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##5185155129 : MAJOR ECONOMICS
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KITTISAK RITTIDILOK: MARKET DISCIPLINE AND DEPOSITOR BEHAVIOR

IN THAI COMMERCIAL BANKS. THESIS ADVISOR: ASSOC.

PROF.SOTHITORN MALLIKAMAS, Ph.D., 91 pp.

The research aim is to test for the presence of market discipline by examining the
sensitivity of interest rate spread, deposit share and real deposit growth on bank risk and

fundamental including 5 CAMEL ratings.

The result of interest behavior finds that 3-month depositors monitor commercial banks
in capital adequacy and asset quality. 1-year depositors monitor commercial banks 4 of 5 except
liquidity and 2-year depositors monitor capital adequacy and earning. However, all maturity
depositors monitor credit rating as well. Banks with larger size are able to attract all maturity

depositors to deposit without requiring higher interest rate.

The results of deposit behaviors find contradict results between deposit share and real
deposit growth. Namely, capital adequacy is positively related to deposit share but negatively
related to real deposit growth in short-term, long-term and all deposit. Earning is positively

related to deposit share but negatively related to real deposit growth in long-term deposit.

As a result, we can conclude that market discipline appears to exist in Thai commercial
banks in the period of blanket guarantee. Depositors penalize risky bank by requiring higher

interest rate.

Field of Study : Economics Student’s Signature Kittisak Ritti d; lck

Academic Year : 2009 Advisor’s Signature _ dpAée 't Alalie-
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