 12.59105 7.669138 26.69829 14.36513 13.54902
Median 11.62500 7.112000 16.21250 13.21880 12.50000
Maximum 27.37500 40.43000 90.93750 102:6250 34.00000
Minimum 2.250000 5.070000 5.220600 9.937500 6.540000
Std. Dev. 6.011461 2.396667 18.41700 6.613973 4.975676
Skewness 0.253298 7.137651 0.820121 6.918563 1.320442
Kurtosis 1.897991 89.04518 2.562642 70.91162 4.778682
Jarque-Bera 36.83787 190505.9 72.38354 120286.5 253.8719
Probability 0.000000 0.000000 0.000000 0.000000 0.000000
Sum 7567.221 4609.152 16045.67 8633.445 8142.960
Sum Sqg. Dev. 21682.60 3446.408 203511.6 26246.78 14854.41
Observations 601 601 601 601 601
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5.2.1 NANNTATIARDLAMANLIRA Stationarity
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naiden Lag Amsnzanaes Differenced Term viad e Error Term HAnuantTmly
White Noise Tmﬂﬁuﬁmﬂmsﬁmﬂumaﬁﬁm?mﬁ Aa Akaike Information Criterion (AIC)
ae Schwarz Information Criterion (SIC) z%mi”um@ﬁm:rm%ﬁ@nﬁ@ﬂ Lag A1NN19
NaTUNAN SIC ez SIC Jinng Penalty Suitadinannnnsldiulsesungfinduunnngy
AIC Tnsiaziden Lag 7ilsien SIC fisnfign
ﬁqLLﬂﬁquLLﬂi‘ﬁ"HfLum?ﬁﬂmm%\iﬁ@:@fﬂugﬂmmmuﬂﬁlﬂul,m@ﬁqmmmﬁﬂu
meicﬂugﬂmqmﬁmﬁuﬁu%uﬁuﬁﬂ (First Difference) WANAZLAASNANIINAZAL  Unit
Root duiusautlsiielugilansssin (Level) dat fedu TudauzesnimageuazEuan
ﬂ’]?ﬁ’]i@ﬁﬂ@ﬁlﬁl?’]m‘ﬂﬂLﬁﬂlugﬂ%‘ﬂ\i Level a8upazlsvinAN1i1 ADF  Unit Root Test

¥
wunalsngAenngesialiil

m’a‘ﬁ\‘lﬁ 5.2 Augmented Dickey — Fuller Unit Root Test on Level

szind fale ADF Test Statistic | P - Value* NANNINAZAL
Ina IBTHAI -2.217719 0.2002 | Non — Stationary**

LA IBMALAY -6.239133 0.0000 Stationary**
Bulnilide IBINDO -2.866392 0.1744 | Non - Stationary**

AaLtud IBPHI -6.517708 0.0000 Stationary**
WNYA LB IBKOREA 41535538 0:5150° | Non - Stationary**
anigaiaann | FEDFUNDRATE -1.572297 0.4962 Non — Stationary**

* MacKinnon (1996) One-Sided P - Values
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1% , 5% uaz 10% WuAe smmenidusesudnesunansaestsemdlng aulailide uas
Al Aansouzidu Unit Root na1aanilevila Ae 11 Non — Stationary Wwes lunng
o Y o d’l 1 = aa A a
AeiudIN  EnseenilasendtesunAsresdsviANamauacaltud  awnsadi)ias
ANNAFIUNANTY 04 szAUTEdATY 10% , 5% , WAy 1% uanedn dnsmenidassudng

su1ATRslszmAN T s LasNaUTudNaneuy Stationary
d T T z .
Wasannanuailddnesiu  danudndnsnenidaseudnesunasaesisznalng
aulatlde Al wazanigewdng lugiaes Level Nanwauzilu Non - Stationary
Stochastic Process #atiu  Asdeaud lalnenasindeyahldaudlaslia lugioasuasing
AU UNNIl (First Difference) Bailuansauzaesdaulsnldlun1sdneasall ludiuaag
szanadsuazialtud  deawidnanismaaauilaazwudndnseaniialugilaeg

= o
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1 v 1 !
AmFunAnIIMAgeL Unit Root 2avdmanneniiialuglaeinasieandudunnis 1eq

upazilsvmna aNNsauandlesem13en 5.3

m%‘m‘i‘ﬁ 5.3 Augmented Dickey — Fuller Unit Root Test on First Difference

szin siauils ADF Test Statistic | P —Value* | WanImMAgaL
Ine D(IBTHAI) -21.02339 0.0000 Stationary**
NALTE D(IBMALAY) -15.08623 0.0000 Stationary**
Bulnilide D(IBINDO) -13.90388 0.0000 Stationary**
Aadtud D(IBPHI) -6.187344 0.0000 Stationary**
YA LS D(IBKOREA) -15.66763 0.0000 Stationary**
auigaLENT | DIFEDFUNDRATE) -14.69476 0.0000 Stationary**

* MacKinnon (1996) One-Sided P - Values
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5.2.2 uan1sUszanuALLLANaBd VAR

Lﬁﬂ\‘]@’mﬁqLLﬂ‘iﬁiﬁ‘L&ﬂ’]‘iﬁﬂ‘]ﬂr’]ﬂ%ﬂ‘ﬁ@F;_uilugﬂmmm‘il,ﬂa‘lﬂuuﬂm fodu A
I%ﬁqLLﬂiﬁlﬂglugﬂmmm@ﬁmﬁuﬁu%uﬁuﬁq WAZAINNANNINAREL Unit Root M1 ling 1y
fjﬁﬁTfsLLﬂ@Iugﬂm@qm@ﬁmﬁuﬁu%uﬁuﬁwmnﬂﬂizmﬂﬁ@“ﬂwm: Stationary fti A N0
Wl lunnsdszanudn Mean Equation sialuls

AMFUNN9UIZNNDWAY Mean  Equation  aadusiazilssina  asiilunisdssunnian
L4989 VAR Munsdifiil Exogenous Variable iaanaiandn VARX lunnsAnsidenis
wasuulasressnmnandeludnene First Moment dsfildasuneliudludiuaadians
Anen gnansodsuuansutitdnaes 1ael

D(B), = A, + A,D(IB), + A,D(IB),, + ... + A D(IB),, + B,D(2), + &,  (5.2.2.1)

t

D(B), = A, + A, D(B)_, +BD@), + &, (5.2.2.2)

i=1

D(IBTHAI),
D(IBMALAY);
T D(IB), = | D(BINDO),

D(IBPHI),

D(IBKOREA),
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\la D(IBTHAI) , D(IBMALAY) , D(IBINDO) , D(IBPHI) , D(IBKOREA) A2 a1
fududunniednaanieftinszuinsuinnsreslsawmealng ads aulaitlide  Wal

Tud uay tnuale mNASL

D(Z), = [D(FEDFUNDRATE)]

t

\ie D(FEDFUNDRATE) A8 uas98usiLniiened Federal Fund Rate 2104413g

ALNTNN

€,
gZ,t
T = éS,l
ézt,t

&5,1

e &, €, . €, . &, , & Aa Innovations aasilszmelne waide dulatiide
Wartud uazinvald auansu
A, = WARDFIBNBUNETITIAILIA 51

A LA, A = wiEnduesduilss@ndueia Lagged Endogenous Variable

n

2AUNA 5x5

B, = WAmasuaIdn1lsz@nsntin Exogenous Variable 1A 5x1

WULA1A89 VAR ATHANNATN (5.2.2.1) YEG (5.2.2.2) U3zneUMedNn1InauNm 5
aung?  Aautlsnnaluuusanaasilssnatdng  Endogenous Variable 5 sautls ldud D
(IBTHAI) , D(IBMALAY) , D(IBINDO) , D(IBPHI) e D(IBKOREA) W@z Exogenous

Variable 1 fiauils laA D(FEDFUNDRATE) | \Heide ulandaunnsadumazilssnd (s

1%

16ipail

D(BTHAI) = a,,,+ a,,, DIBTHAI_) +...+ a,, DIBTHAI_)+ a,, DIBMALAY,)+...+ a,, DIBMALAY,_)

121

+a,,D(IBINDO_ )+ ... + a,, D(IBINDO, )+ a,,,D(IBPHI,.) + ... + a,, DIBPHI )

141

+a,, D(BKOREA ) +...+ a,, D(IBKOREA_)+ b,,,D(FedFundRate) + §,, (5.2.2.3)

1t
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D(IBMALAY)= a,,+ a,, DIBTHAI)+...+ a,, DIBTHAI_ )+ a,, DIBMALAY,,)+...+ a,, D(IBMALAY, )

+ a,,,D(IBINDO, )+ ... + a,, D(IBINDO, ) + a,,,D(IBPHI,_) + ... + a,, DIBPHI_)

+ a,, D(IBKOREA, ) +...+ a,, D(IBKOREA )+ b,,, D(FedFundRate) + &, (5.2.2.4)

251

D(BINDO) = a,,, + a,,,DIBTHAI_)+...+ a,, DIBTHAI_ )+ a,,, D(IBMALAY, ) +...+ a,, DIBMALAY,)

321

+a,,D(IBINDO, ) + ... + a,, D(IBINDO, )+ a,,,D(IBPHI,)+ ...+ a,, DIBPHI,)

331 341

+a, D(IBKOREA )+ ...+ a,. D(IBKOREA,) + b,, D(FedFundRate) + &, (5.2.2.5)

351 310

D(BPHI) = a,,,+ &, ,DIBTHAI_) + ... + a,, D(IBTHAI_)+ a,, DIBMALAY,)+...+ a,, D(IBMALAY,,)

421

+a,,,D(IBINDO, ) + ... + a,, D(BINDO_) +a,,,D(IBPHI_) + ... + a,, D(IBPHI,)

431 441

+ a,,,D(IBKOREA,,) +...+ a,, D(IBKOREA) + b,, D(FedFundRate) + £, (5.2.2.6)

451 410 4t

D(IBKOREA) = a,,,+ a,,,D(BTHAI_)+...+ a,, DIBTHAI_ )+ a,, D(BMALAY, )+...+ a,, D(BMALAY,_)

+ ., D(IBINDO, ) + ... + a_, D(BINDO, ) + a,, D(IBPHI,_) + ... + a,, D(IBPHI,,)

531

+ 2, D(IBKOREA, ) +...+ a, D(IBKOREA,, )+ b,,,D(FedFundRate)+ &, (5.2.2.7)

551 510

541

e a, = Autlsz@ns annisil i Teegntin Endogenous Variable 5971 j o szALl
Lag Winfid n
b,, = Auilsz@nsluanns? i G9eguiin Exogenous Variable fafl | o 3AU

Lag Winfiu n

lunnsdszanauAnanngsia 5 aunisdnesiy a4 nnsaldas oLS lunnsuandsean
ANNAZANNTT TABATRA1ITUNARNEUALIUNTEAIINENITRY Lag AUNIZENANN
Likelihood Ratio (LR) Test

o

NANTNAZELIAYNNENRYEY Lag TNNZaN WLNRANWNGL 6 Vi3eiAe n =6 Ad

v
o o

21/ 1 LK A o a [ o nI/ A o a dliz
11 IUWAALANNNFRINANUIUNITIRAATHINTL (32 TUAD  ATUARNITTH B ATNIUNANAD
teranaA lULLLAIa8d VAR J81U0uwindy 160 a1u190udssuanislssunnimnlngns
OLS 1@satl

MA1919% 5.4 HaN1sUsTNNIAILLLANABY VAR

D(IBTHAI) D(IBMALAY) D(IBINDO) D(IBPHI) D(IBKOREA)
D(IBTHAI(-1)) 0.088574 0.007805 0.029149 0.096250 0.047577
(0.04181) (0.04880) (0.10068) (0.11237) (0.02168)

[2.11836] [0.15993] [ 0.28953] [0.85657] [2.19474]
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D(IBTHAI) D(IBMALAY) D(IBINDO) D(IBPHI) D(IBKOREA)
D(IBTHAI(-2)) -0.238772 0.060339 -0.285561 -0.045010 -0.028725
(0.04197) (0.04898) (0.10105) (0.11279) (0.02176)
[-5.68926] [1.23184] [-2.82586] [-0.39907] [-1.32014]
D(IBTHAI(-3)) -0.025469 -0.047401 0.008794 0.095284 0.033271
(0.04338) (0.05063) (0.10446) (0.11659) (0.02249)
[-0.58705] [-0.93614] [ 0.08419] [0.81725] [1.47921]
D(IBTHAI(-4)) -0.047928 -0.062275 -0.070260 -0.151815 0.008887
(0.04322) (0.05045) (0.10408) (0.11616) (0.02241)
[-1.10883] [-1.23444] [-0.67508] [-1.30693] [0.39659]
D(IBTHAI(-5)) -0.078260 0.119083 -0.237684 0.238612 -0.017024
(0.04207) (0.04910) (0.10130) (0.11307) (0.02181)
[-1.86018] [2.42514] [-2.34630] [2.11039] [-0.78048]
D(IBTHAI(-6)) 0.005102 0.145858 0.112842 -0.091924 0.014912
(0.04248) (0.04958) (0.10229) (0.11417) (0.02203)
[0.12009] [2.94160] [1.10311] [-0.80512] [0.67701]
D(IBMALAY(-1)) -0.025347 -0.007416 -0.008538 0.044163 0.006853
(0.03548) (0.04141) (0.08544) (0.09536) (0.01840)
[-0.71434] [-0.17907] [-0.09994] [0.46312] [0.37251]
D(IBMALAY(-2)) -0.003765 -0.523892 -0.003852 0.108035 -0.006899
(0.03518) (0.04106) (0.08472) (0.09455) (0.01824)
[-0.10702] [-12.7579] [-0.04547] [ 1.14257] [-0.37821]
D(IBMALAY(-3)) 0.013445 -0.054429 -0:142174 0.044760 0.014170
(0.03861) (0.04506) (0.09295) (0.10375) (0.02002)
[ 0.34827] [-1:20799] [-1:562951] [0.43143] [0.70797]
D(IBMALAY(-4)) -0.013800 -0.300917 -0.178743 -0.012620 0.002985
(0.03867) (0.04514) (0.09312) (0.10393) (0.02005)
[-0.35683] [-6.66664] [-1.91948] [-0.12142] [0.14888]
D(IBMALAY(-5)) -0.032104 -0.065777 -0.034523 -0.009629 0.003881
(0.03521) (0.04109) (0.08477) (0.09461) (0.01825)
[-0.91189] [-1.60084] [-0.40727] [-0.10178] [0.21263]
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D(IBTHAI) D(IBMALAY) D(IBINDO) D(IBPHI) D(IBKOREA)

D(IBMALAY(-6)) 0.016783 -0.133767 -0.033082 0.001849 0.010259
(0.03523) (0.04111) (0.08482) (0.09467) (0.01826)

[0.47641] [-3.25348] [-0.39002] [0.01953] [0.56169]

D(IBINDO(-1)) 0.012181 -0.008827 0.020758 -0.016850 -0.003189
(0.01760) (0.02054) (0.04238) (0.04730) (0.00912)

[ 0.69208] [-0.42970] [ 0.48985] [-0.35625] [-0.34943]

D(IBINDO(-2)) 0.005898 -0.011369 0.117887 0.035937 0.003258
(0.01660) (0.01937) (0.03996) (0.04460) (0.00861)

[ 0.35535] [-0.58690] [ 2.94984] [0.80567] [ 0.37864]

D(IBINDO(-3)) -0.029932 0.014915 0.051787 0.017537 -0.002267
(0.01666) (0.01944) (0.04011) (0.04477) (0.00864)

[-1.79669] [0.76708] [1.29102] [0.39170] [-0.26252]

D(IBINDO(-4)) 0.026916 0.022834 -0.026826 -0.030648 0.000621
(0.01669) (0.01948) (0.04019) (0.04486) (0.00865)

[1.61238] [1.17203] [-0.66742] [-0.68318] [0.07171]

D(IBINDO(-5)) 0.019697 0.010619 -0.273393 0.056509 -0.002941
(0.01656) (0.01932) (0.03986) (0.04449) (0.00858)

[ 1.18979] [ 0.54958] [-6.85854] [1.27013] [-0.34263]

D(IBINDO(-6)) 0.031725 -0.033697 -0.118328 -0.082476 0.002965
(0.01720) (0.02007) (0.04140) (0.04621) (0.00892)

[ 1.84498] [-1.67905] [-2.85794] [-1.78475] [0.33263]

D(IBPHI(-1)) 0.010165 0.027167 0.060998 0.051721 0.006089
(0.01566) (0.01828) (0.03771) (0.04208) (0.00812)

[0.64911] [ 1.48640] [ 1.61772] [ 1.22897] [ 0.74993]

D(IBPHI(-2)) -0.001505 -0.005398 0.008645 -0.232874 -0.001123
(0.01557) (0.01817) (0.03749) (0.04184) (0.00807)

[-0.09668] [-0.29708] [ 0.23062] [-5.56567] [-0.13915]

D(IBPHI(-3)) -0.007198 0.031678 -0.044642 -0.059429 0.006220
(0.01596) (0.01862) (0.03842) (0.04289) (0.00827)

[-0.45105] [1.70083] [-1.16182] [-1.38576] [0.75176]
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D(IBTHAI) D(IBMALAY) D(IBINDO) D(IBPHI) D(IBKOREA)
D(IBPHI(-4)) -0.014681 -0.001718 0.009251 -0.040013 -0.006519
(0.01598) (0.01865) (0.03847) (0.04294) (0.00828)
[-0.91881] [-0.09213] [ 0.24046] [-0.93182] [-0.78693]
D(IBPHI(-5)) -0.000142 -0.009885 -0.013968 -0.117790 0.011516
(0.01560) (0.01820) (0.03755) (0.04191) (0.00809)
[-0.00909] [-0.54306] [-0.37196] [-2.81026] [ 1.42412]
D(IBPHI(-6)) -0.002681 0.029893 0.001902 -0.089170 -0.009728
(0.01568) (0.01830) (0.03775) (0.04214) (0.00813)
[-0.17099] [1.63351] [ 0.05038] [-2.11620] [-1.19673]
D(IBKOREA(-1)) -0.027947 -0.067384 0.191502 -0.185748 0.174649
(0.08105) (0.09459) (0.19515) (0.21781) (0.04202)
[-0.34481] [-0.71235] [0.98130] [-0.85278] [4.15628]
D(IBKOREA(-2)) 0.079844 -0.008599 0.216555 0.084041 0.008417
(0.08207) (0.09578) (0.19760) (0.22055) (0.04255)
[0.97289] [-0.08977] [ 1.09590] [0.38105] [ 0.19783]
D(IBKOREA(-3)) 0.052284 0.015291 0.150029 0.015749 -0.177201
(0.08215) (0.09588) (0.19780) (0.22077) (0.04259)
[ 0.63645] [0.15948] [ 0.75850] [0.07134] [-4.16059]
D(IBKOREA(-4)) -0.029496 -0.044338 -0.133584 0.051614 -0.031496
(0.08209) (0.09581) (0.19767) (0.22062) (0.04256)
[-0.35929] [-0.46276] [-0.67581] [ 0.23395] [-0.74001]
D(IBKOREA(-5)) 0.051422 -0.052168 0.163289 -0.007966 -0.035272
(0.08199) (0.09570) (0.19742) (0.22035) (0.04251)
[0.62714] [-0:54514] [ 0.77644] [-0.03615] [-0.82974]
D(IBKOREA(-6)) -0.062586 0.005178 0.131996 0.081601 -0.046117
(0.08051) (0.09396) (0.19385) (0.21636) (0.04174)
[-0.77737] [0.05510] [ 0.68091] [0.37715] [-1.10483]
C -0.009159 -0.000350 0.034307 0.002965 -0.005536
(0.05524) (0.06447) (0.13300) (0.14845) (0.02864)
[-0.16581] [-0.00543] [ 0.25794] [0.01997] [-0.19330]
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D(IBTHAI) D(IBMALAY) D(IBINDO) D(IBPHI) D(IBKOREA)
D(FEDFUNDRATE) 0.699350 0.054413 -0.573266 -0.347017 0.233432
(0.23289) (0.27181) (0.56076) (0.62588) (0.12074)
[ 3.00288] [ 0.20019] [-1.02230] [-0.55445] [ 1.93327]
R-squared 0.120768 0.286480 0.165728 0.098201 0.089986
Adj. R-squared 0.072269 0.247123 0.119709 0.048457 0.039790
Sum sq. resids 1017.051 1385.391 5896.356 7345.338 273.3786
S.E. equation 1.345250 1.570066 3.239095 3.615245 0.697452
F-statistic 2.490133 7.278864 3.601329 1.974148 1.792682
Log likelihood -1002.571 -1094.366 -1624.527 -1589.787 -612.3710
Akaike AIC 3.483404 3.792479 5.240832 5.460563 2.169599
Schwarz SC 3.719734 4.028810 5.477162 5.696893 2.405930
Mean dependent -0.005051 -0.001764 0.028980 0.000105 -0.005724
S.D. dependent 1.396665 1.809489 3.452317 3.706155 0.711756
Determinant Residual Covariance 292..912¢
Log Likelihood (d.f. adjusted) -5900.155
Akaike Information Criteria 20.40456
Schwarz Criteria 21.58621
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Response to Cholesky One S.D. Innovations + 2 S.E.

Response of D(IBMALAY) to D(IBTHAI)

Response of D(IBTHAI) to D(IBTHAI)
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Period S.E. D(IBTHAI)  D(IBMALAY) D(IBINDO) D(IBPHI)  D(IBKOREA)
1 1.345250 100.0000 0.000000 0.000000 0.000000 0.000000
2 1.352746 99.72667 0.088211 0.086952 0.077432 0.020736
3 1.389125 99.57030 0.088061 0.108115 0.073598 0.159928
4 1.398959 98.64449 0.238377 0.611398 0.172242 0.333497
5 1.402475 98.15276 0.246067 0.885549 0.369640 0.345988
6 1.408603 97.51607 0.575505 1.185607 0.372634 0.350183
7 1.412849 96.93124 0.643413 1.565242 0.431045 0.429059
8 1.413857 96.80904 0.760987 1.563351 0.434257 0.432365
9 1.414310 96.77150 0.793357 1.568145 0.434009 0.432988
10 1.414731 96.71516 0.816841 1.694116 0.434656 0.439232
1" 1.415242 96.66953 0.816277 1.636489 0.435870 0.441836
12 1.415875 96.58915 0.816090 1.686668 0.464193 0.443900
13 1.416154 96.57170 0.815788 1.701981 0.466812 0.443725
14 1.416261 96.56434 0.815946 1.706223 0.469217 0.444270
15 1.416321 96.55662 0.821409 1.706689 0.470164 0.445115
16 1.416369 96.55009 0.824332 1.709803 0.470219 0.445562
17 1.416405 96.54512 0.824516 1.714325 0.470399 0.445642
18 1.416481 96.53509 0.826050 1.722044 0.471220 0.445600
19 1.416522 96.52981 0.826499 1.726877 0.471214 0.445601
20 1.416528 96.52899 0.826576 1.727386 0.471397 0.445652
21 1.416531 96.52854 0.826688 1.727582 0.471420 0.445774
22 1.416537 96.52778 0.826701 1.728280 0.471416 0.445821
23 1.416548 96.52634 0.826750 1.729630 0.471460 0.445822
24 1.416560 96.52476 0.826847 1.731035 0.471542 0.445815
25 1.416564 96.52421 0.826872 1.731554 0.471545 0.445819




m‘i’nﬁ 5.6 Variance Decomposition of D(IBMALAY)

108

Period S.E. D(IBTHAI)  D(IBMALAY) D(IBINDO) D(IBPHI)  D(IBKOREA)
1 1.345250 0.555065 99.21639 0.000000 0.228542 0.000000
2 1.352746 0.564055 98.73096 0.029640 0.586299 0.089046
3 1.389125 1.073720 98.20417 0.066312 0.575225 0.080576
4 1.398959 1.171982 97.90043 0.193689 0.625001 0.108895
5 1.402475 1.763228 97.07132 0.433911 0.621033 0.110505
6 1.408603 2.607994 95.87221 0.430865 0.956188 0.132743
7 1.412849 5.038094 92.96447 0.744158 1.120944 0.132329
8 1.413857 5.307256 92.63470 0.740821 1.175943 0.141276
9 1.414310 6.242861 91.60531 0.732706 1.272620 0.146502
10 1.414731 6.236722 91.48973 0.830944 1.295532 0.147074
" 1.415242 6.228822 91.49986 0.830537 1.293811 0.146972
12 1.415875 6.220744 91.34503 0.979684 1.304141 0.150400
13 1.416154 6.226908 91.31687 0.992006 1.304775 0.159437
14 1.416261 6.232326 91.30449 0.999267 1.304458 0.159462
15 1.416321 6.243838 91.28907 0.999174 1.306713 0.161203
16 1.416369 6.247373 91.28501 0.999141 1.306774 0.161701
17 1.416405 6.271421 91.25163 1.004962 1.309439 0.162549
18 1.416481 6.271458 91.24489 1.008394 1.312384 0.162871
19 1.416522 6.276193 91.24004 1.008431 1.312302 0.163032
20 1.416528 6.276718 91.23797 1.008660 1.313189 0.163461
21 1.416531 6.276726 91.23782 1.008648 1.313224 0.163579
22 1.416537 6.276807 91.23771 1.008674 1.313218 0.163588
23 1.416548 6.276859 91.23745 1.008817 1.313287 0.163588
24 1.416560 6.277041 91.23710 1.008941 1.313308 0.163607
25 1.416564 6.277224 91.23681 1.008991 1.313352 0.163627
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Period S.E. D(IBTHAI)  D(IBMALAY) D(IBINDO) D(IBPHI)  D(IBKOREA)
1 1.345250 0.030145 0.019208 99.28497 0.665680 0.000000
2 1.352746 0.054810 0.021020 98.60464 1.150940 0.168591
3 1.389125 1.265555 0.020808 97.10127 1.186018 0.426345
4 1.398959 1.256669 0.374517 96.23978 1.467390 0.661644
5 1.402475 1.251276 1.040174 95.56219 1.457948 0.688417
6 1.408603 2.142037 0.973688 94.72298 1.467958 0.693332
7 1.412849 2.262365 1.013541 94.50682 1.625609 0.691661
8 1.413857 2.563431 1.040224 94.10143 1.566328 0.728587
9 1.414310 2.551696 1.102716 93.99831 1.589525 0.757754
10 1.414731 2.548151 1.206554 93.88631 1.598403 0.760578
" 1.415242 2.587618 1.218708 93.82936 1.593747 0.770565
12 1.415875 2.577903 1.233363 93.81382 1.602610 0.772301
13 1.416154 2.581115 1.246657 93.78809 1.614080 0.770061
14 1.416261 2.576304 1.249366 93.79193 1.611324 0.771078
15 1.416321 2.574979 1.260247 93.78018 1.611804 0.772792
16 1.416369 2.580591 1.266107 93.76394 1.612294 0.777071
17 1.416405 2.582334 1.265486 93.75967 1.612732 0.779776
18 1.416481 2.581256 1.265628 93.75770 1.615793 0.779621
19 1.416522 2.579785 1.266047 93.75833 1.616614 0.779227
20 1.416528 2.579659 1.267343 93.75740 1.616158 0.779442
21 1.416531 2.581056 1.268839 93.75342 1.616263 0.780420
22 1.416537 2.581903 1.269341 93.75099 1.616476 0.781295
23 1.416548 2.581991 1.269277 93:75036 1.616860 0.781510
24 1.416560 2.581756 1.269226 93.75044 1.617137 0.781436
25 1.416564 2.581553 1.269475 93.75049 1.617091 0.781393
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Period S.E. D(IBTHAI)  D(IBMALAY) D(IBINDO) D(IBPHI)  D(IBKOREA)
1 1.345250 0.291545 0.000000 0.000000 99.70846 0.000000
2 1.352746 0.428575 0.037159 0.019438 99.38732 0.127510
3 1.389125 0.499937 0.231187 0.115176 99.02893 0.124773
4 1.398959 0.525133 0.235160 0.142851 98.95502 0.141841
5 1.402475 0.738015 0.395776 0.240174 98.44945 0.176583
6 1.408603 1.060725 0.449425 0.476286 97.83848 0.175086
7 1.412849 1.054623 0.444583 0.778361 97.53157 0.190867
8 1.413857 1.155587 0.444659 0.790785 97.41852 0.190450
9 1.414310 1.177002 0.444479 0.821245 97.36652 0.190758
10 1.414731 1.211154 0.454364 0.828333 97.28955 0.216603
" 1.415242 1.246940 0.465409 0.832751 97.23841 0.216490
12 1.415875 1.248451 0.466242 0.852196 97.21640 0.216712
13 1.416154 1.256516 0.467955 0.872802 97.18587 0.216859
14 1.416261 1.256528 0.474073 0.880639 97.17180 0.216959
15 1.416321 1.259167 0.474934 0.880914 97.16626 0.218730
16 1.416369 1.259212 0.474967 0.880909 97.16580 0.219108
17 1.416405 1.259554 0.475101 0.882907 97.16332 0.219119
18 1.416481 1.259618 0.475146 0.887268 97.15883 0.219133
19 1.416522 1.259881 0.475811 0.889549 97.15563 0.219127
20 1.416528 1.259871 0.476082 0.890112 97.15470 0.219232
21 1.416531 1.259988 0.476088 0.890140 97.15445 0.219334
22 1.416537 1.260049 0.476087 0.890279 97.156422 0.219362
23 1.416548 1.260044 0.476084 0.890916 97.15359 0.219368
24 1.416560 1.260044 0.476094 0.891413 97.15308 0.219367
25 1.416564 1.260046 0.476121 0.891614 97.16285 0.219372




ms'mﬁ 5.9 Variance Decomposition of D(IBKOREA)

Period S.E. D(IBTHAI)  D(IBMALAY) D(IBINDO) D(IBPHI)  D(IBKOREA)

—_

1.345250 0.000610 2.86E-05 0.087501 0.035953 99.87591

2 1.352746 0.831671 0.023042 0.122185 0.147927 98.87517
3 1.389125 0.910440 0.044999 0.138274 0.149862 98.75643
4 1.398959 0.997430 0.096962 0.135755 0.186731 98.58312
5 1.402475 1.008167 0.128795 0.134900 0.288818 98.43932
6 1.408603 1.116369 0.131324 0.135282 0.421879 98.19515
7 1.412849 1.114007 0.140104 0.168318 0.580756 98.00681
8 1.413857 1.114681 0.140334 0.160283 0.604813 97.97989
9 1.414310 1.115683 0.166566 0.171043 0.607797 97.93891
10 1.414731 1.116246 0.174793 0.172892 0.621672 97.91440
" 1.415242 1.121773 0.174826 0.176683 0.625723 97.90099

12 1.415875

—

123051 0.176088 0.187392 0.625648 97.88782
13 1.416154

=

.123069 0.177292 0.187609 0.628596 97.88343
14 1.416261

.’

123032 0.177958 0.190689 0.628766 97.87956
15 1.416321

—_

123215 0.178215 0.190924 0.629356 97.87829
16 1.416369 1.123418 0.178211 0.191128 0.631054 97.87619
17 1.416405 1.123613 0.178443 0.191544 0.631051 97.87535
18 1.416481

=

123785 0.178650 0.191858 0.631053 97.87465
19 1.416522

—

.123818 0.178672 0.192117 0.631071 97.87432
20 1.416528

—

.123825 0.178689 0.192119 0.631078 97.87429
21 1.416531

—

.123826 0.178694 0.192119 0.631145 97.87422
22 1.416537

—

123837 0.178694 0.192122 0.631150 97.87420
23 1.416548

N

123867 0.178695 0.192144 0.631157 97.87414
24 1.416560

—_

123874 0.178696 0.192165 0.631168 97.87410
25 1.416564

—

123878 0.178696 0.192172 0.631170 97.87408




112

AMNEAN17UTTHINAN Variance Decomposition aaduiazfauils  Tadun1suana
=S o 1 dl o dqj 1 1 |
nansuenuazdndiuaasnisidasuudasaasdnsiaanideaasusiasdsemadniiunaniann
Shock 2e9n1nilasuntlasrasdnseenideludszimasieuandasiieds wudnlugn
sz nndasundasaessnsipanidaaziinainnig Shock i Innovation we9Useinmn

o ] dl dl o 1 dl a % dl a dl al g dl
e ludndaungenin aniedndauniinainnig Shock Tusndsiinaainsemadudpg
Hanaun
4 . . v 4 .
AINA319N 5.5 — 5.9 wudn luaazilszmna dadanzesnisilasunlasaasaninnen

1
1A

\HamiinaIn Shock 1w Innovation 1841sziNARMLAINANZINTT 90 % Tunnisewma sz

'
%

ndpdauanns Shock TwsulstestlssmaBumaniuiiA i 10 % Binuaild
NEANgT  nadasundassesensnenidevediiasdsomadunannain Shock n1el
Tudszwmadudaulunl  anie? Shock annsinsilszmalinanAaudresdasfiaFauauniy
Shock Mianglunsazlssmd  anuailell  wansdannndasuidasaesdnseenids
Te9usiazilsvinAiiaaIn. Shock U89 Innovation wedllszinAsulesludndouigs  wnued
Shock 284 Innovation ~#adlnealudngdiunseudwaniewFeumeuiy Shock 299
) i =< Ay o = ! ,
Innovation waslunaazilszineles TsainuanlatugudauIatauansslilainnisaie
dt:ll dll 1 d‘ [ dﬁl 1 1 Yo
nsadlunsdini@asniadaguulasesdnannenidavedusazdsomnaniaz lfFunaann
Shock snantszwmelng etndlsinin  esanlnetnduds lunedfiminwudnuainls
. - : A . .

A7n Variance Decomposition fisdnils1ngainisidasuuiasressails Endogenous fauls
lafinutenfinaindndanainnig Shock 284 Own Innovation ludndaunnnigailuln
Ml mzlnednfudn  Weianis Shock 1 Innovation sivle Atendenamanisilasu
wlasresulsiulnanse nsnazdenananiailasuulasaessaulsauluaunaitesndn
ImeIeiUnN1e Dynamic Effect” Aadi ilafansanlupeanauiu asnudnnisilasuuilas
1a969ulls Endogenous mautlalafidniAnain Shock 2e4 Innovation 1asAqutlsasnanalu
[ % ] dl Qi % d” =K o v all o dgj 1 a
Andounuanngn  fewnil  Awinlinnalasuulasresdnseenidaluisazlsvineiin
a1n Shock 1 Innovation asdszinanuiedludndinigs wanantu Bndsznianils Ae
m@LﬂﬁﬂuLLﬂ@wmﬁmﬁmﬂLﬁmmﬂ:‘zmmrﬁmjmaiﬂﬁi”ummqm Shock annuszna
nelaamse  TnenialasuudasresdnmmnendereausiazdssmeAaiaiinain Shock 184
UsemAnueen IdFunaniannAnNdenlesiifina1n Shock veedsemdlneg  Tan1sedune
TunsaifiifunnsefunemuANuNieaed Spillover Effect

1 1 %
atalafimny  HaNafTanizdngiurasn1alanuulassnsnanidaNiAnann

Shock 2adtlszinadn tneniulifinazes Shock 2aenislasuulasresdnsnenidetes



113

InalaeniFeainfaudu Shock w1atssmean NRAanALULasI998RI AanLIDeARILA
I dl o dy % = 1 o [ %
azilszmAnLdn Shock aesnalasuulasasenmeenidaaasnadauiiusinanudnfty
TpeFannauinnnndndsemaanlunisdanasanisilasuulasasdnapands luusa
tszmna MalludaannansinnaladnIflasullae9dneanitaNiinann Shock a9
4 . X dn s LA
n7lasunlasreednsnaniieaadlssmAnied ANNANALAANIN WHARANTULANY
HA284 Shock aniszmeAauudanudnslaauudaseesdnseendeulssmasnein
ANuaved Shock 22an13ilasuntlasresdnsnenidavesinenuinndndszmaais)ine

w3

5.2.4 N15M5934aL ARCH — LM

Na9NN UseunawAn Mean  Equation 2esusiazilszmaBausesudn  dunause
ld Am n1911 Residuals Nlgdmagean ARCH Effects Baiiluni1snmagaudnmansungy

a al o 4d‘ 1 1 =l 1 G 1 al o dJ

1B90UNINIANNNTRUNR Nz AT LUl zdsvesoavizald  vsa natdnidauils
A | o o a 5 A 1 =] :’/ é’o
An  unimeseudidnisnszqndaresandiunaieTwizall  nsAnmATIEnanTg
NAZaLAIN ARCH — LM Test Tael Engle (1982) Tdlaadunadunaunimasasidudnlu
N7 4

ANMSUNANTINAZAY ARCH — LM Test a99isazlssimnd aunsnuanslasansng
N 55

A19799 5.10 N19MSAaEaL ARCH — LM

Uszne LM = nR’® HANNINARDL
e 23.22366 UfjiasannmAgIunan
NalTe 9.063025 UNiAgANNAFIUMAN
Bulntie 16.12071 UfjiasannmAgIunan
Waytud 108.9305 UiiasannRgaunan
\NMATLH 104.2447 UfjsasanumgIumnan

* Ny ol sAUEAIATY 1% LAz 10% ATNANAL

AMNANTINTINAY  wudnnsmaaalszmalng  auladiims AdUtlud way i udle
v
AN asaNNAFIUNEN 1 S2AUNIITMARDL 1% WARIIWL ARCH Effects ATt

sTAUNINAGEL 1% TusilssmeAnamy ANl iesantAgIuMAn a4 szAUNIg



114

NARDL 10% WAASIINWL ARCH Effects INATW 04 926LUNNNARAL 10% AINNANIT
. v o . . 4 A L s .
NARAUN Lo AR T iU 1A N UM UIRIAN AN ARIALARa UL s AN Ta luLa Ay
UszmalANldpen lundazdaaszesingl  dedaneaicinatuiitunisdausaiudaguus
1 1 1 v
989 CLRM  91n19ua liAnuLls1s91aa9a1 AN AR AA A aUAAadL T UAN AN A9t N9
ﬂi:mmm'f]ﬁqLmué’qﬁﬁmiﬁqLﬁumqmmgﬁﬁ'ﬁﬂsimmxzm uaraniufagLlsrunnimn
v Qdd‘ dl a o | dla é’ % dl = i’/ dg/ v o 1 v
FneNBauNAINITnatUNasInaneTuls  Fan1gAnE luaFeaRlivan1glsziniAsas
Multivariate GARCH Model
annuanlaRdaundanadfadtlnduazinvaledudulssimandnsnaniie s
o o ] (=3 Y o A 1 a o dl A = o
mimmﬁﬂmmmmmmumuﬂmﬂ{]@mqmuimm PIANANNDNLENTN AB NAIINEUNIU
a é’ [ % ] all 1 1 ] o dl = [~ dld
nptuluanene i ldazdaereaznatatNgalay  anenuwadeiulssmeaninig
o o o d’l a é’ I o o dl al o
mmqﬂmm@qmmmumummemm@muammﬂmmmumnunmmi_l‘%ﬂumamuﬂizmﬂ

=
)k

5.3 uani1suszanauAn BEKK Multivariate GARCH Model

anuan1agau ludunauiLa) NlEEINII1U91 Residuals R lFainngiszann

ATUULA1A8Y VAR HNgAnsssiuand liiuian1anszqnsinaesnanuidungm At 1914

auflusealszunnud Variance Equation Aagikulanaes GARCH sanlinanalyludqu

ac =R d’ v 1 o dl 1 =& ?-I/dgj =
YAIVAIATNTANTAMILNGA 4 WAIAILLUN KT n13LszmnumA lun1sAneATal A

¥
=

BEKK MV GARCH (1,1) Model @181301eiuuanslanail

!
t—1

/ [ A 2 /
H,=C,C, +A a a A, +B,H /B, (5.3.1)
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Ht = h3’|t h32l h33,t h34t h35l
h41t h42t h43,t h44t h45t
_h51t h52l h53,t h54t h55l_
de h,. = auulstsuuuuiitewla (Conditional Variance) 14 lne

|
a4

h.. = Aruulsilsaunuui@anla (Conditional Variance) 184N1LALe)

|
A

h.. = Aublssaunuud@enla (Conditional Variance) aasaulndiids
~

h = auuilslsauuiicenla (Conditional Variance) 1asWALTIug

=
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Tunsaivinllaesauiy BEKK(p.g) uwasi N fautls aviisrunumimiinesides
UszannAn Ry (N/2)(N+1) + N°(p+q) Safiansnnanaunis i insnasaiu
BEKK (1,1) Model wazisznausag 5 siawils Al Ui ideeszanaAin
U (5/2)(5+1) + 5°(1+1) = 65 wimiwes Inautaiunislmesluwndnd ¢ windu 15

PNATIRADT LHNTNT A WAL 25 NIRRT LAZINYIINT B WL 25 NTIHGaT

WaldlsuannirananandulssunuuiSawla (Conditional Variance) 199usaY

Uszina Toun ne wnade aulpilds WaUTlud waz invald vide nananitdeanila e

v
Yo A

wanaNN TN iU ueENaNYsnd H, asdleuliaal

hy = o +a & +a 8 L+ al +a b+ el
+2a,0,& &, +eaag &  +2a.2,E &, _ +22.2,8 &,
+2a,a,&, 08, +2a,a,& &, _ +2,2a.8, &
+2a,a,&, &, +2aa E € _
+2a,8,6, &

+b°h.  +bh.. . +bh. +Dbh _ +bh

11111 21-=P2 Ji=1 3183l 41 44.t—1 51 '565,t—1
+ 2b11b21h12,t—1 + 2b11b31h13,t—1 + 2b11b41h14,t—1 + 2b11b51h15,t—1
+ 2b21b31h23,t—1 + 2b21b41h24,t—1 + 2b21b51h25,t—1
+ 2b31b41h34,t—1 + 2b31b51h35,t—1
+ 2b41b51h45,t—1

(5.3.3)
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2 2 2 2 2 2 2 2 2 2
h22,t - 0)11 + a12E-’1,t—1 + a22§2,t—1 + a32§3,t—1 + a42E->4,t—1 + a52§5,t—1

+2a,a,6, &,  +2a,8,8 & _ +2a,a,8 &, _ +2a,8,8 & _
+2a,a,E, & _ +2a,8,8, &, _ +2a,2a,8, & _

+2a,a,E, &, +2a,a,E, &

+2a,,a,,8, &, _,

+b°h.  +bh. 4+bh. +b.h _ +boh

127 11t 22" 2211 Bog 3B.t51 42" 44 t—1 52" 55,t—1
+ 2b12b22h12,t—1 + 2b12b32h13,t—1 + 2b12b42h14,t—1 + 2b12b52h15,t—1
+ 2b22b32h23,t—1 a 2b22b42h24,t—1 + 2b22b52h25,t—1
+ 2b32b42h34,t—1 = 2b32b52h35,t—1
+ 2b42b52h45,t—1

(5.3.4)

hy = O T8+ @Gt + a8l + gl
+2a,a,6 &, +2a.a.€ & _ +2a.a,8 &, _+2a.a.8 & _
+2a,a,8, &, +2a,a8,.8 €, _ +2,2a.8 & _
+2a,a,E, &, +2a.a,E &
+2a,8,,8, _C. _,

2 2 2 2 2
+ b13h11,t—1 + b23h22,t—1 + b33h33,1—1 + b43h44,t—1 + b53h55,1—1

+2b. b, .h +2b..b..h +2b. .bh +2b._.b..h

13723 "12,t—1 13733 '13,t—1 13743 14,t—1 137563 15,t—1

+2b,.b..h +2b,.b,h +2b,.b..h

237337 23,t—1 237437 24,t—1 23+ 53 W25t —1

+2b..b,.h +2b_b_.h

33 743" 34,t—1 33 763 35,t=1

+ 2b43b53h45,t—1

(5.3.5)
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e = Oy Fay 8+ a8+ an Bl + Bl + altl,
+2a,a,E, &, +2a,a,8 &, _ +2a,,6 &,  +2a,a,8 &
+2a,a,8E, & _ +2a,a,C, &, _ +2a,2,8, & _
+2a,a,E, &, +2a,a,E &
+2a,a,8, &, _,

+b°h.  +bh.. 4+bh. +Dbh _ +boh

147 11t—1 24" 2211 845 38,t—1 44" 44 t—1 54" '55,t—1
+ 2b14b24h12,t—1 + 2b14b34h13,t—1 + 2b14b44h14,t—1 + 2b14b54h15,t—1
+ 2b24b34h23,t—1 a 2b24b44h24,t—1 + 2b24b54h25,t—1
+ 2b34b44h34,1—1 = 2b34b54h35,t—1
+ 2b44b54h45,t—1

(5.3.6)

hey = O T8+ a G v a B+ a B+ al,
+2a,a,6 &,  +2a.a.E & +2a.a,E &, _ +2a,a.8 & _
+2a,a,&, & _ +2a,a,.C €, _ +2,2a. 8 & _
+2a,a,E, &, +2a.a.E &
+2a,.a,E, _C.

+b°h. +bh.. +b.h. +b.h _+b.h

157 11t—1 25 22,t—1 35 '33,t—1 45" 44 t—1 55 55,t—1
+ 2b15b25h12,t—1 + 2b15b35h13,t—1 + 2b15b45h14,t—1 + 2b15b55h15,t—1
+ 2b25b35h23,t—1 + 2b25b45h24,t—1 * 2b25b55h25,t—1
+ 2b35b45h34,t—1 + 2b35b55h35,t—1
+ 2b45b55h45,t—1

(5.3.7)

ANENNNTEAIAN K UTIuRUUN Naul  (Conditional Variance) 2edua

UszmAia 5 aun1gaznuIufazaNnsuann1sNAaudneenn waziauaudNlscansn
L v oem A - - _ da -

Apud1annn eenalsia  WeRansanlufinisnegey Spillover Effect MiiAannisdann

o o X o | | o ¥y
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Tdifntleymn Autocorrelation

agialafia 1He9RInLULAIaed VAR HULLLANaa9i a1 ufqulsuasnisRinas

' v 1

g

NADUTNNIN A NNIAIVUAALINENITRY Lag 478 SUALIUT8Y VAR NENiAININay

o

e lAiAAN940yLaY Degree of Freedom lngannsasinstiaiaidayailuaiuiuiion A

b.

v

W euuAesiaTaanNITd NANNENIT8Y Lag AINInwe LaZn13N Degree of
P o X R Aaal aaa
Freedom 7Igane | Gl 13939038n1sM10ATugRAT MlunameaaaeuAdNenazes
Lag Mwunzan nisAneafeiingaagauain  Likelihood Ratio (LR) Test Ilmaiiguannsa
WLLATNTATAUAAINNENLT89 Lag INNnWe T438ndn Unrestricted Model wasnaday
= o o d'aj o dlaz 1 dJ = 1 .

WL uALAMULRTNIAMUAANNENNTeY Lag 7esnd T9FEndn Restricted
Model anusnlguanuAg i i lunmeasylAnail

H, : AIMNENIUBN Lag MUNNZANWINTUANE12T8 Lag 44 Restricted Model

© ANNENITAN Lag NuzaNWNILANNEN Y89 Lag 44 Unrestricted Model

1 -

H
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a [ %

Anafmn I unnmageufal
R = (T-C)(log[Z, |-10g[Z,,.]) (13)
ledd T = fﬁqmuiﬂuﬁﬁ\mm
C = anuunmimaslulAazaun197183 Unrestricted Model
ZR, ZUR = Variance — Covariance Matrix of the Residuals from
the Restricted and the Unrestricted Model
, Respectively

log|2 = the Natural Logarithm of the Determinant of X
g|«, g n

1
[ %

e lfannAgIunandIAINeEN918s Lag Avszaniniuaneaidesndily
Restricted Model AM@DRFAINA18EHNNINIZANALLL Chi - Square laedl Degree  of
Freedom iU Number of Restrictions in the system #§1A1&05 LR HAN1NN9N
Critical Chi - Square AzifidaduufgIuvian  UAAIINAINENITRY Lag unnals
Unrestricted Model iHlupndgnafimunzdn 614605 LR dAtiaandn Critical Chi—
Square AzEANFLANNAFIUUAN UAANIIAINENITEN Lag ftlaendnlu Restricted Model
[ dl della [ a [ % al [ o
Hupanenanmanzan lunstiinaniseaufuanumguman avnaaauiFaumauiusm

dld o 2 = ZJ/ o o | dgldl 1 a
WLUARNNIAUAAINNENTeY Lag  Hewadlifazdunuarsuuilzesldaundnaziia
a a o K 73N Qll
nsfiasansRgIuman asazldates Lag Mmanzas
UANAMNNINARBLAINGE LR UA21H N1IARNIATT8Y Lag Asnzanena

NATUANUANINUTTNNETFRURNIAN M6 Schwarz  Information  Criterion (SIC)

WAz Akaike Information Criterion (AIC) @euLdn9A SIC waz AIC Tasatl

SIC' = Tlog|Z| + Nlog T (14)
AIC = Tlog|Z| 4+ 2N (15)
Taeih |Z| = Determinant of the Var— Cov Matrix of the Residuals

N = Total Number of Parameters Estimated in all Equations

AN SIC way AIC WWAIRDANRNNNTNNTNHEMTUN1THANWIUNITRAaF11UNNT

U UATIIANNINTL A9 N1IRRITEUIAN Lag TMNNZANAZABNANFRLLLTMHAY

1
=

SIC uay/ira AlIC NANNAR

q
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P =2 o dl o v 2 =

WansunasulsuazANea1ed Lag Nvnnsanaassionuunan dusellaady
AN9UsTHNUANFILLL AONSUNTUTZHIUALLLANAAY VAR WUH) Liasannfausnig
AU NBLRIANNTLUTTNALARE Predetermined Variables Waz Exogenous Variables g
lddANANNUETU Random Error Term luguniadendy  wazlulsazdaunisAnsauls

A d = % o o/ =& ] 1
NIUINHDIAIANNITMMNOUNY ALY 197199271150 178 OLS Tunnsueniseunnumngs
ANIUAAZANNTLE  HAanTlsrinuAINlFaNNdE OLS avflapelansnly Consistent WAy
Efficient lagldaududasdseunudnsagdd  Seemingly  Unrelated  Regression

Estimation 138 SURE 919%l naz/9dadnaazliinasnsnuiani

annanaunianaLdunIInananenIdsziniALLLeIaas VAR atnslafianug
wuuanaey VAR uiutdnaesfidssannpnie Angidanganssnaesioud sludne ey
, 4 if. L) N - e e
First Moment ipsasleniANdAidaelunisasuIangfnssnaesoulsniansne
NadmITULLLANa 8 VAR I Impulse  Response  Function Wwa¥  Variance
Decomposition &4t HeNAINNNTLlsLANAAULILAIART VAR uda Aeiinasilszanmuen
Impulse Response Function kae Variance Decomposition asune sl

Impulse Response Function

Impulse Response Function 38 IRF {lun1sAnm10e Time Path 289 Shocks
Tuusazsiaudsnisesoulssieluuuusiass VAR tng IRF aziflunisiansaindidedinng
Shock 11 Innovation AeruAiidaliENiLLuNIRggI (One, Standard Deviation) Tusia

\ Y P o = 2 \ & B X a

wlssineudnasinasiafqutlsauisssuuasinalavaluilaqriuuasluauian  lunil 2aGw
AFLNEAINANNIT VAR BEaernatdnidl 2 foutls uardaududuwindunile  Seaunem

u/al

- o o o o
Aansaun ldannaunai (7) HuLa9 \e1nnans e satl
Y, = A ALY, +E (16)
AINANNFT9FIL mem mmvmum:‘mﬁ’] (Iteration) TAEINITUNUANE BLUNAS

(Backward) 1ﬂl§ﬂﬁj@$15ﬂ@ﬁwﬁrvﬂﬁ

w .
— IA

Yt - M+ZA1I t—i (17)

i=0
/

et =¥, 7]
AT = [ 3o (1_ 322) T a8, 171 ( 1'311 )( 1'8‘22 ) = 458, ]

1
Vg = [820 (1- a11) T 853, 171( 1_811 ) 1'322 ) - CRPEPY ]
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annsd (17) unafisunansannis VAR lugilaes Vector Moving Average

178 VMA

AINANNIT (17) AIN1TDALULAAIANTN LA A9t

v i
Y1t Y1 i ay 9y éﬁ—i
= | _ + (18)
th Y2 i=0 Ay Ay E'm_i

o : 4 Y o ~ o
LHALNUWAN Em LAY Eﬂt AAeidiennana S uaIandi s uanadunIsi (8) Az (9) av

¥
=

"Luzﬁumiw (18) Az lANAANS AN

Y, Y, = — 1 -b .
12 1t-i

= | _ | +I140-b.b,)] Z (19)
th Y2 : dy 8y ¥ 1 2t—i

o

dl o £ vy A 1 =KX A o o o |d|
Wasanndyanadluanni g uiAINeNen - AasinIINIUaduandludiive

7 q o

THdesani1s@ne f9t

O.0 0,0 1 -b,,
¢ =[0,0] =

e & = [A/(1-b,b,,)] .| @0

¢21(i) ¢22(i) _b21

o

o 2 ~ = o = = A 2 Yve X
AN ANNANNITN (19) AWAINTD NN LA A LA N ATl T Aatl

Yt . = (I) (i) ¢ (i) i 8t—i
1 _ 1 i Z 11 12 1 1)

= &0 0,0 || &an

N
K=<

o

'Q’]ﬂ@llﬂqﬁ‘i/] (21) mmmmmLﬂmuLmmﬂummmmﬂﬂu@ﬂmmumi Qﬁ
w .
Y = u+ D e (22)
i=0

RINANNTA (20) - (22) wnFandudsedns O, 60) . G0 O, () uaz §0) 91
Impulse Response Functions Inaginifli (I)JK(O) Az38NIn Impact Multipliers &IngQ
1 1 =X 1 o o d‘
ALY LU (1)12(0) AZUAANDN NANTENUAL NBUNAY (Instantaneous Impact) 189n19iLaLw

wilasl &, wikiman iflsie Y, a0uedl (1) azuaneiie nazesnnswdeuuases g, 7

fivle v, fludu &y Long Run Multiplier ansnsaAmandldann D ¢ () Inedidie
i=0



158

Audse@nd @, () wndemieudn i fazld Time Paths 29suLs Y, uaz Y, Miinainnis
Shock 11 Innovation AN
Tunsainnauaniwmasiuannisi (1) way (2) AgiunsaRazns e Time
all = % 1 [ a ¥ dll
Paths NUAAIDNKATEY €, WAy €, & atslenn Tumnuiduaauaqiiasainaunis VAR
MlszanniAnlidanse Underidentified sl asaniilufiasdinnsniuuadaaniaiing
Usensasiiluuuusanass VAR Wiafiaza1unsansune Impulse Responses
dl ada dl v o % o o o 1 ¥ 1 .
nildludtnisnanunsaldlunasnavuadesaninsanana laun Choleski

Decomposition  einfiaatinaitu fanavuali v, Tidsnanssnuuuuiundiulase v, ise

namananile Aa anaunaei (1)-2) Wunemuuald b, = 0 inlianAres &, was

1%

dl = = 1 1 g

&, Mpsdauuanslunauusn azaimnsnilisuuandan lelnsinal
Z:m = &, - b8y (23)

&21 = &, (24)

o A

anFaenedesuil UssifudiAny Aa Choleski Decomposition tHunsiiaAnles

€, Wlstnalnanss (Direct Effect) fa Y, 0 €, AUNANIINLULUALNAUAIGE v,
AT Y, AOEWRH A naunIai (23) waz (24) Auilunisusuanineiitneansu (Orderings)
we3n15ldsauilsfiay Shock luaunas aanaunagaziugn €, dwmansenulnensesians &,
waz &, anush €, dsnansenulnenssienay €, Wlddwasia &, awiu lunsdll aqld
o o o 1 o o o = :// d’jG v a A o o

adupasauls v, dausdauds Y, dwiunisdnenluaisilfldfasunninaenaisuaes

o dl ] 1 - 2 ac o 1 d’l
pianisnazldlunailszannuan Impulse Response Function A2eagAdnanai

Variance Decomposition
Varaince Decomposition tunn9Ansnigafiuatnulsdsmuresnuiananal
- . 3 = p~ = =
n1gwengnd ( Forecast Errors ) aasusazsauds — deazdideclaailunisAnenemnia

nussEndvsudadmeluuwtudnae aune el

ANANNIN (22) BUTUANN1INUARAT VAR Tuanunizaad VMA [isugnsanaials

1%

N

he

t

0
Pa Y = W+ Z (I)'1 €,_, @mIun13u1 One - Step Forecast Error #11190)
i=0

AuandlAAIn Y, - E (Y,,) TalleAuwindtsiananaiiainainisi (22) azldrnfsil

Yo B Ye) = €
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TunuaaAsniy  1HaunA N-Period Forecast Error az@1unsnuiAnléan

] 1 1 ¥
Y, - E(Y TUNAUNUAIAINANNTN (22) WU AT Fasa T

t+n t+n )

n—1
Yoo E(Yy) = 2 0& (26)
i=0

[

ANNFAI15B9N19117 N-Step ahead Forecast Error laW1zaynauiagn Y, azliadfall

Y1t+n - E1Y1t+n = (I)M(O) 81t+n + 4)11(1) 81t+n-1 ot 4)11(”_1) Smw

+ 9,0 €, + O €, + .+ DL(n-1) €, (27)
Mvundtydneniini N-Step ahead Forecast Error 984 Y, A8 G, (n)’
GY1(n)2 —~ 02Y1[¢11(O)2 + (1)11(1)2 ™, ¢11(n'1)2]
6 5 [0L0+ ¢+ % O,(0-1)°] (28)

AMNANNNTTNAY BAANIN  191AIN1TDTIAzkeNLeY (Decompose) AN Ll99u

IBIAINEANAIA MINITNEANTRL (Forecast Error Variance) aaniudndiunes Shock 1w

wiazFaulls adnaunsi (28) anunsnvndadanaes G, (n)° Minann €, uaz €, HRw

o o o X
ANALANY

10,0+, )+ +¢ . -1D°T L[ @+, (1) +. ..+, (-1
GY1(n) GY1(H)

ANfinanuanadn Forecast Error Variance Decomposition @MN1TOLART LA
Siufskpdautneni sl asuuilasesusafaulsfiiinan Own Innovation Wian3emien
A Shock 11 Innovation ﬂJ'ﬂQﬁQLLﬂﬁ‘éuj ﬁﬁlwxﬁﬂﬁmmﬁamqmﬁqﬁaﬂmmﬂﬁﬂmﬁﬂu
Shock TesusazfaulsifuasenaAsuulasesd wil75i14°)

ludquaes Variance Decomposition fiwudfatloyun luinuaanaaiuiu Impulse
Response Function na19A8 isflufiasdesiinnaiiuadesniaunatlssnsfeaiy
wdmeslunttdiant VAR luntsfiazAnunie Forecast Error Variance Decomposition
aenalana 3anunnldmatiazes Choleski Decomposition  lunnsniuuadeantia ladu

Welafuiy Impulse Response Function
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AMANWIN U
LUUANA89 ARCH waz GARCH

%

naudnisAnEniaAsgIRdauluny dnaziunisdszunnip Mean Equation 4m

o o

1s2R9AANATUTRIN13ANEANLIENNT A N19UsvannuAn Variance Equation  Imsiamny

o

L% '

@fjfmﬁqrmﬁﬂm%’mj@wmuLfgmwmLﬂmﬁﬁ@ (Economic Time Series) NNWLINTIAN
= o = A % \ P A = o =
watuazaNLlslsuiniAllad  TnadeyadoulvniarilAuansdamnnubuna

IpannIsnszsuANnsUsuasunlas i luusazdoessazinan  fadlunistauseniu

©

doauNRAaANNN LAl AN 591899 an91 (Random  Disturbance Term) ax

©

=

1 ¥ v
faalANAen  deannAlizand) Homoscedasticity  #Niil  ABN1TLTTNNMMANANNNTLLIL

2
o

a K 1
AuANAsldlAumzal
ﬁfaf;lm{aﬁ Engle (1982) AAAAULLLIANAD Autoregressive  Conditional

Heteroscedasticity ¥38 uuLanaad ARCH e ldlunisssunaimiuaznannsniAnaqna

|
=

wilstsunuuiiauly ( Conditional Variances ) AT wusUaYaed ARCH luwuy

o Aﬂl a dl ¥ o tﬂld o o
m@mﬂﬂummﬁmﬂmﬂﬂ@muﬂmmmmm&@lmn‘wmzmm‘m‘;mqn AIUBIAITNNUNIU

=

( Volatility Clustering 78  Volatility Pooling ) 9usnefy  fndawszazinanlandayad

ANNHUNIURRERAMINNANe AN T LN W essesnadall  wazddaeszazinan e

¥

[ = dl 1 o | 1 %’/ 1 o a
foyalirasiniaasuulas fasdspailuguiulugosszaznadnll lnsauimedung
WUUANA8Y ARCH laasil

ANNAINFADINITLIZNIUANLLAIARIaNFAALLT Y R ARt LAZA NI T1591
Ao

waguuladliniuman wanunmlduuueanass AR NRANENLE Stationary Al

Y,

t aO+a1 Yt»1 .y gt (1)

FANIANNAFRIN1INENIAIAT Y, . InensnnsniainAeasLLUN Nl

t+1

(Conditional Mean) 183'Y

EY a,+ a,y, (2)

t+1

waziiarAANLLslsnaesAnAaaaaulun1Inennsal (Forecast Error

[ %

Varince) WUINH A sl
E [(Y.- E (YM))Z] = E @, + a, Y, +&.)-(a,+ a, Yt)}z]

2 2

= EE.) = o 3)
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=

Tunuaaasniy iWaaaswnAIANLlsUuLUUd Ravlares Y, aZ& 810N AN

t+1

<
Il

EL(Y.-3,-a,Y)]
= El{(a,+ a Y, +8&,)(a+ a Y)]

2

= EE.) (4)

b

ATNULLR1AINIATHHAULLALANTIY AZNNUBA LT AIFINA LT WA AT

o

atelafin  TunsdiAAnuudstlsauuuuiGenlafnannlilddiaed Tunedfom sin

1aranniAnL LA a8 ARCH f49td

N2 A2 A2 A2
e = G’O s OL1 E 1 A OL2 Eio N OLq St—q + Vt (5)
Taef v, = White-Noise Process

|
=

ann1sauustlsuiuudNeuladnesiuiunigtios  Residuals Adszunuenls
NENMAIALILATLITENAUAIRINLLLRIAEY AR(Q) Tradn oua, o ..., o, HAlugue
wianiu AvnulsUsauidszanaealatazmiaiy o, denlunsiian) Avuulsdsauuuud
dl [~3 é{ 1 o/ dl
Rawlzaes Y, Aazaivagiugiliuuans AR AINaun199 (5)

1
=

ANN13R (5) HLeediEgenl1kuUAnaed Autoregressive Conditional

b

Heteroscedasticity . #138 WULA1884 ARCH waziietngunish (5) inldlun1snennsalan

Y s

PR ) Ei
WQWNLLﬂ?ﬂ?QuLLUUNL\iﬂHVLﬂ LR t+1 QZ@qu?ﬂﬁqﬂ'}iﬂﬂ\?u

A2 A2 N2

A2
Ee =a,+a, & +0a,&.+.. +0Q, &, (6)

guiunistsrgndldutnanany ARCH ﬁummm‘mﬁumﬂguw INSNZATITUAD
Residuals ANNANNNGT (5) 5 azunanannstugtiuunladls Tiaaiudeaiusgeay
wuua1aed AR el Tnaenaaziduiuuqaians ARMA 43e Stochastic Volatility Models
%

ANNATNN9189 Engle (1982) naadnannisAanuuilslsan (Variance Equation)

FANANNIGN (6) 1l aNnsnRansan lianganenau (Disturbance Term) lugiluviusssie
13l
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2 2 2
81 = Vt\/ ao + (X"I 8t—1 + (12 gt_g + + (Xq (c_‘;t_q
q 2
= Vv, o+ Z% o, € (7)
=
Tael v, = White-Noise Process lArAuulsdsuyinty o = 1

nsfidnesuuuinsnass ARCH(g) lasuiinusiaas ARCH nsfiidnaiign Ae

ARCH(1) #3150 T8 unan LA pail

2
g = vt\[oco + . € (8)

1
=

py ! P @ = = PR
WHAARIUIATLRAUBAZAIIN LT FIUANN T LN L\‘]@uiﬂ LL@gLNN L\‘]'ﬂuisﬂ ATRATNNT

v ANl gil
Unconditional Mean : E(g) = E[lv, (o, + a, 82“)1/2]
= E(V)E(,+ a,&.)% =0 (9)
uazingie E(vyv,) = 0 ﬁqﬁu E(e € )=0 , i#0
Unconditional-Variance - E(€°) = E[V’ (0 + @, €°)]
= E(V)E(a,+ o, €.) (10)
MWz 6o, = 1 uay E(€%) = E(€)
me:fa:ﬁu E(€’) = o,/ (1-a,) (11)
Conditional Mean ~E(€ e, €, ) =E(V) E(o, + o, €)= 0 (12)
Conditional ‘Variance = E(€, |7, €5, ) = 0y + 04 € (13)

WULANaed ARCH fansmuzdndAty Ae dsenisusn AedsuuuiNeulauasludl

ReularessananquilAminiugud Usen1aiaes sonenduusaziaazsiesiiinouduiug

o

M489 (Uncorrelated) 1920190418 ANHOLSLAUIDILLLANAE9 ARCH AR ANNL 31991

o 1

uuuRaulaaridaneniziiunszinunis AR tiuffa FananiuazliAiaulstsunlyl

dl = dl o 3’/ = 1 a A dl a d? o 1 = o
A uwuiNeuly Ao Auanedn AnnuulstsmuuuulSeulannaaulusneniuiinan
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Tisauds Y Hanwoiclinunszuaunis ARCH uazsaemeanail asinliuuuaiaas ARCH

%3
a111904m (Capture) AuELNIWlusEALANIAnWlAaus Y 16

1141889 GARCH
Bollerslev (1986) l@tinanuAnm1a89 Engle (1982) nnaanasialaanisldAiaana
ulstlsouunnlevlafidneasuliaunssuauns ARMA fasialili]
iuun g = Vi /h (14)
lnefl o> =1
LA

S 2 Ny 2
h, = a0+2ai8t_i + ZB'ht-' (15)
i=1

| |
i=

ANNNTIN9FULARIDN WURNaeY Generalized ARCH (p,q) ¥38138N91 WULANABY
GARCH(p,q) FafarrnnlgannnisiaeanudlslsuuuufiSewlafidautlssna e
Autoregressive WA Moving Average Tnel p uAASDd @oﬂﬁu%u (Order) 999 GARCH Term
(") IULH g UAANES Fusd1a9 ARCH Term (€°,) Tnauuuanaas ARCH sutlnginne
Lﬂmmmuuﬁqm\muuﬁmm GARCH Tnenfluuiiudnans GARCH 7idutlsz@nanein
Lagged Forecast Variance (A datlazana B.) fiadugudynsatues viedaulsiy

GARCH (0,q) 6Nf8t19uuLA1a83 GARCH Mnainign fina GARCH(1,1)

=S V\/oc +0c18t_ +Blh?_1 (16)
2

E.E, = a,+ag,+ Bh, (17)

WLILA1889 GARCH SULANFANNAN ARCH m399 Variance Equation Tasimqnsiuils
Usuuuiieulrresuususanaas ARCH avifluieriduaaini Residuals SNNNAd28 A0
ALY T Putuud Reularaduulsiand GARCH 111 wanatnaziduiafiduuaann

Residuals annnasgeaian saluferfduaes Lagged Forecast Variance anéiag

s AUNAIININ AN T WA UALLINANNSTUNTANEFA9ANNEUNIY FAR N1T
NaRaLININANNERMAWRATRULA AT ez aNFald Na19Ae TIWNITRANTIN AR
ARCH %138 GARCH Effects Immmmmwmuiﬁmn Lagrange Multiplier (LM) Test

ANNAEN17289 Engle (1982) A e



165

Fupaun 1 1498 OLS Tun13tssunaiAuuanaad AR(n) (M3aaNN130mD0E)

Y, = a,ta VY, +taY,t .. +taY, t§ (18)

v !
o =

o o v o o . = Py
AUARUN 2 [INNAUAAUNUUS @Zi@ﬂqﬂqﬂﬂﬁﬂﬂﬂﬂﬂ Residual NiseunniAiuan Aa

v 1

&', ANl dsznnuAnnauiuAIAsiuay g Lagged Squared Estimated Residual Auau

Q/é/
NM13ANU

N2

N2 A2 A2
€ =0, + 0, &+, Eot... + 0, Ey (19)

anann1sdnesiu neldannmAguvandt o, |, a, , ..., o, dugudnieuiuynss

fiuamsdn il ARCH 18 GARCH Effects uaziannanuaudayainldlunistseunen (n)

'
o A

ArufuAn R® 1esannistnesiu azlddawiady nR® Tnanialdanumgnumanidaliil ARCH

Effects A1 nR” azifludnainisnszaneidalndrani °, fwi §1 nR’ dAmindeuinn

neUfiasannmgIunan Buine 4 ARCH Effects 1inTu



AONUUINYUINNS )
ANRINTUNINEAE



167

NMARNUIN A

LUUANAAY Multivariate GARCH

ANMFUUUIAIHNAATRINITEFIULLANAAY Multivariate GARCH IHRNNTWRNINANN

uuanesasialiil

Bollerslev , Engle and Wooldridge (1988) létiniauauwuamanumaiiallineqiy

WULA1A89 Multivariate GARCH lugileeuuuanaes VEC aunsndiauuanaifuannisle

1'%

=
U
ANUUA \2 ‘vmmﬁ\i AMATIUNA Nx1 Tﬂﬁ@léﬂ?ﬂ%%‘iﬂ’ﬁﬁu

H, e Time Varying Conditional Variance-Covariance Matrix 124 y,

= E(y|w.)+ €, (1)
Var(€|y,,) =H, (2)

Tneil y,, Aa Tayal19a199det] 141989 t-1 (the information available at time t-1)
uaz H, ThaaEngia AouaxtimlY almost surely (a.s.) positive definite 19151 uyNTa

ANt

p
vech (H, C-I-ZAvechs &)+ Bvech(H_) (3)

i=1 =1

€ |y, ~NOH) (4)

Tneifl vech(s) vingis The Operator. that Stacks the Lower Triangular Portion

of an NxN -Symmetric Matrix as an (N(N+1)/2) x 1 Vector

|
veCh ( ) < [ h11t 21t h22,t h31,t h32,t h33,t roeeT hN’\,t hNZ,I hN3,t [ hNN,t:| LN@

h,, MHEDN guinluunadl | wén? j seamrisng H,

€, Ao NALABSIBIANHARIALARBLIUA NX1

C An Lqmmé‘mmﬁﬁmﬁmmm (1/2)N(N+1)x1

A,i=12,..9 WarB, ,j=12...p A8 wWnsndaniaaun (1/2)N(N+1) x (1/2)N
(N+1)
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AUNNIT (3) 38N91 WULAa89 VEC (p,g) Ineuuuanaes Multivariate GARCH i
stve9 VEC azifluanniefl Beuuansauninusiaziazes Conditional Var-Cov Matrix 11
WeridureeynannBnues Lagged Conditional Var-Cov Matrix Wa¥NT|@N1INUBINARM
999 Lagged Residuals nanmanievide  lunisd@eusundnusaziages Conditional

Var-Cov Matrix \fludsrifuaas g Lagged Values of The Squares and Cross-Products of

€, uaz p Lagged Values of Every Element of Conditional Var-Cov Matrix
AUFUAREN9URILLLAN A9 Bivariate VEC(1,1) 1817081 A94NTN LAY
Y o dgl
WyiTn oAt
ol Te 1 | 1. g o b b | h ]
11t C'l aﬂ a'|2 a13 et 1M 12 13 11,t—1
hore | =1 Co [F] 30 s s || €41—€0iy [T] Dy Dy Dog | Ny | (B
2
ooy Csj A3 gfc o Esd an _b31 Doy Bag | Ny
e Wawangluupmilansaunian (6) 0e (8)
2 Z
h'|1,t = C1 + 81181,1—1 + a1281,1—182,t—7 + 81382,t—1 + b']'lhﬂ,t—ﬂ + b12h21,t—1 + b13h22,T—1 (6)
2 2
h21,t - C21 + a2181,t—1 + a2281,t—182,ff1 +82382,t—1 = b21h11,t-1 + b22h21,t—1 + b23h22,t—1 (7)
2 2
h31,l - CS + 83181,t—1 +a3281,t—182,t—1 + 83382,1—1 aF b31h11,t-1 + b32h21,t—1 +b33h22,t—1 (8)
INANNIIN (B) D4 (8) ALAUINULIUAIAD Bivariate VEC(1,1) Hanuaunislmas
1 v P2 ]
PFeszanuASAWYINAY 21 (N3t N = 3,4 azlanuuniadmesnseslssunnengs

2478, 120 MNANAL )

£
a A

v
wUuaaad - VEC Y dneansaUA N AR N U IR IUN1745 19U L LR NAD 4

a9

Multivariate: GARCH findasiiiulil wanaoniiis 2nuUssidundAny As LULKRIA9AINa123
v al o dl = o = rdl v 1 o L)
TaLA8ULLAYNIAINRRANUIUNITIR AR SN A9z d AT NAIUIUNAN  TAEIRNWIUNIT)
ApasNFAaIlreuUuA1g 15U Conditional Var-Cov Matrix  1u1e NxN lutiianaas VEC
(p,q) AzHADNRUIU (T/2NN+1) + (14N (N+1)° (g+p) Wisdiees GavinliiiaA N
gnLluagineNinlun17UlssNn AN

o :,/ XK A o ¥ o [ % . . o dll

il A9RNNTAMUATRANAR (Restrictions) Ua1lsznnsadiyluiuuanaas VEC e
Taursndszunnuenladnatu Tnaazinisniuualiusazaun@naas Conditional Var-Cov

Matrix Iuagjiileniy Lagged Value 1936asiulas uay Lagged Values 983 Error Term
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Wil naaludemminA1ans Ae azilaguainuuuanass VEC Wi wuuAnaes Diagonal

¥
Y o a

VEC Taeinnannuualiuyiand A B 1flu Diagonal Matrix anunsaileuuansifuannislugy
1RLHENG LARH

q P
vech(H)=C+ Y Avech(€ &)+ ) Bvech(H_) (9)
i=1

=1
€ |y _ ~NOH) (10)
Tael A ,i=12...,9 UagB,,j=

=HPL p An Diagonal Matrix 441@ (1/2)N(N+1)
X (1/2)N(N+1)

! 1
ANNNI0UANN1IUARIULILIA 1484 Diagonal VEC lwanguuumilelissi

i=1

q P
hij,t =G +Zaij,t—i Si,t—iSJ"t_j + Zbij,tfihij,t—i
=1

NTElLLLAa849 Bivariate Diagonal VEC (1,1) Wuudaqanntn i aziuyiand &
ANNN9N (12)

Nyt oF ay 0 0 81—1 by, 0 0 Ny
hoe [=]Co|F] O a8y O € €|t 0 by O Ny
_h22,t_ S| | 0 0 433 | Sit_1 | 0 0 b33__h22,t—1_

) ) (12)
siseduuluanguluuumileldasil
h, =.C, + a,& . * b.h.., (13)
h21,l = C2 + a2281,t—182,t—1 + b22h2'|,t—1 (14)
h22,l = C3 + 83382’1_1 + b33h22,t—1 (15)

AMNENNIA (13) D (15) azifidnuuLaNaed Bivariate Diagonal VEC (1,1) avil

AUIUNIIRADFNABILTTHIUANTINNAABWINAL O ( N3EH N = 3,4 ANUIUNIINRLNDFN
FA9LIE NN UANAARUMABINNTL 18 ,30 AINAAL )
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aao X ° . ' v v
OQLLN‘H@@QJN ANNINUALULBRILULUANABY Diagonal VEC A[zARULINLNIIA

'
14 =

(Restrictive) winiludeanuannaazaaniuls (Intuitively Reasonable) SnvadaanRs
NANILEIAN NN TS UL I T Ae ST Fadtl sz auAnanlud1uNnn Taensdl
Diagonal VEC & %151 Var-Cov Matrix 4118 NxN asflduaumn e ez
wiaawindy  (1/2)N(N+1)+(N/2)(N+1)(p+q)  a9n1lda1unsadseuimiAuuuanass

Diagonal VEC lfdneiain

adslafn  fymndanudidnyantsenisdmiuiuusiass VEC uaz Diagonal

1
=

VEC wanwiaannilsziaunnaialiluda @a nnsiigaildn Conditional Var-Cov Matrix ¥
dszrnauAnlfannuuuanaed VEC ¥sa Diagonal VEC azfiaaiinnianiis Positive Definite
Twudnawnsnngalaein  wanantu nisnanuaNaulazadasAniumnlunNay

7114 Conditional Var-Cov Matrix ﬁ@m@mﬁa Positive Definite Annl@enndumenii e

3 1
o a o

Anfniiuduilymddnmvialinansiaunllduunaiassdialy

Engle and  Kroner (1995) liunauedsnisdssanuAuiuanass Multivariate

GARCH Tugilaaauuuanasd BEKK ' @111301ll s uila AduItaaedBEKK (p,g,K) 5%

H =c.C. +Zc X X'C, +ZZA8 €A, +ZZBIK B, (16)

k=1 i=1 k=1 i=1

o C AIk , B, A8 WwyiEndaniazesnisadimaiauan NxN ( C, i{lu Square Upper

Triangular Matrix)

C,, PR WvIndresnislinedaunn JxN

NIALAULLANARY Multivariate. GARCH: sindann1ad9sy  Fendn BEKK
Representation Iagiuvisnd H, Nlfannuuuanasd BEKK i azilanuanilf Positive Definite
nele Weak Conditions 9)ntlsznis - wanantis uuLeIaes BEKK faianduiusiy

LULA1a89 VEC Tneluu[naes BEKK @1u190A3auAqu (Includes) N9t auallLaNaes

" This acronym comes from an earlier version of this paper which synthesized the work on

multivariate GARCH models by Yoshi Baba , Robert Angle , Dennis Kraft and Ken Kroner
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Tugtlueuuuanaas Positive Definite Diagonal VEC lunngiiuy uazhunanaes Positive

Definite VEC lwinauyngiluui’

AMFULLILAA8Y Multivariate GARCH (1,1) @1dnsatinanidisuuanslugiaesuy

d

anaad BEKK Taaniuualsd K = 1 wazldilsaudsntauanlasail

O o I} * «! *
Ht = CO CO +A11 8t—18t—1 A11 +B11 Ht—W B11 (17)

AMFUN3E Bivariate 411170 HLLAAIANTNUDILARLNTIING LA FIRNNTTN (18)

’
hm h12,t Ci 0 Ci1 Coz a;; 4y 81,t-1 81,t—182,t—1 a8y
=l . . A ..
h21t h22t c (C, PP o7 anNe c e 82 a,, a
: ' 12 Y22 22 NG 2,t—11,t—1 1,t-1 21 922
’
b11 b12 h11,t—1 h12,t—1 b11 b12
£1A==AN\ N\ o (18)
b21 b22 21t—1 22,t—1 b21 b22
A a a dJ Y o dal
wiraeuludngUuunilelFses
. + *2 4 4 *2 2
hm - (DM aﬂ‘g 23118218 2t 1 a, 82t—1
*2
+bw1hm 1+ 2b11b12h21t —1 + b21h22t —1 (19)
h = 0, + a11a128 + (a11a22 +a12821)8 2t 1 + a22321821 1
+ b11b12hm 1 + (b11b22 +b21b21) 21,t—1 + b22b21h22t -1 (20)

*2
hmz 0)22-|-a128 + 2a.a. €3 Zt : Lo a 82t

12722 1

+b.‘h + 2b._b h + b ‘h (21)

1211t 12722 21t 22 22t—1

AINA&NNT9N (19) D9 (21) N9El Bivariate WUUANARY BEKK(1,1) A¥Na1UIUN1I)
Amasnsaalszunamnied@y 11 A1 Teteandnuuuanasd VEC NNAIUINN1IHmas9dn
21 AN AuFLuLanaed BEKK(p,q) N9l Var-Cov Matrix 1118 NxN Wag AMuus K = 1

wazllfaulsn1euen AZNaUILNI TR AN Fa9LlsX NN ANTIUNAWINAY (N/2)(N+1) +

2 . .
seaviasnazlinainnaludousald
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N*(g+p) A atandnuULS1ane VEC Faiu LULSaed BEKK Astiaandiuauniiniine fs
YesaufionBuufeuAuuLUsians VEC ( lunsdl N = 34 S1uiuwnsfimesfide
U3z uAnd RIS A0S BEKK WinfL 24 uaz 42 pudndu detieandnidien Raudiey
AULULANa8e VEC ﬁﬁ@qﬁq 78 uay 210 ANNAGL )

atinalsfid nsRANUANRNL IR AN AL s AN @A LU LS ane BEKK aziinnny

WANFANNAINLULANAEY VEC NIz dNlsvdninlssunnimnlfnaazAtgausunuuanand

a

BEKK Tllduansdsnansenuaassiauils €, uaz h, . Mildeauinluwsnd H, lalaamas

it

TIUANANAMULLANAEY VEC N@INNIaRaNsuntanssnuzessiouls €, uar h,, Nilse

aundnluayisnd H, 1Handudlss@ndndszunnidldlaanss  ansaadnady duilszdns

a,. MszunnAnlfannuuu&aIaad VEC Aaz@1unannanulalaansadnuunegy NATad

"

2

P i o b, 2 I3 o i
L T h,, (aNn13n (6) ) evdudss@nsutia €7 _, Ane a,, thues Tuwanued

e 1,t—1

'
=

dulszdns a,, NlszannuAalfainiuiataas BEKK llaaunsnamanuldlaensadudulsd

o a £ 2
WWINZANLTEANEUTN €

1t—1 LN

1Mt

Aa af1 (@@um@‘ﬁl (19)) Fathy Lateq SiH fisisia h
A a;, Wlta,, fafuAniidszannddé

AR TIUNIIReTuNLLA88Y BEKK Deudiazdianuauiiaendiuiuanans
VEC wifiamailusnuaniidandneunn Tneawazedasiiadie N Huunalnny far desnrin
Ussmsvikizes BEKK Ae anadszauilomannugaenlunisdsziinidmisdwasiuay
filsinsdiannaduilszansdataraudasenn ﬁ’qamrﬁﬁ: UANANILLAAE Full BEKK 7
Tonanntelludn  aslednisnavuedeanta (Restrictions) 11913en19a¢liluiuusnany

Full BEKK 1ialflunnsananuounsndmaslvtesad  1uuaNaadsenane  Iaun i

*

31424 Diagonal BEKK @aifinainnisinuua iiuviand A, uaz B, lu Diagonal Matrix

1%

AuFuLLLA1a89 Diagonal BEKK (p,a,K) @1303nideuannislinail

P K3 ' * K3 « *
Ht B COCO +ZZAik8t—\8:—iAik + ZZBikHt—iB\k (22)

k=1 i=1 k=1 i=1

Tnem CO AR Upper Triangular Matrix 241410 NxN

A, , B, 7 Diagonal Matrix 7u1n NxN

n95 Bivariate Diagonal BEKK (1,1,1) 4181301 81t aada@nndn i aziuviand Lo

bg
he
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i Mo ¢, O Ci1 Cyp a, 0 € &8y a, 0
h h = . . .|t . 2 :
222t Cio Cnp 0 ¢y 0 a, €8 &y 0 a,
'

b, 0 Nirimr Mgy by, 0

+ . o N .

0 b22 20t—1 ' 22,t—1 0 b,
(23)

£
Y o al

A = a d!
vise @euwlwanguluuumieliaam

hm = O) +a 81t1+b11h11t —1 (24)
h21,t = (D +a11az281t —1%2t— 1+b11b22h21t 1 (25)
h - O) +32282t1+ b22h22t 1 (26)

'
o a o

1 v
AINANNN9T (24) 04 (26) ALIUINRIUIUNIIVNLABINA Fe91 3N UuANNTaNNA 7 AN

2
ddv

Fatieendn Tunstluuuanaed Full BEKK NRevua 11 A
WUILA1A84 BEKK HAMNENAUSAULLLSIA89 VEC wazuluanaes Diagonal VEC
Nasoun lasail

ANUULR188Y BEKK (1,1,K) Taglifdauilsniauan aunsniiunaswlugiaes

©

uULRNa99 VEC Tasan

2 K / K !
vy : , .
h, =vech(H,) = vech(C C )+ Y.vech(A, € € A, )+ > vech®, H_B,)
k=1 k=1

(27)

LAy meﬁmmmu erc(ABC) (C'® A) vec(B) aza1uNsnfmuLlaIaNnIg

=

7 (27) (Fr
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K
h,=vech(H,) = (C ®C ) vech(l)+ Y (A, ®A, )'vech(g, g )

k=1

K
+> (B, ®B,) vech(H_)  (4.1.2.28)

k=1

AMNANNIIN  (4.1.2.28) e lliFauiauiuunuaiaes VEC aziinlilg
Proposition A1916981ANENNUETLUINUULAa89 VEC way BEKK masa il ®

Proposition 1 Wluanaed VEC wag BEKK azlmanuwindiann (Equivalent) fise

{2 (if and only if) azsiasiwvisnd C , A, uaz B, WNAMaNRAselL

() C'= (€ ®C) vech(l) (29)
K

(i) A = D (A, ®A (30)
4

(ii)) B, = ZB ®B, (31)

A7n Proposition 4196 dasuvmiataetivat 2 sznng 1senisusn LuUANae9
VEC #sfputlasnannuundiand BEKK aziidnunis Unique aeialsna lunnanaunu Ae
ANIFAULAINILILAIAee VEC 1Thiuunsaaes BEKK lilddanmus Unique  1sznsd
A89 WULAA99 BEKK lianunsnnsaumgy (Include) wutanaes VEC Tuyngiluuy nana
Snifauils A uLns1aes VEC ﬁ%\imuﬁ'mmmL%ﬂuiugﬂmﬂaLLuuﬁﬁ@@q BEKK 14 uazly
anansnideuluguasuunsnass BEKK 18 Tauwnudnans VEC filianansadauaensyly
Fuutusnaes BEKK 18 Ae uitidrans BEKK filidansnsavaavidng C A:k WAZ B:k 7
sanadesiienlan 3 4o dhaduld

ANVTUANNANNUTIENINNULLANA89 BEKK Waz Diagonal VEC @ un3aNanstud

#ann Proposition sasiallil

3 . i Wy . =
a1130g Proposition deawnlilinande sanfiensigaulldlucudneiues Engle uay

Kroner (1995)
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/

() C = vech(C C) (32)

(i) A =D (A, ®A,) (33)
k=1

i) B, = Y (8, ®8.,) (34)

k=1

o

Proposition 2 AMNULLIANAY VEC ANNAdNYING C HAnantif Positive Definite
na1Aa C = vech Q tned HAMENTIA Positive Definite uazanumdn wWvisnd A, uaz B,

flu Diagonal Matrix uda azla9n fwvisnd H, Aamantis Positive Definite &113ymney

AN &, WA AZ@NNIINUN Triangular Matrix C uaz Diagonal Matrix A, Wac B, ﬁﬁ@m

a11TR 3 Tasasaldiliaue

AYNNVNNET84 Proposition # fiAa LULA1884 Positive Diagonal VEC @11190
aenlieglugtaasunudiaed BEKK lalade na19aniemile Ae wuA1aes BEKK a1unan
prauAguluNTIUuLLIIeIkLLS1984 Positive Diagonal VEC (A415LNTT wLLISa89

Diagonal BEKK A8 wULRNae9 Restricted Diagonal VEC)

@ o A o

o . % ¥ o [% = o
UBNANLULUANANRY Diagonal BEKK L&A1 AL9NNNTNMUATRAN AR JANAN T

dl dl | o a v v o o J v ! o
WNINALTIUNNTAARNUIUNIIITLADS LATALAY LULIANAR9AINE17 1ﬂLLﬂ LWUURARY Scalar

= e
K = bikU e U Ag

BEKK @qanunsovalfilnanastavunld wvsnd A, = a Uuas B,

a o—dld a o A 1 o 4! A o a
meﬂwmmmﬂnﬂmumm’muum was a, , b, A @’WHQHQNIM”I

URNEAENALLTANA9S Multivariate GARCH feinusnflunnsanenfifenda
fuAuuLssuatiilianla (Conditional Variances) uwazmanauilslsusanatiaiiien
la (Conditional Covariances) & wsulugdqusall aziflun1s@neuuiataed Multivariate
GARCH filAgndasiy Aomuilailsmuesseilizesly (Conditional Variances) Wazandunus

A

atinalidanly (Conditional Correlations )

Bollerslev (1990) l#@uauuuanans Constant Conditional Correlation (CCC)
Multivariate GARCH @qifluuusanasaninivua lidntlss ansanduiugssndnaynaunig

naRutszinmsnepiudiag  Inauuudnaesszinnitliuiladedavecuuudnaes VEC
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99009 Diagonal VEC Tu3adRmuanti® Positive Definite 989 Conditional Var-Cov Matrix

¥
ANMFULLLANA89 CCC Multivariate GARCH #H31siaziasinsasaliil

AvuA h,, wete aun@nluunad | vand j 1eduvisnd H,
Y, VRTINS ANNTNW00T | 1emiand y,

€, MuNEDY ANNTNUDAT | BR9LNTISNT €,

|
=

aNnsfanTANENTUEITdNG v, war v, WainAtanduiusuuuiey
a1 (Conditional Correlation) mu@m&-ﬁﬁi@iﬂﬁ

e e ——— (35)
h

it jit

Inef -1 <p,, <1 almost surely for all t

Sausflunsaiinlyl ArdulsvAnsanduiuguusifewla (Conditional Correlation
Coefficients ) @:Lﬂumﬁu@fgﬁumm (Time Varying) Suiilaaunannnied wyisnd H, {A
Wasuadluusasdnsesesingn  eedlefn  lusuAnmaes Bollerslev 4 1§TnNs
AUl Time Varying Conditional Covariances ﬁﬂ"rﬁLﬂuﬁmmuﬁmﬂﬂﬁmwmm@m
284 Time Varying Conditional Variances LﬁﬁuLL@mﬂLﬂumNmﬂﬁﬁ\i‘ﬁ

12

h, = -p;hh) L j=1.2, N =2, N (36)

ij,t

° P R = ° Y 1 o a £ v o o =
ANN1INNLARALIIANNANNTTN (36) arinan1liANdnLlszAnsanduiusuuul

ISP

“aula (Conditional Correlation Coefficients ) HArAsinaamaan  Iaanisnivue iy

] B
s A A

ANRDIHANHUZAINAITE  AvaNaznn N 2ua1n13 11171321 A LA L NN 98 19B91T
aaa I é’ a Y o d’l
ADPNANNNNEININTU AN1TnRT LN TEFIT
ANN17WAAIANHN KL TsuIuLA Reula (Conditional Variance) @nsnsailisislfisail
2 .
h, = 0o, ,i=12.,N (37)

Tned ®, = A Positive Time Invariant Scalar

LAY G, > 0 Almost Surely for All t
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AINANNNT (36) uaz (37) Az lilgnia@iay Var-Cov Matrix H, TNANNI0UILNY
Fnd H, anueneaan (Partitioned) tauAnuduRusAsalilil
H, = DRD, (38)

Tneifl D, = Diagonal Matrix aW1a NxN IaglanEn .0, , ..., O, iUl

RN

12
)

R = Time Invariant Matrix 71u1a NxN Inaidasn@n p(@m )" Tuunai |

h11t h12,t Nt Gn 0470 0. ] f p12 0)10)2 p1N 0)10)N i Gn 0 0..0
hzn h22,1' thx 0 Oy 0 0 P oy ®,04 1 Pon+/ @O 0 Oy 0 0
M Mo P || 970 10 .20y, PO, Py J OO, 90 0oy

. .
c /m1m2p1201t62t 0@ PO, O
[, ® G G G [®,® G ©
291 P2 ot 20N P2anG,, O, (39)

A = = dJ 4 dgj
wise@auluangUuuunilalAfal

h. = /o0 pocoC
n NG e

=20 p; \/hii,thjj,t

1/2

= (00) (40)

j pij (hii,thjj,t)

ANaNNIItesiu  wawnsanue b dedusandnluwuadunueyneeamm

Fnd D, TuanMniza99 Univariate GARCH Wa1saunlfanaunis GARCH(p,q) adsialilil

i, t

g p
h, = o +20e _ +>2PBh_ . i=12.N (41)
=1 =1
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1
@ 1 A ¥

AINaNn9n (38) Wwvisnd H, azilnnuanii® Positive Definite 161 fisioiloazfinsat)
neldceuly 2 dsennsassialdil dsen1susn A1 Conditional Variances wiazA1asfiadd
1 1 g dl a I a A @ v . dl dl ?\//
AmannanAne waz sznnsnass wvisnd R Aanuantimdu Positive Definite Tadaulasiy
ae4tsvn1s anunsanvueadlllunsruqaunisdsennaimnlaeds Maximum  Likelihood 14
Tdenn wazannsnigadlaldannduineaaiv

HARINNNINIIULAALLLIA1A8Y Multivariate GARCH Hgtuniuiiluiuuanass CCC

o ¥

M IFa1uN0UsEN AN lfds  AnRadaiaN WU R e sRdadlssun Al uauauly
UIN A9 LULRNaed CCC asdndnsntin il ldaulunsminisoudadusnuauninls sag
WRE WWUR1889 CCC Adgniana bl udnmasinge
1 [ = % o = 1 o 1 1 o dl P4
atnglefin Deuduiua1aey CCC azdammuAIng1n  wsinisnivuaRanlal
Conditional Correlation #A1#iAN feauiluiaulaniduieasdadnazianduasauazgn

v
o Y a2 o o

o = | (9 2 >z 1% R o @ v
fagizall uazaanndewie latunldiudeyaeunsunienisiy Al Asailudes
paraaetANgnaedlulssiandneful Aeagiiulfainaudneaes Tsui and Yu (1999)
gelgnnnisAnunluanseuy Bivariate GARCH Model Wuqn@uninemnanistuilsznm
| W v o o & === q ) = =

pine AR A nANTus IuAn e AT A AT 9z aznan  9aNTNuANEI28 Bera
(1996) uaz Tse (2000) @4 lFNNIsmIAARUARIANEIUE Constant Correlation  Togld

Multivariate LM Test AWLNARWS MAILAUAEINNY

Engle (2000) W@URLUIAINAALLILAIAEY Multivariate GARCH Tugtlasauiy
a1a89 Dynamic Conditional Correlation #3auuLaa84 DCC SIS AR RN
N1ANLLLA889 CCC 189 Bollerslev (1990)

AMNULLIANa8d CCC 184 Bollerslev &11N3aLfieiliu@na  Conditional  Variance-

Covariance Matrix #1898l

H, = DRD, laeil.D, = diag {,/h } (41)

t

e R AD Correlation Matrix TpeNaNITNLTIu Constant Conditional Correlation

v
ANMFULLLANA DCC #N11701A8ULAAY Variance — Covariance Matrix loisail

H, = DRD, (42)

t



179

e D, = KxK Diagonal Matrix of Time Varying Standard Deviations
from Univariate GARCH Model with /hu,t on the i diagonal
R

. = Time Varying Correlation Matrix

dl = a = Y o -lil
WHALURULAANANNTNURY D, has R @ZL“IIEIH1@@\1M

hﬁt 0 0 0 [ Pisy p1Nt_

0 h22,t 0 0 Py 1 Pony
Dt : Rt : -----------------------------------

0 0 0 hNNt _prt P oy 1 1

dmiu h,, Saiuanadnluundunuesynreanvsnd D

. ANNIDBuLAn
gtl189 Univariate GARCH' l6i6iaid
9 5 P
h, = o +2 g +>Bh . i=12._.N (43)
=1 =1

ANNFUNIFANUINS  Conditional

Correlation Matrix mmmﬁqmm“lﬁmn AN
AuRusmuanngselUi

Rt — Q;‘I/ZQtQ;'I/Z (44)
" g, 0 0 0]
. 0 d,, 0 0
Tne? Q. =
Q=16 139¢
@A UIIYENT Q, TRAsll
M N . M ~ n N
Qt = (1_Zam-ZBn)Q + zam(l t-ml t-m) + ZBth-n (45)
m=1 n=1 m=1 n=1
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= Vectors of Standardized Residuals of the Univariate GARCH

t

=b._

1ngl

€
Models (E_,n= )
it

= NxN Unconditional Variance-Covariance Matrix of the

Ol

Standardized ResidualsT .

AINANNIT (4.1.2.45) Wethand@suludngluuuwilelunsdll M =1 uay N =1

¥

aziaaulARIl
q, = (1—oc—[3)§ij+ o, §. &, +Ba,, LI=12..N usziz] (46)
Tne q;, = Conditional Covariance between the Standardized Residuals

aw,t and aj,l

o A ! o &, 2 o ° | o a £ e o & a1
NARMNNNTIUAT g, LA ’QQH'WVL‘LIﬂ’]urJfMﬂq@NﬂTz@mﬁ@ﬂﬁllwuﬁﬂﬂq\‘]ﬂN@LLVL?J

ij,t

(Conditional Correlation) FN}ANNIA (44) @A mIInTuuanuBNgLuuuuia AR

- qij,t . . .
PIN e ij=1,2,.,N WAy i#] (47)

fusunsruaunnslunslssanauAuILS1aee DCC gnunsautiveantdifhi 2 du
oy Tupeuwsn unNslsvanALLAIa8Y Univariate GARCH @1vi3t Residual 794
WARZEYNTHIOAT funeuTiges BuannAiatin Residuals wsnndaslieglugtluinegiu
( Standardized Form ) ‘Emmmwé’wzﬁqmﬁmmummﬁ’mﬁ'ﬁmamir%’mn%umuﬁuﬁa
sl 10 Standardized  Residuals - iniundldan i lumssnanAimsfine e

Dynamic Conditional Correlation AMNANNNT (46)

1 dlo o o A o Y o a £ o [ 1 a A
AALAUNATATYLBILULAINADN DCC Aa nismn idudse@ntandunusatalineau

a1 (Conditional Correlation) ga1x13afAasuilasldlunsazdaaszazinan daunnsngld

1 '
g = =

ANNULLANA8Y CCC NN nunlidulscdnaandunusasfaslaimed  dadludanivunnls

o A

Funnsigadannuanadiuanudnliidanugnsies  qaaund1AyantlsznisreutLanaas

o

DCC Aa nIzuqunisdszunnuANAaudnsdne liadududan seaziiiulaainnisszanns
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A 2 Furauitldnanalilud Famavifiudiuuudnans DCC anunsofiavilesannsuL
Q1889 Univariate  GARCH  189uplazaynsuiaauenaanainiy itesin 114 lunns
szantuAInnlmesses Time Varying Conditional Correlation I& anvadaiennion
wsfimeflunnstsznuidlianngn $rluundiass DCC amnsnldlunsdindsouls
Hudrunuannld esdlafid qeeeufidrdyres DCC Aa madiuunlfianmnadasas
wuuanaeadansoueiis Common Dynamics iulgannnafismualinnsnesilely
nstlszannurnduilsyAnsanduiugacineiidaula (Conditional Correlation)fiAninfily
WAATALNIHIAT ﬁnwmzﬁaﬂmqﬁwudﬁmﬂﬁgﬂ[51@\1LL@m@mmﬁmﬁummLﬂu@?\ﬁmﬂ

] QI dl A o | o
lanzatnsE N aNAqulsiua LN

AINULILIANA8Y Multivariate. GARCH finanasndaxnsnagl1sfsnnsnssalii

A9 dgLiuud1aa9 Multivariate GARCH

LULANABY H, Sunumsiimes
VEC (p,q) , P (1/2)N(N+1) +
vech(H,)=C+ 2 A.vech(€,_.&, )+ 2 B.vech(H_))
§ ol E J ) (1/4)N*(N+1)?
(a+p)
Diagonal (172)N(N+1)+
t — Cjj +zaut| |t—| + Zbljtl ij,t—i N/2)(N+1)(o+
VEC (p.Q) (N/2)(N+1)(p+a)
BEKK (1/2)(N)(N+1) + N
H I C C +ZA|k8t—8t—A|k +ZB|k t—i |k (q+p)
(p1q11) i—=1 i=1 arp
CCC H, = DRD, (172)(N)(N+5)
. 112 ()12 1/2
D, =diag nyip hoo oo Mg
DCC(1,1) H, = DRD, (172)(N+1)(N+4)
R = Q'HQ
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NMARNUIN N

n1snmadaud Unit root

NA190U1 Stochastic Process ﬁﬂ?:ﬂﬂuﬁ']ﬂﬁ'um?zﬁ:u (Random Variable) o
Y, Y, Y., Gonede Avesaus Y ludasnand 1,2, 3, ... mwddu vite
naalédn Anaesdouls Y Tuusiazdasszazinaniludayasunsunan (Time - Series Data)
Fagnunsn@enunugas Y, e t=1.2.3 .. loaiwualy Y, TNty E(Y,)

wazANLslsaumingu Var (Y) @1uiuaaiuieaa9Anan Stationary @1unsnadung e

il
A o . -d‘ 1 ¥ v o d”
ﬂ‘léﬂ?llm@f] Yt YoHANTITUS Stannary LN@%ﬂqﬂimﬂm@Numm\?m@iﬂu
(1) Aade (Mean) - E(Y) = = constant for all t
(2) mauuileiaans (Variance) © Var (Y) =6’ = constant for all t
(3) A NuLleLa9usan (Covariance) : Cov (Y,,Y,) = VY, = constant for all t
and k=0

v
'

\31FNAMANLATN 3 sznisdaesiuda © Weak Stationarity ” Tnaananianiimva 3

dsznnsdnediu aunsananalddneynsunaiazianiue  Stationary lAHaA AN AN

o

wlsann uar Anuudstsusasifludiaa taefiAnadnulsdsudanazifluAntues iy
, ! = L ‘ 0 .2 W oX ™ ~
199919 (Gap) %38 AINAET (Lag) sxudnvdasdaananiapviniulngldlfauediunand
1 luN19A U AR N TN AINRNAIINITNUARA A N1TaNANaNTEnTlelAIn
L , de e ,

ANRRY  ANNWLTUIN  Uaz ANNULLFINIINTRIRUNTNINANNNANELE Stationary Az

1 1%

\upnaan Nl

o

WA (Time - Invariant)  &wiuaynsuan landnuaniis liasudou

pnAuaNRdsulidnlsznisuiiatlsznisla wapsdnddnsaiy Non - Stationary

]
= o

F8Ei9189 Stochastic” Process MNeNAANINAUAKITR Stationarity Aa White

, y ~ = , Ao A, o - o=
NoiseProcess- €, MUHNIURY Stochastic-Process TAAWDALNINUAUEL HAIH

NN N e R s A L T P P T TS T

ansnatinanilanungulauas  Stochastic Process A Random Walk Model
o [~1 dl [~ = Y o dgl
Aua Y, ilueynsunan?ilu Random Walk Model az@nunsniliauuanslésail
Yo = Yy T & (1)

Tneil € = Whote Noise Process
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annNM9t19AUEaNdn Random Walk Without Drift #13nsn@auuanAn Y, | Y, , Y,

1 ¥
... angumsdiesulaanuuaA1EusY (Initial Value) windu Y, il

Y, =Y, + &, (2)
Y, =Y, +& =Y, +& +§&, (3)
Y, =Y, +& =Y, +& +E& +§&, (4)

[ %

Tunsaivialyl avanunsn@sasuanslésatl

Y, = Y, + & +& + &+ ..+ E = Y, + 2§ (5)

o

A1NANNT (5) GINITDMIAIRALILAZANHN LIS AaTl
E(Y) = E(Y,+ X€) = Y, = constant (6)

Var(Y,) = Var(Y, + ZSI) = t0° # constant (7)

Ay v =2 N dl d‘ 1 1 1 dldl o Y o
"ﬂ”lﬂ&l@ﬂ/ﬂﬂ ENLNANLRAEATCAINI B ﬂ"J’]NLLﬂ?ﬂ?’JuLﬂuﬂqiﬁJ ANNDITALENNL AT

1
o al

ATRANNA191A4N9MY  waAIIn  Random Walk Without Drift R&nmouziile  Non —

a

Stationary atwlsfin Asdhaula Ae anannisy (1) awnsdautlaslildannislugilaas

' v
=<K o =

e o %A , , 4~ , ~ oo
NAFNBUALTUNILS (First Difference) aadanenie Stationary GNP

AY, 7= W/ oY, = (8)

t t-1

1 v 1 1 1
AMNANNTA (8) WLITNAANAUALIUANTNTRY Y, An € Taiilu White Noise Al

wa

ADIENITR Stationarity WAANINTNUS Y, azllAnnuz Non — Stationary WsHAF9SUATTY

it}

PR N o .
NUNLDY Y, Haneedy Stationary

=~ Nala A A vo X
AMNANNIT (1) @’]Nq?ﬂLmﬂuLL@ﬂﬂﬁluﬂ?MWNﬂ’]ﬂ\‘iVI 178 Intercept Iﬂﬂ\iu

+ g, 9

ANN197 (9) Band1 Random Walk With Drift @ailanseue Non — Stationary Ing

ansnsaigadld uinueaimeni

LHANANTUNIANNNANRUSILUIN9 Random Walk Model Alenaanglidnasfiunay

wmwmﬂuﬁm:rmz First - Order Autoregressive Process azwidn Random Walk
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Model LﬂugﬂLL‘Ll‘]mﬁ\‘l“ﬂﬂ\‘i First — Order Autoregressive Process VB AR(1) @a"H19D
= Y o dal
TeuudnalF el

Y, = aY,+§ (10)

t1

anaunsh (10) 1 a, =1 annsi (10) azwunede Random Walk Without
Drift wued e NaaInnNImMeARBLNLTY &, = 1 axFEnaunisd (10) 91 Unit Root
Process AINTANA1INNLEAY  Unit Root Process fdnmousifly Non — Stationary
Process Fatf A9 Nonstationary , Random Walk &g Unit Root AT
ANUNNELAEA LAz A NITn IFun vl

dwiulunsdifiFinges a, BAnseing 1 waz 1 azanansaigallddreynsunan
Y, Azl Anmnly Stationary

ANTINANIN WARNIINITAINAAELIANDLNINNAT Y, Ranw Stationary visels
a1 ldaInn1megandn a, dAusnsigann 1 edsildadiAnyviveld viedaa nig
nagaL Unit Root tueg tnefinaannismageunudta, =1 uamsdnfin Unit Root 39

A o

AnuNeAINgY aunsd Y, #AnNMaz Non - Stationary  usiimagauudonudn a, HAIULAN

i

A o

sinalilan 1 edeiiladadny uanadn aunsn Y, ladlaidu Unit Root @afiianaaandnd
ANMTUY Stationary

o o axal i a . | N o o A Y

A miuaanldlunmeasudn a, Aduansiagldan 1 adneaiidedrAnyvseld  u

o

nseuia i@ nsan talaenistssannipnannisd19muAaeda Ordinary Least Square

(OLS) udnasinduilszdns a, NdszunurldlineaeudiflAuansigain 1 ateiide

=

dndnyvizelil Tneld t-test ednelsimn meldanumgIumdanidn a, =1 eynsunan Y

o

t

AzHAN®IUY Non — Stationary  Asaziiuldainnisnaguulstlsuaes Y, azlaAiugaay
Gegrpanadiulladnliaangaligliude - Taanaannnisdszanasiaunisi (10)
fneds OLS Az WA ndszunnuldned a, Hdnmniy Biased Al nelfiauumgnumnanss
! T ol & B | 9 - ¥, A o = , -

NaNq NNIMARaLANITIAIAUNI9ERRR8AE N1 TN eanA unsaiia R ldmanzan vive
nananianielidn  neldanuRgnumanees Unit Root (a, = 1) NaMAAILANNAFILN
1 U al

d1a, =1 Taeld t—test azldflipnuimunzas

soetfymidneiiiatudiesin - Akdudesiiniswndsnldlunimesey  Unit
Root MiAINWNNZAN  Dickey and Fuller (1979) ldinaueisetraiunianisnldlu
n1INAZeL Unit Root @4izendn nn3mmaaau Dickey — Fuller (Dickey — Fuller Tests) @818l

1oimail
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d‘ ?:/ k2 % ) d‘ % = 1
RAINANNIIN (10) AUBBNVINABIUINYDIGNNITAVEY Yo LL@ZH’]@NH’W?VIVLQNWHIEM&LMN

Ay, = vy, + ¢ (11)

t

Toeidl 7 = a,-1

AMN&NN19N (1) WeaFauaudugaun1s? (10) aziiudnn1magay Unit  Root

% a dl 1 ai o A [ % %
melaauuRgIundn a, = 1 Tuaunsf (10) AlAuusnemlewiunmageunels

anNAgundl ¥ =0 luannis? (11) ey el Dickey and Fuller lguilefiansunan

1%

A9 1E lunNmedan Unit Root 2aniili 3 aNAsRANANNAY 1 deulans tesail

Random Walk Model : Ay, = yY, + g (12)
Random Walk With Drift : AYt = a, +YY, + & (13)
Random Walk With Drift and Time Trend :

AY, = a, + 7YY, + at + g (14)

ANNNINS 3 desuEAULANAISAURSaANIIENAL a, LAz a, t iNaANAluaNNIs
ANN197 (12) 1luannns1e4 Random Walk Model @1n199 (13) 18MnnsiiiA1Aei 138
Intercept ¥i3a Drift. a<lu@unIa? (12) UZRENNI9N (14) MHN1NITIANSS Drift  waz

Linear Time Trend @9 luaNnisn (12)

1 v 1
W19AmasN g lun1Imeaey Unit Root #8999 3 aunnstnesiu Ay dadlu

1
a

Antlsz@nan v, Taedia 3 annisazinnismeseunielsianumgaumnanian Y = 0 vise

BUNINNANANEIUE Non - Stationary | /WATANNAFINIEY Fia Y < 0 ¥7e aunsunal

Anwoly Stationary NNTNARELAZENANNNNTUILHIANENNNTIAGNNIUINAIN 3 4NNnT

v - ! -
drasulngds OLS antin AsinAnd@ntls=@ns ¥ wavdrudeuiusnnsgouteddulssdng y

a o o

Rlszaanuan s linagaumuitaddmunieanalaald t — test  dnaanAMAdaLly

[

o o o

a a o ¥ ! M v ] s 1 A o
mmmﬂgmmmmgmmnim LAMNIN Y 1N1®Nﬂ’]LLmﬂmWﬂiﬂﬂqﬂ@]uﬂ‘ﬂﬂ’]QNuﬂ@qﬂﬂ_l AN

o

W aynauan Y Aufaifymn Unit Root uavildnsniz Non — Stationary lunnemsariv

dra fmanismeasuildnudninnisljssannAgiunan uaneda y duansiellangue

v
o o o o

ataliednAny Aariu aunsunan Asldld Unit Root uasiidnmniy Stationary

o
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I 1 QI -ai [ A | . . dlo ¥ o a £ M v
atnalafimny Aadedszds An A0 t statistic TAwInlFRsdNlszAng ¥ aclils

a o o =S 1 ) 1 dlo Y]
An9nsvananuy t - A9l NImedauaaliaIngnnen t Aeuanule (Calculated t

Value) 7 ﬁﬁmmu%ﬂ?ﬂmﬁﬂuﬁuﬁﬁﬂqm (Critical t Value) 18 Inzfn t NAnwdulsasi

[

NM3NTEABMLIL T (Tau) Statistic  Gose)l ANAIWIMLIAAIENAFINI" t Statistic 1198

T Statistic 138 Dickey — Fuller (DF) Statistic fl# usinnImagaLaz#adsind t vise Tau 7
Awansld wlFeumeuiuAangmees Tau Statistic 1ae Dickey and Fuller lidnng
ATIUANINGAAUILAN Tau Statistic Tasitlsinglum1319284 Dickey — Fuller (Dickey —
Fuller Table) usitlsifudniny e Avingazasen t vide Tau Asuandldiiazuansine

aanliluwsiazannis  Dickey and Fuller wudaAdngpdmiunismageunialsauss

' =3 1o o o O o o

FAd Y =0 uenaInardvatiuszAutiidAn untameseLudaf@uesiugtiuyaes

1
=

auntsuazauInresdant el lunisdszianian  TnefiAdnganmnizandmiunis
naaaLl Unit Root 1ngA3 Dickey - Fuller Tuannish (12) , (13) uaz (14) dud T, T, uaz

Ty AINATAL

=

v 1 1
AuiudunanlunimagetaziBuainnslssunnieannii (12) vse (13) u9e

s
=

(14) FoeAT OLS ANul AYATUITUAN T (¥sa t Statistic) Inennsunduilsy@ns y 7
UszanauAn a0 e NIULEIRTT1Y  WalPA1 T Wa?  AWNnIsFeuiauiuan
d9

Angeeed T Ann13illanisng Dickey — Fuller tagsiavidanAdngnlifipaiugnsieniug
dl { o A @ o O o o ' dl ¥
wuuresannisn i lunisdszinnien  UssneuduidenssiudedrAnyuaraunnsaagnanld

TunstszanuAiignaas BINaNINAGRLNLAIIWIA (Absolute) U83AN Tau NATUIILA

HANNINNINANINGALE9AT Tau AzINITUAsANNAFIUNANTGY Y = 0 uandn aynsw

naNiAnNELe Stationary  Tunamsaiudnn drauinaesan Tau NAwamlaRA1 ldunnan

a

ANANnALedAY Tau Az liaN1s0UiasanNAFIunANTo Y =0 waRIdIeRnINIand
Aanstuy Non - Stationary
A g ¥ v | J s .
Annnafamataesin iunnameasy Unit Root laeRannsvmaaeay Dickey — Fuller
AeazwindiunimagauiBuainnisniuualiaynanogn Y, arannilszanuensog AR

(1) Model atdlsfinin n1smeasylunsiidnsiuileguuiuguresdoanusngn Random
Error Term luusiazasnis @eldun € azfaslifaouduiudiuies viadinuauis No

Autocorrelation nan1sMAgaLAIANNgNsas wiluanuiiluazauds €, a1aiilu Random
dld o [ o A a . 49{ d‘ o v
Error Term NXAMNANAUSIWIEY 178 1NATleyun Autocorrelation 2 TN IAnTaaaL

Unit Root 1meR3 Dickey — Fuller lalgnunsa s 51"3?;|L‘1/1Lﬂﬁ Dickey and Fuller agldin



188

ABNINAABLLLLANNRENUILAz U lUgiEnNmaseUN FEndIn1magay  Augmented
Dickey Fuller (ADF)
3% ADF WaunlaslFuaInnIalTauuandaynInea Y, A28uuuanans

v
o o

. N o Ao X Ay o A v
Autoregressive TunstivialUnddusudugean tnenldandunazfesdauuaniaynannan
Y, Tugdres AR(T) wiewlumauwsnanall natnAe aynsunan v, lunsaiinlanns
= [ V%% th . = = o o d'
Aeunanaldsng P - Order Autoregressive Process #1978 AR(P) GNL‘]JuLL‘LI‘lezm\‘WIQﬂ
1% ¥ o Y =3 a g a % 1 o
ARNADAAADNNLUDLNAATININTL meﬂum’mﬂmmm WLAMLLLANa89 AR(1) A9
o dl ] a a % dl a dp a Y ¥ =

Lﬂul,mm’1@@\11/1194mmmﬂﬁmﬂwqmm?mmmm&@wmmmmimqﬂmmmewmmmiﬂ

v
WULANAEY AR(P) A N30 38 uuan< La sail

Y, = _a seee +3g

1 Y, *oeta Y, + &

) (15)
AINANNNIN (15) AZWANFINANANNIN (10) AINNBYNINNAT Y, TWaNNI9N (10)
ALTLULAAIAAULLAIAEY AR(1) TR IUANNIIN (15) ALITEULAANAYNINIIAT Y, Fatl
WULANA8d AR(P)
J . - Com e e d .
AINANNIIN (15) A1N30AALLAUTIUENNIN (16) KiWALINWALNINANNTIN (10)

au13nssLlandugannisi (1) Tnsa1u1saide unansdunisf (16) lesadl

Ay, = a, + 7YY, + B AY + BAY, + ..+ B AY_ + €& (18

t

o

viradN1rad@suludnnstiniial et
p
AY, = ot Y BAY.., +eg (17)
i=2

e ¥y =a,+asp+...+a, -1

Y

¥ % 1 a dl 1 o o
ANNTUNAY ganungniLNNasneaniidy 3 gﬂ LLUUV]LLﬁ]ﬂﬁ]WQﬂuﬂuﬂﬂﬂiﬂsLu

1 ¥
MUBLAENTUATLANNNTN (12) D4 (14) T@sadl
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P
AYt = 7Y, + z Bi AY{—\+1 + €, (18)
i=2
P
Ay, = a, + 7Y, + 2B AY,, +¢g (19)
P
AY, = a, + 7Y, +a,t+ 2 BAY,, +¢g (20)

i=2

714 3 aun13d19s unnmedan Unit Root ImeRs Augmented Dickey — Fuller

(ADF) Tmeid 3 aunnsanunsanadau léluniuednsniy duilsz@nanldlunimagey Ae
v defluduilsy@nsudn v, namedat Unit Root taend ADF azdispaiilulilludnmn
a o o ada A :I/ [ % a o dl 1 A

weniuALas DF Ae 719 3 aunisdunmmaaeunielianumgnumanitdt y = 0 vive

AUNTNNAN Y, Hanmus Stationary UArANNAFINIEY AR Y <0 vsa aunsunan Y, §
ANy Non — Stationary

fwsudumeulinmagal Unit Root eia ADF Awmileurunismaaeulngds DF
AR GuannniLlazanadAnannasi (18) 13 (19) vise (20) daeidd OLS ANt Aednuang

! = o a £ ol A P ! Y Y 1 ~
ANt UTa T YR4AHNUsZANS 'Y Iﬂﬂﬂq?uqﬂq yWﬂ?$NWMﬂq1®MW?®Qﬂ@QuLUH\7L‘UUNWE”]?

[

7 a1ty awhAn t vige T AdnwinldFauneuiuAingpaes Tau tnadNingnaes
Tau N1411435 ADF sNann1sn (18), (19) uAZ (20) AazmdauiuAINgsYed Tau N41AE

DF BINANNSA (12) , (13) waz (14) na19Aa ANINGALEY Tau AmnIzang miuannis

(18), (19) uaz (20) lowd T, T, ezt FINRIAL AuFuuaninuiiunimagasivas
Jufianseeniuvalfasannigundanainimmesune i luinuesReaiuiunimagey

1838 DF

A msunsnmlupistiagnanisnagen Unit-Root Tneidd ADF Tasazidangtluu
dl QI ! k2 o dl
PasannITiuNIIagauNEnzanineFnaINN1snAresdayarassiaulsn I lun1meaaay

a ~ A . = \ 9 2 A
ANNAINATUIRANATIN PABAINN Intercept AT Time Trend W?QVL?:J LL@"J’QQL@@ﬂgﬂLL‘U‘U

AUN1INHANMNIMNIZEN  U2naUnUNIINANTUINANIINARDLAINNH TR Fuuas

Auils=@nautin Intercept uar Time Trend Inpazidaenldianizdusz@nan ANt
AAtYN19aDts  ludauaeanInuuAAINENNed Lag YaesuALTWIaY Autoregressive

dl = ?:/ d” a o s Qadl dl dl ¥ % 1
Terms Nwmnzan  nsAane luasallaziansananuaninusinieaifauninaqdes o

Schwarz Information Criterion (SIC) lagaziaanainAuaniues Lag 1A SIC AA#

4n
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wna Y a a o

UszanelaauINeIUNUE
WE LA Raulnyatiug Aaduduni® 23 nangaau w.a. 2522 Nlsenenung
winlug  enealug  Awdaaenan  d1FannsAneszautulsaNANIRaURULAY
a e a = I o [J 1 o [ =)
naulae (a1eand-atin) aninigaunialunAnanay awnamalug Aaniagsaan Tl
n3AnEY W.A2539  andy aadinnisAnmnluamsiAsegatans  anaensnl
wanendy uar AdannsAnmnluszdu oo sTlundngaaiasegaaniugn 4120
(ASHTANARTITNIARTITT  (NIANENEUAL 2) AnAzATEgAans  qiaensnl
wvnanenae lullnasdAnms WA, 2543 uazainiu dhnianasAnen luszaulFoonnlu

UANGATLATHIANARTNMIL TR ADUTLATEIANEAT  Aiaansalunndnende  Tul
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