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Creation of a Collateralized Vortgage Obligation

Monthly casn llow
Interest
— —-’wmﬂmrq
Loan 1 Prepsyments
Interest
’B::! Scheduied onnCipal repayment b
s Prepayments

@ i r igation (three classe.
‘ %ﬂatmuud Mortgage % S)

A UE INEATHEAAS

Class (par value) ; ; :
A ($400,000) Pay sach month based on Ruwuumgpmumumbvmw
s el e AR

c (szsoq.ooo) Pay each month based on After Class B paid off receives all monthiy principal
par amount



D7

:,.'.. WG N SR AN, T SNer i, e

wws oo semy

o,

[

\

A T I oA TN SN T IR SN T AN R ot ESean
i i s e ::Mtt&x LT

FEDERAL NATION tL M M" l‘\v.lbu ASSOCIATION l

P UE R
] NAT ﬂl" A . ¢

P AEREss OF THE WNITED STATES loF 'AEME!IO\

will pay to BEARER on - =

the sum of 0.000) I)OI.LAst at

as Fiscol Agent

AUTHORIZED SIGNATORY ‘N

A hdnad
o~

FEDERAL RESERVE BANK OF NEW YORK

This note hos been issued by the Federal National |

CERTIFICATE OF AUTHENTICATION

H This no,e shall bam% uihepicatigp an the mmgm shall have B
T been signed by the Federal W York as Fiscal Agent. S
§ e, = ~  FEDERAL NATIONAL MORTGAGE ASSOCIATION EE’,
: T L b
S fojeid Dol R Dildesntle
§’ Ao Pl 3. i A MRGRER S T LR i

SREATLWE b |

- e Ve ‘u.a,’—;_'_-"m“-—» S o e P e L VA S
LA e T S il T S sl ST M T Al T e -

QRAATR HMAT N6




)

Offering Circular Supplement .
(To Offering Circular Dated January 18, 1994) Freddle

$300,000,000 Mac

Federal Home Loan Mortgage Corporation
Multiclass Mortgage Participation Certificates, Series 1706

The Federal Home Loan Mortgage Corporation (““Freddie Mac"’) is offering its Muiticlass Mortgage Participation Certificates
of the above Series (the "‘Muiticlass PCs’’). The Muiticlass PCs will consist of the various '‘Classes’ listed below. The Classes
will receive g"ﬂﬁlpal and interest payments, in differing proportions and at differing times, from the cash flows provided by Freddie
Mac “Gold PCs" and *‘Gold Giant PCs’’ with interest rates of 7% per annum (the "“PCs’’"). Underlying the PCs are pools of fixed-
rate, first lien, residential mortgages and mortgage participations (the “"Mortgages'’). See “‘General Intormation — Structure of
Transaction' in this Supplement.

Freddie Mac guarantees to sach '‘Holder”” of a Multiclass PC (i) the timely gayment of interest at the applicable ''Ciass
Coupon’’ and (ii) the payment of the principal amount of the Holder’'s Multiclass PC as described in this Suppiement.

Freddie Mac will make interest and principal payments on 2ach monthly “Payment Date,” beginning April 15, 1994, on the
Classes entitled to such payments. See “Payments’’ in ‘his 3uppiement.

This Series will involve the creation of an “‘Upper-Tier d a “‘Lower-Tier REMIC Pool."” Elections will be made to
treat both REMIC Pools as '‘real estate mortgage investman : MICs'") pursuant to the Internal Revenue Code. The R
and RS Classes will be ‘‘Residual Classes™ and the other Cla ‘Be "Regular Classes.” The Residual Classes will be
subject to transfer restrictions. See '‘Certain Fedecal income Tax. nces’’ in this Supplement and in the Muiticlass PC

Oftering Circular. —— e
Investors should read this Supplemeni.in.coajunction with mnts listed at the bottom of page S-2.

o -

THE OBLIGATIONS OF FREDDIE MAC UNDER | ' S QF THEM S PCs ARE OBLIGATIONS OF FREDDIE MAC ONLY.
THE MULTICLASS PCs, INCLUDING ANY | ESTTHERECON ARE NOT GUA TEED BY THE UNITED STATES AND DO NOT
CONSTITUTE DEBTS OR OBLIGATIONS C i ) STATES Oﬁ‘AN NCY OR INSTRUMENTALITY OF THE UNITED
STATES OTHER THAN FREDDIE MAC:. INCOI f, TICLASS PCs O EXEMPTION UNDER FEDERAL LAW
FROM FEDERAL, STATE OR LOCA ‘ ¥ ' MULTICLASS PCs ARE EXEMPT FROM THE REGISTRATION
REQUIREMENTS OF THE SE B Q A ARE “E ’TED SECURITIES” WITHIN THE
ME/ f CHANGE AC 1934.
. — t‘ ’.‘
QOriginal Pri [ —_— L Weighted Average
Prln%lpal ’ ¢ . st cusiP Life at 225%
Amount(1) ) g 2)" _Number Final Payment Date(3) PSA(4)
$24,600.000 . \ 3183T4TR7  October 15, 2006 1.3 Yrs
11,100,000 T4T S5  September 15, 20C9 2:5
25,500,000 : . j . 813374TT3  April 15, 2014 3.5
9,150,000 .65, 1 313 TUO August 15, 2015 4.5
31,650,000 ' e,y 33T4TV8  January 15, 2019 5.8
30,750,000 5 - = 3183T4TW6  August 15, 2021 7.9
27,450,000 P Tl - 3183T4T X4  June 15, 2023 10.9
30,246,428 2 = e | 3133T4TY2  October 15, 2023 —
5,220,000 -850 X 3133T4T Z9 Qctober 15, 2023 14.4
7,612,200 o700 . EiX e 3133T4UA2  March 15, 2024 18.8
26,673,000 i 4 o ~3133T4UBO  November 15, 2021 3.5
co June 15, 2023 3.5
March 15, 2024 11.2
- AL A6i6m - - / February 15, 2024 2:5
) J A ; X 3133714 March 15, 2024 r.2
21,015,845%+" SUP - March 15, 2024 17°5
7.505.659 77 SUP March 15, 2024 175
0 NPR March 15, 2024 -

0 NPR NPR 3133T 0  March 15, 2024

(1) Subject to proportionate increase as desgribed under “Increase i Size" in this Supplement. The amount shown for the Notional
Class is its original notional ﬁiﬁal amoun does not repres principal that will be paid; see “Payments — Interest’ in this
t E

Supplement. | ‘ . ] :
(2) See '""Description of Multicla C nd itions |and Abbreviati faﬂse ' in the Multiclass PC Offering Circular.
The type of Class with whic ) o prificipal tiof thé Noti ass will be reduced is indicated in parentheses.

(3) See ‘‘Final ' Payment Dates'’ irjthis Supplement. (i . )
(4) Determined as described under '‘Prepayment and Yield Analysis™ in this Supplement, and subject to the assumptions and
- qualifications in that section. the assumed rat@,shown above or afiy/other constant rate, and the actual

2 Prepayments will not occur T
weighted average lives r & of - o] likel f e significantly.
(5) The Floating Rate In e Flo t Ias§ Il bear interest as d i c’za er" eet — Class Coupons'’ in this
Supplement. ‘ O \

The Muiticlass PCs%re being offered by Citibank, N.A. (the "‘Underwriter’’) from time to time in negotiated transactions at
varying prices to be determined, in each case, at the time of sale, Elus accrued interest from March 1, 1994 on the Fixed Rate
Classes and from March 15, 1994 on the Floating Rate and Inverse loating Rate Classes. The Multiclass PCs are offered by the
Underwriter when, as and if issued and subject to delivery by Freddie Mac and acceptance by the Underwriter, and subject to the
Underwriter's right to reject any order in whole or in part. It is expected that the Regular Classes (in book-entry form) will be
available for deposit at any Federal Reserve Bank, and that delivery of the Residual Classes (in certificated form) will be made at
the offices of the Underwriter, 399 Park Avenue, New York, New York 10043, on or about March 30, 1994 (the '‘Closing Date’’).

CITIBANK®

The date of this Offering Circular Supplement is February 18, 1994.




MULTICLASS PCs ARE NOT SUITABLE INVESTMENTS FOR ALL INVESTORS. IN PARTICULAR.
NO INVESTOR SHOULD PURCHASE MULTICLASS PCs OF ANY CLASS UNLESS THE INVESTOR
UNDERSTANDS AND IS ABLE TO BEAR THE PREPAYMENT, YIELD, LIQUIDITY AND MARKET
RISKS ASSOCIATED WITH THAT CLASS.

The yield of each Class will depend upon its purchase price, its sensitivity to the rate of principal payments on
the Mortgages and the actual characteristics of the Mortgages. In addition, the yield of each Floating Rate or
Inverse Floating Rate Class will depend upon its sensitivity to the level of LIBOR. The Mortgages are subject to
prepayment at any time without penalty. Mortgage prepayment rates are likely to fluctuate significantly from time
to time, as is the level of LIBOR. Investors should consider the associated risks, including:

» Fast Mortgage prepayment rates can reduce the yields of the [A Class and of any other Classes
purchased at a premium over their principal amounts. Under some prepayment scenarios. investors in

the IA Class could fail to fuily recov‘:' feir investments.
\

Slow Mortgage prepayment ratés can redy vields of Classes purchased at a discount to their
principal amounts. iy, T, % ) ‘

‘K{ -
* Small differences in the characteristics ouhe ! ®S can have a significant etfect on the weighted
average lives and yields ¢ lasses. = _‘_x
{ the Flo: ing Rate Class. Conversely, high levels of LIBOR
rs Flﬂl(;gg‘ Class.
ort Classes are likely to exhibit a higher sensitivity to

ent rates on the PAC, Scheduled and TAC Classes.

} Scheduled Classes are likely to exhibit a higher
gl payment rates on the PAC Classes.

\

Low levels of LIBOR can r
can significantly reduc

In general, principal pay
Mortgage prepayme

In general, principal p
sensitivity to Mortg

See “Prepayment and Yield Analy A\

T z 1
' . < N 3
. The Underwriter intends to mak rket for the p h'!se d sxe of the Muiticlass PCs after their initial
issuance but has no obligation to do'So. There ;& 20 2SSUrat such a secondary market will develop or, if it
develops, that it will continue. Consequently, i »rs may not be able to sell their Multiclass PCs readily or at
prices that will enable them to realize inégs{éd vield. The ms
such fluctuations may be significant and colld resuli in signific

. i ;
-t .-"‘"_,r'. b |
Pt 4

Investors should purchasé"Multiclass PCs orl'y ﬁ' ll;ey I‘laveimgsij understand this Supplement and the
following documents: \‘_x,( J?j

* Freddie Mac's Mukitlass Mongage'Parriiéiga_'
1994 (the "Multiclasgjc Offering Circu

ering Circular dated January 18,
;majed to this Supplement;

ircular dated February 15, 1994 (the

i . i
* Freddie Mac's Mortgage Participation Certificates Offering
“PC Offering Circular™)y Y

=
* Freddie Ma; ni t Participali r t i ular dated December 23, 1991
and its Gia ¢ Participati tificates 1 réular Supplement dated December 3,
1992 (toget gut e “Giant PC ing Circular™); an

* Freddie Mac’s Information Statemcnf dated April 942993, its Informatiofi Statement Supplements

da ! ‘ ] 3! b 1994 and any other
Inférma S pplemie ed by Freddie M ou ime of purchase (collec-
tivel qt e “Information Stateme .

This Supplement incorporates by reference the PC Offering Circular, the Giant PC Offering Circular and the
[nformation Statement. Investors can order those documents: from Freddie Mac, by writing or calling its Investor
Inquiry Department at 8200 Jones Branch Drive, McLean, Virginia 22102 (outside Washington, D.C. metropoli-
tan area, phone 800/336-FMPC; within Washington, D.C. metropolitan area, phone 703/759-8160); or from the
Underwriter, by writing or calling its Prospectus Department at 399 Park Avenue, New York, New York 10043

(phone 212/559-5880).

[nvestors can obtain additional information regarding the Multiclass PCs, PCs and Mortgages from the
sources described under “General Information — Additional Information™ in this Supplement.

S-2



TERMS SHEET

This Terms Sheet contains selected information for quick reference only. It is not a summary of the
transaction. Investors shouid refer to the remainder of this Suppiement for further information.

Class Coupons

The Fixed Rate Classes will bear interest at the Class Coupons shown on the cover page of this
Supplement.

The Floating Rate and inverse Floating Rute Classes will bear interest as follows:

Class Coupon Subject to
Class, Initial Rate* Class Coupon Minimum Rate Maxunum Rate

BES & 2o F0o3% LIBOR - iG] 1.0% 9.5
P8as. iake wis. 13.65 238% % y % 0 33 8
* lmual Rate will be in erfect during fi ‘erual Period? <5 will adjust monthly thereatter.

See "Payments — [nterest” 13 v D@ Multiclass PCs — [nterest Rate

[ndices™” in the Multiclass PC Oftering

Notional Class
Notional Class

[A AC Classes)
See "Payments — Interest — Noaon:

N
Pi

On cach Payment Date, Fra@idic Maghwill,
to the Classes in the following ordef of

Allocation of Principal
4 Amount” for that Payment Date
‘!"-.I;':'

PAC ( 1. To A, B-C, D, E. & H r. until reduced to their “Targeted

) ;
Balances™ for that f‘r’ ,L\.,- 5

To LA. until reduced mg

l 3 ToLBand\ n
|

Date
e { 5.-TFo.PE ﬁ? ;‘,‘(ﬁla until retired@f

B WP NEINT

e | To LA, LB and M, in that ogller. until retirgd

AN NN 8

The Target Bulgnccs (shown under "“Payments — Principal — Targeted Balances Scheduies’ in this
Supplement) were structured as follows:

[ S]

c tor that Payment Date

d Balances for that Payment

o J 4. To O and OA

argeted Balances for that Payment
Date

A

e 6. ToO

PAC

s

Structuring Range or Rate
BAC CHASES -0 & acon v o+ 3800 5 iy 95% - 350% PSA
Scheduled Classes ;.. cv.voesnon ioss 190% - 250% PSA
PAC CIasses . . ot 527 v os 0 du hn i 225% PSA

See “‘Payments — Principal” and “Prepayment and Yield Analysis” in this Supplement.

S-3




Weighted Average Lives (in years)*
PSA yment Assumption

0% 95% 225% 350% 300%

e s e s e e s S e S SR 3.1 1.3 1.3 =3 el
T NIy Sy e-scs g b e R L St SN i 10.1 25 4] i) 2
(IR A o i o S R R B R Bt g o B, BRI 13:5 3.5 3.5 3.5 34
AR SRR e T e B e I8P 43 45 48 -39
Ba e s SR e R R I i s 18.2 5.8 5.8 5.8 4.5
7 i Sanaen R el e ge s el TE SR L e s 21.0 7.9 7.9 7.9 £
' AR EE S MR T . PR T O e 230 109 109 109 1.3
e SR i BRI i T AR et Ea o 240 144 144 14.4 10.3
e RN R Ol o T K R G T 418 i ; 198" 18:% 18.3 135
B0 . e A : ] 234 ES 375 < 2.0
B oo iR T ' § 16.3 33 3.0 2.3
o Sy, el =53 o 8050 26:2 . 112 57 32
MR o e T Ly . . § 2.5 2 1D
TR SRS R a0 24, 2 300 ;19
PESdiPSu s o ot o P T .. &7 12.5 1.5 1.0
Underlying PCs....... ' \ 9 73 5.0 3.3
* Determined as described u t and ° AN in tf pplement. and subiect to the
4ssumpuons and qualificats : Pregaynic 1 not oc at iny assumed rate snown or any
other constant rate, and the actu ghte. ragetr any or.a asses and of the PCs are iikely (0
Jiffer from those shown, perh \\
Assumed Mortgage Characteris L |
Balance l:l:rr!sl Rate
$ 90.000,000 7.625%
120,000,000 1,625
90.000.000 7635
$300,000.000

* Weighted average by principal b:

The actual remaining ter 1'- maturity, lo and interest ra@ of most of the Mortgages will
differ from those shown above, per}aps sngmﬁcantly See “General Information — The Mortgages” in

L ﬂuaawﬁﬂiwawnﬁ
amaqmmumwmaa
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GENERAL INFORMATION

Muliticlass PC Agreement

Freddie Mac will create the Multiclass PCs under the Multiclass Mortgage Participation Certifi-
cate Agreement, dated as of January 18, 1994, and a Terms Supplement, to be dated the Closing Date
(together, the *Multiclass PC Agreement’). [nvestors can order copies of the Multiclass PC Agreement
by writing or calling the Investor Inquiry Department at Freddie Mac at the address or phone numbers
shown on page S-2. The Multiclass PC Agreement is incorporated by reference in this Supplement.

Holiders and anyone having a beneticial interest in the Multiclass PCs should reter to the
Multiclass PC Agreement for a compiete description of their rights and obligations and the rights and

obligations of Freddie Muc. Holders and benafigial owners of Multiclass PCs will icquire therr
Multiclass PCs subject to all terms and co 1 Multiclass PC Agreement, including the

Terms Supplement. 7 $ //((4

Form of Muiticlass PCs . ‘f

entry svstem of a Federal Reserve ! issued and may be held of record
only in certificated form and S : G nerce Bank National Association or its
successor (the “Registrar™). Th i ‘the denominations specified under “Descrip-
tion of Multiclass PCs — For Mty Minim rincipal Amounts and Trans-

fers” in the Multiclass PC Otfer

Holders

e entities that appear on the book-
i) in the case of a Residual Class,
trar as the registered holders of that
the Holder.

The term “"Holders™" means (1) |
entry records of a Federal Reserve
the entities or individuals that appear
Class. The beneficial owner of a M

Structure of Transaction
d the R Class will represent
pper-Tier REMIC Pool will

consist of the classes of “‘regul: ool (the ‘*Mortgage Securi-

interests
ties”). The RS Class will reprcsg the resid : ower-Tier REMIC Pool. The creation of
both an Upper-Tier and a Lower-Tier REMIC Pool is designed to salisfy federal income tax require-
ments to permit the issuance of the=lA Class, which gwill receive specified portions of the interest

e e St A L JLANE )3
The Lower-Tier ol will consiSt of the ; e PCs may include Gold Mortgage

Participation Certificates (*‘Gold PCs”) and Cgld Giant Mortgage Participatiovcrtiﬁcates (“*Gold

Giant PCs"). i ! 1§ ill r t ivided interests in
discrete pools ;ﬁ:}vac or ia iﬂc o&- r REMIC Pool
will represent beneficial ship interests”in “diScret Is consist f specifi old PCs (or, in

some cases, other Gold Giant PCs).

The PCs will have the interest rate shown on the cover of this Supplement and an aggregate
principal balance, as of the Closing Date, that at least equals the aggregate original principal amount of
the Multiclass PCs. The specific PCs and their particular characteristics will be determined shortly
before the Closing Date. The Underwriter intends to acquire the PCs in privately negotiated transac-
tions before delivering them to Freddie Mac on the Closing Date. On the Closing Date, Freddie Mac
expects to acquire the PCs from the Underwriter in exchange for the Multiclass PCs.

S-5



The Mortgages

For purposes of this Supplement, Freddie Mac has made certain assumptions regarding the
remaining terms to maturity, loan ages and interest rates of the Mortgages. See “Terms Sheet —
Assumed Mortgage Characteristics” in this Supplement. However, the actual remaining terms to
maturity, loan ages and interest rates of most of the Mortgages will ditfer from those assumed, perhaps
significantly. This will be the case even if the weighted average characteristics of the Mortgages are the
same as those of mortgages having the characteristics assumed. Small differences in the characteristics
of the Mortgages can have a significant effect on the weighted average lives and yields of the Classes.

See “Prepayment and Yield Analysis™ in this Supplement.

Additional Information BT 1 '
_ [nvestors can obtain additional iy" 1 % ing the Multiclass PCs, PCs and Mortgages
from various sources, including theser L, /
* The Multiclass PC A.& i clu&,r‘lg
and set forth all uw the ™
3 ;
/

Supplement for this Series, will create

* A Supplemental Stat
Closing Date and

The PC Offering

* PC Offering Circula haracteristics of certain Gold PCs.

* The Giant PC s generaily

* Giant PC Offering ular characteristics of Gold Giant
PEs.

“FRED") will display a schedule of

* Freddie Mac's Rese e |
after the Closing Date.

the PCs and additional a“

Investors can order the documents Hsted +

; vell as any updated information concerning
specific Gold PCs and Gold Giant P_CWF b Mac, by writing or calling the Investor
Inquiry Department at Freddie Mac at the addres : shown on page S-2. FRED is
available through the AT &F.Mail Servi

1il Service “Investors can obtain information
about access to FRED by W

Payment Dates; Record Dates ‘a

L") :
Freddie Mac will yrments (Of (prinein ' S"? ulticlass PCs to Holders
entitled to such paymentsjon the|l5¢h of e i hi a #Business Day,” on the next
s ) . =

Business Day (a *‘Payient Date”), beginning in the mont lowing the Closing Date.

R T

Method of Payment

A Federal Reserve Bank will credit payments on the Regular Classes to the accounts of Holders of
these Classes monthly on each Payment Date. The Registrar will mail any payments on the Residual
Classes by check to the addresses of the Holders of these Classes as they appear on the Registrar’s
records, not later than the applicable Payment Date. A Holder of a Residual Class will be required to
present the Holder’s certificate to the Registrar for payment under the circumstances described under
“Description of Multiclass PCs — Form of Multiclass PCs, Holders, Minimum Principal Amounts and
Transfers” in the Multiclass PC Offering Circular. A Holder that is not also the beneficial owner of a

S-6



.

Multiclass PC. and cach other tinancial intermediary in the chain to the beneticial owner, will be
responsible for remitting payments to their customers.

Interest ;
Freddie Mac will pay interest on each Payment Date to the Holders of each Class on which interest
has accrued. /nvestors can calculate the amount of interest to be paid on any Cluss on anv Payment
Date by using the “Class Factors™ published in the preceding month. See “Class Factors” below.

Cutegories of Classes
For purposes of interest payments, the Classes will be categorized as shown under “Interest Type”
on the cover page of this Supplement. The abbregiations used on the cover page are explained under
W//Id.\bbrevialmns tor Classes™ in the Mui-
4

“Description of Multiclass PCs — Standard De il
ticlass PC Offering Circular.
ndar month preceding the related
e Floating Rate Classes will be

from the [5th of the month precedis /r pent Daite (o the 15th of the month of that
Payment Date. In each case, in St {'I ul \\%\ ' a 360-day year consisting of

twelve 30-day months. [nterest p i \*}\ Date will consist of 30 days’
i A :.g?' neat Da
, A

interest on its balance immedi men!
s Coupons, shown on the cover page of this
\ \\
Notional Class

The A Class will not receive principal pagisienis. FoFeonvenience in describing interest payments,
the [A Class will have a notional prin I aal principal amount of the [A Class will
. other Classes. The following table shows
the Class with which each portion of its

SN

Accrual Periods

The Accrual Period for the Fixed™Rat v-— asse il 7 :
Payment Date. The Accrual Peri ating R
¥

Fixed Rate Classes

The Fixed Rate Classes will baflr i
Supplement.

the original notional principal amount of the IA
notional principal amount wilkyred on:

- \‘
" Reduces
Principal Proportionately With

Gan
S 8,785,714 A (PAC Class)
“& , : 517,42 B.PAC Class)
PRRNERE ks
‘ v 43 AC Class)
IR 0T s 1] ................ 4,521,428 E (PAC Class)

ARAIN IO NN B AR

Floating Rate and Inverse Floating Rate Classes

The Floating Rate and Inverse Floating Rate Classes will bear interest as shown under “Terms
Sheet — Class Coupons” in this Supplement. The Class Coupons for the Floating Rate and Inw':rse
Floating Rate Classes will be based on the arithmetic mean of the London interbank offered quotations

for one-month Eurodollar deposits (“LIBOR™).
S-7



For information regarding (i) the manner in which Freddie Mac determines LIBOR and calculates
the Class Coupons for the Floating Rate and Inverse Floating Rate Classes and (ii) historical levels of
LIBOR, see ““Description of Muiticlass PCs — Interest Rate Indices” in the Multiclass PC Offering
Circular. Subsequent levels of LIBOR are available from the source indicated in that section of the

Multiclass PC Offering Circular.

Freddie Mac’s determination of LIBOR and its calculation of the Class Coupons will be final,
except in the case of clear error. [nvestors can get the LIBOR levels and Class Coupons for the current
and preceding Accrual Periods from FRED or by writing or calling Freddie Mac's [nvestor [nquiry
Department at the address or phone numbers shown on page S-2.

Principal

Freddie Mac will pay principal on ¢z
principal is then due. The Holders of cach su
among the Multiclass PCs of that Class. /nv
each Class on any Payment Date bY
months. See '‘Class Factors” below.

Date to the Holders of each Class on which
geive principal payments on a pro rata basis
e the amount of principal to be paid on
lished in the preceding and current

Categories of Classes

For purposes of principal pay _ zed as shown under **Principal or
Other Type” on the cover pa ions used on the cover page are
explained under “Descripti itions and Abbreviations for
Classes™ in the Multiclass PC

Different categories of itivity to Mortgage prepayment
rates. See “Prepayment and Yi

Amount of Payments

The total amount of princip
Date will equal the amount of princif
PCs (the “PC Principal Amount™).

Allocation of Payments =
On each Payment Di-l ie will | ] ipal Amount as described under
“Terms Sheet — Allocatiorl Gf-Prineipat-—if upheey

AUEINENINYINg
AMIAINIUNNING Y



Targeted Balances*

PAC Classes
Payment Date Payment Date Payment Date
Cc G
A continued continued
Apnil 15,1994 -, . .. | $24.255,191.92 Apnl 15, 1998. .. . ... $ 2,245,717.06  September 15, 2001 ... $20,420,130.41
May 15,1998 - 23.861,566.93 May 15,1998 .. .. ... 917,479.69  October 15, 2001 . . . . . 19,237,444.11
June !5, 1994 ... ... 2341921522 June IS5, 1998 November 15, 2001 . . 18.060,142.15
july 15,1994 . . 22,928,250.91 and after . S g 0.00 December 15, 2001 .. 16,388,197.70
August 1S, 1994 22,388,812.00 January 15, 2002. . ... 15,721,584.08
September 15, 1994 . .. 21,801,060.37 D February 15, 2002 . . .. 14,560.274.71
October !5, 1994 . 21,165.181.75  May 1S, 1998 March 15, 2002 . g 13.413.527.77
November 135, 1994 . 20,481.385.61 and beforew s% R ¥ %150,000.00 Apnl 15,2002...... 12,290,144.21
December !5, 1994 .. 19,749.905.08  jupe 15, 1998 5.846.32 May 15,2002 . ... ... 11,189,655.61
January 15, 1995 . . 18.970,996.38 . 1 g Jone 182002 . . ... . 10,111,602.82
February 15, 1995 ... 18,144,941.15 July: 15,2002 <. ... .. 9,055,535.82
March 15,1995, . . ... 17.272,041.33 August 15,2002 ., ... 8,021,013.50
Apnl 15,1995 . . .. .. 16.352.623.97 September 15, 2002 . . . 7.007.603.55
May 15,1995 . ... 15.387,038.58 October 15, 2002 . . . . . 6,014,882.21
June 15,1998 . .. ... 18:378.657.4] November 15, 2002 . . . 5,042,424.13
Joly 18,1998 = ... .. - 13;318.878.19 4,089.852.25
August 15,1995 . . . .. 12,217.108.96 3,156,737.56
September 15, 1995 . . 11,070.797.7 2,242,698.99
October 15, 1995 . . . 1,347.353.24
November 15, 1995 . 470.324.63
December 15, 1995 . ,369,308.
January 15, 1996 . . . . 5,049,638.27 0.00
February 15. 1996 4,687.937.66
March 15, 1996 . 3 H
April 15, 1996, . .. . .. 1.840,724.67
May 15, 1996 . . 356,400.19 27.450.000.00
June 15, 1996 L 27,061,244.94
T T g . 0.00 June 13,2003 . ... ... 26,219,753.28
July 15,2002 ....... 25,395,495.93
B August 15,2003 ..... 24,588,126.20
May 185, 1996 September 15, 2:13 . .. 23,797.304.31
and before . . . . 11.100,000.00 October 15, 2003 . . . .. 23.022,697.22
June 15,1996 .. ... . . 9.946,100.01 November 15, 2003 ... 22,263,978.53
July 15,1996 . ... .. 8.410,248.53 December 15, 2003 ... 21,520,828.33
August 15, 1996 . . . .. 6,849, "83 l7 4330084775 January 15,2004 . . . .. 20,792,933.06
September 15, 1996 . . . 2 " ch 15, 2000. ... .. : 0.5! ary 15,2004 . ... 20,079.985.43
October 15, 1996 . . . . . --‘, 2 o1t - 020 REN1LS, 2004. ... .. 19,381,684.24
November 15, 1996 . . . 644 Apnl jls, 2004 . ... ... 18,697,734.32
December 15,1996 ...  623.078%0 . June 15,2000 .. ..... 8,075,193.61 ™Mays), 2004 . . ..... 18,027,846.33
January 15,1997 T VS 2000 e amne (O, 2004 . ... ... 17,371,736.75
andiafter ... . ——7.474.30 MRy 15,2004 ....... 16,729,127.65
September 15, 2000 . 4292.239 98 Atigust 15, 2004 .. ... 16,099,746.68
(o ober 15, 2000 . . ... 3.042,850.87 September 15, 2004 . 15,483,326.50
December 15, 1996 ovember 1 5' 2000 . Mgg 128.41 October 15, 2004 . . . . . 14,879,606.68
and before . ....... 2 5,2004 ... 14,288,329.63
January 15, 1997 .. . .. 2 15,2004 ... 13,709.244.44
February 15, 1997 . ... 2 ' ,,,,,,,,, 2008 .. .. . 13,142,104.85
March 15, 1997 . . . .. oo1 1a ::bm;qsls 2005 . 12.322.%2.;2
Apndl 15,1997 . . .. . .. 1 4 arch 15, 2i <. 12,042,701
“pay 15, 1997 00ll e il 1 w e . 11,509,969.83
June 15, 1997 q Wﬁa,ﬁ m i DT 1098824653
July 15, 1997 . ko 55 ko LR ‘g';;z-ggz-?,
August 15,1997 [ | 14,013361.00 Febru 15. 2000 .... 28, ssx 977 17 »2005 . ... ... #76.239.
September 15, 1997 . 12,531,089.35 Mmhuly LT A 27.630,838.26 Auguu 15 2008, 550 9,486,923.61
October 15, 1997 . . . . . 11,055.689.99  April 15, 2001 . ... ... 26,415275.18  September 15, 2005 ...  9.007.051.96
November 15,1997 ...  9,587,128.89 May 15,2001 ....... 25.205.260.17  October 15, 2005 . . . .. 8,537,119.09
December 15, 1997 ...  8,125372.16 June 1S, 2001 .. ... .. 24,000,765.61  November 15,2005 ...  8,076,923.69
January 15, 1998 . . . . . 6.670386.09  July 15,2001 ....... 22.801,764,01  December 15,2005 ...  7,626.268.46
February 15, 1998 . ... 5222,137.11  August 15, 2001 .. ... 21,608,228.02 January 15, 2006 .. ... 7,184.960.05
March 15, 1998 . . . . .. 3,780,591.85 February 15, 2006 . ...  6,752,808.97

* The Targeted

§ Bal were calculated u: & among other things, the “structuring ranges” or constant rate shown under
“Terms Sheet—Allocation of Principal” in

is Supplement. See “Prepayment and Yield Analysis” in this Supplement.
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Pavment Date

H
continued
$6.329.629.51
591523967
5.509,461.12
5.112.119.06
4.723.042.21
4,342,062.69
1.969,016.02
31.003,740.97
3,246.079.57
2.895.876.99
2.552.981.51

March 15, 2006 . . . ..
Apnl 15, 2006 . .

May 15, 2006

June 15, 2006

July €5 2006 & .. . ...
August 15, 2006 {
September 15, 2006
October 15, 2006
November 15, 2006 . .
December 15, 2006 .
January 15, 2007

February 135, 2007 2.217.244.45
March 1S, 2007 i.588.520.11
Apnl 1S, 2007 . 1.566.665.71
May 1S, 2007, 1,251,541.32
June 15, 2007 . . 943,009.83

240).936.47
345,190.76
55.042.48

July 15, 2007
August 15, 2007
September 15, 2007
October 13, 2007
Jand atter . 2 .00

J

September 15, 2007
and netore

October 15, 2007

November !5, 2007
December 15, 2007
January 1S, 2008

February [§, 2008

Muarch (5, 2008 3.66i.001.1
April 15, 2008 3,412,035.88
May 15. 2008 . 3.167.725.17
June 15, 2008 2.928.561.54
July 15. 2008 | 2.694.439 64
August 15, 2008 2.465.256.26
September 15, 200 2.230910.24
October !5. 2008 2.0021.302.48
November 15, 2003 1.806.335.86
December 15, 2608
January 15. 2009

S.220,000°

4,992,165.59
171463612
4442932
3.176.936.52
3916.530.73

L39S IINR! o

Payment Date

November 15, 2010 . . .
December 15, 2010 . . .

January 15, 2011

February 15. 2011 . .. .
March 1§, 2011 . . . ..
ApoaL 1S 200

May 15, 2011 .
june 15, 2011
July 15,201 . ..
August 1[5, 2011
September [5. 20

K

continued
$5,430,552.79
5.305.144.08
5.182,436.12
5.062,372.91
4,944,899 .61
4.829,962.47
4,717,508.34
4.607,487.13
4.499.846.31
4,394,528.36
4.291,513.28
4.190,724.05

2.1 \
08151

February 15. 2009
March 15, 2009
Apnl 15, 2009 .
May 15, 2009
June 15. 2009 . .
July 15, 2009 .
August 15, 2009 |
September 15, 2009
and after . .

6(‘8 802
423,764
242.657.29

August 15, 2009

and before .
September 15, 2
October 15, 2

November 15, ‘000 7 168 149 '"‘

December 15, 2009 7.005.518.77
January 15. 2010 . . .. 6.846,357.86
February 15. 2010 6.690.595.43

6.538,161.39
6,388.987.05

March 15, 2010 . s
Apolils. 2080 2. L .

May 15, 2010 6.243.005.09
JuneiES:2000 ... . . . . 6.100,149.59
July 15, 20M0.. ... . ... . 5.960,355.93
August 15, 2010 . .. 5.823.560.82
September 15, 2010 . ..  5,689,702.23
October 15, 2010 . . . . . 5,558,719.40

|

55,400.69 40

e
July :
August 15, 20

September 15, 2014 . . .
ber 15,2014 . . . . .

March 15, 2015 . . ..
Apeid 15, 201S™. .. . ..
8309
ulV 12w WN
August 15, 2015 . . ...
September 15, 2015 . . .
October 15, 2015 . . ..
November 15, 2015 ...
December 15, 2015 . ..
January 15, 2016 . . ..
February 15, 2016 . . ..
March 15, 2016. . . ..
April 15, 2016. . . . ..
May 15,2016 . ... ..
JORE1S; 2086 L. i

.02

1.811,071.68

1,764.974.50
.719.917. 73

1,509,478, 18
1.470.293.61

1,321,911.66
1.286,932.52
1.252,756.17
1.219,365.37
1.186,743.24
1,154,873.26
1.123,739.24
1,093,325.33
1,063,616.01
1,034,596.08
1,006,250.66

Payment Date

July 15 2046 .- . ...
August 15,2016 .. ...
September 15, 2016 . . .

October 15, 2016

November 15, 20I6. o
December 15, 2016 . .

January 15, 2017 . .

February 15, 2017 . . .

March 15, 2017
Apnl 15, 2017
Mav (5. 2017
june 5, 2017 ..

July 15,2017 ...
August 15,2047 .. oL

September 15, 2017
October 15, 2017 ..
November 15, 2017
December 15, 2017
January 15, 2018 .

February 15, 2018

March 15, 2018 . . .
pni 15, 2018

aly 15, 2018

Augusl 15, 2018

November IS. 2018
December 15, 2018
anuary 15, 2019

March 15, 2019

Apnl 15,2019 .. .

May 15, 2019 .
June iS5, 2019
July 15, 2019
August 15, 2019

Qgtober 15. 2019

DSc&mber 15, 2019
inygary 15, 2020 .
bruary 15, 2020

May 15,2020 . . ..
June 18 20207 .7

L Pt ) RN

£ 2000 .
Sptm IS..OO...
October 15, 2020 .....

November 15, 2
December 15,

December 15, 2021

January 15, 2022 . .
February 15, 2022 . . ..

February 153019 ..

September 15, 2019

May 15,2018 . .. ...

byember 15. 2019 . . .

March 15, 2020 ...
prl 15,2020 .. . ...

Wﬁmﬁﬂﬁwi

April 15,2021. ... ...
May'15. 2021 . ......
June 15,2021 .......
Tolgsd S 2021 .. ... .
August 15, 2021 .. ...
September 15, 2021 . ..
October 15, 2021 . . .. .
November 15, 2021 . ..

K
continued
$978.565.17

951.525.34
925.117.19
899,327 04
874,141.49
849,547 41
¥25.531.97
302,082.57
779.186.90
756.832.90
735.008.76
713,702.91
692,904.04
672.,601.06
652,783.11
633,439.57
614.560.04
596.134.33
578.152.46
360,604 63
S43.481.43
526.773.33
510.471.27
494.566.23
479.04Y 34
463.912.33
149,146.46
434,743.60
420.695.70
406,994.85
393.633.32
380.603.57
367.898.18
355.509.90
343,431.64
331.656.46
320.177.57
308.988.30
298.082.16
287.452.76
277.093.87
266.999.38
257.163.32
247.579.85
238.243.23
229.147.87
220,288.29
211,659.12
203.255.11
195.071.13
187.102.14
179.343.23
171,789.58
164,436.49
157.279.33
150.313.61
143.534.90
136,938.89
130.521.36
124.278.16
118,205.25
112,298.67
106,554.55
100,969.11

95,538.62

90,259.48

85,128.12

80.141.09



Payment Date Payment Date Puvment Date

K K

continued continued
March 1S, 2022, . . .. §75.294.97  December 1S5, 2022 . . $37,496.52  August 15, 2023 . .
April 18302370 70,586.46  January 15. 2023 . . 33.888.38  September 15, 2023 .
Moy 153022 . .. 66.012.29  February 15, 2023 : 30,388.35  October 15, 2023 . .
June 15,2028 | . 61.569.30  March 15, 2023 . . . 26,993.84  November i5, 2023
Talypit's, 23022 % . 5 §7.254.38. - Aprd 15,2023, .. ... 23.702.30  December 15, 2023
August 15, 2022 | .. 53.064.47  May 15,2023 . ... .. 2051123 January IS, 2024 . . ..
September 15, 2022 . . 18,996.61  June 15, 2023 . 17.418.20  February 15, 2024
QOctober 1§, 2022 . .. 1508789 Tuly 15,2023 .0 14,420.83 and after
November S, 2022 . .. 41.215.45

Scheduled Classes

Payment Date
EA
LA continued

Apni 15,1994 . $26,620.049.70 $9.160.330.03
NS TN o 26.546.305 57 . 90. i y e 3.720.676.08
June 15, 1994 . 26,453,301.57 - %.407.931.24
July 15, 1994 26,339,001 T8 3.092.010.78
August 15, 1994 . 26.205.797.42 ! ne ; a 7.782,830.86
September {5, 1994 26.052.0 =363 S OcRReLs 998 7.480.308.56
October 15, 1994 . 25.878,400.53 35 32 -H\' PR . . 7.183.161.89

Novemper 15, 1994 . 25.685,141. 3. J Dece ) 5,394,909 74
December 15, 1994 25.472. 34 2 P10 ary | i : 6.011.871.89
January 15, 1995 25.240.558.77 5.335.169.01
February 15, 1995 24.989.744 7 b \ h.064.722.63
March 15, 1995 . 2472030882 A916.39, S » 380045514
Apnl {35, 1995 24.432.561.11 4 v : $.532.289.80

May:l5: 1998 . . 24.126.871.94 5.290.130.69
June 15, 190§ 231303617 S043962 72
TR 151998 . . 23.463.205.63 4.303.651.70
August 15. 1995 o 23.106.071.43 4 3 6 cpte! 3 4.569.144. 14
September 15, 1995 . 22.732.6734.X s J. TR . 4,340,367 44
October 15, 1995 . . 22.243.501.14 9332, {3 3 4.117.249.7°8
November 15, 1995 21,939 059 34 3.399.720.12
December 15, 1995 21.519.882.99 3.687.70x 21
January 15, 1996 . . . 21.086.525.54 348104459

3.279.960.55
3.084.088.15
2.392.460.19

February 5. 1996 . . . 20.639.565.51
March 15,1996 . . .

Apnl 15, 1996

May 15,1996 . . . . 2.708.010.23
June 31996, . .. 2.527.672:54
July 15, 1996 ) R el o )
August 15,1996 . . 17. 739 55 9 2.182.074.79
September 15, 1996 . . . 17.243.48 23,329,422 October 15. “000 ﬂ 2.016.686.90
October 15, 1996 . . . . . 16,756.333. 3 22,670,333.33  November 5. ’000 1.856.155.63
November 15, 1996 . . . 16.277.995. J.w 22,023.170.29  Dec; r l‘ 2000 . 1.700,318.83
December 15, 1996 . . . 1808. z a 549,415.06
January 15, 1997 ... .. ﬁ! ’] ﬂ i-lm .083.52
February 15, 1997 . . .. 14,8 a . 261.364.13
March 15,1997 .. . .. 50.698.2 1 PrEiES: 20015757 124,197.43
April 15, 1997 ....... 14,874.24 18, 96! 3 May 15, -OOI ....... 991,524, 68
May 15,1997 .. ... 587‘248 93 18. 3827 56 June !5 2008, .. .. 363247
June 15, 1997

July 15. 1997 m Ej’]ﬁﬂ
August 15, l997 82 epte! be

September 15, 1997 ll 956 774.51 16 176 812. Sﬁ October 15, 'OOI ..... 395,333.45
October 15, 1997 .. .. 11,568,681.87 15.651,746.05 November !5. 2001 .. 292,106.97
November 15, 1997 . . . ll.188.210.95 15.136,991.28  December 15. 2001 = . 195,733.08
December 15, 1997 . .. 10,815.269.23 14.632,423.08 January 15, 2002 . . .. 105.205.40
January 15, 1998 . . . .. 10,449,765.19 14,137,917.61  February 15, 2002 . .. 20.719.11
February 15, 1998 . . .. 10,091,608.31 13,653,352.41  March 15, 2002

March 15, 1998 . . . . .. 9,740,709.03 13,178,606.33 and after . . . . .. v B 0.00
April 15, 1998 . . . . .. 9,396,978.80 12,713,559.56

S-11

K
continued

S$11.516.79
¥.703.79
5.979 62
3.342.09
1.508 49
491.45

000

LB

continued
$12.258.093.57
F1.812.091.16
11.375.436.39
10,948,014 59
10.529.712.33
10.120.417 46
9.720.019.02
2.328,407.29
3.945,473.73
3.571.011.01
¥.3205.212:96
T.847.674 60)
T.SY8.392.08
7.:157:262.70)
.824.1%4 %9
6.499.058.19
6.181.783.26
5.872.261.34
5.570.396.75
5.276.091.92
4.089.252.28
<.709,783.85
$.437.593.68
1.172,589.85
2.914.681.44
3.663,778.54
3.419,792.27
2.182.634.68
2.952,218.83
:.728 458.74
2,511,269.38
2.300.566.66
2.096.267.43
1.898.289.47
1,706.551.46
1,520.973.00
1.341,474.56
1.167.977.54
1.000.404.18
338.677.60
682,721.78
534.862.90
395.609 44
264.815.35
142,336.71
28.031.74

0.00



Payment Date

February 15, 2002

and before . . . . .

Apnl 15, 2002 .
May 15, 2002 .

JolEE5°2002 . o
August 15, 2002

Septembe. 15, 2002. g

October 15, 2002 . .
November |5, 2002
December 15, 2002

January 15, 2003 . .
February 15, 2003 . . . .

March 15, 2003 . .
Apnl 15, 2003
May !5, 2003
June 15. 2003
July 15. 2003 |
August 1S, 2003

September |5, :003' ;
October 5. 2003 . . ...

November 15, 2003 .

December 15, 2003 . .

January 15, 2004
February 15, 2004
March 5. 2004 .
Apnl 15, 2004

Payment Date

Apnl 15, 1994
May 15, 1994
June 15, 1994
July 15, 1994 |

August 15, 1994 = |
September 15, 1994 . . .
October 15, 1994 . . . .
November 15, 1994 . |
December 15, 1994 . . |

January 15, 1995 . .

February 15, 1995 . . . .
March 15, 1995 . . . . ..
Apnl 15, 1995 . . . . .
May 13,1998 . ...
{7 R ) R SO
BL T T I
August 15, 1995 . ., .

September 15, 1995 .
October 15, 1995
November 15, |
December 15, 19

January 15, 1996 . q

February 15, 1996 .

March 15, 1996 . . . . ..
April 15.199. .. . ...
MRy 15,1996 7. .. ...
June 15;:1996 . ... ...
July 15, 1996 ... ... .
August 15, 1996 .. ...
September 15, 1996 . . .
October 15, 1996 . . . . .
November 15, 1996 . . .
December 15, 1996 . . .

Jane 5,200 . | ..

M

$18,738,000.00

18,592.046.98
18,394.163.75
18,191,507.42
17,984,878.53
17.774.472.03
17.560.477.44
17.343.078.90
17.122,455.42
16.398.780.89
16,672.224.24
16,442,949 59
16.211.116.33
15.976.879.23
15.740,388.57
15.501.790.2

IS.OIS 33" 34
14,774,744 57
14,529.090.28
14.281.99

14,033.582.10
13,783.967.
13.533.26
13.281.591.05
12,029.046.79
12,775,738

0

$13.207.890.59

13.252,400.73
13,181.551.45
13.095.396.08

12,439.173.
12,264,123.
12.075.049.

11,872,263.89
11.656,107.28

5.654.99
lO 388.804. 98

8.854.942.47
8,522,315.14
8.182.521.38
7.836.219.50
7,488,204.08
7,138.896.40
6.788,728.12
6.443,587.65
6,107,649.23
5.780,750.19
5.462,730.32

Payment Date

May 15, 2004
June 15, 2004

July 15, 2004 ;
August 15, ’O()A
September |5, 2004

October 15, 2004 . .

Novemoer 15, 2004
December 15, 2004
January 15. 2005

February 15, 2005 .
March 5. 2008

200

1 J 1 9.454.957.13
1 200.191.62

) 349

. 063,30

M
continued
$12,521,767.02
12.267.229.96
12.012.221.86
11.756.334.21
11,501.155.54
11.245,271.54
10,989.265.04
10,733.216.17
10,477.202.36
10,221.298 48
9.965.576 31
9.710,107 22

3 a8NT0 15
URII86T198:T

Octobe
November lS 1997

December 1S, 1997 . ..
@ Jamuary 15, 1998

%MU§ﬂH:

May 15,1998 . . ...
June 185, 1998 . ARG

January 15, 1999

and after . .. . ..

December 15, 1998

and before . . . ...
January 1S5, 1999 . ..
February 15, 1999 . . ..

November lS 1998 g
December 15, 1998 . ..

343,95
2.507,095.64
2,283,984 86

. 0L2.067.880.56

9 HEE g

. b ’7097746

264.775.04
117.652.00

-y 0.00

OA

e 3,600.296.00
'y 3,576.408.90

3,440,346.87

S-12

Payment Date

September 15, 2006
October 15. 2006 .

Novemoer 15, 2006

December 15, 2006

January 15, 2007 . . .

February 15, 2007 .
March 15, 2007 . .
Apnl 15, 2007 . . ..
May 15,:2007 . .
June 15, 2007

July 15, 2007
August 15, 2007
September 15, 2007

October 15. 2007 . . .

November 15, 2007
December 15, 2007
January 15, 2008 .
February 15, 2008
March 15, 2008 . .
Apnl 15, 2008
May 15, 2008

une 1§, 2008 .
Juiy 15, 2008 . .
August 1S, 2008 .
ptember 15. 2008

October 15, 2008

and after

Pavment Date

March 15. 1999
Apnl 15, 1999 . .
May 15, 1999
June 15, 1999

bber 15, 1999 .

July 18,2000 % .. ..
August 15, 2 I

cember 15, 2

January 15, 2001 . . ..

February 15, 2001 . . ..
March 15, 2001 . . ...
ApRlIS200:2 00, .
May 15.2001 . ... ..
June 15,2001 . . . ...
Julyn15..2001%. . .. .
August 15, 2001 . . ..
September 15, 2001 . . .
October 15, 2001 . . ..
November 15, 2001 . . .

J mber 15, 1999

iovember 15, 1999 . ..
I ecember 15, 1999 . . .
nuary 15, 2000 . . ..
February 15, 2000 . . . .
March 15, 2000. . . ..

M

continued
$5,462.595.99
22143751
4.9%0,864.13
4,741.807.73
4,503.998.79
4.267.466.40
4.032.238.32
3.798.341.01
3.565.799.65
3.334.038.22
1,104,879 48
2,876.34503
2,649.055.16
2424:329.52
2,200.286.74
1.977.343.40
1.756.916 .6
1.537.520.01
1.319.669 )
L A03. 35824
48¥.658.46
575.521.9)
463979 42
254.030.96
45.71576

0.00

OA
continued
S3.209.036 75
3.184,235:91
2.063.979.77
2.948.790.76
2.838.569 28
273301822
2.632.641.98
2.526,746.50
2.445.439.20
2,358.628.98

31198.142.70
2,124.291.61
2,054,587.55
1.988.946.49
1,927.285.74
1,869.523.94
1,815,581.06
1,765.378.33
1.718.838.32
1.675,884.78
1.636.442.74
1,600.438.43
1.567.799.31
1.538,453.97
1.512,332.25
1.489.365.07
1,469,484.49
1,452,623.72
1,438,717.03
1,427.699.83
1.415.875.19
1,402,298.79



Payment Date

December 15, 2001

January 15, 2002 . . :
February 15, 2002 = .
Mareh [ 55:20027 - . .

Apnl 15, 2002, .
May 15, 2

July 15, 2002

August 15,2002 .
September 15, 2002 . .
October 15, 2002 . . . .

November 'S, 2002
December |5, 2002

PIANTUNNINGA Y

Jupe 1S, 062 . . .

OA
continued
$1,387.018.94
1,370.082.95
1.351.537.21
1.331.427.23
1,209,797 58
1,286.691.93
126215312
1.2236,223.10
1.208.943.00
1,180,353.13
115049294
1.119.301.14
1.U87.115.03

Payment Date
OA
continued
January 15, 2003 . . . .. $1,053,673.54

February 15, 2003 . .. 1,019,111.23

March 15,2003 . .. .. 983.464.35
ApnbtS=2008 . 5. . 946,767.78
May 1820037 .5 . . 909,055.72
June- 18200350, . . - o 870.361.63
July 1552003 . . O ... 830.718.31
August 15, 2003 1 790.157.85
September 15, 2003 . T48,711.68
Qctober 15, 2003 . . . .. 706.410.61
November 15, 2003 . . 663.284.74

£19.263.56

December !5, 2002
\ 74.675.98

January 13,

Payment Date

February 15, 2004 . . . .
~ March 15,2004 . . . ...
ABLIS 004 .. ..o -

May 15, 2

January 15, 2005
and after .

AULINENINYINg

S-13

June 15, 2004 . .. . 5
August S, 2004 . .. . .
September 15, 2004 .
October 15, 2004 . . . . .
November 15, 2004 . . .
December 15, 2004 .

OA
continued
$529,250.25

483,114.04
436.294.40
388.817.87
340,710.34
291.,997.20
242,703.25
192,852.79
142,469.56

91.576.80

40,197.23

0.00



Class Factors

Description of Factors
On or about the first business day of each month after the Closing Date, Freddie Mac will publish

and make available on FRED a Class Factor for ecach Class having a principal amount. The Class
Factor for any Class for any month will be a truncated seven-digit decimal which, when multiplied by
the original principal amount of that Class, will equal its remaining principal amount, after giving etfect
to any principal payment to be made on the Payment Date in the same month. For example, the
January | Class Factor for any Class will rerlect its remaining principal amount, after 2iving cffect to
any principal payment to be made on January 15. Freddie Mac will also publish and make available on
FRED Class Factors for the IA Class, which will retlect the remaining notional principal amount of that

Ciass in an analogous manner. The Class Fa

ch Class for the month of the Closing Datc s
1.0000000. N //‘/

i f principal to be paid on any Class
rg meipal amount of that Class by the
' ths. The amount of interest to he
interest on its outstanding principal
.as determined by its Class Factor

Use of Fuctors
For any Payment Date, investors,
entitled to principal payments n
ditference between its Class Fac

)

amount (or, in the case of the
for the preceding month.

itled to principal payments on
ary 1 Class Factors. The amount
" interest at its Class Coupon,
lasses) or from January 15 to
Rate Classes), on the principal
its January 1 Class Factor.

For ¢xample. the amount”
February 15 will reflect the diffe
of interest to be paid on any
accrued during the month of Jan

Guarantees T :
- o ol j . ..
Freddie Muc guarantees to eac Hoﬂgﬁ.\l PC (1) the timely payment of interest at the

al amount of the Holder's Multiclass PC as

applicable Class Coupon and (ii) the paymentof t
y of - — Gua_ranlces“ in the Multiclass PC

described in this Supplement, See “Dest
Otfering Circular. uh i

on Gold PCs and Gold Giant

PCs. See “PC Security Structure: ircular and “‘Description of

Freddie Mac Giants — GUﬂf"’h e

? ]
Optional Redemption —y U ‘
Freddie Mac ma % rﬁﬂ%%awﬂglﬂl whole but not in part, on
any Payment Date w t ggregat nding princi 0 be less than 1% of their

aggregate original prine¢ipal amount. Upon afy redemption, the redemption price of the Mortgage

Securities wi li retire the outstanding Regular Glasses and the R ss. The PCs are not
redeemable. eWeﬁiaéz ﬂ?& S Fﬁi ﬁT‘a ﬂﬂﬁa Ej Multiclass PC
Offering Circular! : ‘

Residual Proceeds

Upon surrender of their certificates to the Registrar, the Holders of the RS Class will receive the
proceeds of the remaining assets of the Lower-Tier REMIC Pool, if any, after the aggregate principal
amount of the Mortgage Securities and the RS Class has been paid in full. Upon like surrender, the
Holders of the R Class will receive the proceeds of the remaining assets of the Upper-Tier REMIC Pool,
if any, after the aggregate principal amount of the Regular Classes and the R Class has been paid in
full. In both cases, any remaining assets are not likely to be significant.
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PREPAYMENT AND YIELD ANALYSIS
General

Mortgage Prepayments

The rate of principal payments on the PCs, and therefore of payments on the Multiclass PCs, wiil
depend primarily on the rate of principal payments on the Mortgages. Mortgage principal payments
may be in the form of scheduled amortization or partial or full prepayments. “‘Prepayments” include
prepayments by the borrower, liquidations resulting from default, casualty or condemnation and
payments made by Freddie Mac pursuant to its guarantee of principal (other than scheduled amortiza-
tion) on PCs. The Mortgages are subject to prepayment at any time without penaity.

Mortgage prepayment rates are likely\ significantly. In general, when prevailing
mortgage interest rates decline significantly : ates on the Mortgages, the prepayment
rate on the Mortgages is likely to inc other factors also may intluence the
prepayment rate. See “‘Prepaymen(sy e PC Offering Circular

rigaged properties is an important
that, in the event of the transfer or
id principal balance is due and
s mortgage servicers to enforce
bﬁ{a ee “The Mortgages — Mort-
ing — Assumption and Due-on-Transter

Acceleration of mortgage p
factor atfecting prepayment rates. T}
prospective transfer of the unde
payable at the option of the holde
such “‘due-on-transfer™ provisions
gage Purchase and Servicing Standa
Policies™ in the PC Offering Ci

PSA Model
lative to a variety of prepayment
me. Securities Association’s standard
th : ag will prepay at an annual rate of 0.2%
: ; ases at an annual rate of 0.2% per
ayment rate is constant at 6% per annum
o0 PSA™). For example, at 100% PSA,
onth after origination) are
oia- ents; *‘50% PSA’™ assumes

ayment rates equal to 2.00
fiﬂ prepayment experience or a

Prepayments on pools of mortg
models. The particular model used
prepayment model, or “PSA.” This model asstmes t!
in the first month after origination, that l@-ﬁﬁepnv
month up to the 30th month after originationand that
in the 30th and later months (this -’155“—““23*95,%“:
mortgages with a loan age of thy
assumed to prepay at an annoal
prepayment rates equal to 0.50 sm
times 100% PSA; and so fort
prediction of the rate of prepa

Wezghted Average

the date of its issuance do ar o s been tepai investor. The weighted

average lives of the Clas S of Multlclass PCs ll depend pri anly on the rate bWthh principal is

paid on the r ous Mortgage
prepayment a "] ase, F-' % s 'ﬁi verage life by
(i) mulnplymg the assumed net reduction, the principa nt'on each ent Date by the

number of year from the Closing Date to such Payment Date, (ii) summmg the results and
(iii) dividing the sum by the aggregate amount of the assumed net reductions in principal amount.

Yield

The yield of each Class will depend upon its purchase price, its sensitivity to the rate of principal
payments on the Mortgages and the actual characteristics of the Mortgages. In addition, the yield of
each Floating Rate or Inverse Floating Rate Class will depend upon its sensitivity to the level of
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LIBOR. This Supplement shows pre-tax yields to maturity under various scenarios. [n cach case,
Freddie Mac has calculated the pre-tax yield by (i) determining the monthly discount rate (whether
positive or negative) that, when applied to an assumed stream of cash flows to be paid on the applicable
Class, would cause the discounted present value of such assumed stream of cash tlows to equal an
assumed purchase price (including accrued interest) of that Class and (ii) converting such monthly rate
to a corporate bond equivalent (i.e., semiannual payment) rate. The yield calculations do not take into
account any variations in the interest rates at which investors may be able to reinvest payments
received. Consequently, they do not reflect the return on any investment when reinvestment rates other

than the discount rate are considered.

Modeling Assumptions

ical information that follow. Freddie Mac
es. Unless otherwise noted, each table
ns’'), among others:

[n order to prepare the various tabl
has made certain assumptions regarding &
is based on the following assumpti

* The Mortgages h.xvc the assu characteristies.s wn under “Terms Sheet — Assumed

* Payments on the ) 1cL ; g d.on the 15th of the month, whether or
not a Business Day; R,

bear in mind that the Modeling

When reading the tables an
entirely consistent with actual

Assumptions, like any other st
experience. For example, most of ~ characteristics assumed, many
Payment Dates will occur on the fi [ the month, and Freddie Mac may

make an optional redemption as desc Jptional Redemption™ above.

ie ol principal pavmems on the
= "' PAC Classes, are expected to
exhibit a lower level of prepay : rtgages and PCs. Such Classes
are said to have a degree of “st lty Stabl ity in one Class or grou Classes is necessarily offset by
instability in other Classes, such ? the Support Classcs which are said to “‘support™ the more stable

E o ﬂuﬂ?ﬂ8W§W87ﬂ§

Multiclass PCs, especmlly the Interest Only, Inverse Floating Rate, Supportand Residual Classes,
are not suita tments for any
investor tha:haﬂwﬂ a nﬁ}wmmﬁg meﬂ’qa otherwise certain
payment streamg [n addition, althoug the Underwriter intends to make a market for the purchase and
sale of the Multxclass PCs after their initial issuance, it has no obligation to do so. There is no assurance
that such a secondary market will develop, that any secondary market will continue, or that the price at
which an investor can sell an investment in any Class will enable the investor to realize a desired yield on
that investment. The market values of the Classes are likely to fluctuate; such fluctuations may be
significant and could result in significant losses to investors. Investors are encouraged to consult their
own advisors regarding the financial, legal, tax and other aspects of an investment in Multiclass PCs.
No investor should purchase Multiclass PCs of any Class unless the investor understands and is able to
bear the prepayment, yield, liquidity and market risks associated with that Class.

pnncxpal payments on the Cls.
Mortgages. However, within
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Prepayment and Weighted Average Life Considerations

PAC und Scheduled Classes
Payments of principal on the PAC and Scheduled Classes are likely to be relatively stable because

they will receive principal payments in accordance with their schedules of Targeted Balances, so long as
Mortgage prepayments vccur at rates that are neither too fast nor t0o slow to support their schedules.
Moreover, the PAC and Scheduled Classes will have a cumulative priority for future payments if they
fall behind their schedules. For cach PAC or Scheduled Class, there is a range of constanr Mortgage
prepayment rates (an “Effective Range™) at which such Class would adhere to its schedule of Targeted
Balances. The Effective Range at any time depends on the actual or assumed characteristics of the
Mortgages at that time. Based on the Modeling Assumptions, each PAC or Scheduled Class would
adhere to its Targeted Balances schedule if the Mortgages were to prepay at any constant percentage of
PSA within its initial Etfective Range shown b ntil that Class has been retired.

Range*

PSA through 855% PSA
PSA through 630% PSA
through 440% PSA
through 405% PSA
through 355% PSA
through 350% PSA
through 350% PSA
through 350% PSA

through 290% PSA
through 250% PSA

¢ Calculating the amounts that would be
s, the Modeling Assumptions and the
al” in this Supplement.

* The Targeted Balances schedules
available for payments of prmclga on t
“structuring ranges” shown under “T

The Mortgages will have characteri those of the Modeling Assumptions. The

initial Effective Ranges, if calculated g_sjﬁ'g.j,ﬁ_@_ag: teristics of the Mortgages, could differ
from those shown in the tablesTherefore, Even'if the Mortg lere to prepay at a constant rate within

the initial Effective Range as: ear i 0 end, that Class could fail to
adhere to its Targeted Bala cheduate. ———— ————————=' J

Moreover, the Mortgages - . Non-constant prepayment rates can
cause any Class not to adhere 19 its Targeted Balances schedule, even if such rates remain within its

initial Effective Range. The Effccgvc Range for any Class can narrow or “‘drift”” upward or downward
over time. i

v
The principal paﬂry ’tgf Hﬁﬁ% w‘ﬂu’%ﬂd‘j part by the Scheduled,
TAC and Support Classes. he principal pa t stability of the"Scheduled Classes will be supported in

part by the TAC and Support Classes. When itgsupporting Cl§es are retired, any outstanding PAC or
1

Scheduled C i opger a v I itive to Mortgage
vl W TN T) 0 64 S T1 1 d TIE) T8\ &)

If the Mortgages prepay at rates that are generally below the Effective Range for any PAC or
Scheduled Class, the PC Principal Amount may be insufficient to reduce that Class to its Targeted
Balance and its weighted average life may be extended, perhaps significantly. If the Mortgages prepay
at rates that are generally above the Effective Range for any PAC or Scheduled Class, its supporting
Classes may be retired earlier than such Class, and its weighted average life may be shortened, perhaps
significantly. However, the weighted average lives of one or more of the PAC or Scheduled Classes could
be extended under certain scenarios involving Mortgage prepayments at rates that are generally above

their Effective Ranges.
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The entire PC Principal Amount will be distributed monthly on each Payment Date and will not be
retained for distribution on subsequent Payment Dates. Thus, the likelihood that any PAC or Scheduled
Classes will adhere to their Targeted Balances scheduies wiil not be enhanced by averaging high and low

principal payments in different months.

TAC Classes

Payments of principal on the TAC Classes are expected to be more stable than would be the case if
the TAC Classes were not entitled (o receive payments, to the extent of available principal, according to
their schedules of Targeted Balances. Based on the Modeling Assumptions, cach TAC Class would
adhere to its Targeted Balances schedule if the Mortgages were to prepay at a constant rate of 225%
PSA until that TAC Class has been retired. However, because the characteristics of the Mortgages will

ditfer rrom those assumed and because th ages will not prepay at 225% PSA or any other
N ﬁl onsistently adhere to its Targeted Balances

constant rate, it is not likely that either : V;
schedule. : "3%“; // :
JT."\ A & >

O
The principal payment stabili "be supported in part by the Support

Classes. When the Support sSearesretiréd, ci@ng TAC Class will become more
sensitive to Mortgage prcpﬂy p, \

Based on the Modeling Ass t rates that are generally below
dpproximately 225% PSA, the cient to reduce the TAC Classes to
their Targeted Balances and t vera es »
on the Modeling Assumptions, if i€ ! s prépa; 1at are generally above approximately
290% PSA in the case of the O SA | ' OA Class. the weighted average
lives of the TAC Classes ma .perl , ever, the weighted average lives
of etther or both of the TAC CldSses'c berext : ain scenarios involving Mortgage
prepayments at rates that are ‘abo v 5% PSA, as the case may be.

to their Targeted Balances schédul i}/ a6t be enh y averaging high and low principal
payments in ditferent months. 7= ,

Support Classes LT AT .7 -

; i AR J:.;..

The Support Classes will support the principal pay
Classes. Thus, the Support. ses are likely to be m
the Classes they support and- e P!

~the PAC, Scheduled and TAC
Mortgage prepayments than
€ceive no principal payments for
e 7 : 1ty widely from period to period.
ents may a orten, and relatively slow Mortgage prepay-
ments may significantly exte @, the weighted average lives of the Stpport Classes.
Declining Balances Table o ‘ o
The following taﬂsﬁsg} {9 l%% WSQ aw %Jnarﬂgﬁca (i) the percentages of
their original principalyamounts”that would be outstanding after each of the dates shown at various
constant percentages of PSA and (ii) their corresponding “ﬁh!ed average liyes. Freddie Mac has

prepared this.tab ing t i 3 tions. ep{o . di¢)Mac has assumed
that each M aW%% tat ?migt ‘Sy;o]ab - th lﬁ has a remaining
term to maturity of 3 nths’ and of U months. The Mortgages will not have the

characteristics dssumed, and Mortgage prepayment rates will differ from the constant rates shown.
These differences may have a significant effect upon the actual payment behavior and weighted average
life of any Class and of the underlying PCs. For example, because of the diverse remaining terms to
maturity, loan ages and interest rates of the Mortgages, principal payments on any Class may be faster
or (except at 0% PSA) slower than indicated, even if the Mortgages were to prepay at the constant rates
shown. This may be the case even if the weighted average remaining term to maturity, weighted average
loan age and weighted average interest rate of the Mortgages are the same as those of mortgages having

the characteristics assumed.
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Percentages of Original Principal Amounts Outstanding® and Weighted Average Lives

A B C D
PSA Prepayment PSA Prepayment PSA Prepayment PSA Prepayment
Assumpuon P Assumpuon
2 05693")&01” 2”_‘_28*.\”” 2”—5_3,”‘,”—” 0% 95% 225% 1S0% 500%
Closing Date . .. SN xoo (00 100 100 100 100 100 100 100 100 100 100 (00 100 100 100 100 100 100 1GO
March 15, 1995 . . . T w2 0 70 70 TO 100 100 100 100- 100 100 100 100 100 100 !00 100 100 100 100
March 15,1996 .. %4 13 13 13 13 100 100 100 100 (00 100 100 100 100 100 00 00 100 100 100
March 15, 1997 . 5 . 7350 0 0 (Ve N ] 0 0 0 100 34 34 34 84 100 100 100 00 100
March 15, 1998 . .. . . o g &9 A 0o o 100 Y 0 ] 0 100 IS 15 15 0 100 100 100 :00 19
March 15, 1999 . . . 4 5 ! 34 0 0 0 0. 2100 0 0 0 0 100 0 0 Q 0 100 0 0 0 D]
March 15, 2000 . . o 42 0 J 0 )] 100 9 0 9 0 100 0 0 0 0 100 0 0 9 0
March 15, 2001 . .. , i SR i D0 w0 0 0 0 100 0 9 0 [ | S0 R 9 0
March 15, 2002 . . . AR ) T B} 9 10 v 9 0 O 4% 0 0o 9o 0 o o 9 2 9
Marcn 15, 2003 . . .. | . 9.0 .0 0 0 % 0 90 D} 05w 0 0 0 0 BT S0 9 0
March 15, 2004 . . | [ e T ] 0 0 N ¢ I 9 0 080 .9 0 0. 108 0~ 0 D] 9
March 15, 2005 . g 00 g 4 0 9 9 0 100 0 0 0 )R L S J 0
March 1S, 2006 . L | R i J 36 ) ) 0 9100 D [0 0 0}
March 15, 2007 ) 9 03 ) D) 0 0: 5 00 =0 b} D) 0
March 15, 2 ! 5 E- ) bl 8 0 0 i} ) 100 ] 0 0
March 15. 2009 . . : ) 0 b} M 0 8 @ 0. 1 ) b g
March 15, 2010 ] ] 0 rpg, - P TR | NG ) S et ] 0 0
Maelss S L 0 9 U.-Qu. @ 054 [ VERE R R R [
March 1S5, 2012 0 9 0 0 09 9 0 Q.07 0 D] 0
March 5, 2013 y J ) 0 0 9 D] f) ' (R T 9 2
March 1S, 2014 0 0 0 ] 0 ] 0 0 9 i} D)
March iS5, 2015 0 D) 0 Q0 J 0] 9 ) Pl
March 1S, 2016 0 0 b D] ) I ] 0 ) 9
March 15, 2017 7 9 0 0 T R ) J 0
March 1S, 2018 -~ Q 0 0 Oiad) 9 ) Pl
March 1S, 2019 9.8 0 0 ) S s TR 0 9
March 15, 2020 . 0O 0 0 0 i YO SO D) 9
March 15, 2021 Qi 0 0 Qeiich L0 D] 0
March 1S, 2022 9 0. 9 0 ) Jas  1URE 0} ]
March !5, 2023 9 0 0 D] - O S ] 0
March 15, 2023 0 =0 9 g 92 0 L] 9
Weighted Average
Life (Years) 3. 33 160 35 15 18 39
J
PSA Prepavment
i g : : Asswmpuon
2 =079 S . 94 - ] 2 & 225% 350% S00% 0% :9:_ 225% 350% S00%
Closing Date . 100 100 100 100 100 100
March 5. 1995 100 100 100 100 100 100
March 15, 199 100 100 100 100 100 100
Marcn 15, 1997 100 100 100 100 100 100
March iS5, 1998 100 100 100 100 ! 100
March 15, 1999 100 1 100 100 100 i00
March 15, 2000 100 100 100 1060 100 100
March 15, 2001 7! 100 100 100 100 100
March 15, 2002 19 {00 100 100 100 100
March 15, 2003 12100 100 100 100 100
March i, 2004 ; 0 0 0 0 0 9 " -HuE 0 100 100 100 100 67
March 15. 2005 T Ie——————— v | 44 0 100 i00 iG0 00 O
March 15, 2006 ) A L 3 P 0 i 100 100 100 9
March 15, 2007 . 1 ? 7 6 100 100 100 100 9
March 15. 2008 . 0 0 0 0 100 70 7 70 0
March 15, 2009 . o o 8 0100 19 19 19 0
Macch 15, 2010 . Q. .0 04100 0 0 0 0
March 1S, 2011 . . 0. 0 0 o ‘100 9 9 0 0
March 15, 2012 8- 0 -0 0 100 o0 0 0 9
March 18, 2013 . . Q.04 4 40000 0 9 b
March 15, 2014 Omg0 O B 10040 9 0 0
March 15, 2015 .. . . | 070 08 00 G A eg 0
March 15, 2016 . . .. R o P { o o 49 ‘0-10 0O 0 0 0
March 15, 2017 . . . . AL 0 0ogo o0 G 100 0 9 0 0
March 15, 2018 . 4 . ’) 0 0 o 0 0 68 0 9 0 0
March 15, 2019 . 0 O 0 o 0 0 OrQ O 0 J
March 1S5, 2020 . 0 9 0 0 q 0 o 0 0 9 0
March 15, 2021 . o g 50 DL .0
March 15, 2022 . 10 o 0 0 0 9
March 15, 2023 | ‘ 0 0o 0 9 0 0
March 15, 2024 . | o 10 o o0 0 0 Q

Weighted Average

Life (Years) .. . . . 182 S8 58 58 45 20 79 79 79 57 30109109 109 7.8

24.0 14.4 144 144 103



K LA LB e

PSA Prepayment PSA Prepayment ?SA Prepayment PSA Prepaviment
Assurption Assumption
Date U% 95% 125% 150% S00% 0% 95% 125% 0% S00% 0% 95% 129 350% S00% 0% I5% 125% 3S0% S00%
CORRE BB . .y s 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 !00 100 100 100
MSSEROS A0S - s 100 100 100 100 100 100 100 93 93 93 100 100 93 93 93 (00 100 100 100 100
MUEERINAN . 100 100 100 100 100 100100 76 76 68 100100 76 76 76 100 100 100 100 100
Mageh 1S, 1997 . . . . ... ... 100 100 100 100 100 100100 $4 S4 O 100100 3 <4 ( 100 100 100 100 94
March 15,1998 . . . 100 100 100 100 100 100100 7 O O 100100 37 33 0 100 i00 100 100 O
March 15, 1999 100 100 100 100 100 100100 23 O O 100100 23 0 0 100100100 82 O
March 15,2000 . . . . . 100 (e 100 12 0 0 100100 100 32 0
N A A 100 0. -0 100 s 0o 0 100 100 100 A
MR IS NS . T e 100 00 100 0 0 0 100100 99 070
March 15, 2003 100 )y 0 100 0 0 0 100 !00 35 0o 0
March 15,2004 . 100 B 100 0 0o 0 100100 70 ;40
March 15, 2005 100 0 0 { O 0 0 10000 53 R0
March 15, 2006 100 9 0 100 0 0 0 100100 37 9 0
March 15, 2007 100 9 ] 00 0 0 0 100 100 22 0 0
March 15. 2008 100 0o 0 WFN0 . 0 0 T0MEeE T 9 0
March 15, 100 i) 0 ~% D] D] 0 luo-lue O B 0
March 5. 2010 100 ] ) 8500 00 ‘0 Hens -0 s
March 15, 2011 : D o S 100 0 330 0.0 1004000 0 0
MagEhisca0y: | et 100 0 S 0 0 0 100100 O o 0
March 1S, 2013 100 k0 0550 0 =07 920 0 0
March 15, 2014 100 0.0 . 0D 18055610 0 0
March !5, 2015 100 0 0.9 0.1087) 0 0o 0
March 15, 2016 100 0. 0~ "0 . 0 .'100 2BFG 9 0
March 15, 2017 100 0. 0 =0 9 100 070 0o 0
March 15, 2018 100 ¥ 0 9“0 0 o 100 <0 0 e
March 15, 2019 5 ) 9--0. -0 Qg Wk -0 <0 0 0
March 15. 2020 3 | V. 0 9 9 0 100 9 O 0.5 0
Migh 1S 20t .. . . 2 0% D 50 0 08 o 8h Q. =0
March 18, 2022 . . 1 0 8 5.0, 00w .0 S0l 0 q. 0
March 15, 2023 0 10 Qa0 90270 Q-0
March 15, 2024 0 R0 0 0 ) M i 0 —0
Weighted Average
Life ( Years) 38§ 30 23 280202112 S 32
PF and PS Underlying PCs
Prepayment PSA Prepayment
Assampdon Assumpuon
o STRTRE WS T BN Wi Ses N
Closing Date 100 {00 (00 100 100 i00 100 100
MaER 151998 . . ... L0 99 8 S2 38 95 93 91
March 15, 1996 9729 0 ‘99 9 86 .7 72
March 15,1997 . .. .. . ... .. 98 .70 TR0 9887 78" &Y .50
March 15,1998 . . 98 -0 09T 81 163 <4938
March i5, 1999 92 0 0 96 75 sS4 38 24
March 15, 2000 o0 s Jo T A0 30 1T
March 15. 2001 DU I N TR R & R L |
March 5. 2002 . D] 0 91 -#0 33 18 8
March 15, 2003 . 0. 00 9356 2B 1e 8
March 15, 2004 @ . 0 .99 "SI M vy 4
March 15, 2005 . 0 -0 39743220 3 3
March 15,2006 . . e o B s 9 0 87 4 17 6 2
March 15,2007 . . . . . - ! 0 0 35 0 14 S 1
March:15,2008 . . .. ... .. .. .... i 0 0100 0 O Q- 05 Y12 4 1
March 15,2009 . .. .. ... . . ... 0 ] . 0 B33 10 3 1
March 15. 2010 . . 0, 0 o ppaltl | - 0 27 '
March 15, 2011 . ' UGR] TA L R 2 (sl
March 15, 2012 . Q. 026 1 0
March 15, 2013 0. 0 6%:2% § 1 0
March 15, 2014 . 0. 05 68197 4 1z <0
March 15, 2015 . 0.0 ael 470 3 1 0
March 15, 2016 . . 0 0" yis6icus: 2 o 9
March 15, 2017 g 6L TstdZ, 52 o 0
March 15, 2018 0 o 46 0 1 0 0
March 15, 2019 . . g 0k | 0 0
March 15, 2020 o gt 3T s o 0
March 15, 2021 ) 0 2% S 0 ] 0
March 15, 2022 0 183 0 0 9
March 15, 2023 od w 1 0 0 0
March 15, 2024 . . . Q-0 e 0 0
Weighted Average a E I
Life (Years) . . . ... . .. h 1. 3139 491 30 37
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Yield Considerations

An investor seeking to maximize yield should make a decision whether to invest in any Class based
on the anticipated vield of that Class resulting from its PU“MSe price, the investor’s own projection of
Mortgage prepayment rates under a variety of scenarios and, in the case of a Floating Rate or Inverse
Floating Rate Class. the investor's own projection of the level of LIBOR under a variety of scenarios.
Freddie Mac makes no representation regarding Mortgage prepayment rates, the level of LIBOR or the

yield of any Class.

Prepavments: Effect on Yields

The vields to investors will be sensitive in varying degrees (o the rate of Mortgage prepayments. [n
the case of the [nterest Only Class and any other Classes purchased at a premium over their principal
amounts, faster than anticipated rates of Mortgage,principal pavments could result in actual yields to
investors that are lower than the anticipa ] estors in the Interest Only Class should also
consider the risk that rapid rates of M nts could result in the failure of investors
to fully recover their investments. hased at a discount to their principal
amounts. slower than anticipated Id result in actual yields to investors

Rapid rates of prepayments oOx coincide with periods of low prevailing
interest rates. During such p . - 0 ! ay be able to reinvest amounts
received as principal payments 0Q Lives f Mulu Cs may be lower than the yield on
that Class. Convcrselv slow g ’ : e likely to coincide with periods

3 Y <O ! turity, nor will all of the Mortgages-
prepay at the same rate at any ¢ The timin 4.. -har in the rate of prepayments may affect
the actual vield to an investor. eveflif ate'of principal prepayments is consistent with the
investor’s expectation. [n generalithearlies 4 : “principal on the Mortgages, the greater
the effect on an investor's yield. As @& an investor’s yield of principal prepayments
occurring at a rate higher (or lo ipated by the investor during the period
xmmcdmlely following the Closing Dale_ﬂEx‘ e offset by a later equivalent reduction (or
increase) in the rate of principal preps '- ?

g Rate Classes

‘ _ wer than anticipated levels of
L[BOR could result in an act cld aﬁhc anticipated yield and the fact
that its Class Coupon cannot ed 9.5% pcr annum. Conversely, investors in the Inverse Floating Rate
Class should consndcr the nskir higher than anticipated levels of LIBOR could result in an actual

yield to investors that is.signifi wer than the an ated yield a fact that its Class Coupon
van S ﬁ | ‘VIEJm‘N

Changes in LIB may not correlate wuh changes in mortgage interest rates. It is possible that
lower prevailing mortgage mtercst rates (w h would be ﬁpcted to result Wfaster prepayments)

could occur t ortgage interest
rates (which wou e l ntly with a lower

level of LIBOR.

El

LIBOR will not remain constant at any level. The timing of changes in the level of LIBOR may
affect the actual yield to an investor, even if the average level is consistent with the investor’s
expectation. In general. the earlier a change in the leve! of LIBOR, the greater the effect on an
investor’s yield. As a result. the effect on an investor’s yield of a LIBOR level that is higher (or lower)
than the rate anticipated by the investor during earlier periods is not likely to be offset by a later

equivalent reduction (or increase).
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Payment Delay: Effect on Yields of the Fixed Rate Classes

fective yi any Fixed Rate Class will be less than the yield otherwise produced by its
ClnssTg;uc;gcncg;: ly::je::h::c pr)i'ce because (i) on the first Payn_lcnt Date 30 days’ im'crcst will'pe payable
on that Class even though interest began to accrue approm'malely 45 days ecarlier nnfi (ii) on caqh
subsequent Payment Date the interest payable will accrue during the rt':lated Accrual P'cnod. which will
end approximately |5 days earlier. If the outstanding balance of any leed‘Rate Class is reduced ?n tl.le
Payment Date that falls within an Accrual Period, that Class will z.xccrue'mterest dprmg such A_c.cru.xl
Period on its reduced balance, even though its balance had been higher for approximately the first 15
days of the Accrual Period. The payment that is made on the Payment Date following such Accrual
Period will include interest on the reduced balance only, not on the amount that was paid on the

preceding Payment Date, and no interest at a r,;/paid on any Class after its balance has been

reduced to zero.

P ==

to maturityteorporate bond equivalent) of the Ime:rcst
Only and Inverse Floating Rate 6 en ges of PSA and, in the case o(t:lzhe
[nverse Floating Rate Class, at vaz 'he table for the Interest Only Class

50 § , intérest g8y ufs at/Class. Fred ac has prepared these tables
also shows annual and total i Ges Shown in the table captions. Where

interest. Where the assumed price
cX \‘ decrued interest and Freddie Mac

Yield Tables

The foilowing tables show the

the assumed price is expressed

Is expressed as a percentage of ori : ; :
. £ . umed prices are not necessarily those

at which actual sales will occur. e, ) 0\

Prepayment Assumption

Twelve Consecutive = 7 # J& through 500% 560%
Months Through re = AP $2,048 $2,048
Maeh 13,1995 . .. 0.0 ] e _ 2 1787 1787
Mal‘Ch ]5. 1996 ............ o L ds ", r J 1'404 1:404
IATER A5 CVORY . C. .. . ... . e 138" 1067 11030 894
Q/"larc{l‘ }g }ggg ................................. et B e 4;3
Marc g b A SSRGS T T AR R L, S Y » 2
March 15, 2000 .. ... . ... i T & 977 8 321 i
March 15, 2001 .. ... ] EJ fgmﬂmjw 7) ﬂ 1 107 67
March 15, 2002 ... .. Aq- L) odFi)rFlo A # 62 30
March 15, 2003 .. ... Qe 358 o 30 7
NOaTER 15, DN . WL s g FEREREREE oy . o 9 0
March 15, 2005 .. T R o vl 3 7 0 0
March 15, 2 : = aq ﬂ ‘jmu w’] ,gi' El ‘ 0 0
March 15, 2004 .¥N.. | BY- N} | - & ; ¥i : ot 0 0
March 15, 2008 R E TR TP 01 & 0 0
R R R e TR T P b . 0 0
Lk SR SR S e e s & 0 0
Marc:: }g 2811 R e e D - : 0 0
Marc 241 ) DA T s L R MRS SRR S T

’ 7,027
3o T R N SR L G U R $_12_E 5_9__0_;81 ;{7?515_‘;% $ ==
DI SRR o s i e e s e A R S 17.5% 9.0% 2 .

* Total payments may not equal sums of columns due to rounding.
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Determination of the Prime Rate

Unless otherwise provided in the applicable Supplement, on each Floating Rate Adjustment Date,
Freddie Mac will calculate the Class Coupons of Prime Rate Classes for the next Accrual Period by
reference to the rate published as the “‘Prime Rate” in the “Money Rates” section or other comparable
section of The Wail Street Journal on such Floating Rate Adjustment Date, The rate published in The
Wall Street Journal currently represents the rate posted by 75% of the 30 largest commercial banks in
the United States. In the event 75% of the largest banks do not post the same rate, and The Wail Street
Journal publishes a prime rats range, then the average of that range, as determined by Freddie Mac,
will be the Prime Rate. In the event The Wall Streer Journal no longer publishes a “Prime Rate" entry,
Freddie Mac will designate a new methodology for determining the Prime Rate based on comparable

If at any time after the Prime Rate be ilable in The Wall Street Journal, it again
e Pris asses for each subsequent Accrual Period
‘Rate p In_The Wall Street Journal.

Pools to lose their classification as REMICs for ]dcral income tax purposes.

becomes available, the Class Coupons for the

will be calculated by reference to t ]
-~

for tthri!'%blished in The Wall Street Journal
thej periddwinc Table 13 does not purport to he
: fb;\Né‘asSMan be given as to any subsequent

A
: "

Table 13 below shows histori
on the first business day of ea
representative of subsequent levelis
levels. '

1993 1994

January .. . . 6.00% 6.00%
February ... . .. 6.00 6.00
Maeh ... . 6.00 6.00
April .. .. 6.00

MW ... ... 6.00
Jage..... " . ;. 6.00

ol . o 6.00

August ... .. ... 6.00
September . . . .. 6.00

October ... .. .. 6.00
November . . . .. Bt 8.0 ; 6.00
December . . . .. 10: 10.00 7.50 16.00 6.00

¢ o o/
o eI LI WIS
On each Payment| D. u Sefies'o lticlas ) di ¢ will pay principal in the

manner described in the felated Supplement to t}éc Holders of each Class on which @rincipal is then due.

F=
Unless otherwi ided i u ﬁ?lm’oﬂ Qﬁiﬂs‘-equircd to be
paid on the Classes mﬁﬁlﬂﬁmﬁmqu | the (i) kR ¥n t, if any, that
has accrued on a ccrual Classes of that Series during the applicable interest accrual period and that

is not payable as interest on such Payment Date and (ii) the amount of Principal payments required to
be made on that Payment Date on the underlying PCs.

Subject to any allocation procedures that may apply in the case of Retail Classes, the Holders of
Multiclass PCs of any Class entitled to receive principal payments on any Payment Date will receive
such payments on a pro rata basis.
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Residual Classes

) Holders of each Residual Class will be entitled to receive (1) on each Payment Date, any payments
of principal and interest specified in the related Supplement and (ii) the proceeds of the remaining
assets, if any, of the related REMIC Pool after the principal amounts of all Classes issued in respect of
such REMIC Pool have been paid in full.

Residual Classes will be subject to certain transter restrictions, including certain restrictions on the
ownership of such Classes by foreign persons. See “Certain Federal Income Tax Consequences —
Transters of Interests in a Residual Class.”

Freddie Mac will furnish Holders of Residual Classes the information it deems necessary or
appropriate to enable them to prepare any reports required under the I[nternal Revenue Code or
applicable Treasury regulations. Freddie Mug 5 not intend 0 hold any Residual Class for its

aceount, and applicable law may not per it ac o perform tax administrative functions for
the REMIC Pools. Accordingly, the $

Class may have certain tax administrative
obligations (for which Freddie M ’

fact and agent). See “Certain Federal
Income Tax Consequences.” ——
! . .7 - — "

Guarantees 7 /
Freddie Mac guarante ac

applicable Class Coupon or as o
the principal amount of th

he timely payment of interest at the
le Supplement and (ii) the payment of
) the applicable Supplement.

Freddie Mac also guara

Gold PCs: Freddie ! ‘ ( o,cach” imely payment of (i) interest at the
applicabie PC interest r rincipal ¢

pro rata share of the princi lznqefbfz Mortgages on Freddie Mac's records, as
calculated by Freddie M r thes : Me " described in the applicable PC
Offering Circular and (ii) the #Monthly Principal, stion” ‘as defined in the applicable PC

" by Freddie Mac (subject to applicable

adjustments), to the extent of suCh—hoider ta share of the principal balance of such
‘toZeae l a Gold PC the ultimate collection of all

Mortgages. Freddie Mac also guiraniegs to'ea !
principal of the related WQrtgagcs.wﬁ out bffse o) ion, net later than the Payment Date in
the month of the Figal P D ot suc. C. Sez the discussion of Freddie Mac's

guarantees of Gold BC5 in the applicable | kg

2
Original PCs and /ﬂM T Vv tees wach holder the timely payment of
interest at the applicable' PC interest rate on the principal balan€e of the holder's PC, reflecting the

holder’s pro rata share of the principal balance o&_t)le related Mortgages on Freddie Mac’s records.
as calculated by Freddi t e reddie-Mac also guarantees to each
such holder th lﬁ@fl}lﬂﬁﬁrﬁﬁﬁiﬁngag&. without offset or
deduction. Withgrespect to certain Origin , in addition to Freddie Mac’s other guarantees,
Freddie Mac guarantees to each Holdep'the timely payment of monthly principal scheduled to be
paid orrizati ppli a e y the servicer; few,
EE Gt iy T ek

Gol% Giant PCs, Original Giant PCs and ARM Giant PCs: Freddie Mac guarantees to each
holder (i) the timely payment of interest at the applicable Giant PC interest rate, (ii) the payment
of the principal amount of such Gold Giant PC, Originai Giant PC or ARM Giant PC as payments
are made on the underlying PCs and (iii) in the case of a Gold Giant PC, the reduction of the entire
principal amount outstanding by the Payment Date occurring in the month of the Final Payment
Date of such Gold Giant PC. See the discussion of Freddie Mac's guarantees in the Giant PC

Offering Circular.

Mprtgages. us’

Offering Circular) due on su it
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Reporting and Administrative Matters
Freddie Mac will furnish Holders of the Residual Classes the information it deems necessary or

appropriate to enable them to prepare any reports required under the [nternal Revenue Code or
applicable Treasury regulations. Freddie Mac does not intend to hold the Residual Classes for its
account, and applicable law may not permit Freddie Mac to perform tax administrative functions for
the REMIC Pools. Accordingly, the Holders of the Residual Classes may have certain tax administra-
tive obligations (for which Freddie Mac will uct as attorney-in-fact and agent). See “Certain Federal
Income Tax Consequences — Reporting and Administrative Matters” in the Multiclass PC Offering

Circular.
LEGALITY OF INVESTMENT; REGULATORY CONSTRAINTS; ERISA CONSIDERATIONS

Investors should consult their legal advi o determine whether and to what extent any Classes
constitute legal investments for such inv ‘ sgitution under the jurisdiction of the Comptroller
of the Currency, the Board of Governors of the | eserve System, the Federal Deposit Insurance

redit Union Administration, the Depart-
ith similar authority should review any
urchasing or pledging any Class. See
the Muluclass PC Ottering Circular.
iierutions” in the Multiclass PC Offering

ment of the Treasury or any ot
applicable regulations, policy
“Legality of Investment” ang

e, éi?;e;meht between Freddie Mac and the

Underwriter, Freddie Mac en ﬂ%has agreed to purchase, all of the

Muiticiass PCs, if any are”
The Multiclass PCs are

ch transactions by sales to or through
[ rough its Securities Sales and Trading
form of discounts, concessions or commissions

rchasers for which they act as agents.

Cowill u?mnify the Underwriter against

and Inverse Floating Rate Classes.
certain securities dealers (which may isclude
Group). Such dealers may receiv cof@iiﬁqg m
from the Underwriter and/or commi;lsjpﬁf?gf,

The Purchase Agrefﬂcm provides that b

certain liabilities.
-

Before the Closing Datf,.F;E die er may agree to increase the size of this

offering. In that event, th ulticlass PCs will have the same ‘characteristics as described in this

Supplement, except that each of the following will increase by the same proportion: (i) the original

principal amount (ororigi inci m of each Class and (ii) the Targeted Balances.
The Terms Supplﬁnﬁn he 'e% 1} Stat %ﬂil e?}t ny increase in size of the

transaction.
LEGAL MATTEE
n|f

L7
~QRNAERTHARIAN AT
Senior Vice President ne u retary ddi . Certain'legal matters relating
to the Multiclass PCs will be passed upon for the Underwriter by Cleary, Gottlieb, Steen & Hamilton.

The material federal income tax consequences of the Multiclass PCs will be passed upon for Freddie
Mac by Cadwalader, Wickersham & Taft.




Offering Circular dated January 18, 1994 ——
Freddie

Federal Home Loan Mac
Mortgage Corporation e
Multiclass Mortgage Participation Certificates

(Issuable in Series)

The Federal Home Loan Mortgage Corporation (*“‘Freddie _Mél'c") from time to time wiil offer Multiclass
Mortgage Participation Certificates (*Muiticlass PCs™) in “*Series” by means of this Offering Circular and a

separate Offering Circular Suppiement (a “Supplemend’ ) for each Series. Each Series will consist of tWO or more
‘Classes.” The Classes of each Series will receiv aljland interest payments, in differing proportions and at
d

ditfering times, from the cash flows provided, direet. ly, by Freddie Mac “PCs.” Underlyving the PCs
will be pools of first lien, residential mortgages and ﬁucxpauons that Freddie Muac has acquired
wiGiant PCs." “Original Giant PCs” and

(“Mortgages™).
W{ undivided interests 1n discrete pools
>Cs and ARMIGiant PCs represent benetictal ownership

PCs include “Gold PCs." “Origi
“ARM Giant PCs.” Gold PCs, Orngina

: P (1) the timely payment of interest at the

(herwise described in the applicable Suppiement

s Muiticlass PC 1s described in the applicable

consisting of Mortgages. Gold Giant .
interests in discrete pools consisting of B

Freddie Mac guarantees to ¢
applicable Muiticlass PC interest rat
and (ii) the payment of the pringi
Supplement. Freddie Mac also guaran
Muiticlass PCs — Guarantees.”

Freddie Mac wiil make inte
payments on each “Payment Date."”
each Series, together with any other,
umely payments of interest on the M

tand principal on ail PCs. See “Description of
Cﬁ%scs of each Series entitled to such
pplement. Pavments on the PCs underlying
Ie'Supplement, will be sutficient 0 make
tire each Class of that Series on or before
its “Final Payment Date.” The rate of p f each Series will depend in part on the
rate of principal payments (including che gages.

Each Series will be either a “*Single-ier.Serigs™ or & =L =Tier Series.” In a Single-Tier Series. each
Class will represent a beneficial ownership'integestii 4 sin MIC Pool.” including PCs or securities backed
by PCs. In a Double-Tier Series. each Class will'reépresen leticial ownership interest in one of two REMIC
Pools. called the “Upper-Tier REMIC Pool';,aﬁ?!-.eﬁe‘. “Lowe R IC Pool.” The assets of the Upper-Tier
REMIC Pool will include one or more securities (““Mortgag representing “‘regular interests” in the
related Lower-Tier REMIC Poo l:ﬁd the Lower-Tier REMI ggp PCs or securities backed by PCs.
Any REMIC Pool may also inclidé-cash-or-other-sirgibi ;

An clection will be made (0 | ) >Stdte mortgage investment conduit”
("REMIC") pursuant to the Intcgﬁ' Revenue Code ular sses” of each Series will constitute

e

“regular interests” in a REMIC for federal income tax purposes. A si “Residual Class’’ constituting the
“residual interest” in a REMIC for federal income tax purposes will be created for each REMIC Pool. Residual

Classes will be subject to transfer restfictions. See ‘‘Certaimy Federal Income Tax Consequences.”

Unless otherwise specified ifi tie cable/Su ¢ S IT"Be sold in book-entry form only.

Residual Classes will be sold 1 stered, ger e Iy: Se escriptiop of Multiclass PCs — Form of
imu incipal A nts and Transfers.”

L = s

This Offering 1 nkt p ppl each Series and the

additional dmumeﬁ‘ltﬂi@ﬁﬁ: Supple : vailability ot Tnfo d Incorporation by

Multiclass PCs, Holders, Mi
Reference.”
q

The obligations of Freddie Mac under its guarantees of the Multiclass PCs are obligations of Freddie Mac
only. Multiclass PCs, including any interest thereon, are not guaranteed by the United States and do not constitute
debts or obligations of the United States or any agency or instrumentality of the United States other than Freddie
Mac. Income on the Multiclass PCs has no exemption under federal law from federal, state or local taxation. The
Multiclass PCs are exempt from the registration ts of the Securities Act of 1933 and are “exempted
securities” within the meaning of the Securities Ex Act of 1934,

This Offering Circular may not be used to consummate sales of Multiclass PCs uniess accompanied by the

applicable Supplement.



A Holder of a Multiclass PC is not necessarily the beneticial owner of
such Multiclass PC. Beneficial owners ordinarily will hoid Regular
Classes, and may hold Residual Classes, through one or more tinan-
cial intermediaries, such as banks. brokerage firms and securities
clearing organizations. A Holder that is not also the beneficial owner
of a Muluclass PC, and each other tinancial intermediary in the
chain to the beneficial owner, will be responsible for establishing und
maintaining accounts for their customers and for remitting pay-
ments to those accounts. See “Description of Multiclass PCs —
Form of Multiclass PCs. Holders, Minimum Principal Amounts and
Transters.”

Minimum Principal Amounts ; . :
and Transfers ... ... .... Unless otherwise, provided in the applicable Supplement, (i) Regular
1 Retail Classes) will be issued and must be

'

ed in minimum original principal (or mini-
incipal) amounts of $1 and additional
» 1dual Classes will be issued and must he

minimum original principal (or mini-
pal) amounts of $1,000 and additional
€ of a Residual Class without uan
al notional principal) amount, in mini-
in the residual interest in the related

n ¢ ulticlass PCs — Form ot Mul-
‘Principal Amounts and Transfers.”

piicable Supplement, Freddie Mac
olders of Multiclass PCs of each
- he 15th of each month specified
i the 15th is not a “Business Day,” on
“Payment Date™), beginning on the date
plement. For this purpose, “Business
an (1) a Saturday or Sunday, (ii) a day on
ankof New York (or other agent acting
it) or, as to Multiclass PCs issued in
r is authorized or obligated by law or
closed, (iii) as 10 any Holder of a Mul-
entry form, a day on which the Federal
Holder's account is maintained is
eXecutive order to remain closed,

v'n* ederal government located in
age closed tor business or (v) a

Payment Dates .. . ... ... ..

(A

ay on ddie Mac are closed.
Method of Payment . . . .. .. ,alnless otherwise provided in the licable Supplement, a Federal
Reserve Bank will credit payments on each Payment Date to the
#'aecounts of Holdersgof Regular Classes maintained on the Federal
e
finan
re

| ] ) Holder, and each other
ﬂ u EJ %c \mter ia W‘&‘:{ o/ the beneficial owner, will be
4 . sible“for remitting payments to their customers.
Unless otherwise provided in applicable Su ment, the Registrar
ill pay. ih Elasste~the=Depository in immedi-
AT B B ARG DR L ﬁ%}
H n he accounts of the*appropriate Depository partici-

pants in accordance with the Depository’s normal procedures. Each
Depository participant, and each other financial intermediary in the
chain to the beneficial owner, will be responsible for remitting
payments to their customers.

The Registrar will mail payments on a Residual Class by check to the
addresses of the Holders of such Class, as they appear on the
Registrar’s records, or, if specified in the related Supplement, by
wire transfer to such Holders, in either case not later than the

4




This Offering Circular, together with the Supplement for each Series, constitutes an offer to sell only
that Series. Freddie Mac has not authorized any broker, dealer or salesperson, or anyone else, to. mnlfe
any statements, written or oral, in connection with any such offer, except for those contained in this
Offering Circular, in the applicable Supplement and in the other documents and sources of information
prepared by Freddie Vac that are specified in that Supplemem_. lnvut.on must not rely on any other
statements as having been authorized by Freddie Mac. Neither this Offering Circular nor any SWt
constitutes an offer to sell or a solicitation of an offer to buy any Muliticlass PCs by anyone in any
jurisdiction where such an offer or solicitation would be unlawful, or where the person making such an
offer or solicitation would not be qualified to do so, or to anyone to whom it would be unlawfui to mn.ke
such an offer or solicitation. Freddie Mac makes no representation that the statements in this Offering
Circular, any Supplement or any other document will be correct at any time after the date of such

document, even though delivery of the document and W of the Muliticlass PCs take place on a later
__Ji

date. AN
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OFFERING CIRCULAR SUMMARY

The summary information below is qualified in its entirety by reference to the information
appearing elsewhere in this Offering Circular and by reference to the information regarding cach Series
of Multiclass PCs contained in the related Supplement.

Seller and Guarantor . ... .. The Federal Home Loan Mortgage Corporation, a publicly held
government-sponsored enterprise.
The Multiclass PCs ....... Freddie Mac will create the Multiclass PCs of cach Series under a

Muiticlass Mortgage Parucipation Ceruficate Agreement dated as
of January 18, 1994, as supplemented by a Terms Suppiement
relating to each Series (together, the “Multiclass PC Agreement™).
The Muluglasy PCs of cach Single-Tier Series will represent beneti-
cial ‘ interests in the related REMIC Pool tformed by
Multiclass PC Agreement. [n the case of a
Classes issued in respect of the related
¢ “Lower-Tier Classes™") will represent
beneticral o in that Pool, (ii) vne or more Lower-
Tieeslasse regular interests” 1n that Pool. wiil
o;‘,’/ . e .ﬂ [0 ritic; for the rcl;m:d‘ Uppc'r-Ticr
"' ,i" 4 ‘ » Classes issued in respect of the Upper-

\Pac g =Tier Classes™) will represent benefi-

< } shif inLerests. hat Pool. In a Double-Tier Series. the

ss PCs ..3" he Upper-Tier Classes plus the

RésidualiClass 1 pect of the Lower-Tier REMIC Pool.

REMIC Pool Assets . .. .. offs PC; or Other Securities Created or acyuired by Freddie Mac
the ch@ragtenstics deséribed under “Description of Mul-

1285 'b(": — REM l Assets” in this Offering Circular and,

a pq'ﬂ:' ] 2§, 10 the related Supplement. The Mortgages

' g such BCs orother securities will be first lien. residential
ges, including whole Mortgage loans and/or mortgage partic-
Tests s include Gold PCs. Original PCs, ARM PCs,

=2 iginal Giant PCs and ARM Giant PCs. The

00! Underlying a PC will be entirely conven-
entirely Mortgages insured by the Federal
and/or partially guaranteed by the Depart-

pecified in the'Sdpplement relating to a Series, the
rhatSertesswi Tl be 1ssued and maintained. and

I an. ¢ on the book-entry system of the
.l ~F Regular Classes maintained on such book-
' entry sys be held of! tecord only by entities eligible to
maintain book-entry accounts with a Federal Reserve Bank. If a

& s=Series includes ong or more “Retail Classes,” each such Class will be

e centifieatgssheld by or on behalf of The
ﬂ u EJ }{qﬁ gﬁéﬂ; q ts sti::essor (the *“‘Depository™),
=" ™unles ise provided'in’the'relatedSupplement. The Depository
Y will maintain each such Class through its book-entry facilities. The
Residual®Class for each®REMIC Pool willlBe issued in registered,
4% ificat : transferable and
; e t'the officeiof [Taxas Co ce Bank National Asso-
q ciation or its successor (the “Registrar™).

Holders oo o o The term ‘“‘Holders™” means (i) in the case of a Regular Class other
than a Retail Class, the entities that appear on the book-entry
records of a Federal Reserve Bank as holders of that Class,
(ii) in the case of a Retail Class, the Depository or its nominee and
(iii) in the case of a Residual Class, the entities or individuals that
appear on the records of the Registrar as the registered holders of
that Class.

Form of Muiticlass PCs




appiicable Payment Date. However, a Holder will receive (1) the
final payment ot principal, if any, on a Residual Class only upon
presentation of the Holder’s certificate to the Registrar for notation
of such payment and (ii) the final payment on a Residual Class only
upon surrender of the Holder’s certificate to the Reuistrar. See
*Description ot Multiclass PCs — Form of Multiclass PCs, Holders.
Minimum Principal Amounts and Transfers.”

177 I L S Interest will accrue on each Class of each Series at its applicable Class
Coupon (which may be zero) or as otherwise described in the related

Suppiement and wiil be paid on ecach Payment Date, except tor

interest on any “Accrual Classes” contained in such Series. Interest

on each Accrual Class will be paid to the extent, if any, provided in

the related, Supplerment. The amount of any interest accrued and not
" lass will be added to the principal amount of

terest so added will also accrue interest.
rincipal on a Payment Date will uccrue
ch, an “Accrual Period’") specified in
‘Description of Multiclass PCs —

is n the related Suppiement. Subject
°s that may apply in the case of a Retail
titled to receive principal pay-
e €Ceive such payments on 4 pro rata

\ lass PCs — Payments of Princi-

"l be entitled to recetve (i) on cach
‘nts of principal and interest specitied in
ang the proceeds of the remaining assets.
ed REMIC Pool after the principal amounts of ail

pect of that REMIC Pool have been paid in full.

e subject to transfer restrictions. See “Cer-
ax Consequences — Transfers of [nterests in

Residual Classes . .. ....... '

s PCs of a Series will be made to
pe€ified in the related Supplement.

he T toreach C of a Series is the latest date by
' eddie Mac will calculate the

Record Date . . .. .......

Final Payment Date . . . ..

D al ; fﬁss as described in the related
J Supplement. See “Description of. Multiclass PCs — Final Payment
Dates and Weighted Average Lives.”

Guarantees ....... oy i a ) € older of a Multiclass PC (1) the
ﬂ u .| time ﬁ% nﬁ t able Class Coupon or as
'll - ofhierwi scribed’in licable |Supplement and (ii) the pay-

ment of the principal amount of the Holder's Multiclass PC as

described igf the applicable.Supplement. Freddie Mac also guaran-

2907 A TERER AR e

Optional Redeinption . ... .. ess otherwise provided in plement relating to a Series,

Freddie Mac may redeem the outstanding Multiclass PCs of such
Series (or, in the case of a Double-Tier Series, the outstanding
Lower-Tier Classes) in whole, but not in part, on any Payment Date
when their aggregate outstanding principal amount would be less
than 1% of their aggregate original principal amount. Upon any
such redemption of Lower-Tier Classes in a Double-Tier Series, the
redemption price of the Mortgage Securities will be applied to retire




the outstanding Upper-Tier Classes. See “Description ot Multiclass
PCs — Opuonal Redemption.”

Class Tactors . ........... On or about the first (or, if so provided in the related Supplement, the
seventh) business day of each month, Freddie Mac will publish a
Class Factor for each Class having a principal amount. The Class
Factor for any Class for any month will be a rruncated seven-digit
decimal which, when muitiplied by the original principal amount of
that Class, will equal its remaining principal amount, after giving
etfect to any payment of (or addition to) principal to be made on the
Payment Date in the foilowing month or, in the case of a Series
backed by Gold PCs or Gold Giant PCs, in the same month. See
“Description of Muiticlass PCs — Class Factors.”

“ each REMIC Pool as 1 REMIC for
ne Lax egular Classes will be “‘regular inter-
S Il be “residual interests,” in the

idual
or m tax purposes.
of the Ri sction, the Multiclass PCs will
: alifying real property loans” for mutual
g and loan associations, “‘regular
' for domestic building and loan
r real estate investment trusts
as “"qualified mortgages'* for other
neome Tax Consequences — Sta-

REMIC Election and Tax
Status of the Multiclass
4 & e Freddie M

federa

{esidual Classes. The taxation of a
gnificantly less favorable after-tax
SS were taxable as a debt instrument
ome on the Residual Class were
ain periods, taxable income and
Residual Class may exceed payments
*Certain Federal Income Tax Conse-
sidual Classes.” In addition, a substantial
in transferors of a Residual Class and
23 i Class that are “pass-thru
----- al Incom x Consequences — Trans-
“investors should not purchase

M€Ir tax advisors.

Legality of Investment ... .. 33 “Leg g . d “Re&atory Constraints.”” Fiducia-
ies of ERISA plans should review *ERISA Considerations.”
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FEDERAL HOME LOAN MORTGAGE CORPORATION

Freddie Mac is a publicly held government-sponsored enterprise created on July 24, 1970 pursuant
to the Federal Home Loan Mortgage Corporation Act, Title [II of the Emergency Home Finance Act of
1970, as amended. 12 U.S.C. §§ 1451-1459 (the “Freddie Mac Act™). Freddie Mac's statutory mission
is (i) to provide stability in the secondary market for home mortgages, (ii) to respond appropriately to
the private capital market and (iii) to provide ongoing assistance to the secondary market for residential
mortgages (including activities relating lo mortgages on housing for low- and moderate-income families
involving a reasonable economic return that may be less than the return earned on other activities) and
promote access (o residential mortgage credit throughout the United States (including central cities,
rural areas and other underserved areas) by increasing the liquidity of mortgage investments and
improving the distribution of investment capital available for residential mortgage financing.

The principal acuvity of Freddie Mag consists of the purchase of first lien, conventional residential
"i’t
|

mortgages and participation interests ia su s from mortgage lending institutions and the
resale of the mortgages and partici 50 in the form of guaranteed mortgage-related
securities. Freddie Mac generall L mortgages with sales of guaranteed mort-
gage-related securities. Mortga@&ﬂ’ 1 e financed with short-term and long-term
debt. cash temporarily held pe olders and equity capital. Freddie Mac
also =ngages in transaction itization of its outstanding guaranteed
mortgage-related securities.
AVAILABILITY

Freddie Mac prepar

and operations and contains
Muc prepares [nformatio

TION BY REFERENCE

escribes Freddie Mac, its business

ering Circulars describe the general
dther matters. Each describes the agree-

greement” in the case of the Gold PCs,
le case of Gold Giant PCs, Original Giant
i Series of Multiclass PCs will incorporate by
PP icable PC Offering Circular and Giant PC

Giant PCs, Original Giant
characteristics of such securitl
ment under which such securifies
Original PCs and ARM PCs:a !
PCs und ARM Giant PCs). The Sigglemient
reference the current Information Statement, the
Otfering Circular and any applicabfé’éixﬁ:d’é’nfcﬁm C ¢
documents, the Multicl,:\;i PC Agreement (including ipplement for any Series) and any
other documents prepafeld-ant g 11 ddie-Mac by writing or calling the Investor
Inquiry Department at weMcLean, Virginia 22102 (outside
Washington, D.C. metropgg 5 \'ﬁhin Washington, D.C. metropolitan
area, phone 703/759-81606)
GDE.S.CRIPTION OFQVJULTICLASS PCs

General ‘
Freddie Ma 'lHﬂ'iﬁBiCYsl &sﬁrﬁiﬂﬁlﬁ]iﬁeﬁs by means of this Offering
Circular and a Sug t'relating ach Series. Ea s 0 Iticlass PCs will consist of two or

more Classes.

¢

Each €l ithrepres il rshi interest l; or in one of the two
REMIC@Wﬁhﬂ:ﬁﬂMﬁ%ﬂ%ﬁﬁq' :EJMulticlass PCs will
represent beneficial ownership interest single 1, cofisisting o or securities vacked
by PCs am?,n if so provided in the related Supplement, cash or other eligible assets. In the case of a
Double-Tier Series, (i) the Lower-Tier Classes will represent beneficial ownership interests in the
Lower-Tier REMIC Pool, consisting of PCs or securities backed by PCs, (ii) one or more Lower-Tier
Classes, representing “‘regular interests” in that Pool, will constitute the Mortgage Securities for the
related Upper-Tier REMIC Pool and (iii) the Upper-Tier Classes will represent beneficial ownership
interests in the Upper-Tier REMIC Pool. Either REMIC Pool in a Double-Tier Series may, if so
provided in the related Supplement, also include cash or other eligible assets. Each Single-Tier Series

TR
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will inctude a single Residual Class, and each Double-Tier Series will include two Residual Classes (one
tor cach REMIC Pool).

Each Series of Multiclass PCs will be created under the Multiciass PC Agreement, including the
Terms Supplement for that Series. Holders and anyvone having a beneticial interest in Multiclass PC; of
any Series should refer to the Multiclass PC Agreement for a complete description ot their nghts and
obligations and the rights and obligations of Freddie Mac. Holders and beneficial owners of Multiclass
PCs will acquire their Multiclass PCs subject to all terms and conditons of the Multiclass PC

Agreement.

Standard Definitions and Abbreviations for Classes

Classes of Muiticlass PCs fall into different € s. The following chart identifies and generally
detines most categories. The first columa of th 7 ‘Freddie Mac's standard abbreviation for
cach category. The cover page of cach Supplement ¥ *nuky the categories of Classes of the related
Series by means of one or more ¢ 3
Freddie Mac

S tandard Category
Abbreviation of Class
AD Accretion ( ' signed to receive principal payments from accretions

Directed sses also may receive principal
derlying PCs or other REMIC
¢ Components of a Component
>r interest payment characteris-
ss. Each Component of a Compo-

CRT Component

NPR No Payment esi ks’ tha designed (o receive no payments of principal.

Residual ]
NSJ Non-Sticky ent priorities change temporarily upon the
Jump Sepioger” events. A Non-Sticky Jump Class
ri Bayment Date when the trigger
------------- ginal priority (does not “stick” to
yment D=tel when the trigger condition is
NTL Notional 'Qlasses having 1 notiona pnnﬁ:l amcunt. A notional principal
amount is the amount used as a reference to calculate the amount of

inferest due on an Ingepest Only Class that is not entitied to any

e wcoft| 1 B zmq et odobsidaymensusing et

Planned mined schedule derived by assuming two constant prepayment rates for
Amoruzauon the underlymg’wortgages AC schedule rally will reflect a
a
ai

rqn defined in each
ma m % TEJayment Assump-
tion (as defined under “Cer ra Income ax Consequences —

Taxation of Regular Classes — Ongmal Issue Discount’ in this Offering
Circular) for the related Series. The PAC Classes in any Series may
include two or more “Types.” The PAC Class or Classes within any Type
generally have a single structuring range. The different Types have
different structuring ranges and/or different principal payment priori-
ties. In cases where there is more than one Type, the PAC Classes may be
assigned such designations as Type [ PAC Classes, Type II PAC Classes
and so forth (standard abbreviations: PAC I, PAC Il and so forth).

3



Fnﬁie Mac

Ahhmunon m Definition
SCH Scheduled Classes that are designed to receive principal payments using a predeter-
mined schedule, but that are not designated as PAC or TAC Classes.
Scheduled Classes may include, among others, the following types of
Classes: (i) Classes that are designed to receive principal payments using
two predetermined schedules, each of which is derived using either a
single constant prepayment rate or two constant prepayment rates for
the underlying Mortgages (“High/Low Scheduled Classes’); (ii) Clas-
ses that are designed to receive principal payments using a predeter-
mined schedul ically based on a percentage of the remaining
| nderlying REMIC Pool assets) such that they
te of such schedule under all Mortgage
ing a scenario in which no prepayments
uled Classes™); (iii) Classes that are
: mts using a predetermined schedule
WO con cpaymem rates for the underlying
chedule reflects a “structuring range” that is less
_than 30% PSA below the Prepayment
cheduled Classes”) and (iv) Classes
» ats, PAC and Scheduled Compo-
Components (*“Component Scheduled
SEQ Sequential ments in a prescribed sequence, that do
Pay s and that, in most cases, receive pay-
om the first Payment Date on which
'€ retired. Sequential Pay Classes may
ments concurrently with one or more other Sequen-
\ : Class that receives principal payments before.
] dg: I other Classes in the same Series may be
ldenuﬁedﬁeq al
SJ Sticky Jump Classerﬁd's@pfnny \payment priorities change permanently upon the
) vecurrence of one 2 r'l events. A Sticky Jump Class
C Ujuinps’” {0 is iew piid die-fiist Payment Date when the trigger
that priority until retired.
STP Strip Ses. : tion, or “strip,” of the principal
avmcnts on the underlying PCs or.gther REMIC Pool assets.
SUP Support (or sses that receive pnncxpal payments on any Payment Date only if
Compan alblcd ayments hdvé been made on specified PAC, TAC and/or
TAC TAC (ﬁ u ﬂﬂ % s n wc&j:]-f;la ayments using a predeter-
Targeted'! mined schcdule derived by assuming a single constant prepayment rate
Amortization for the under ing MortgagesiThe TAC Classes in any Series may
PR SR DR
nd hat.'are derived from
different assumed prepayment rates. In cases where there is more than
one Type, the TAC Classes may be assigned such designations as Type /
TAC Classes, Type II TAC Classes and so forth (standard abbreviations:
TAC I, TAC II and so forth).
XAC Index Classes whose principal payment allocations are based on the value of an
Allocation index.
Class



Freddie Mac

Standard
Abbreviation ?(“32 Definition
INTEREST TYPES
ARB Ascending Classes that have predetermined Class Coupons that change one or more
Rate times on dates determined before issuance.

DLY Delay A Floating Rate or Inverse Floating Rate Class for which there is a
delay, typically of approximately 15 days, between the end of its Accrual
Period and the related Payment Date.

EXE Excess Classes that receive any principal and interest paid on the underlying
PCs or other REMIC Pool assets in excess of the amount of the
prescribed principal and interest required to be paid on all Classes in the
Series. Excess lasses s meumcs have specified principal amounts but

FIX Fixed Rate /at are fixed throughout the life of the

FLT Floating Rate A reset periodically based on an index

in the index.

INV Inverse t periodically based on an index

Floating Rate in the index.

10 Interest Only nterest payments made on the
ssets and little or no principal.
inal or a notional principal
represents actual principal that
s nominal since it is extremely
notional principal amount is the
culate the amount of interest due on an

litled to any principal.

NPR No Payment | to receive no payments of interest.

Residual
PO Principal
Only
PZ Partial of their interest, which is added to the
Accrual a mtrneously receive payments of
W WAC (or T a'blended interest rate that may
Weighted §s€s may consist of Components,
Average
Coupon)
Z Accrual that accrete all eir interest, which is added to the outstand-
ue until the Class begins
ﬂ uﬂnﬁ}nﬂ w gq .ﬁr event has occurred or
1 the c
OTHER TYPES
QA IR TR TR s
have maﬁt later than five
years from their dates of issuance.
RIL Retaxl Classes designated for sale to retail investors. Retail Classes frequently

are sold in small “units” or other increments and may receive principal
payments in accordance with special priorities and allocation proce-

dures.

10



Form of Multiclass PCs, Holders, Minimum Principal Amounts and Transfers

Unless otherwise provided in the applicable Supplement, Freddie Mac will sell Regular Classes
(other than Retail Classes) only in book-entry form through the Federal Reserve Banks’ book-entry
system. Freddie Mac's fiscal agent for such Regular Classes will be the Federal Reserve Banks. The
Fiscal Agency Agreement between Freddie Mac and the Federal Reserve Bank of New York, acting on
behalf of the Federal Reserve Banks, makes generally applicable to such Regular Classes (i) the
Freddie Mac book-entry regulations (1 C.F.R. Part 462), (ii) the procedures, insofar as applicable,
established from time to time by regulations of the U.S. Department of the Treasury governing
obligauons of the U.S. Department of the Treasury, as now contained in Treasury Department Circular
No. 300, and (iii) such other procedures as may be agreed upon from time to time by Freddie Mac and a
Federal Reserve Bank. These regulations and procedures relate primarily to the registration, transfer
and pledge of Freddie Mac's book-entry securitl opy of Circular No. 300 may be obtained upon

request from any Federal Reserve Bank, the U. saftment of the Treasury or Freddie Mac. The
' : ntry system are governed by applicable
erv .ﬁh' Class of Multiclass PCs is assigned a

accounts of Holders on the Federal
N‘,mbv . among other things, to identity such

operating circulars and letters of the’
unique nine-character designation ©

C!JSS. —
Unless otherwise provided in , ‘m Classes (other than Retail
Classes) will be issued and m anm fcr on ‘book-entry system of the Federal

Reserve Banks in minimum origi i inimum origial notional principal) amounts of $1
! : -lasses w be subject to any applicable
"

LY

My

Ny,
1 ag may be held of record only by
l Reserve Bank. A Federal Reserve
f a Regular Class by account.

A Regular Class in book
entities eligible to maintain boo

If a Series includes one or mo iClasses, each ss will be represented by one or more
certificates registered in the na SitoryLofi inee, unless otherwise provided in the
related Supplement. The Depository, iLL'E_Br—ijgh} et such Class through its book-entry facilities.

A = £

Unless otherwise provided in the applicable Su nt. Residual Classes will be issued only in
certificated form in minimum original phineipal ‘Zé i original notional principal) amounts of
$1.000 and additional increrients of $1 or, in the ¢ aSs without an original principal

ge interestsiof 1% in the residual interest
‘-, angeable at the offices of the
*gisération of transfer of an interest in
a sum cient to cover any tax or other

(or original notional principal

Registrar. A service charge may-be impos L
a Residual Class, and Freddie Mac may requ
governmental charge.

[ 1
The term **Holde n$y(k) fa Re r Retail Class, the entities
reeards of }33 serve Eh %hat Class, (ii) in the case
of a Retail Class, the 1 rits n and "(iit) in't se esidual Class, the entities or

that appear on the b
individuals that appear'on the records of the ?egistrar as the registered holdcyf that Class.

= L
R RNRENSOHNNSNHA G|
Beneficial owners ordinaril§ wi Id R d h dual ,. through one or

more financial fgtermediaries, such as banks, brokerage firms and securities clearing organizations. For
example, an investor may hold an interest in a Regular Class through a brokerage firm which, in turn,
holds such interest through an entity eligible to maintain book-entry accounts with a Federal Reserve
Bank. In that case, the beneficial owner of such interest would be the investor and the entity that
appears as the holder on the records of a Federal Reserve Bank would be the Holder. A Holder that is
not also the beneficial owner of a Multiclass PC, and each other financial intermediary in the chain
between the Holder and the beneficial owner, will be responsible for establishing and maintaining
accounts for their customers. The rights of the beneficial owner of a Multiclass PC with respect to

11



Freddie Mac and (in the case of a Regular Class maintained on the Federal Reserve Banks' book-entry
system) a Federal Reserve Bank may be exercised only through the Holder of the Muiticlass PC.
Neither Freddie Mac nor any Federal Reserve Bank will have a direct obligation to a beneficial owner
of a Multiclass PC that is not also the Holder of the Multiclass PC. A Federal Reserve Bank will act
only upon the instructions of the Holder in recording transters of a Regular Class maintained on the

Federal Reserve Banks' book-entry system.

Freddie Mac, the Registrar and the Federal Reserve Banks, or any agent of Freddie Mac, the
Reuistrar or the Federal Reserve Banks, may treat the Holder as the absolute owner of a Multiclass PC
for the purpose of receiving payments of principal or interest and for all other purposes, and neither
Freddie Mac. the Registrar or the Federal Reserve Banks, nor any agent of Freddie Mac, the Registrar
or the Federal Reserve Banks, will be affected by any notice to the contrary.

A Federal Reserve Bank will credit X olders on each applicable Payment Date.
Holders of a Regular Class on the book: ar d Federal Reserve Bank on the applicable

Record Date will be entitled to any paymen ‘ lgss made on the related Payment Date.
The Muiticlass PC Agreement_provides-that lq’( rincipal or interest payment error,
Freddie Mac in its sole discretion eithgsamay req %erve Bank to correct such error or
may etfect corrections by the SUjusiment ot payments to b on tuture Payment Dates.

Unless otherwise provided'in the™ip ents on a Retail Class will be made
by the Registrar to the Depositaf¥ 10, \ ds. The Depository will be responsible
for crediting the payment to#fi€ acgounis -

3s s participants in accordance with
the Depository’s normal proced nd each other financial intermediary
will be responsible for remittig

pa v s Of the Retail Class that it represents.

Payments on a Residual Ciass | \ v the Registrar to the addresses of

the Holders, as they appear hejfegiSter mraint __ d by e Registrar, or. if specified in the related
c ) ' ithet case not later than the applicable Payment

Supplement, by wire transfer to st < ¢
Date. However, a Holder will rec€tve (1) lhc.ﬂ,ﬂ . pal. if any, on a Residual Class only
iscrar fOr notation of such payment and (ii) the

upon presentation of the Holder's cg xﬁ} &
final payment on a Residual Class®nly Surrender of the Holder's certificate to

the Registrar.
REMIC Pool Assets
Each REMIC Pool willinclude any on he following /types of securities:
(i) Freddie Mac™ gage P: BT Waieh may be:

“Gold PCs," 4@r which the period
lmual PaymemPate is approxxmatelal-lS days;

me,ﬂ.mfmm Wy B30 4

“ARL PCs,” which are Ereddie Mac Justable Rate Wrtgage Participation

AEINANIRUNAD Qﬂ‘l{lmﬁnﬂu

“Gold Giant PCs,” which represent beneficial ownership interests in discrete pools
consisting of specified Gold PCs and, in some cases, other Gold Giant PCs;

« “Original Giant PCs,” which represent beneficial ownership interests in discrete pools
consisting of specified Original PCs and, in some cases, other Original Giant PCs; or

« “ARM Giant PCs,” which represent beneficial ownership interests in discrete pools
consisting of specified ARM PCs.

12



The tollowing diagrams illustrate the structures for typical Single-Tier and Double-Tier Series.
Any particular Series may have a different structure, as described in the related Supplement.

Single-Tier Double-Tier
{ 1
: Ul Mt s J Holders of Multiclass PCs |
S - T
| ' 1 |
Reguiar Classes ’ Residual Class Regular Classes of Residual Class of Residual Class of
) ! | Upper-Tier REMIC Pool Upper-Tier REMIC Pool ! Lower-Tier REMIC Pool
' ! H
4 ;
REMIC Pool { |
" . Upper-Tier REMIC Pool
= '
l T !
Eligible Assets Mortgage Securities !
e.z., Gold PCs and : (Regular Interests in
Gold Glant PCs) SN ower - Tier REMIC Pool)
L ]
s , x 1
| i, T Lower-Tler REMIC Pool
’ J
Mortgages |

Class Factors

Onor about the ﬁrst (or, if so provided inithe related S ment, the seventh) business day of each
f for Class of outstanding Multiclass PCs having
a Prmc1pal amount. The Class Factor for a# b¢ a truncated seven-digit decimal which,
when multiplied by the original pnncxw ass, wnll equal its remaining principal
amount, after giving effect to-any p: nt ‘ be made on the Payment Date
in the following month or, inthe-case of a Series backed by Gold PCs. or-Gold Giant PCs, in the same
\{ ly Class having a notional

principal amount. Such a CI3 noti6nal principal amount of the

Interest Only Class in an anal us ma

Payments of Interest

Unless otherwise ﬂvﬂ glﬁg mﬂm %ﬁlaﬁﬁ on each Regular Class
during each applicabl ied in or determined as
specified in that Supple nt. Interest will be calculatcd on the basis of a 360-day year of twelve 30-day
months. Interest on Class other than an Accrual Class will id on the Paymént Datcs specified in
the rclated I iﬂ ﬂrﬁmﬂimrjﬁmﬂq ﬁ to the extent
provided in t te d will be added
to the pnnclpalimount of that Class. Any accrued interest so added will accrue interest.

Unless otherwise provided in the related Supplement, interest in respect of each Residual Class will
be paid on each Payment Date either (i) at the applicable Class Coupon or (ii) in an amount equal to
the amount received as interest payments on the PCs or other securities in the related REMIC Pool on
that Payment Date, less the aggregate amount of interest payable on (or added to the principal amount
of) the related Regular Classes on that Payment Date.

14



Unless otherwise provided in the applicable Supplement, the Accrual Period relating to any
Payment Date will be:
* for Fixed Rate and Delay Classes in a Series backed by Gold PCs and/or Gold Giant PCs,
the calendar month preceding the month of the Payment Date;
* for Fixed Rate and Delay Classes in a Series backed by PCs other than Gold PCs and/or

Gold Giant PCs, the period from the 15th of the second month preceding the month of the Payment
Date to the 15th of the month preceding the month of the Payment Date: or

* for Floaung Rate and I[nverse Floating Rate Classes that are not Delay Classes, the period
from the !5th of the month preceding the month of the Payment Date to the 15th of the month of

the Payment Date. \,/

Unless otherwise provided in the ple Floating Rate and Inverse Floating
Rate Class will bear interest during" ual Peri Class by reference to one of the

following indices: (i) “LIBOR." the"arith ¢ medn of the ‘interbank otfered quotations tor
Eurodoilar deposits with a maturi i onth, Sl . ear or some other maturity. s
Ld

Interest Rate Indices

specified in the related Supplement; verage cost of funds tor member
savings institutions of the Elevent r1Ct; (iii) a “Treasury [ndex,” the
auction average (investment) yiel .S, Treasury bills or the weekly
average vield on U.S. Treasury of one, three, tive, seven, ten
or thirty vears or to some other cons#ar
or {iv) the “Prime Rate.” the pgime i€ L :

Journal. Classes bearing interest by fefs : 1es€ indices are ecalled “LIBOR Classes,” "COFI

J i A \ tivelv.

Absent manifest error, Freddie Mdc'sie nination of ¢ plicable interest rate index levels and

its calculation of the Class Coupon Floating Rate Classes for each

tes for the current and preceding
Accrual Periods by writing or calling iry Department at the address or

phone numbers shown on page 7.

Determination of LIBOR .,
\ will calculate the Class

the Second business day before
the Accrual Period begins (a * ¢ ! ach Floating Rate Adjustment
Date, Freddie Mac will determine the appli BORon the basisathc offered quotations of the
Reference Banks (as defined below), as such quotations are provided to Freddie Mac as of 11:00 a.m.
(London time) on such Floating Rat€ Adjustment Date. Eor this purpose, “‘business day” means a day
on which banks are opcrﬂ: lifgli i y n, New York City and
Washington, D.C.; “Referenc aﬁ@m} 1 m@%%@mmsamons in Eurodollar
deposits in the international urocurrency market (i) with an established place of business in London,
(ii) whose quotations appear on the Reuters Scregh LIBO Page %:he Floating Rate /Adjustment Date

i

in question andsiii h ‘ i edjagys a nd willing to
provide such qm(Wz?} m@ml%ﬁﬂl\ %ﬂﬂ;&ﬁ:utcrs Screen
LIBO Page” means the display designated as page “L " on the Reuters Monitor Money Rates
Service (or such mer page as may replace the LIBO page on that service for the purpose of displaying
London interbank offered quotations of major banks). If any Reference Bank designated by Freddie
Mac should be removed from the Reuters Screen LIBO Page or in any other way fails to meet the
qualifications of a Reference Bank, Freddie Mac may, in its sole discretion, designate an alternative

Reference Bank.
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On each Floating Rate Adjustment Date, Freddie Mac will determine LIBOR for the next Accrual
Period as toilows:

(i) If on any Floating Rate Adjustment Date two or more of the Reference Banks provide
offered quotations of the applicable maturity, LIBOR for the next Accrual Period will be the
arithmetic mean of such offered quotations (rounding such arithmetic mean upwards, if necessary,
to the nearest whole multiple of 1/16%).

(ii) If on any Floating Rate Adjustment Date only one or none of the Rerference Banks
provides such offered quotations, LIBOR for the next Accrual Period will be whichever is the
higher of (x) LIBOR as determined on the previous Floating Rate Adjustment Date or (y) the
Reserve Interest Rate. The “"Reserve [mcrest R tc" will be the rate per annum which Freddie Mac

d | rounding such arithmetic mean upwards, if

determines to be either (A) the .mth & m

necessary, to the nearest whole muitipie 6%) of the Eurodollar lending rates of the applicable
maturity that the New York City 0: eddie Mac are guoting, on the relevant
Floating Rate Adjustment Dag nci gces of leading banks in the London
interbank market or (B) in the event ihal i can determine no such arithmetic mean, the

lowest Eurodollar lending rate of tiesap : 1 the New York City banks selected by
Freddie Mac are quoting on s ang, K ate to leading European banks.

ac is required but is unable to

(iii) If on any Floa
aragraph (ii) above, LIBOR for

determine the Reserve Inte
the next Accrual Period wi it} L
Date. or, in the case of the aung Rate Adjustn Date, the level of LIBOR used to

calculate the initial Clas

Tables 1 through 3 below $ii6 orical, valies W % nth Three-Month and One-Year
LIBOR. respectively, as publish€d inf7he Wall al O the first business day of each month
for the period indicated. The Tableg€ e r ative of subsequent levels of LIBOR

or of LIBOR determined as describ ' No 3 given as to any subsequent levels.

Month 1993 l_9ﬁ
January .. .. ... 3.3125% 3.2500%
February ...... 3.1250 3.1250
March ........ 3.1875 3.5625
April ... ..., A 3.1875

Y. : . 3.1250

Janerss s 8. 31”5 5 9375 4 0000 3 2500

T i U Fh 8.3125

August . ... .. | ﬁ u%q wﬂﬂ g% EJQ;)ﬂ ‘j 3. 1875

September ... .\ 3.1875

0clober ....... 9.1250 8. 2500 5.1250 3.1875 3.1875

November .. ... 8.7500 7.9375 5.1875 & 3.2500 31875

°°°°“‘@ W1 ITWUARTINE 1§

16



Table 2
Historical Values of Three-Month LIBOR

Momth 1989 19% m 1992 1993 1994
January ....... 9.3125%  8.3750%  7.5625% 4.1875%  3.4375% 3.:3750%
February ...... 9.3750 8.3750 7.0625 4.2500 3.2500 3.2500
March ........ 10.3125 8.3750 6.8750 4.2500 3.2500 3.7500
ADBH o s 10.3125 8.5000 6.3750 4.3750 3.2500

May:s: ouid 9.9375 8.6875 6.1875 4.0625 3.1875

e = oo e 9.5625 8.3750 6.0625 4.0625 3.3750

A 9.3125 8.3750 6.1875 3.9375 3.3125
August........ 8.6250 7.9375 6.0625 3.4375 3.3125

September . .. .. 9.0000 5.6875 3.5000 3.2500

October . . .. . .. 9.1875 33 ’ 36250 32500 3.3750

November ... .. 3.6875 .0625 3.5625 3.4375

December .. ... 8.5000\ ) 4.0000 3.5000
o3

1993 1994

Month

lannaty. - ... ¢ 4.0625%  3.8125%
Fcrt:l::zy ...... 3.6875 3.(381'?
Miareh o oo, 3.6250 43125
Apaly . o ;gégg

?ﬁii e 3.8750
Jolyecoos o i 3.7500
August........ 3.75(30

September . . ... 3.?6-5

October =, . 3.5625

November ..... 3.6250

December .. ... 3.8125

Determination of COF

Unless otherwise provided i a6 :
Coupons of COFI Classes for each Act t) on the related Floanng.Rute
Adjustment Date (for Classes that are no Delay ‘Classes) orgthe second business day of such
Accrual Period (for Delay Classes), by reference to COFI as published most recently by the.cheral
Home Loan Bank of San Francisces(the “FHLB of San Francisco™). COFI is currently published by
the FHLB of San Frégciséo S oEJOﬂTﬂ nd is designed to represent
the monthly weishmuﬂ’:nm&l‘%ﬁsm tutions in t Eleventh District (which
consists of Arizona, California and Nevada) for the month prior to the month of publication. COFT is
computed by the FHLB of San Francisco fof each month by.dividing the cosgiof funds (interest paid
during the thiDistni sti a fmaagrther borrowmgs)
by the averﬂwﬁmwﬂjﬁmum at't ﬁd t month and the' prior
month and anualizing and adjusting the result to reflect the actual number of days in the pgmcular
month. If necessary, before these calculations are made, the FHLB of San Francisco adjusts the

component figures to neutralize the effect of events such as member institutions leaving the Eleventh
District or acquiring institutions outside the Eleventh District. COFI has been reported each month

since August 1981.

COFT is intended to reflect the interest costs paid on all types of funds held by Eleventh District
member savings associations and savings banks. COFI is weighted to reflect the relative amount of each
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type of funds held at the end of the relevant month. There are three major components of funds of
Eleventh District member institutions: (i) savings deposits, (ii) Federal Home Loan Bank advances and
(i) all other borrowings, such as reverse repurchase agreements and mortgage-backed bonds. Unlike
most other interest rate measures, COFI does not necessarily retlect current market rates, since the
component funds represent a variety of terms to maturity whose costs may react in different ways to
changing conditions. The FHLB of San Francisco periodically prepares percentage breakdowns of the
types of funds held by Eleventh District member institutions. Such breakdowns can be obtained from

the FHLB of San Francisco.

A number of factors atfect the performance of COFI which may cause it to move in a manner
different from indices tied to specific interest rates, such as LIBOR or any Treasury [ndex. Because of
the various terms to maturity of the liabilities upon which COFT is based. COFI may not necessarily
retlect the average prevailing market interest rage new liabilities of similar maturities. Additionally,
COFI may not necessarily move in the same
longer term deposits or borrowings mature and

t prevailing market interest rates, COFT is

influenced by the differential betwes rates on those deposits or borrowings.
Moreover, as stated above, COFT is 7 : average cost of funds for Eleventh District
savings institutions for the month¥prior-to nth mewhens€OFI is published. Because COFI 1s
hased on a regional and not 1 aauer Jof ,

index. In addition, the movement Q€T s compared. r indices tied to specific interest rates,
may pe affected by changes i cd ‘ ank 5¢o in the method used to calculate
COFTL. Investors can order an inf@ffma roch xplaining COFI by writing or calling the FHLB
of San Francisco's Marketin ' : 8, Sa cisco, California 94120, phone
415/616-2610. The current leve g the FHLB of San Francisco at
+153/616-2600.

Month to which

COFT applies 1993 1994
January ....... —rf 0D 4.360% 3.710%
February ...... S 4.333
Mareh' ;.m0 4.245
Y ol S 48 3.2 s g 4.171
May.......... 8.797 8.171 7.329 : 4.103
Fonel, .. o 8.993cn 8086 Q1SS 5.258 4.050
5. FUBIEN IRYAT i3
August. .. ... : 3 ‘: | P . 3.958
September . ... 4 8.807 8.091 6.714 4.805 3.881
October ....... 8.643 8.050 6.566,,  4.597 03,823

neenttl W) 618371 3 BB V3257 V1B 8 &

The failu?e by the FHLB of San Francisco to publish COFI for a period of 65 calendar days will
constitute an “Alternative Rate Event.” Upon the occurrence of an Alternative Rate Event, Freddie
Mac will calculate the Class Coupons of the COFI Classes for the subsequent Accrual Periods by using,
in place of COFI, (i) the replacement index, if any, published or designated by the FHLB of San
Francisco or (ii) if no replacement index is so published or designated, an alternative index selected by
Freddie Mac that has performed, or that Freddie Mac expects to perform, in a manner substantially
similar to COFL At the time an alternative index is first selected by Freddie Mac, Freddie Mac will
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determine the average number of basis points, if any, by which the alternative index differed from COFI
for such period as Freddie Mac, in its sole discretion, reasonably determines to retlect tairly the lony-
term difference between COFI and the alternative index, and will adjust the alternative index by such
average. Freddie Mac will select a particular index as the alternative index only if it receives an opinion
of counsel that the selection of such index will not cause the related REMIC Pool or Pools to lose their
classification as REMICs for federal income tax purposes.

If at any time after the occurrence of an Alternative Rate Event, the FHLB of San Francisco
resumes publication of COFI, the Class Coupons of the COFI Classes for each subsequent Accrual

Period will be calculated by reference to COFL.

Determination of the Treasury [ndex
Unless otherwise provided in the applicable Supplement, Freddie Mac will calculate the Class
h o ; erlod (after the first) on the fourth Business Day

before the Accrual Period begins (an “Inde nt Date”). On each Index Adjustment Date,
Freddie Mac will determine the appli f ) \“ ; hich will be either (i) the auction average
(investment) yield. expressed as -month or six-month U.S. Treasury bills or
(i1) the weekly average vield, ' n‘dU.S. Treasury securities adjusted to a
constant maturity of one, three e other constant maturity (as specitied
in the appiicable Supplemen Federal Reserve Board in the most
recent edition of Federal Re .15 (519) that is available to Freddie
Mac. Staustical Release No. ay or Tuesday of each week. Investors
can order it ‘rom the Publi overnors of the Federal Reserve
System, 21st and C Streets, > €, J0551. Freddie Mac considers a new
value for the Treasury Index ¢ day following the date it is released by

the Federal Reserve Boar

The applicable auction _
auction of three-month or s ! Sy, Lreasury, b 4 the preceding week.

The weekly average yield -
the previous week. Yields on T ," ritie co ant maturity” are estimated from “the
R

Treasury’s daily vield curve. This vield on a security to its time to maturity. is
based on the closing market bid vxcld ided Treasury securities in the over-the-counter
market. These market yields are calculat '.}'-t M s of quotations reported by five leading U.S
Government securities deale ' ‘ f New York. This method permits
estimation of the yield fogd Ihat exact maturity is outstanding.

: ble, Freddie Mac will designate a
new index based upon gom ab plogy. Freddie Mac will select a parl_iculur
index as the alternative index only if it receives an opinion of-€ounsel that the selection of such
alternative index will not cause'lhc related REMIC ool or Pools to lose their classification as REMICs

for federal incom
- Ifatany tnmcﬂ:ﬂ lic ﬂr&n :&J u’r}\z} , it again becomes available,
s

the Class Coupons fof the related Treasury Index Classes for each su sequent Accrual Period will be
calculated by reference to the applicable Breasury Index, .

QW’]Mﬂ‘ﬁﬂJﬂm']’mmﬂEl

In the event that the™y
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Tables S through 12 below show historical values tor the Three-Month, Six-Month, One-Year,
Three-Year, Five-Year, Seven-Year, Ten-Year and Thirty-Year Treasury Indices, respectively, for the
period indicated. The figure shown in each Table for cach month represents the value of the applicable
Treasury Index for the week ending on the last Friday of that month. The Tables do not purport to be
representative of subsequent levels of the Treasury Indices. No assurance can be given as to any

subsequent levels.

Table 5
Historical Values of the Three-Month Treasury Index

Moath 1989 19% 991 1992 1993 1994
Jeapary. .. ... .. 8.55% 7.92% 6.32% 3.94% 3.04% 3.02%
Febiaasey . . ... 8.82 8.07 § . 11 4.07 3.02 3.33
Mareh e ‘ - 4.18 3.00

apnly, ... 3.78 294

Mapis e 3.84 3.12

dnners oo 3.76 217

Sy o o 17

AUBHSE L 3.09

September . . . .. 2.99

October ....... 315

November .. ... 21

December ..... 3.12

Index

Month 1993 1994
lanvary .0 00 o 4.08% 3.18% 3:23%
Bebsguary. oo 3.15 353
March: . 07 314

APl e . S 3.04

May . i P 3.29

Jule Sl b, R e e 3:29

Tl s & T 37) 3.34

AURSE. oo -4 3.21

September . . ... 22 46 .01 3.5

QctobEr . . ... ... .90 5.33 8792 3.29

November . . ... 7.79 7.31 46 3.56

ARIANTUNIINGIAE
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Table 7
Historical Values of the One-Year Treasury Index

Hamh 1989 19% 19 1992 1993 1994
January .. ... .. 8.97% 8.01% 6.58% 4.23% 3.41% 3.51%
Febritary ... - 9.41 8.19 6.30 441 3.31 4.01
Marchsy =, . ., 9.71 8.34 6.34 4.64 3.30

Aprtl oo N 9:22 8.57 6.25 4.32 325

May. oo 8.86 822 6.13 4.27 3.55

Joner: & 8.28 8.13 6.26 4.14 3.53

Fdyeo 5 ot 7.86 7.85 6.29 3.57 357

AUGUsE o o 3.36 35 3.52 3.37

September . . . .. 8.38 3.16 3.39

October . . ... .. 781 = 350 3.46

November . . ... 7.64 ¢ 3.61

December .. ... . 36l

Index

Month 1993 1994
January .. ... .. 4.78% 4.44%
February ... .. 4.38 5.03
Matchs i 2 . 4.39

Aprile. a0 +4.30

May’. oo i 4.60

JENEt Ll 4.50

ALT) VR S 4.54

Algust oo o 4.22

September .. ... 4.22

October .. i 4.28

November . . ... - } 4.56

December .. ... - 7_"""_+___*‘: 4.53

Hlstonial Values of the F've-Year Treasury Index

= AUgInEnIEmI s =
January ... ... 5.05%
February ...... 9 43 8 53 751 6.70 5.60
A adn s I
May . 66
June ;. o s 8.13 8.45 7.96 6.40
{11 A S g ) 1.75 8.30 7.87 5.70
AUgusta . f 8.26 8.56 1.35 5.69
September . . . .. 8.32 8.58 7.04 546
October ... ... 7.83 8.24 6.96 5.85
November . . ... T 7.93 6.54 6.12
December .. ... 7.88 7.79 6.00 6.03
21
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Table 10
Historical Values of the Seven-Year Treasury Index

Month 1989 19% o 1% 1993 1994
January ... .. .. 9.02% 8.33% 1.92% 6.88% 6.08% 5.38%
February ... ... 938 3.60 7.76 7.04 5.64 5.94
March ........ 9.47 3.62 8.01 7:29 5.67
0 R 9.13 9.04 7.96 .23 5.60
Yiay. ..o o 3.67 8.70 7.92 7.07 5.78
JENG: <. 5 2P 8.16 8.55 8.20 6.82 5.56
oy e o 7.86 83.43 3.11 6.17 5.56
AUBUSL . o 8.27 p 7.68 6.23 5.18
September . . ... 8.37 6.04 5.16
October ....... 6.34 5.19
November .. ... 6.52 5.54
December .. ... 6.39 5.47
’ \ y Index
Mowih s i\ = 1993 2
January ... .. .. of [ [336%="" 18.049 725%  6.46%  5.74%
Febrtary ... ... : 6.02 6.15
Marche! 50,00 5.98
Aphil., ... e 6.01
May ... B 6.14
TRAE L. P 5.89
TR it e 5.88
AVGUSE. 55 . e 5.51
September .. ... 544
October ....... 5.44
November ..... . ’ 5.83
December .. ... ~4 793 . 815 = 6.86 " R6A6] RlT
i lmcal Values of t y-Year Treaﬁy Index
Month 1989, 1993 1994
January .. ... ﬂ u m Yl w iwm 723%  6.29%
February ... I . 13 6.89 6.68
Magchz. .. .. .. 9.17 8. 53 8.28 7.97 6 83
......... 9

Mayammmmmmwmaﬁj
June . "\ . 6.

Jalye.. Q. ... 8.08 8.54 8.43 7.46 6.63
August ........ 8.19 9.00 8.08 7.44 6.16
September . . ... 8.26 9.10 7.88 7.41 6.09
Qctober . ca 791 8.77 8.07 7.63 5.99

November .. ... 7.90 8.44 7.96 7.56 6.31
Decémber .., .. . 7.98 8.31 1.52 7.36 6.28
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Determination of the Prime Rate

Unless otherwise provided in the applicable Supplement, on each Floating Rate Adjustment Date,
Freddie Mac will calculate the Class Coupons of Prime Rate Classes for the next Accrual Period by
reference to the rate published as the “‘Prime Rate” in the “Money Rates” section or other comparable
section of The Wall Street Journal on such Floating Rate Adjustment Date, The rate published in The
Wall Street Journal currently represents the rate posted by 75% of the 30 largest commercial banks in
the United States. In the event 75% of the largest banks do not post the same rate, and The Wail Street
Journal publishes a prime rate range, then the average of that range, as determined by Freddie Mac,
will be the Prime Rate. In the event The Wall Street Journal no longer publishes a “Prime Rate” entry,
Freddie Mac will designate a new methodology for determining the Prime Rate based on comparable
data. Freddie Mac will select a particular methodology as the alternative methodology only if it receives
an opinion of counsel that the selection of such methodology will not cause the related REMIC Pool or

Pools 10 lose their classification as REMICs r, federal income tax purposes,

If at any time after the Prime Raqusw vailable in The Wail Stree: Journal, it again
becomes available, the Class Coupons for the Prim lasses for each subsequent Accrual Period
will be calculated by reference to ¢ ie Rate ____m The Wall Street Journal.

Table 13 below shows histors 'lﬂ%t:blished in The Wall Street Journal
on the first business day of 10d-indi - Table 13 does not purport to be

representative of subsequent levels of ) atc;\N&igs afice can be given as to any subsequent
levels.

19% 1994
January ... ... 6.00% 6.00%
February .. . . . 6.00 6.00
Museh .. ...... 6.00 6.00
April ... ... .. 6.00
1 R ool 6.00
June..... . .. .. 6.00
Julyiz. o, oY 6.00
August. ... . . .. 6.00
September . . . .. 6.00
October ... .. .. 6.00
November ... .. OJO “10: - 8. 6.00
December . . . .. 10:50 10.00 7.50 6.00

6.00
¢ = o
or el ] AV NI
On each Paym:ﬂauo Serie Iticlass” PCs, ddie Mac will pay principal in the

manner described in the related Supplement to ;ge Holders of cgh Class on whichgprincipal is then due.

Unless ot ided i)t w %ﬁaﬂ:ﬂt 0 @cﬁ required to be
paid on the Clmaﬁnl’ “ llequal the (i) the'interest, if any, that
has accrued on apy Accrual Classes of that Series during the applicable interest accrual period and that

is not payable as interest on such Payment Date and (ii) the amount of Principal payments required to
be made on that Payment Date on the underlying PCs.

Subject to any allocation procedures that may apply in the case of Retail Classes, the Holders of
Multiclass PCs of any Class entitled to receive principal payments on any Payment Date will receive
such payments on a pro rata basis.
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Residual Classes

Holders of each Residual Class will be entitled to receive (i) on each Payment Date, any payments
of principal and interest specified in the related Supplement and (ii) the proceeds of the remaining
assets, if any, of the related REMIC Pool after the principal amounts of all Classes issued in respect of
such REMIC Pool have been paid in full.

Residual Classes will be subject to certain transfer restrictions, including certain restrictions on the
ownership of such Classes by foreign persons. See “Certain Federal Income Tax Consequences —
Transfers of Interests in a Residual Class.”

Freddie Mac will furnish Holders of Residual Classes the information it deems necessary or
appropriate to enable them to prepare any reports required under the Internal Revenue Code or
applicable Treasury regulations. Freddie not intend to hold any Residual Class for its
account, and applicable law may not perm a¢ o perform tax administrative tunctions for
the REMIC Pools. Accordingly, the W) alClass may have certain tax administrative

obligatons (for which Freddie Ma fact and agent). See “Certain Federal
Income Tax Consequences.” "ﬁhu —

: \e timely payment of interest at the

e Supplement and (ii) the payment of
the applicable Supplement.

Guarantees

Freddie Mac guarantee
applicable Class Coupon or as 0
the principal amount of thes

Freddie Mac also guara ; Lainterest, an h]& pal on all PCs, as follows:

ﬁho er the timely payment of (i) interest at the
ce of the holder's Gold PC, reflecting the holder’s

at tgages on Freddie Mac's records, as
" described in the applicable PC

Gold PCs: Freddie !
applicabie PC interest ra
pro rata share of the princi
calculated by Freddie M

Offering Circular and (ii) the &2 v tion™ ‘as defined in the applicable PC
Offering Circular) due on su : U y Freddie Mac (subject to applicable
adjustments), to the extent of suavmer‘ o rata >h.1rc of the principal balancc of such

Mortgages. Freddie Mac also gw%&a
‘principal of the related"Mortgages, wuhout
the month of the Fing C
guarantees of Gold PCs

Original PCs and AEM f parantees tya\.h holder the timely payment of
interest at the applicable PC interest rate on the pnncxpal balariCe of the holder’s PC, reflecting the
holder’s pro rata share of th€ principal balance ofythe related \dortgages on Freddie Mac’s records,
as calculated b ac also guarantees to each
such holder th ﬂwngl w E‘ rtgages, without offset or
deduction. Withdrespect to certain riginal PCs, in addition to Fr ie Mac s other guarantees,
Freddie Mac gunrantces to each Holdegthe timely pa.\%:nt of monthly c1pal scheduled to be

TR AS N Ty

Gols Giant PCs, Original Giant PCs and ARM Giant PCs: Freddie Mac guarantees to each
holder (i) the timely payment of interest at the applicable Giant PC interest rate, (ii) the payment
of the principal amount of such Gold Giant PC, Original Giant PC or ARM Giant PC as payments
are made on the underlying PCs and (iii) in the case of a Gold Giant PC, the reduction of the entire
principal amount outstanding by the Payment Date occurring in the month of the Final Payment
Date of such Gold Giant PC. See the discussion of Freddie Mac's guarantees in the Giant PC

Offering Circular.
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Currently, Freddie Mac may pay the amount due on account of its guarantee of ultimate coilection
of principal on Gold PCs, Original PCs or ARM PCs at any time after default on an underlying
Mortgage, but not later than 30 days after the latest of: (i) foreclosure sale of the mortgaged property,
(ii) if applicable, payment of an insurance claim by the Federal Housing Administration or other
Mortgage insurer or payment of a guaranty claim by the Department of Veterans Affairs or other
\dongagc guarantor or (iii) the expiration of any right of redemption that the borrower may have: and
in no event later than one year after an outstanding demand has been made upon the borrower for
accelerated payment of pnncxpal or for payment of the principal due at maturity. See the discussion of

Freddie Mac’s guarantees in the applicable PC Oftfering Circular.

THE OBLIGATIONS OF FREDDIE MAC UNDER ITS GUARANTEES OF MULTICLASS PCs
AND PCs ARE OBLIGATIONS OF FREDDIE MAC ONLY. MULTICLASS PCs AND PG,
INCLUDING ANY INTEREST THEREON, A EGUARAN'!'EED BY THE UNITED STATES
AND DO NOT CONSTITUTE DEBTS OR ( OF THE UNITED STATES OR ANY
AGENCY OR INSTRUMENTALITY S OTHER THAN FREDDIE MAC.

Optional Redemption —

Unless otherwise provided in ¢ Su Jplem*iag%\dac may at its option redeem the
outstanding Classes of each Series (Or saseof 4 Doub ier Series, the outstanding Lower-Ticer

ses) | i ; %grcgatc outstanding principal
amount of such Classes, after givi . Jayments to be made on such Payment Date.
) Classes. Freddie Mac will zive
lﬁs;cs Of Multiclass PCs not less thun
lu‘dempuon will be at a redemption
ed, plus accrued and unpaid

notice of any optional redemption t
30 or more than 60 days before t
price equal to 100% of the unp
interest for the Accrual Period re
a plan of complete liquidation
0F(a)(4) of the Internal Revenue
s in the REMIC Pool (or, in the

In order to effect an option
meeting the requirements of a “‘quali
Code. Pursuant to the plan, Freddi
case of a Double-Tier Series, the Lo
Freddie Mac. and apply the net pr
Mac if the net proceeds are insufficient) L0, Eﬁe redem;
Tier Classes in a Double-Tier Series, the-red o]y ¢
principal and interest on thcl_gulslandmg UPP“‘
Classes. FO“Ong any rede MplicH—dly-LED ! uidation of the PCs in lhg.
REMIC Pool (or, in the case L@ Double-Tier Se m, the | ‘\¥ IC Pool), net of hquxdduon
expenses, will be distributed pro-rata to the l;[ ders « 1dual Class upon surrender of
their certificates to the Regxstrg e ﬂ

All decisions as to the makm‘; of an opuonal re tion, mcludmg the timing of any optional
pl§

redemption, will be at er no obligation to any
Holder to make an opt tio E](% b’:\ Ider’s interest. PCs are
not subject to redempt dlc
Prepayment C

The rate %l F@@aﬂ ‘Eﬂ d&ém%%y;l Eﬁq s, and therefore
of payments on Multi f prin ayments on the

underlying Mort ages. Mortgage principal payments may be in the form of schedulcd amortization or
partial or full prepayments. (*“Prepayments” include prepayments by the borrower, liquidations result-
ing from default, casualty or condemnation and payments made by Freddie Mac pursuant to its
guarantee of ultimate collection of principal on the PCs). The Mortgages are subject to prepayment at
any time without penalty. In general, when prevailing mortgage interest rates decline sxgmhcam
below the interest rates on the underlying Mortgages, the prepayment rate on the Mortgages is likely to
increase, although a number of other factors also may influence the prepayment rate. See the
discussions of prepayment behavior in the applicable PC and Giant PC Offering Circulars.

er with funds contributed by Freddic
price. Upon any redemption of Lower-
Mortgaqc Sccurmcs wnll be JpphLd as
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Acceleration of mortgage payments as a result of transters of mortgaged properties is an important
factor affecting prepayment rates. The Mortgages underlying PCs (other than ARM PCs and ARM
Giant PCs) generally provide that, in the event of the transter or prospective transfer of the underlying
mortgaged property, the full unpaid principal balance is due and payable at the option of the holder.
Freddie Mac, in most cases, requires mortgage servicers (o enforce such “‘due-on-transfer’” provisions
where permitted by applicable law. Unless otherwise stated in the applicable PC or Giant PC Offering
Circular, all of the Mortgages underlying ARM PCs and ARM Giant PCs provide by their terms that,
in the event of the transfer of the underlying mortgaged property, such Mortgages are assumable by a
creditworthy transferee. [f, however, a “‘due-on-transter” provision can be exercised under the terms of
such a Mortgage, Freddie Mac requires servicers to enforce that provision. See the discussion of
mortgage purchase and servicing standards and, in particular, the discussion of assumption and due-on-

transter policies in the applicable PC Offeri

Final Payment Dates and Weighted Average |
The Final Payment Date for eael 8§ in v which it wi ired.
Freddie Mac will calculate cum mhighly conservative assumptions,
and the actual retirement of : cc@r carh its Final Payment Date.
lount of time that will elapse from
aid to the investor. The weighted
ate at which principal is paid on
ulticlass PCs will contain a table
ages of their original principal
\ i1) their corresponding weighted
tions specified in such Supplement.
> Mac will calculate the weighted
average life by (a) multiplying t ny, of the principal amount on each
Payment Date by the number of ms ' of 0 such Payment Date, (b) summing
the results and (c) dividing the sum b¥ the dggreca t of he assumed net reductions in principal
amount.

The weighted average lif]
the date of its issuance until eac
average lives of the Classes of,
the underlying Mortgages. The
showing, for ecach Class havi
amounts that would be outstafidi
average lives. Freddie Mac will
Unless otherwise provided in

_/-‘f? "r“

THE MULTIELASS PC

The following summary

summarized in this Offering Chic! porL (o be complete and is subject to,

and qualified in its entirety |b : mplctcgovisions of the Multiclass PC
Agreement and any applicable PC Agreement or Glant PL. Agreemerit. The receipt and acceptance of a
Multiclass PC by or on behalf o"qﬂolder without stgnaturc or further manifestation of assent,

constitutes the uncon l bencﬁcxal interest in such
Multiclass PC of all a d rovis l ree nt (including the related
Terms Supplement), a the agreement o reddie Mac, suc der and such others that those terms

and provisions will be inding, opcralwc and‘ effcctxvc among Freddie Mac, h Holder and such

others. Thc ic PC Agreement
constitutes t ﬁ tra ssig 'q“j W de ficial ownership
ire ated

interest in the IC Poo

Transfer of Assets to REMIC Pool

The assets in each REMIC Pool will be identified to that Pool. The PCs in any REMIC Pool will be
held in Freddie Mac's name on the books of a Federal Reserve Bank. Other assets will be held by
Freddie Mac or its custodian or other agent for the benefit of the Holders of each related Series of
Multiclass PCs pursuant to the Multiclass PC Agreement Freddie Mac has the limited right to
substitute PCs for PCs of the same type originally placed in a REMIC Pool.
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Certain Matters Regarding Freddie Mac

The Muiticlass PC Agreement provides that neither Freddie Mac nor any director, officer,
employee or agent of Freddie Mac will be under any liability to the Holders for any action taken, or for
refraining from the taking of any action, in good faith pursuant to the Multiclass PC Agreement or for
errors in judgment. However, neither Freddie Mac nor any such person will be protected against any
liability imposed by reason of willful misfeasance, bad faith or gross negligence or by reason of reckless
disregard of obligations and duties.

[n uddition, the Multiclass PC Agreement provides that Freddie Mac is not under any obligation to
appear in, prosecute, or defend any legal action that is not incidental to its responsibilities under the
Multiclass PC Agreement and that in its opinion may involve it in any expense or liability. However,
Freddie Mac may in its discretion undertake dny such legal action that it may deem necessary or
desirable in the interests of the Holders. I_n\v gal expenses and costs of such action will be
expenses and costs of Freddie Mac. .

Multiclass PCs of any particuls
have an equal and proportionat
without preference, priority or dJisi \

The Multiclass PC Agreem ing upon mure to the benefit of any successor (o
Freddie Mac. '

Voting Under Any PC or Gi

To the extent set forth in e
PCs representing a specified
may take certain actions, includi
respect thereto, if an “‘event of §
and is continuing. The Multiclass

Giar “Agreement, the record holders of
1d prineipal balance of any affected PCs
ons and duties of Freddie Mac with

iant PC Agreement has occurred
olders of Multiclass PCs may, upon

the occurrence of an event of def, g the related Series, take any such
action rather than Freddie Mac. For Iders of Multiclass PCs will be deemed the
holders of the atfected PC. in propo {0 the-outsiandingprin€ipal amounts of their Multiclass PCs.

As set forth in each PC Agreement and the :_1 Agreement, the holders of PCs owning a
majority of the remaining unpaid_prméipal-balance" i
tPC A

ticlass PC Agreement provides
1g a Series of Multiclass PCs,
respect the interests of the

amendments to the PC Agre
that Freddie Mac may consgn

so long as such amendment Ler
Holders of Classes of that Ser uch effect, Freddie Mac may consent

1 /e
to it only with the written conﬁt of Holders of Multiclass PCs of Class so affected representing
not less than 50% of the outstangjng principal amount (or notional principal amount) of that Class.

= o
e ANHANHYINKINA
“Events of Defa H!L erthe Multic gréement Will consist of (i) any failure by Freddie
Mac to pay to Holders of any Class any req%ircd payment that continues un@cdied for 30 days;
(i) any failu ddie Mac form i ial.reSpect, any, covenaguor agreement in
the Multiclas reeﬁ,%ﬂﬁﬁﬁiﬂw edi tﬁ :y} r&] giving of notice
of such failure reddi c h 1 y ‘affected ‘Class ‘representing not less than 60% of

the outstanding ‘principal amount (or notional principal amount) of such Class: and (iii) certain events
of bankruptcy, insolvency or similar proceedings involving Freddie Mac.

Rights Upon Event of Default

As long as an Event of Default under the Multiclass PC Agreement remains unremedied, the
Holders of any Class representing not less than 50% of the outstanding principal amount (or notional
principal amount) of such Class may, in writing, remove Freddie Mac and nominate a successor to
Freddie Mac. That nominee will be deemed appointed as successor to Freddie Mac (except as to its
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guarantee obligation) unless, within 10 days atter such nomination, Freddie Mac objects, in which case
Freddie Mac may petition any court of competent jurisdiction for the appointment of a successor or any
Holder who has been a bona fide Holder for at least six months may, on behalf of such Holder and all
others similarly situated, petition any such court for appointment of a successor to Freddie Mac. The
court may, upon any prescribed notice, appoint a successor to Freddie Mac.

Amendment
Freddie Mac may amend the Multiclass PC Agreement, without the consent of any Holder or
Holders, (i) to cure any ambiguity, to correct or supplement any provision which may be inconsistent
with any other provision, or to make any other provisions with respect to matters or questions arising
under the Multiclass PC Agreement that are not inconsistent with the other provisions of the Multiclass
PC Agreement. provided that any such amendment shall not adversely atfect in any material respect the
interest of any Holder; or (ii) to permit Freddig i e any necessary or helpful action to maintain
the qualification of any REMIC Pool as a. IC v
imposition of any state or tederal tax on a .

Freddie Mac may also amend the !
of the Holders of each affected Class i ! 1an 50% of the outstanding principal

+mount (or notional principal a t thout the consent of a Holder.
Freddie Mac may not amend the arfect the right of such Holder
to receive payment of principal and |
due such Holder, on or after the
such payment on or after such date

Governing Law

The Multiclass PC Agreeme
the United States. Insofar as there m
frustrate the purposes of the Freddi
transactions governed thereby. the loca

ith and governed by the laws of
and insofar as to do so would not
Multiclass PC Agreement or the

faws of the United States. 4 "q!;"" _',9 :
TN T
CERTAIN, FEDERAE INCOME T

General "‘"}- - -

The following generally des€ribes the an falincome tax consequences of
purchasing, owning and disposing/of Mu address special rules which may apply
to particular types of investors. The'authorities on which this discussion.s based are subject to change or

differing interpretations, and anygh change or interpretation could apply retroactively. Investors

should consult their Ownﬁl"ﬂ‘li 1 s?ﬁiwﬁ WEJ ’] ﬂ j

REMIC Election
Freddie Mac will elect to treat each REMIE Pool as a REMIC under the [fitérnal Revenue Code

(the “Code”). C rﬁ& ] kq‘m\ mﬁmﬂ}ﬂtmﬂéyﬁﬁadvised Freddie
Mac that in theﬂv ﬁm a nj( | n, | (i) ¢ iance Multiclass PC
Agreement and (iif) compliance with changes in the law, each REMIC Pool will qualify as a REMIC.
In such case, the REMIC Pool generally will not be subject to tax, the related Regular Classes will be

“regular interests” in a REMIC and the related Residual Class will be the “‘residual interest” in a
REMIC.

Status of Multiclass PCs
Multiclass PCs will constitute:
* “qualifying real property loans” under Code Section 593(d)(1);
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* assets described in Code Section 7701(a)(19)(C); and
* “real estate assets”” under Code Section 856(¢)(5)(A)

to the extent the assets of the related REMIC Pool are so treated. Interest on the Multiclass PCs will be
“interest on obligations secured by mortgages on real property or on interests in real property” within
the meaning of Code Section 856(¢)(3)(B) in the same proportion that the income of the REMIC Pool
is 0 treated. [f at all times 95% or more of the assets or income of the related REMIC Pool gqualifies for
any of the foregoing treatments, the Multiclass PCs (and income thereon) will qualify for the
corresponding status in their entirety. In determining the tax status of an Upper-Tier REMIC Pool,
however, Freddie Mac will apply the 95% test assuming the Lower-Tier Classes have the same
characteristics as the Lower-Tier REMIC Pool. Freddie Mac anticipates that the Multiclass PCs will
guality for the foregoing treatments in their entirety. Regular Classes will be “qualified mortgages”

Taxation of Regular Classes

General . : s .
The Regular Classes will b -d ply brigi MStruments for federal income tax
purposes. Interest, original issue :
constitute ordinary income to th
account for interest income on

Original Issue Discount ; \

The REMIC Pool may iss cgftaj 4 ' - Qlas Moriginal issue discount.” An Owner
must include original issue discou ' & 1
In the absence of guidance whi
report original issue discount, if an
Classes based on regulations unde
OID Regulations apply to debt instru
debt instruments issued after December

75 (the “OID Regulations”). The
il 4. 1994, but may be relied upon for

The total amount of original issue discoint on s
redemption price™ over its “iS{iQPd
Regular Class is first sold to tie-pubiie: :
interest unless the Owner ex N out and treats a portion of the stated
interest payable on the first Payriiént Date etur, ueﬂtercst s i vjea 5
payable under the instrument. [ pricess the sum of all payments except

for interest actually payable based on a single fixed rate, certain variable rates, or certain combinations
ise
ce

of fixed and variable rates¢ [ : i ‘ certaincombinations of fixed and
variable rates which wolttd other cﬁ%ﬁm quﬁ$ price will be included in
i ss, if any, of the issue priceof the Regular Class over the principal

ar Class is the excess of its “stated

the stated redemption prigg if the
amount of the Regular Class is more than 0.015/multiplied by&e product of thwincipal amount and
at
t

the weighted ay, rity ( il & W, ity of the Regular
Class is more thﬁéﬁ%@'ﬁﬂ?m ﬁmqmﬂeﬁeﬁ sue date and the
first Payment Datg exceeds the interval between subsequent Payment Dates, a portion of the interest
payments in all periods is included in the stated redemption price, unless a special rule, described below,
applies. The portion included in the stated redemption price is equal to the difference between (i) the
stated interest rate for subsequent periods and (ii) the effective rate of interest for the long first accrual

period.
Freddie Mac intends to report income from Interest Only Classes based on the assumption that the
stated redemption price is the sum of all payments determined under the Prepayment Assumption (as

defined below). As a result, such Classes would be issued with original issue discount. The Internal
Revenue Service might contend, however, that in the case of certain fixed rate Interest Only Classes
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with a nominal principal amount, the stated redemption price is the principal amount. If such a position
prevailed, the rules described below under “Premium’™ would apply.

Under a de minimis rule, original issue discount on a Regular Class will be considered zero and all
interest payments will be excluded from the stated redemption price if the amount of the original issue
discount is less than 0.25% of the Class’s stated redemption price multiplied by the Class's weighted
average maturity. The weighted average maturity of a Regular Class is computed based on the number
of full years (ie., rounding down partial years) each distribution of principal is scheduled to be
outstanding. The schedule of such distributions likely should be determined in accordance with the
assumed rate of prepayment of the Mortgages used in pricing the Regular Classes (the “"Prepayment
Assumption™), which will be set forth in the reiated Supplement.

n of this de minimis rule for certain Jdebt
re | payable for the rirst period is at a rate less
than that which dpplles in all other penod ‘ D Regulations provide that the stated

redcmpuon price is cqual to the sum o ncx t of the Regular Class and (ii) the
- cro) by the difference between the

The O[D Rggulations pro»ide 2 s‘pecial Jp

issue price of the Regular Class and Cipal a oun
The Owner of an interest in a Re 5 gener lh\hwgg:j: in income the original issue
discount accrued for each day on 3 ch intece cluding the date of purchase,

Sut excluding the date of disposition

Ol-“ﬂxf«‘ ing on an interest in a Regular
Class in any period equals: \

Where:
PV End = present val be made as of the end of the
accrual period;
Dist = distributions ma ludable in stated redemption
price: and
PV Beg = present value of all F’eeﬁiimn - - uons as of the beginning of the

accrual period. --r".»'v‘g,f'; ] v‘ <

bccurred prior to the end of

of the Regular Class, (ii) events
ginal vield to maturity of an

the period and (iii) the Prepaymet

interest in a Regular Class will be alculate xr assuming that such interest
will be prepaid in all periods in cordance wuh the Prepaymcnt umption. The original issue

discount accruing during any accrual pc od wnll then be divided by the number of days in the period to

determine the daily porti T{H

The daily portions Hﬂﬁ al rlra ‘Ef prepayments on the
underlying Mortgagcs excee 4 the Prcpayment As ptxon and decrease if prepayments are slower than
the Prepayment A changes i rate repayment ect in the case
of an Interest Onl é’% ﬁﬁ %ﬁﬁeﬁﬁ@%ﬁg Series change
(e.g., for Sticky Ju 1 se eas e pr of mng payments

to be made on any s ch Class will affect the computation of original issue discount for the period in
which the change in payment priority occurs.

If original issue discount accruing during any accrual period, computed as described above, is
negative for any such period, the Owner will be entitled to offset such amount only against future
positive original issue discount accruing from such Class, and Freddie Mac intends to report income to
the Internal Revenue Service in all cases in this manner. Although not entirely free from doubt, such an
Owner may be entitled to deduct a loss to the extent that its remaining basis would exceed the
maximum amount of future payments to which such Owner is entitled, assuming no further prepay-
ments of the Mortgages (or, perhaps, assuming prepayments at a rate equal to the Prepayment
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Assumption). While the issue is not free from doubt, all or a portion of such loss may be treated as a
capital loss if the Regular Class is a capital asset in the hands of the Owner.

An initial Owner of interests in two or more Regular Classes issued in respect of the same REMIC
Pool should be aware that the OID Regulations may treat such isterests as a single debt instrument tor
purposes of the original issue discount provisions.

If a subsequent Owner of an interest in a Regular Class acquires such interest for a price greater
than its “‘adjusted issue price,” but less than its remaining stated redemption price, the daily portion for
any day is reduced by an amount equal to the product of (i) such daily portion and (ii) a fraction, the
numerator of which is the amount by which the price exceeds the adjusted issue price and the
denominator of which is the sum of the daily portions for such Regular Class interest for ail days on and
after the date of purchase. The adjusted issue price of an interest in a Regular Class on any given day is
equal to its issue price, increased by all orlgmal i unt previously includible with respect to such
interest and reduced by the amount of all previou 5’?;} s with respect to such interest included in
such interest’s stated redemption price JNI!}‘““

Marker Discount
The market discount rules ma;mw oa OwneTQf an mterest in a Regular Class. Market
discount equals the excess of (a) €r sta ed rede ice (less any prior distributions
included in the stated redemption_pet ' € case ot a ular Class having original issue
ice O ‘ sm the Regular Class interest. buch Owner

original issue discount) or (b) altern

original issue discoum in the ratio the relevant period to the total

f such period (computed taking into
: lar Class issued with original issue
e relevant period to the total remaining

discount, in the ratio of orlgmal issue dlscoum:az:z:ru ed—for
er also generally must treat a portion

original issue discount at the beginning oﬁ.si;;h,,'écn:? Such Ov
of any gain on a sale or exchang_g as ordmary income
market discount to the date of dis
may elect to include market €
instruments acquired by such Ow
election only with the consent of-the Internal Revenue Service.

In addition, the deduction for a portion of an Owner’g interest expense on any indebtedness that the
Owner incurs or maintai r Class purchased with
market discount may be ﬂuﬁ ﬂzm mm&na‘mﬂh[ exceed the portion of
market discount that accru@§ but is not taken into income currently. Any such deferred interest expense
1s, in general, allowed as a deduction not later dthan the yeargn which the related market discount

s st LANT) QA LY, LA YLE VL s e

discount is de minimis under a rule similar to that described above under “‘Original Issue Discount.”
Owners should consult their own tax advisors regarding the application of the market discount rules as
well as the advisability of making any election with respect to market discount.

Premium

An interest in a Regular Class, other than an Interest Only Class, an Accrual Class and certain
other Classes whose stated interest is partially or entirely included in its stated redemption price, that is
purchased at a cost (net of accrued interest) greater than its principal amount generally is considered to
be purchased at a premium. The Owner may elect under Code Section 171 to amortize such premium
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under the constant interest method, using the Prepayment Assumption. Such premium is an offset to
interest income from an interest in a Regular Class, rather than a separate interest deduction. In
addition, the Committee Report indicates Congress intended that the methods for determining the
accrual of market discount described above which are alternatives to accrual on the basis of a constant
interest rate also will apply for purposes of amortizing bond premium on obligations such as Regular
Classes. An election made by an Owner would generally apply to all its debt instruments, unless the
clection is revoked with the Internal Revenue Service's consent. [f an Owner’s election to amortize bond
premium was effective as of October 22, 1986, however, such election will apply to obligations issued
after September 27, 1985 only if the Owner so chooses.

-y

Constant Yield Election
The OID Regulations allow an Owner to elect to include in gross income all interest that accrues on
1 debt instrument by using the constant yield mett urposes of this election, interest includes

justed by any premium. This election
April 4, 1994,
o —

¢ rulés aspayment in full of an interest in a
srements, rather than on a pro rata basis with
epayment:

%

stated interest. original issue discount and market
is avaliabie with respect (o debt instrum%_

Rerail Clusses

For purposes of the original iss
Retail Class that is subject to payment
other interests 1n such Retail Cla

Floating Rate and Inverse F.

Bused on the OID Regulations,
Floating Rate or [nverse Floatin
retlects the overall yield that is reaso

ssue discount generally will apply to a
fe variable rate is a tfixed rate that
Freddie Mac also intends to apply
his assumption. The rules will

rate is a fixed rate equal to the value of
will identify those Classes as to which t

Taxation of Residual Classes

Taxation of REMIC Incoméy

REMIC taxable income is JEtermmed-under-the-a; ethed-eob-dCcdunting in the same manner
as the taxable income of an ind e MIC Pool's gross income
includes ‘interest, original issue disgount incor : - cou‘mincomc. if any, reduced by

assets in the REMIC Pool and ineome from the amortization of

amortization of any premium, on
any premium on the Regular ClassesgIn.this regard, the
into account by accruing i i ( tions include interest and original
issue discount expense onﬁrﬂﬁ' asses, ?:Eg eﬂ :}ﬁlﬁpml Assets and other
administrative expenses. Arquncr of an interest in a Residual Class (a “Residual Owner”’) will take
into account, as ordinary income or loss, the Residgal Owner’s aM:ablc share of twble income or net

™ Reisns o ey WML & Bl Vi L)L) QLEL
A Residual Owper may mortize the idual Class interest. Taxable income of the

REMIC Pool, however, will not include cash received by the REMIC Pool that represents a recovery of
the REMIC Pool’s basis in its assets. Such recovery of basis by the REMIC Pool will have the effect of
amortization of the issue price of the Residual Class over its life. The period of time over which such
issue price is effectively amortized, however, may be longer than the economic life of the Residual Class.

IC Pool will elect to take all such items

A subsequent Residual Owner must report on its federal income tax returns amounts of taxable
income or net loss equal to that which an original Residual Owner must report. Adjustments to reduce
{or increase) the income of a subsequent Residual Owner that purchased such an interest at a price
greater than (or less than) the adjusted issue price of such interest apparently are not permitted or

required.
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The taxation of a Residual Owner is based on the income and expense of the REMIC Pool, and not
on distributions to the Residual Owners. This method of taxation can produce a significantly less
favorable after-tax return for a Residual Class than would be the case if (i) the Residual Class were
taxable as a debt instrument or (ii) no portion of the taxable income on the Residual Class in each period
were treated as ‘‘excess inclusions” (as defined below). In certain periods, taxable income and the
resulting tax liability on an interest in the Upper-Tier Residual Class in a Double-Tier Series or the
Residual Class in a Single-Tier Series may exceed any payments received on that Class. This may occur
because the yield of the Mortgage Securities in a Double-Tier Series, and the REMIC Pool Assets in 2
Single-Tier Series, typically will exceed the average yield of the Regular Classes in earlier periods. In
addition, a substantial tax may be imposed on certain transferors of an interest in a Residual Class and
certain Residual Owners that are *“‘pass-thru” entities. See “Transfers of Interests in a Residual Class.™
Investors should consuit their tax advisors before purchasing an interest in a Residual Class.

Losses

A Residual Owner may recognize a m:x lOSa ot t Pool only t0 the extent of the adjusied
basis of its interest in the Residual C s Resxdual s a U.S. person (as detined below).
however, may carry over any di:a to qifsu e income generated by the sume
REMIC Pool. ‘_—_.-—*"’ ‘—-_-5____

Treatment of Certain Irems/ Hdome und Expé?z“nm

Original Issue Discount. In < le- Trer Senes, the OID Regulations provide. ind

Freddie Mac intends to report a
instrument for purposes of the origi
recognition of negative original i

V[Qr&; e Scrunué?wﬂl be treatcd as J smulc d..:n

ular Class is uncertain; as a result, (hc
timing of recognition of the related uncertain. Although not entirely free
from doubt, the related REMIC ome ' ccognized When the adjusted issue price of
such Regular Class would exceed t m tiof futire payments with respect (0 such
Regular Class, assuming no further r, perhaps, assuming prepayments
at a rate equal to the Prepayment As

Market Discount. In respect of \dortgagcs:dmz h rket discount, such market discount would
be recognized in the same fashion as if it w,ere. on;@@g_dlscoum

Premium. The election Q%nomze premium undch)ﬂ will not be available for

premium on Mortgages that ar opligations of individ ated or prior to September 27, 1983.
Premium on such Mortgages i ay be deductible, lf'm," ' a reasonable method. The

allocation of such premium pro ra ‘among pnncapaiz paym oron lh ‘basis of a constant interest rate
should be considered a reasonablé mcthod

S ‘LLEL’;I NUNINYING
A portion of the REMIC Resid 1l béisubject to federal income

tax in all events. That poﬂibn referred to as thc ‘excess inclusion,” is equal to the excess of REMIC
taxable income fg% the ca ndar quarter over thé allr accruals=for such perjod. Fhie daily accruals are

equal to the pr ﬁqﬁﬂﬁm lmq(%%ﬁ{t@ ﬂpoundmg) under
Code Section 127 eter si ued and (ii) the

adjusted issue price of such interest at the beginning of such quarter. The federal long-term rate for the
month of issuance of a Residual Class is published by the Internal Revenue Service on or about the 20th
of the preceding month. The adjusted issue price of an interest in a Residual Class at the beginning of a
quarter is the issue price of the interest, plus the amount of the daily accruals of REMIC income
attributable to such interest for all prior quarters, decreased (but not below zero) by any prior
distributions. The Internal Revenue Service has authority to promulgate regulations providing that if
the aggregate value of the Residual Class is not considered to be “‘significant,” then a Residual Owner’s
entire share of REMIC taxable income will be treated as an excess inclusion. This authority has not

been exercised.

33



“Excess inclusions” may not be offset by unrelated losses or loss carryforwards of a Residual
Owner. Thrift institutions, however, are permitted to use losses to offset their excess inclusion income
from a Residual Class if such Class has “significant value.” The regulations under Code Sections 360A
through 860G (the “REMIC Regulations™) provide that a REMIC residual interest has significant
value if, as of the pricing date or the closing date, (i) the issue price of such interest equals at least 2% of
the aggregate of the issue prices of all interests in the REMIC and (ii) the anticipated weighted average
life of such REMIC residual interest is at least 20% of the anticipated weighted average life of the

REMIC.
A Residual Owner's excess inclusion is treated as unrelated business taxable income for an

organization subject to the tax on unrelated business income. In addition, under Treasury regulations
vet 10 be issued, if a real estate investment trust, regulated investment company or certain other pass-

through entities are Residual Owners, a porti ‘T utions made by such entities would constitute
excess inclusions. :
|

Legislation has been introduced wi ‘ o ionship between excess inclusions and the

13 fective for taxable years beginning after
@tive minimum taxable income of a
ated without regard to the rule that
sions, (ii) the alternative minimum
1 amount of excess inclusions for
t operating loss is computed without
uch legislation will be enacted.

alternative minimum tax. Such legi
December 31, 1986. This legisla
taxpaver is based on the taxpa
taxable :ncome cannot be less th
taxable income of a taxpayer 10
that vear and (iii) the amount ok
regard 'o any excess inclusions”

Prohibited Transactions Y
ioms, will not be part of the calculation
idual Owners, but rather will be
ie Mac's guarantee, in the event
interest on the Multiclass PCs will not

Income from certain transacti
of income or loss includable in §
taxed directly to the REMIC Pool
such tax is imposed on a REMIC
be affected.

Sale or Exchange of Multiclass PCs ™ e

An Owner generally will recognize gain'or los mq ex
the difference between the é%"%:unt received and the Owner's ad

change of a Multiclass PC equal to
ed jpasis in the Multiclass PC. The
Multiclass PC. increased by
evious distributions and by any
osses allowed as a deduction, in

adjusted basis in a Multi
income previously included,.
amortized premium, in the case-
the case of an interest in a Residua

Except as described below, any ain or loss on the sale or exchange of a Multiclass PC held as a

capital asset will be capital gai s.and will be long- rs rm_depending on whether the
interest has been held'for lEI-tCTt\ﬂi ‘ d% n one year). Such gain or
loss will be ordinary i r (iﬁ or a'b hrift institution; ii

the case of an interest in
a Regular Class, (a) to the extent of any accrued, but unrecognized, market discount or (b) to the extent

income recogniz e Owner is less than the income that %oéuld have been re@ognized if the yield on
such intcresaewl(')% t\a icabl cﬂ GT‘W ﬂtq @4
Whether ¢he termination of the RE will be treated as a sale or exchange of a Residual

Owner's interest is not clear. If it is, the Residual Owner will recognize a loss at that time equal to the
amount of the Owner's remaining adjusted basis in such interest.

Except as provided in Treasury regulations, the wash sale rules of Code Section 1091 will apply to
dispositions of an interest in a Residual Class where the seller of the interest, during the period
beginning six months before the sale or disposition of the interest and ending six months after such sale
or disposition, acquires (or enters into any other transaction that results in the application of Code
Section 1091 with respect to) any residual interest in any REMIC or any interest in a “taxable
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mortgage pool” (such as a non-REMIC owner trust) that is economically comparable o a Residual
Class.

Transfers of Interests in a Residual Class

Disqualified Organizations

A transfer of an interest in a Residual Class to a “disqualitied organization™ (as detined below)
may result in a tax equal to the product of (i) the present value of the total anticipated future excess
inclusions with respect to such interest and (ii) the highest corporate marginal federal income tax rate.
Such a tax generally would be imposed on the transteror of the interest in the Residual Class, except
that if the transfer is through an agent for a disqualified organization, the agent is liable. A transteror is

not Iuolc for such tax 1t the tmnareree turmsh he transferor an atfidavit that the transteree is not 4
/ transter, the transferor does not have actual

A “pass-thru entity " (as defi J the highest corporate marginal federal
income tax rate) on excess inclusior amzauons hold interests in the pass-
thru entity. However, such tax wi niity receives an atﬁdavu th.u lhc. n.wrd

holder is not a disqualified or

Jnited States, any state or poiitical
1zation, any agency or instrumen-
t from taxation under the Code

For these purposes, (i) #
subdivision thereof, any forei
tality of any of the toregoin®,

tincluding tax on excess inclusi
estate investment (rust. common

trust fund. partnership. trust or ¢ 11/ CorPOrations operating on a cooperative basis. Except
as may he provided in Treasu ? vipers ap interest in a pass-thru entity as u

@ proposed transferee provides to Freddic
Organization and is not purchusing such
if requested by Freddie Mac. an opinion of
e such Residual Class interest to be held by

Mac ta) an affidavit that >ud\ traj »
interest on behalf of a disqualified orgﬂ%tziﬁpn =
counsel to the effect that the proposedﬂiﬁﬂfﬂ
a disqualified oroamzauon:l)r (if) Fﬂ!’ddle "Mac

in any ‘“large partnership’ as
‘tax‘on all of its excess inclusions at
the highest corporate rate. a %ﬁ any large partnership’s miscella-
neous itemized deductions, i udmg the deductions for servicing c pensation relating to the PCs in a
REMIC Pool, although the remaining deductions would not be subject to the 2% floor at the partner

level. A “large partpegship; y.includes ﬂ hlP havm 250 or more partners during any
taxable year. This legislati Eﬁﬁ ﬁr after December 31, 1993,
No prediction can islatioh w l

Additional Transfer Restrictions

@W} NN e
federal income tax pur 1g the assessment or

collection of fax. Such a purpose exists if, at the time of the transfer, the transferor knew or should have
known that the transferee would be unwilling or unable to pay taxes on its share of the taxable income ot
the REMIC. A transferor will be presumed to lack such knowledge (or reason to know) if, after a
reasonable investigation, the transferor finds that the transferee historically paid its debts as they came
due, and finds no significant evidence that the transferee would not continue to do so, and the transferee
represents to the transferor that (i) the transferee understands that it might incur tax liabilities in excess
of any cash received with respect to the residual interest and (ii) the transferee intends to pay the taxes
associated with owning the residual interest as they come due. The scope of due diligence required under

Legislation has been
“disqualitied orzanization !
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this rule is uncertain. A residual interest in a REMIC (including a residual interest with signiticant
value at issuance) 1s a noneconomic residual interest unless, at the time of the transfer. (1) the present
value of the expected ruture distributions on the residual interest at least equals the product of the
present value of the anticipated excess inclusions and the highest corporate income tax rate in etfect for
the yvear in which the transter occurs and (ii) the transferor reasonably expects that for each anticipated
excess inclusion the transteree will receive distributions trom the REMIC at or after the time at which
luxes uccrue on the anticipated excess inclusion in an amount sutficient to satisty the taxes accrued.

The REMIC Regulations provide that any transter of a residual interest (whether or not a4
noneconomic residual interest) to a non-U.S. person 1s disregarded for all tederal tax purposes if the
residual interest has “tax avoidance potential.” A rcsndual interest has tax avoidance potential under the
REMIC Regulations unless, at the time of tr gr, the transferor reasonably expects that:

(1) for each excess inclusion, the ‘ stribute on the residual interest an amount
that will equal at leasy 305 of th . sion, and

lest would be met assuming that
rate between 50 percent and 200
provide that a transfer from a
United States trade or business is
b to avord tax on accrued excess

The reasonable expectation
the Mortgages underlying the &
percent of the Prepayment :
non-U.S. person ro a U.S. persog
disregarded if the transfer
inclusions.™

a non-U.S. person, Freddie Mac
thal Revenue Service) any portion of
sonably determines is required to be
hat a more accurate determination of
, onc made within 4 reasonable period after the
scheduled date for such distribution, it - uchidistiibution in trust for the Owners of any such

Certain restrictions w:ﬂl
the requirement that no trans
wiil be permitted without :
imposed under the REMIC gulauons may have the practical ¢
certain Residual Classes non-tra.usfcrable

The term "nonﬁ &iﬁ ﬂ ﬂm%ﬁﬂf}ﬂﬁ " A U.S. person is a
citizen or resident of 100, tity created or organized
in or under the laws of‘the United States or any political subdivision thereof, or :m estate or trust that is
subject to U.S. federal income tax regardles § of the source &f.its income.

e NN I T AN IR Y

If the equity interest in a non-U.S. person investor is held in whole or in part by a U.S. person, such
investor or U.S. person should consult its own tax advisors regarding any tax consequences to such U.S.
person of the investor's purchase of an interest in a Residual Class.

With respect to a Residual Cl
tor its agent) will be entitled to
any payment on such Residual™ Cl
withheld. If Freddie Mac tor its a

e Residual Classes. including
sidual Classes. to any person)
strictions, together with those
ct of rendering the interests in

The federal income tax consequences of any consideration paid to a transferee on a transfer of an
interest in a Residual Class are unclear. The preamble to the REMIC Regulations indicates that the
[nternal Revenue Service is considering the tax treatment of these types of residual interests. A
transferee of such an interest should consult its tax advisors.
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Treatment of Servicing Compensation

An Owner that is an individual, estate or trust will be subject to limitation with respect 1o certain
itemized deductions described in Code Section 67, to the extent that such deductions, in the aggregate.
do not exceed 2% of the Owner's adjusted gross income, and such Owner may not be able to deduct such
fees and expenses to any extent in computing such Owner's alternative minimum tax liability. Such
deductions will include servicing, guarantee and administrative fees paid to the servicer of the
Mortgages or to Freddie Mac. These deductions will be allocated entirely to the Residual Owners in the
case of REMIC Pools with multiple classes of interests that pay their principal amounts sequentially.
As a result, the REMIC Pool will report additional taxable income to Residual Owners in an amount
equal to their allocable share of such deductions, and individuals. estates, or trusts holding an interest in
such Residual Class may have taxable income 1nexcess of the cash received. I[n the case of a "Single-

class REMIC” uas defined in applicable 1 -r)ions. such deductions will be allocated

proportionately among the Regular an
—

; mcr of a Regular Class interest

business will be considered “portiolio interest”
v x provided that such non-U.3S.

Taxation of Certain Foreign lnvestohv

Regular Clusses /‘
[nterest, including original i i

that is a non-U.S. person not ¢nga '

and, therefore, will not be subjecsto t

St is a non-U.S. person. It such
X treaty reduces or eliminaies

statement is not provided, 30%* :
de or business within the United

such tax. If the interest is etfectively
States by a non-U.S. person, suc
reguiar rates. Owners of Regular Cl;
advisors.

Residual Classes

A distribution to a Residual Owner. X
withholding tax provided that (i) the conditions des¢
the distribution does not constitlite an “excess mciusiog"
the Lower-Tier REMIC Pool i
July 18, 1984). Excess inclusie z
are made (or when the mterest | he Code grants the Treasury
Department authority to issue ulauons requiring withholding earlie# if necessary to prevent avoid-

ance of tax. The prcamble to the TE\JIC Regulations indicates that the Internal Revenue Service 1s

considering this issue. ﬁ% E]oﬁ %anjo’u] ﬁn%t their own tax advisors.
Backup Withholding

Distributions made on the Multiclass PCs and proceeds £zom the sale of Mdlticlass PCs to or

through certana Jms ﬂb ﬁamm m‘% wﬂ ﬁ ﬁayments prior
to January 1, 1 * m teres ri discount, and,
under certain cifcumstances, distributions in reduction of principal amount) unless, in general, the
Owner of the Multiclass PCs complies with certain procedures or is an exempt recipient. Any amounts

so withheld from distributions on the Multiclass PCs would be refunded by the Internal Revenue
Service or allowed as a credit against the Owner’s federal income tax.

S, person will not be subject to the 30¢%
the p ccedmz paragraph are met and (il
g case of a Single-Tier Series or

‘tgages were originated atter
all events when distributions

Reporting and Administrative Matters
Reports will be made to the Internal Revenue Service and to Holders of record of Multiclass PCs
that are not excepted from the reporting requirements.
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Freddie Mac will prepare, sign and file federal income tax returns for cach REMIC Pool. To the
extent allowable, Freddie Mac will also act as the tax matters partner for ecach REMIC Pool. Euch
Residual Owner, by the acceptance of its interest in a Residual Class, agrees that Freddie Mac will act
as the Owner’s fiduciary in the performance of any duties required of the Owner in the event that the

Owner is the tax matters partner.

A Residual Owner is required to treat items on its returns consistently with their treatment on the
REMIC Pool’s return. unless the Owner owns 100% of the Residual Class for the entire calendar veuar
or the Owner either tiles a statement identifying the inconsistency or establishes that the inconsistency
resuited from incorrect information received from the REMIC Pool. The [nternal Revenue Service may
assess a deficiency resulting from a failure to comply with the consistency requirement without
insututing an administrative proceeding at the REMIC level. Any person that hoids a Residual Class
interest as a nominee for another person ma ired to furnish the REMIC Pool. in a manner 1o be

provided in Treasury regulations, the name : fF dgess of such other person and other information.
&\'m@s

ployee henetit plan subject to the
("ERISA™), acquires a “‘guaranteed
2 fiduciary responsibility and prohib-
=ts include the certificate and ail of its

A Department of Labo
Employee Retirement [ncome
Zovernmental mortgage pog
ited transaction provisions of E
rights with respect to the ¢
include any of the mortgages
governmental mortgage poo
specified mortgages or partiCipai®
are guaranteed by Freddie Ma€. T
the enuty that organizes andServi
services with respect to the ass
provisions of Title [ of ERIS

and principal payable on the certificate
10N is 16. make clear that the sponsor (that is,
ddic Mac) and other persons, in providing
)¢ subject to the fiduciary responsibility
ovisions of Section 406 of ERISA or
Code Section 4975, merely by re: in a certificate. At the time this Labor
Department regulation was iss reific Multiclass PCs were not in existence.
However, Freddie Mac has been advised By its s “Counsel, Cadwalader, Wickersham & Taft, that
the Multiclass PCs should qualify as “giaranresd ge ntal mortgage pool certificates.”

The purchase of a !
taxable income™ as desc _
Federal Income Tax Consegi 1asses — Excess [nclusions.™

Set forth belo als rrar%t %ﬂcﬂﬁaﬂﬁaﬂuo s relating to the purchase or
pledge of Multiclass.PC ertain fina institutrons. formation‘in this section is qualified by
i i i & aints” below.
the considerations deéscribed under Regulﬁxory Constr = elo Y
R BRGNS EI TN e o
without regard'ta limitdtion rd] i¢able to inve t ritiesd 12[ULS.C. § 24, seventh
paragraph. 9

Federal savings associations and federal savings banks may invest in Multiclass PCs without
regard to percentage of assets limitations generally applicable to investments. 12 U8,

§ 1464(c)(1)(E).

Federal credit unions may purchase Multiclass PCs, subject to restrictions on investing in certain
Classes. 12 U.S.C. § 1757(7)(E) and 12 C.F.R. § 703.5(f)-(k).
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Multiclass PCs are lawtul investments, and may be accepted as security, for all fiductary. trust and
public funds. the investment or deposits of which are under the authority and control of the United
States or any officers thereof. 12 U.S.C. § 1452(g). Muluclass PCs are acceptable as collateral tor
Treasury tax and loan accounts pursuant to 31 C.F.R. § 203.15(d)(1).

Federal Reserve Banks may accept Multiclass PCs as eligible security for advances to member
banks for periods not exceeding 90 days. 12 U.S.C. § 347 and 12 C.F.R. § 201.108(b)(16).

Multiclass PCs are eligible as security for advances by Federal Home Loan Banks to federal
savings associations, federal savings banks and other members for which Multiclass PCs are legal
investments. 12 U.S.C. § 1430(a)(2) and 12 C.F.R. § 935.9(a)(2)(i).

ussed above, Section 106 of the Secondary Mortgage
ides that any person, trust, corporation, partner-
suant to or existing under the laws of the
12 and Puerto Rico) is authorized to
ddie Mac (including Multiclass PC+:
old or invest in obligations issued or
.agency or instrumentality thercot.
10 enact legislation which specitically
: ) i “S authority to invest in securities
issued or guaranteed by Freddie MdC. ¢ be ; ' Mag's knowledge, 18 states currently have
legislation limiting to varving 4éBres ‘ v ofcer] ' OSt cases, insurance companies

[n addition to the specific authorizations dis
Market Enhancement Act of 1984 ("SM)
ship, association, business trust or busine
United States or any state (including
purchase, hold and invest in securitig
to the same extent that the invesie
guaranteed as to principal and ig
Prior to October 4, 1991, states we

The regulatory or lending authi®ri that sdminister tutes or regulations discussed in the
ti i€y such as Multiclass PCs. that are
ay be purchased or pledged by the
f an institution to purchase or piedge
*Only. Principal Only and Residual Classes.
tion (such as collateral for Treasury tax and

' ucrulhori!ics, in their discretion.

otherwise acceptable for investmer
institutions subject to their jurisdicti

in the various circumstances described ig%ﬁ?g

5 i < B LA
loan accounts) may be limited in the EXefirse of
may also impose limitations.oh the collateral value of )
security.

at are otherwise acceptable as

Any institution under the gurisdiction ¢ Currency, the Board ot Governors
of the Federal Reserve Systemd. the Federal Deposit Insurance poration, the Office of Thrift

Supervision, the National Credit Union Administration, the Department of the Treasury or any other
federal or state agency with sim‘aﬂuthority should ¥efiew any applicable regulations, policy state-

ments and guidelines fmﬁh??‘ tjl?‘[ ?uw ﬂ
Depository institugion Gld réview and consider the applicability of the “Supervisory Policy

Statement on Securities Activities” dated January 28. 1992 “Policy Smtcm'nt") of the Federal
stj

e
Financial Instizuti xaminagio il, (the, 't %) oli a which has been
adopted by a fﬁ}:ﬁm .ﬁﬁo it ositary i utions, from t@n certain “high-
risk mortgage securities” (including securi uchas certai asse Multiclass PCs), except under

limited circumstances, and sets forth certain investment practices deemed to be unsuitable for regulated
institutions. Investors should note that certain Classes of Multiclass PCs that are not regarded as
“high-risk mortgage securities” at the time of their original issuance may become “‘high-risk mortgage

securities’ at a later date.

The National Association of Insurance Commissioners has released for public comment a proposed
Model Investment Law for state-regulated insurance companies. The proposal would impose additional
restrictions on investments by certain insurance companies in certain mortgage related securities,
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inciuding Multiclass PCs. As proposed, these restrictions would take etfect after adoption of the Model
[nvestment Law on a state-by-state basis.

[nstitutions whose investment activities are subject to review by regulatory authorities may become
subject to restrictions, which may be retroactively imposed by such regulatory authorities, on invest-
ment by such institutions in certain types of Multiclass PCs. [n addition, certain state regulators have
indicated that regulated institutions subject to their jurisdiction should not hold certain types of
mortgage-backed securities, including those previously purchased.

[nvestors should consult with their own legal advisors in determining whether and to what extent

Multiclass PCs constitute legal investments tor such investors and whether and to what extent
\rlultiul.xss PC: can be uscd as ‘.ollaleral r’or variou ypes of bormwmgs [nvestors should also c.onsult

¢ applicability of statutca. rcgulauons
nents made by a particular investor,
atage-of-assets limits, and provisions

which mav restrict or prohlbu inve 2d in book-entry form or that are

a0t “interest-bearing™ or “income-
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This Supplement, together with the Muiticlass PC
Offering Circular, constitutes an offer to sell only
the Multiclass PCs offered hereby. Freddie Mac has
not authorized any broker, dealer or salesperson,
or anyone else, to make any statements, written or
oral, in connection with the offer, except for those
contained in this Supplement and in the other docu-
ments and sources of information prepared by
Freddie Mac that are listed on page S-2 and under
‘‘General Information — Additional Information.”
Investors must not rely on any other statements as
having been authorized by either Freddie Mac or
the Underwriter. This Supplement and the Mui-
ticlass PC Offering Circular do not constitute an
offer to sell or a solicitation of an offer to buy the
Muiticlass PCs by anyone in any jurisdiction whare
such an offer or solicitation would be uniawiui, or
where the person making such an offer or solicita-
tion would not be qualified to do so, or to anyone to
whom it would be unlawtful to make such.an offer or
solicitation. Freddie Mac makes no representation
that the statements in this Supplement or any oiher
document will be correct at any tlmow'ig

of such document, even though delivery e
ument and the sale of the Muiticlass
on a later date.
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