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## 5285160329 : MAJOR ECONOMICS
KEYWORDS : CORPORATE CASH HOLDING / ECONOMIC CONDITION / SPEED OF
ADJUSTMENT

JUTAPORN BULUNPLUK: ECONOMIC CONDITIONS AND CORPORATE
CASH HOLDING IN THAILAND. THESIS ADVISOR: ASST.PROF.
THAWATCHAI JITTRAPANAN, Ph.D., 60 pp.

This study investigated the impacts o economics conditions that are economic
growth,. Opportunity Cost, Prediction of Future Economic and Liquidity of Financial markets
on corporate cash holding of listed company. We use the secondary data of 369 listed
companies from 1" quarter in 2001 to 4" quarter in 2009 and employ Panel Least Square

Regressions with Fixed Effect Model

The study finds that corporate will increase cash holding when economic expansion
but decrease cash holding when high opportunity cost, economics trend to recession and tight
financial market. This result can be concluded that The corporate cash holding did not hold
cash for precaution motive but for the transaction cost motive. Moreover we find the speed of
adjustment is faster when economic slowdown, high opportunity cost and low term spread.
That implies that the recession the company will maintain the level of a reasonable cash offer

on the expansion

Field of Study : Economics Student’s Signature

Academic Year : 2011 Advisor’s Signature
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Correlation
CAP CASH1 GDP LIQ SIZE SPREAD T BILL TERM TOBIN
CAP 1
CASH1 0.01562 1.00000
CF 0.16839 0.00581 1.00000
GDP 0.00575 0.01425 0.00199 1.00000
LEV -0.00389 -0.13753 -0.00968 -0.02375 1.00000
LIQ -0.00125 0.00276 0.00146 0.02051 -0.69429 1.00000
SIZE -0.00800 -0.10439 -0.04923 -0.00401 0.05786 -0.02670 1.00000
SPREAD -0.00792 -0.00376 -0.00659 -0.06048 -0.02735 0.02446 0.01815 1.00000
T BILL -0.00329 -0.02765 -0.00318 0.04492 -0.02507 0.02399 0.02552 0.09025 1.00000
TERM 0.01729 0.01443 0.01463 0.13814 0.04640 -0.03527 -0.03508 -0.17734 -0.68142 1.00000
TOBIN 0.05446 0.01689 0.32084 -0.00513 0.06157 -0.05343 -0.01789 0.04278 -0.00254 0.00531 1.00000
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CASH CF CAP GDP LEV LIQ SIZE CREDIT T _BILL TERM TOBIN
CASH 1.00000
CF -0.00701 1.00000
CAP -0.00593 0.71643 1.00000
GDP 0.01654 0.00420 0.01434 1.00000
LEV -0.18480 -0.01075 -0.00853 -0.01594 1.00000
LIQ 0.01160 0.00348 0.00100 0.00342 -0.57242 1.00000
SIZE -0.02199 -0.24470 -0.24082 -0.00342 -0.02040 0.05126 1.00000
CREDIT 0.01149 -0.01357 -0.01273 -0.06225 -0.04756 0.02513 0.06017 1.00000
T BILL -0.01551 -0.00640 -0.00472 0.04494 -0.04938 0.02840 0.11349 0.09087 1.00000
TERM -0.01010 0.02961 0.03043 0.13730 0.07048 -0.03125 -0.11741 -0.17966 -0.68039 1.00000
TOBIN 0.02248 0.66912 0.70011 0.00768 0.05749 -0.04239 -0.27035 -0.01043 -0.00537 0.03613 1.00000
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CASH CAP CF GDP LEV LIQ SIZE CREDIT T _BILL TERM TOBIN
CASH 1.00000
CAP 0.04703 1.00000
CF 0.38967 0.22070 1.00000
GDP 0.00457 0.13220 0.01081 1.00000
LEV -0.18369 0.00974 -0.18284 -0.02977 1.00000
LIQ -0.06598 -0.07221 -0.06564 0.02579 -0.66266 1.00000
SIZE -0.07853 0.03023 0.06389 -0.00748 0.09680 -0.09784 1.00000
CREDIT -0.01892 0.01056 0.01914 -0.06486 -0.03665 0.02168 0.03452 1.00000
T_BILL -0.04315 0.03958 0.00421 0.04099 -0.02363 -0.00716 0.04046 0.09517 1.00000
TERM 0.04762 -0.02440 -0.01577 0.13458 0.06601 -0.00682 -0.06636 -0.18799 -0.67348 1.00000
TOBIN 0.48896 0.16385 0.45214 0.04821 0.08887 -0.19224 0.01337 0.02672 0.05700 0.00398 1.00000
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