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ARRANGEMENT REGARDING
INTERNATIONAL TRADE IN TEXTILES

PREAMBLE

of production and trade in textile products of
conomies of many countries, and their parti-
ot development of developing countries and
xport earnings, and conscious also of the
cotton for many developing countries ;

wool, man-made fibres and \ \'
cular importance 1ar
for the expansion ani
special importance

unsatisfactory situation to exist in world

trade in textile produ at, this o sansfad:mnlv dealt with, could work to
the detriment o i85 i \ le products, whether as importers or
exporters, or b-nr.h o 58l in fospect ational co-operation in the trade field,

‘!" \ erally;

v ' haracterized by the proliferation of
restrictive measufes, yic| gl iSCEUmNg ieasures, that are inconsistent with the prin-
ciples of the ‘Gene : e de and also that, in some importing
countries, situatig 0f these countries, cause or threaten to

i [ 5 e action, within a multilateral frame-
work, so as to deal o sftiatioit fn, such @ way as to promote on a sound basis the
development of prodiicti yans of teade in textile products and progressively
to achieve the reduc ion’ 'the liberalization of world trade in these pro-

ducts; :

Recognizing i 1 of ‘such sction, the volatile and continually evalving
nature of prod ' ' sulf be constantly borne in mind and
the fullest et "'"”":':'::"’“':‘*-_} problems as exist in this field in
both importiy C H‘ edm-bupmg countries;

Reoog 'should-be designed to facilitate economic
eXpansion an promote the development of develdping countries possessing the neces-

sary resources, such as materials and technical skills, by providing larger opportunites for
such countries, ifcleging countries thayare, or that may shortly become, new entrants in

B e e e N,

ecngnmng that !uture harmonious development of trade in textiles particularly
hmrmq regard 1o the needs of welnpmg ::numes alsu dupends@pumntlv upon matters

: include progress
emem of schemes
g of g!l‘H!filllZEd preferema-s in at:mrdam:e with the Tok en:lar ation;

Determined to have full regard to the pnnmplu and objectives of the General Agree-
ment on Tariffs and Trade (hereinafter referred to as the GATT) and, in carrying out the aims
of this Arrangement, effectively to implement the principles and objectives agreed upon in
the Tokyo Declaration of Ministers dated 14 September 1973 concerning the Multilateral
Trade Negotiations;

General Agreement on Taritfs and Trade, Geneva, 1974,



THE PARTIES TO THIS ARRANGEMENT HAVE AGREED AS FOLLOWS:

Article |

1. If may be desirable during the next few years for special practical measures of inter-
national co-operation to be applied by the participating countries! in the field of textiles
with the aim of eliminating the difficulties that exist in this field.

2. The basic objectives shall b a dchieve the expansion of trade, the reduction of
barriers to such trade and ve liberalization of world trade in textile products,
while at the same tig and equitable development of this trade and
avoidance of disrug rkets and on individual lines of production
in both importi wthe case of those countries having small
markets, an e and a correspondingly low level of domes-
tic productiog pidance of damage to those countries’
minimum viable pa&
3. A principa (l ment shall be to further the
economic andgse ‘ &t o .l‘.‘. ountries and secure a substantial in-
crease in i P - ¢
share for the

4, Actions 1a is A Ement sha N terrupt or discourage the autono-
mous industri { i ccesses of *‘ ng countries. Furthermore, actions
taken under | : ‘ mpanied by the pursuit of appropriate
economic and na ﬂ-\ ent with national laws and systems,
required by ¢ ATTErm O \ tiles and in the comparative advantage
of participating o whichs - would encourage businesses which are less
competitive interpati ofe progressively into more viable lines of production or
into other sector provide increased access to their markets for
textile products frum

5. The applicati : asures u his Arrangement, subject to recognized

conditiog criteria 3.8 jan international body set up for
that p s ‘ ntormity with ’ and objectives of this Arrange-
ment, s mecessary in the field of trade in tex-

tile prod *; | t cmeﬂaku not to apply such measures
except in-accordance with the provisions of this_Arrangement with full regard to the
impact of m@ measures on other parties.

R L T
ing’ c© e fi taken under this Arrange-

\ are intended to deal |th the spat:lal problems of textile prﬂdum such

Wﬁ”ﬁ%‘%ﬁ TRY

Article 2

1. All existing unilateral quantitative restrictions, bilateral agreements and any other
quantitative measures in force which have a restrictive effect shall be notified in detail

1 The expressions “participating country™, "participating exporting country’’ and “participating imporing
country”, wherever they appear in this Arrangement, shall be deemed 10 include the European Econo-
mic Community.
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by the restraining participating country, upon acceptance of or accession to this Arrange-
ment, to the Textiles Surveillance Body, which shall circulate the natificattions to the
other participating countries for their information. Measures or agreements which are not
notified by a partipating country within sixty days of its acceptance of or accession to,
this Arrangement shall be considered to be contrary to this Arrangement and shall be
terminated forthwith,

2. Unless they are justified under the provisions of the GATT (including its Annexes and
Protocols), all unilateral quantitative restrictions and any other guantitative measures
which have a restrictive effect and which are notified in accordance with paragraph 1-
above shall be terminated withi ear of the entry into force of this Arrangement

unless they are the subject of ‘one ollowing procedures to bring them into con-

formity with the provisians of this A ¢ ), :

(i} inclusion in a programm Hod!d deopted and notified to the Textiles Sur-
veillance Body withinone yearfrom the : af coming into force of this Arrange-
ment, designed to_gligins sting rest s in stages with a manimum period of
‘three years : f.this gement and taking account of any
bilateral agrecg cither o » ducse of being negotiated as provided for

in (ii) beloW? It Leiflo whdérstood that a maje twill bemade in the first year,

; it 1 of ns and a substantial increase in the
{ii) i atry into force of this Arrangement,
- qotiation, pursuant to the provi-
sions af Mnc i ,‘ any such bilateral agreement is not con-
cluded withift the'pegi _ iod, following consultations by the par-
ticipating countgies : and with rrence of the Textiles Surveillance
Body, may be @ , 1 i

(iii)inclusion in agreeents fiekctia “rmeasufes adopted pursuant to the provisions of
Article 3. ; :

3. Unless justified under the s GATT (including its Annexes and Protocols),
all existing bilateral cordance with paragraph 1 of this Article
shall, within'ane : igement, either be terminated or
justified undes hie 4 YerE-or md to conform therewith,

4. For the purg ting countries shall afford full
opportunity

‘ bilater aimed at arriving at mutually
acceptable sol in accordance with Articles 3 and f this Arrangement and permitting

from the first yea of the acceptance of this Arrangement the elimination as complete as
possible of the restrictions. Thigy' shall report specifically to the Textiles Surveil-

SRS RS

The Ty.ulr.-s Surveillance Bod‘r shall complete its review of such r

Q Aandnarives:

Mncle

15 within ninety
ions taken are in
ndations to the
ntation of this

Article 3

1. Unless they are justified under the provisions of the GATT l(including its Annexes and
Protocols) no new restrictions on trade in textile products shall be introduced by ;_larﬂci-



pating countries nor shall existing restrictions be intensified, unless such action is justified
under the provisions of this Aticle.

2. The participating countrics agree that this Article should only be resorted to sparingly
and it application shall be limited to the precise products and to countries whaose exports
of such products are causing market disruption as defined in Annex A taking full account
of the agreed principles and objectives set out in this Arrangement and having full regard
‘to the interests of both importing and exporting countries. Participating countries shall
take into account imports from all countries and shall seek to preserve a proper measure
of equity. They shall endeavour to avoid discriminatory measures where market disrup-
tion is caused by impom from fmore than one participating country and when resort to

the application of this Articl t ’ , dable, bearing in mind the provisions of Article 6.

3. If, in the opinion e \‘P artic porting country, its market in terms of the
definition of marketeisrup i ing disrupted by imports of a certain tex-
tile product not & 5u shall seek consultations with participating
exporting country Or countries fonc JTH'A view to removing such disruption. In its
request ‘the wmpe r!.r ind t secific level at which it considers that

exports of such I ¥ est s level which shall not be lower than the
general leve / " Ih ountry or countries concerned shall
respond pro 5. The importing country’s request for

consultations shg : ed. by . a detail et tual statement of the reasons and
justification fg i ata concerning elements of market dis-
ruption, thighintg \- ¢ the same time by the requesting coun-

try to the Chaig \ d

4. I, in the cogsultati . ‘ anding that the situation calls for restric:
tions on trade igfthgitax tie p i, co \ @ level of restriction shall be fixed at a
level not lower gharithéletel d | Jh ax B. Details of the agreement reached shall

be communicAted i irveillange Body which shall determine whether the
Agreement is justifie i iith, the provisions of this Arrangement.

5. (i} If, however, afte from the date on which the request has been
m'.mvud by the pa g country or countries, there has been no agree-
straint or on any alternative solution, the
accept imports for retention from the
ydragraph 3 above of the textiles and
pil od in Annex A) at a level for the
Im the request was received by the par-

expo-mnn country or countries not lass than the level provided fof in Annex
| may be ad;usted upwards 1o avoid undue hardship to the commercial
the tr. ﬁ:nmlv a the extent possible consistent with the purposes

ught for immediate attention

uwewr it shall be open fnr enher party to refer the matter to the Textiles Surveil-

lance Body befare the of sixty days. U
Q wlqﬂ.ﬁ rﬁ ﬁm m& duct the examination
(g opfia the parties directly
concerned within 1h|n:v days from the date on which the matter is referred to it.
Such recommendation shall also be forwarded to the Textiles Committee and to the
GATT Council for their information. Upon receipt of such recommendations the par
ticipating countries concerned should review the measures taken or contemplated

with regard to their institution, continuation, modification or discontinuation.
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-

6. In highly unusual and critical circumstances, where imports of a textile product or
products during the period of sixty days referred to in paragraph 5 above would cause
serious market disruption giving rise 1o damage difficult to repair, the importing country
shall request the exporting country concerned 1o co-operate immediately on a bilateral
embergency basis to avoid such damage, and shall, at the same time, immediately commu-
nicate to the Textiles Surveillance Body the full details of the situation. The countries
concerned may make any mutually acceptable interim arrangement they deem necessary
1o deal with the situation without prejudice to consultations regarding the matter under
paragraph 3 of this Article. In the event that such interim arrangement is not reached,
temporary restraint measufes iay jbe applied at a level higher than that indicated in

n particul awoiding undue hardship to the commercial parti-

cipants in the trade inwolved. The’ 4G country shall give, éxcept where possibility

i very whic i » the prupose of such measure, at least one

the participating exporting country or coun-

tries an enter inig
meature is ‘ ither PARY may refer the matter to the Textiles
Surveillance BedV. Tié j es) Sunveill Bady. shall conduct its work jn the manner
provided for in pafsoeaniy 65 | of recommendations from the Textiles
Surveillance B i uptry shall review the measures taken,
and repo

7. If recourse | icipating countries shall, in intro-

ducing medsues, Seck 1o avoid : production and marketing of the:
exporting coug . I , of the developing countries, and shall avoid any such
measures taking @ fc id result i : o stablishment of additional non-tariff

through prompt consultations, provide

barriers to trad @y sha
*: swoods which have been, or which are

for suitable peCceq Jar
about to be shipped. In agreement, the matter may be referred to the Tex-
tiles Surveillance Body & ppropriate recommendations.

e introduced for limited periods not exceeding
sfon for additional periods of one year, provided
1t ng cguntries directly concerned on such
_the pi &L pnnex B shall apply. Proposals for
aralim \J' any disagreement therean shall

dys-hich shall make the appropriate

8. Measures taken undei™
one year, subject to-

] - agrément under this Article may be can-
cluded forperiods in excess of one year in acco dhce with the provisions of Annex B.
9. Participating iountries shall keep u review any measures they have taken under this

&, an 3 al icipafti T ntries affected by such measures,
adequate artunit %at m%ﬁlimimtiqn of the measures as
at possible. “Th répart o time, n any case once a year, 10 the

Testiles Surveillance Body 2n the progress made in the elimination of such measures,

RN IUNBAINYAE

1. The participating countries shall fully bear in mind, in the conduct of their trade policies
in the field of textiles, that they are, through the acceptance of, or accession to, this
Arrangement, committed to a multilateral approach in the search for solutions to the
difficulties that arise in this field.

2. However, participating countries may, consistently with the basic objectives and princi-
ples of this Arrangement, conclude bilateral agreements on mutually acceptable terms in




order, on the one hand, to eliminate real risks of market disruption (as difined in Annes
A} in importing countries and disruption 1o the textile trade al exporting countries, and
on the other hand to ensure the expansion and orderly development of trade in textiles
and the equitable treatment of participating COUnIries.

3. Bilateral agreements maintained under this Article shall, an overall terms, including base
levels and growth rates, be more liberal than measures provided for in Article 3 of this
Arrangement, such bilateral agreements shall be designed and administered to facilitate the
export in full of levels provided for under such agreements and shall include provisions
assuring substantial flexibility for the conduct of trade thereunder, consistent with the
need for orderly expansion of Such trade and conditions in the domestic market of the

oncernec Wpgovisions should encompass areas of base levels,

growth, recognitional e ifitesehangeability of natural, artificial and synthetic

ard, POV i jfem one product grouping to another and such

other arrangemant: i L@l #@factory to the parties to such bilateral agree-
ments. - g— g

4, The participating ool shall. » the Textiles Surveillance Body full
details of agiesMenes’ siiirdel into, in tecmeolithis Article within thirty days of their
effective date he informed promptly when any such
agreements [extiles Surveillance Body may make such
recomméndatig es concerned.

Restricions iports ot tékiile prodigts Under the provisions of Article 3 and 4

shall be administg | | ehuitabl® manner and over-categorization shall be
avoided. Participafing € gmall dhyconsultetion. provide for arrangements for the admi-
nistration of the quag P febels, in cluding the proper arrangement for allocation
ef qubtas amont the e ; ch . a8 to Tacilitate full utilization of such guotas.

A take full account of such factors as established
acl on normal commercial practies in export and
fipesition_and in terms of competing for the

1. ngnizm the obligations of the participating m‘mirius to pay special attention to the
needs of thn‘a:lmlapinq countries, it shall be considered appropriate and consistent with

i : I i i tries which apply restrictions under this
a o ‘ fWﬂé‘lﬁ? to provide more favourable
erl t uehsresirictions] including &l nf§ such as base level and growth

rﬂs, than for other countries. In the case of developing countries whaose exports are

already subject to rustric‘um and if thegestrictions are maifitined under this Arrange-

q W ﬁTﬂrmﬁm ﬁm;mﬂwmﬁgh rates. It shall, how-

ever) i I 10U due prej the interests of estab-

g lished suppliers or serious distortion in existing pattern of trade.

2. Inrecognition of the neéd for special treatment for exports af textile products from deve-
loping countries, the criterion of past performance shall not be applied in the establish-
ment of quotas for their exports of products from those textile sectors in respect of
which they are new entrants, in the markets, concerned and a higher growth rate shall be
accorded to such exports, having in mind that this special treatment should not cause
undue prejudice 1o the interests of established suppliers or create serious distortions in
existing patterns of trade.

The participating impor ¥ _
tariff classification and guana uve ui
Import transactio ’“‘%p gards
ﬂmﬂmﬂ e ol Ils



including statisti
eflective operaji

2

Restraints on exports from participating countries whose total volume of textile exports
is small in comparison with the total volume of exports of other countries should normal-
ly be avoided if the exports from such countries represent a small percentage of the total
imports of textiles covered by this Arrangement of the importing country concerned.
Where restrictions are applied to trade in cotton textiles in terms of this Arrangement,
special consideration will be given to the importance of this trade to the developing
countries concerned in determining the size of quotas and the growth element.
Participating countries shall not, as far as possible, maintain restraints on trade in textile
products originating in other participating countries which are imported under a system
of temporary importation t - feexpart after processing subject to a satisfactory system
of control and certifica ._

Consideration shall b

O SpEC differential treatment 1o re-imparts into a par-

ticipating countrg of texiile products# that country has exported to another partici-
pating country, {Gg PIOCEssing a‘l sulSEALENL re-importation, in the light of the special

nature of such tr ) prejudica toskie provisions of Article 3.

The uin fFiessha & s10ps 10, ensure, by the exchange of information,
i - Arls , and by other practical means, the

The participating { id cirgumvention of this Arrangement by trans-
shipment, re-routing 1 srticipants. In particular, they agree on the
measures provided fo =
The participati :
trative a
the Arral

ith a view to taking appropriate adminis-
i participating country believe that
opriate administrative measures
are beinge iy @t _gtountry.should consult with the
exporting cotntr itriws involved in the circumvention with
a view to segking promptly @ muttally satisfacto ﬂ solution. If such a solution is not
reached the matter shall be referred to the Textile Surveillance Body.

. T ici tri h esort is had to the measures envisaged in
HHAR S
stens th e ing'c Bx which such measures are

takﬂ shall not be restrained more severely than the exports of similar goods of any coun-
try not party to this Arra‘gement which age causing, or acimally threatening, market

E ; will give sympa-
henti iclerat tians %a ing countries to the
§  effect that this principle is not being adhered to or that ion of this Arrange-

ment is frustrated by trade with countries not party to this Arrangement. If such trade
is frustrating the operation of this Arrangement, the participating countries shall con-
sider taking such actions as may be consistent with their law to prevent such frustrations.

The particpating countries concerned shall communicate to the Textiles Surveillance
Body full details of any measures or arrangements taken under this Article or any
disgreement and, when so requested, the Textiles Surveillance Body shall make reports or
recommendations as appropriate.



Article 9

In view of the safeguards provided for in this Arrangement the participating countries
shall, as far as possible, refrain from taking additional trade measures which may have the
effect of nulifying the objective of this Arrangement. .

If a participating country finds that its interests are being seriously affected by any such
measure taken by another participanting country, that country may request the country
applying such measure to consult with a view to remedying the situation.

If the consultation fails to_a 2 mutually satisfactory solution within a period of
sixty days the requesting p jqeountry may refer the matter to the Textiles Sur-
veillance Body which shall prompuly discuss such matter, the participating country
concerned being refer the hat body befare the expiry of the period of
sixty days if it con rs-th: able grounds for so doing. The Textiles Sur-
veillance Bod : wtu the participating countries as it con-

siders appmV

. There is esta ; 4 the-iramework of GATT a Textiles Committee consisting of

e Committee shall carry out the res-

least once a year to discharge is func-
ed to it by the Textile Surveillance

Body. ; 5 ipating countries may decide. It shall
undertake an’ analysi ‘partigipating Sountrigs may decide. It shall undertake an
analysis of the cifrent= Vo odugtion adn trade in textile products, including
any measures to fac : d it shall present its views regarding means of
furthering the expans i 1it of trade in textile products. It will collect the
statistical and other infari he discharge of its functions and will be

empo o requ o furpish such information.

Any Eipating countries as 1o the interpreta-
tion or ical afrét] to the Committee for its opinion.

The Comi; .'" tee shall oni view the op ,E jtion of this Arrangement and report
thereon to tha GATT cnuncll To assist in this review, the Committee shall have before it
a report front the, Textiles Surveilapce Body, a copy al’whnch wnll also be a map;ur review

s

cunumnee shall meet not later than one year before the expiry of this Arrangment
in order to consider whetlfer the Arranggment should be exignded, modified or discon-

ammnimumgnmaﬂ

The Textiles Committee shall establish a Textiles Surveillance Body to supervise the
implementation of this Arrangement. It shall consist of a Chairman and eight members to
be appointed by the parties to this Arrangement on a basis to be determined by the
Textiles Committee so as 1o ensure its efficient operation.In order to keep its mumbership
balanced and broadly representative of the parties 1o this Arrangement provision shall be
made for rotation of the members as appropriate.
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9 The Textiles Surveillance Body shall be considered as a standing body and shall meet as
necessary 1o carry out the functions required of it under this Airangement. It shall rely
on information to be supplied by the participating countries, supplemented by any neces-
sary details and clarification it may decide to seek from them or from other sources.
Further, it may rely for technical assistance on the services of the GATT secretariat and
may olso hear technical experts proposes by one or mare of its members.

3. The Textiles Surveillance Body shall take the action spaclfmallv required of it in articles
of this Arrangement.

4. In the obsence of any mulualw sgreed solution in bilateral negotiations or consultations
belween participaling cou “\ ' r i P, for in this Arrangement, the Textiles Surveil-

lnce Body at the reguis .ol gnd following a thorough and prompt conside-
ration of the mMatter, shi \ 1'\ ans to the parties concerned,

5. The Textiles Surveillaact Bady shall, & : uest of any participating country, review
promptly any [ e ‘ r s which that country considers to be
detrimental tol ween it and the participating countries
directly concerned § actory solution. It shall make recommen
dations as apjg ountries concerned.

6. Belore formulal icular matter referred 1o it, the Tex-
tiles Surveil participating countries as may be
directly affected '

7. When the Tg ake recommendations or findings
it shall do so, \ is Arrangement, within a period of
thirty days wi ' i “t ndations of findings shall be com-
municated ta’ el r on of its members.

8. Participating couitrigh shall g 10 3 i full the recommendations of the Tex-
tiles Surveillance Be | idle: selves unable to follow any such
recommendations, hey’ < i the Textiles Surveillance Body of the
reasons therefor and o f, to which they are able to follow the recomen-
dations.

9. I, lollo ! eilignce Body, problems continue to
exist berwd o5, these may he brought Bafod e Textiles Committee or before
the GATTLES i mal G e

10. Any recommenid tites Surveillance Body would be taken

into account should the matters refated 1o such rec endations and observations subse-
quently be hruught before that CONTRACTING PARTIES to the GATT, particularly
under the p rocelluges of Article XX111gf the GATT.

REESRERIN O RG nom
th ft all restrictions on textile

pru 15 maintained by participating countries at the mmmencarnunt of this Arrange-
ment and submit its finding 16 the Textiles Cemmirttee.

PRRINSEBAITE NG Yoo
iy i in textile products
since the coming into force of this Arrangement, “and required to be reported to it under

‘the provisions of this Arrangement, and report annually its findings to the Textile Com-
mitlee,



 paragraph 1 ol Histe. 2 shall apply

BN ING N
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Article 12

For the purposes of this Arrangement, the expression “textiles” is limited 1o tops, yarns,
piece-goods, made-up articles, garments and other textile manufactured product (being
products which dirive their chief characteristics from their textile compaonents) of cotton,
wool, man-made fibres, or blend thereof, in which any or all of those fibres in combina-
tion represent either the chief value of the fibres or 50 per cent or more by weight lor 17
per cent or more by weight of wool) of the product.

Artificial and synthetic staple fibre, tow, waste, simple mono and multi-filaments, are not
covered by paragraph 2 \ak ove. Ho sver, should conditions of market disruption (as
defined in Annex_ A k\i‘\‘l l } for such products, the provisions of Article 3of
this Arrangement (and ol s LAt

is Arrangement directly relevant thereto) and

M

This Arrange wall not aPply terdeveioping country exports of handloom fabrics of
the cottagas S5 e ¢ had-made Cottage.industry products made of such handloom
fabrics, or laetfogitional folklore handi textiles products, provided that such
productssife praPey rertifie x'ﬁ"\:; \ fents established between the impaorting
aﬁd“pﬂrt‘ 3 AT | '.ff O ‘l‘}}\ srned.

' : W
Problem® 0f {pferprogs of, the provisians of.the provisions of this Article should be
resolved IygdatlaLers s b ¢ theparties concerned and any difficulties may
be refergel 1o ght i |l ar

ith the Director-General 10 the CONTRACTING
. for acceptance, by signature or otherwise, by
y the GATT or having provisionally acceded to the
ommunity. .
tyfo the GATT, or has not acceded provi-
jament on terms 1o be agreed betwoen
“These terms would include a provision

This Arrangen
PARTIES 1o the

that any lgovers aeting party to the GATT must undertake, on
acceding/to this Arrangement, not to introduge new import restrictions or intensify
existing import restrictions, on textile products, in so far as such action would, if that

TT, be inconsistent with its obliga-

ﬂdu 14

U BAATRHAITRYOALL »

provisions of Article 2, paragraphs 2, 3 and 4 the date of entry into force shall be 1 April
1974,

Upon request of one or more parties which have accepted or acceded to this Arrange-
ment a meeting shall be held within one week prior to 1 April 1974, Parties which at the
time of the meeting have accepted or acceded to the Arrangements may agree oh any
modification of the date envisaged in paragraph 2 of Article which may appear necessary
and is consistent with the provisions of Article 16.
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Article 15
Any participating country may withdraw from this Arrangement upon the expiration

of sixty days from the day on which written notice of such withdrawal is received by the
Director-General to the CONTRACTING PARTIES to the GATT.

Article 16

This Arrangement shall remain in force for four years.

The Annexes
DONE at
seventy-three, in
authentic.

neintegral part of this Arrangement,
: \'""'--1 her one thousand nine hundred and
L’"‘T nd Spanish languages, each text being

-

n'', as referred to in this Arrange-
ment, shall b age to domestic producers or actual
threat thereof. ; ) caused by the factors set out in para-
graph Il below and | factors: s 35 technological changes or changes in consumer
preference which ' - itches 1o like and/or directly competitive
products made by the s ilar factbrs. The existence of damage shall be
determined on the basi sm.of the appropriate factors having a bearing on
the evolution of stion such as: turnover, market share,

I. The determinagid

profits, exp listuptive and other imparts, pro-
duction, (lilizaten-of capacity, productivity. """E‘ ents. No one or several of these
factors cants »

Il. The factors

sing G in [#ragraph | above and which general-

ly appear in bination are as follows:

(i} @ sharp and substantial increase or imminent increase of imports of particular
gmu f rticular sources@Slich an imminent increase shall be a measurable

e 1 egation, conjecture or mere
d¥porting countries.

i ; is offproduction capacity in the
(i) Thusa products are offerafl at prices whighware substantially heglew those prevailing for

R R

sold in the ordinary course of trade and under open market conditions by other
exporting countries in the importing country.

111, In considering questions of “market disruption” account shall be taken of the interests
ol the exporting country, especially in regard 1o its stage of development, the importance
of the textile sector to the economy, the employment situation, overall balance of trade
in textiles, trade balance with the importing country concerned and overall balance ul
payments.



azz

ANNEX B

1. {a) The level below which imports or exparts of textile products may not be restrained
under the provisions of Article 3 shall be the level of actual imperts or exports of
such products during the twelve month period terminating two months or, where data
are not available, three months preceding the month in which the request for consul-
tation is made, or, where applicable, the date of institution of such domestic proce-
dure relating to market disruption in textiles as may be required by national legisla-
tion, or two months or, where data are not available, three months prior to the month

tation is made as a result of such domestic procedure,

dod for under Articles 2, 3 or 4 covering the
h (a), the level below which imports of
I I , on may not be restrained under the provi-
sions of ¢ sHall be the |o A8 fior in the restraint in lieu of the level of
actual imp ; ete dluring th " _manth period referred to in paragraph (a).
thgvwaiby p ‘1‘%*\,‘; {0 in paragraph (a) overlaps in part with

the part v e d covered b .%\\ estraint the level shall be:
i Jor i thie restraint, or level of actual imports or exports,
s of owershipment, for the months where the
d the gwelve-month period referred to in

‘ t5.0r expd s for the months where no overlap occurs.
{ch If the peria . : sacagraph (a) is spe ially adverse for a particular exporting

ances, the past performance of imports from that
d be taken into account. .

oducts subject to restraints were nil or negligi-
1 referred to in paragraphla), a reasonable import
hilities of the exporting country shall be estab-
ifticipating countries concerned.

{dj Whera impo :
ble during the t
level to take aci

2 t R dnse tor saether twelve-month period, the level
d shall no J6t ijled for the preceding twelve-month

period, in sed b Or £ ets under restraint. In exceptional
cases whzw:h_ﬂre are clear grounds lor nldingyhe situation of market disruption
will recur if the above growth rate is implemented, a lower positive growth rate may be

te(participating f ) igshave small markets, an excep-
i 3 s/nd a-torreipan ig‘;ﬁl | of domestic production and
whidre the implementation of the aba /e growth rate would cause damage to those coun-
tries’ minimum viable progluction, a Iawerﬁ:sitiue growth ra ay be dicided upon after
riid.
%‘
r

Q Wmtﬁﬂﬁmm injfo _E}ET &lelm: for each subse-

q quent period shall not be lower than the level specified fo preceding twelve-month
period, increased by six per cent, unless there is further new evidence which demonstrates
in accordance with Annex A, that implementation of the above growth rate would
exacerbate the situation of market disruption. In these circumstances, after consultation
with the exporting country concerned, and reference to the Textiles Surveillance Body in
accordance with the procedures of Article 3 a lower positive growth rate may be applied.

decided up_o‘ after consulation withy the exporting country or countries concerned. In
- i 1 e ¥ 2| H
nal
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In the event any restriction or limitation is established under Article 3 or 4 on a product
or products as to which a restriction or limitation had been suppressed in accordance with
the provisions of Article 2, such subsequent restriction or limitation shall not be re-
established without full consideration of the limits of trade provided for under such
suppressed restriction or limitation.

Where restraint is exercised for more than one product the participating countries agree
that the total exports subject to restraint do not exceed the aggregate level for all
products so restrained {on the basis of a common unit to be determined by the participa-
ting countries cancerned), the agreed level for any one product may be exceeded by 7 per
cent save in exceptionally and S ised circumstances where a lower percentage
may be justified in which case that fpeentage shall be not less than 5 per cent.
Wherg restraints are estahli " an one, the extent to which the total of
the restraint level for oneg p may, after consultation between the
parties concerned, be ER: : Fany two subsequent years by carry
forward and/or WHIER'EaFry forward shall not represent more
than 5 per cent. —
In the application o asfraint jevels and \H..,- specified in paragraphs 1 10 3
above, full acc " Lk ] fuarticle 6

AU INENTNEINS
RN IUNRINY Y
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PROTOCOL EXTENDING THE ARRANGEMENT REGARDING
INTERNATIONAL TRADE IN TEXTILES®

:nt Regarding International Trade in Textiles
o t" or "MF_A"]

ACTING pursuant o § ani article 10 of the Arrangement, and

REAFFIRMI 18 Lerns a¢" Arrangement regarding the competence of the
Textiles Committee 2 X il ant® Body are maintained, and

SUBJECT : ammittee adopted on 31 July 1986
HEREBY AGREE

1. The Arrange

THE PARTIES to the Arrange

ance with the Conclusions of the Textiles

Committes gl o form A itegral part of this Protocol, for a period
of five years unilfS1 July 1% . '

2. This Protg ‘ i SITE .s1or-General to the CONTRACTING
PARTIES 10 i £ shal acceptance, by signature or otherwise, by
the Parties @0 thé Afrangeme: etr ments accepting or acceding to the
Arrange puifsu gn i = 13 thereof and by the Eurcpean
Economic Coj

3. This Protoj ‘ A _ 1 1986 for the countries which have
accepted it by ghat ®ate. JTsna - e for a country which have accepted it by
ter intp, fo ountry which accepts it on a later date as of the

Done at Genevafthis 1 Flirst Jy. @ne thousand nine hundred and eighty six, in
a single copy in the E = panish languages, each text being authentic.

CONCLUSIONS OF THE TEXTILES T e 31JULY 1986
1. The " g o405 regarding the future of the Arrange-

ment.

2. Participants emphasized that the basic objectives of the MFA e to achieve the expan
sion of tradé, pacticularly for the developing countries, the reduction of barriers to such

Hi i i i [ indextile products, while at the
£t q efly a Ed . Iﬁ of this trade and avaidance of
f idtal rk onli idOal lines of production in both

rigs.
f

D

tifMiberalization of feafle in textiles and clothing.
\ rg]‘ by all participants.
s | 0 riles 1o trade in textiles.

*  pased on a draft version of Textiles Committee, GATT, COM. TEX/W/ 183,31 July 1986
The Protocol was adopted without any change from this version.
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4. |s was reiterated that a principal aim in the implementation of the Arrangement is to
further the economic and social development of developing countries and 1o secure a
substantial increase in their export earnings from textile products and to provide scope
for a greater share for them in world trade in these products. Participants undertook 1o
contribute ta this through improvement in bilateral agreements under this Arrangement,
which should provide for increased effective access in overall terms.

5. Attention was drawn to the fact that decline in the rate of growth of per capita consump-
tion in textiles and in clothing is an element which may be relevant to the recurrence or
exacerbation of a situation of market disruption. Attention was also drawn to the fact
that domestic markets may be affected by elements such as technological changes and
changes in consumer prefere this connexion it was recalled that the appropriate
factors for the deterrmiEti ifiation of market disruption as referred 1o in the

6. The importing par cipan ertobk Lhat Where, in their view, a case of market disrup-
*  ttion or real risk xis terme Bt the definition in paragraphs | and |l of Annex
A, reques under A i or 4 shall be accompanied by available, specific

‘ ; f possible, particularly in respect of
factors set out_ladfnae A n fes gsts made under Article 3, the information

should be reffited a€clgtaly 85 pps: o idents e segments of production and 1o the
reference perigdfet SLgla Anndx B, paragraph 1. (a). They agreed that actions based on
80 nage 1o StiC | ieers or actual threat thereof in terms of

; [ ot salely upon the level of imports or growth

thereof. Parg€ipapts @gike atyn ¢ ing & situation of market disruption, due

r : <fiven to t the state of the domestic industry in the

. importing co gluding, ii srformance and the market share held by this
industry _ ) \

7. Participants agrg@d Wiadin ekaimining the fagiors causing a situation of market disruption,

ors (i) and (ii) indicated in Paragraph 1I of
Annex A,

B. The view was expl
which administer rest
export when, in the at
graph B, an immil

ificulties may be created for importing countries

or Article 3, paragraph 5 on the basis of date of
illy agreed solution as indicated in Article 3, para-
féase in imports may arise 'which would cause
recurrenceyor exacerbation of npede the steady and orderly deve-
" lopment of-tiad : s oAt after submission to the Textiles
Surveillangt B  accordance # ph 8, the importing country may
extend for-ane i s ki@ restraint previously applied. Growth
and flaxihil y shall be aeec hee subsequent twelve-month restraint in accordance
with provisitns of paragraphs 3 and 5 of Annex B.

9. It was recalled that in exceptional where there is a recurrence or exacerbation of a

i in and paragraphs 2 and 3 of
Ate Eﬂi. ullar| product from a particular source
: bilatera ment. It was further agreed

o | e, :
( ]f\'n. \ ' that! where such agreement has taken into account the growing impact of a heavily
’ unilized quota with a rge restraint lé@iel for the productfin’question from a particu-

r [ i ing country for
extil thing 1 € i t [ ‘ may agree to any
9 mutually acceptable arrangements with regard to flexibility.

10. The committee also confirmed that exporting participants, predominant in the exporting
of textile products in all the following fibres (cotton, wool and man-made fibres) covered
by the Arrangement, may agree with importing participants to any mutually acceptable
solution as regards growth and flexbility: but in no case should such growth and flexibili-
ty be negative. Importing participants at the same time recognized the importance to pre-
dominant exporting participants of stability in the textile trade and the need to ensure
that stability and certainty throughout the full life of their bilateral agreements, keeping
in mind also the need for orderly development of trade in textiles.

-

3
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. The Committee recognized
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The view was expressed that real difficulties may be caused in importing countries by
sharp and substantial increases in imports as a result of significant differences between
larger restraint levels negotiated in accordance with Annex B on the one hand and actual
imports on the other. When such difficulties arise the exporting and importing countries
may consult in order to arrive at a mutually acceptable solution, including the provision
of equitable and quantifiable compensation where appropriate. As regards consistently
under-utilized quotas, consideration should be given to thier removel upon request.Should
a quota that has been removed be re-introduced, the quota level shall fully take into
account the previous restraint level.

ting importing countries having small markets,
a correspondingly low level of domestic
roblems arising from imports causing market
problems should be resolved in a spirit of
ige to those countries’ minimum viable

an exceptionally high le
production are particularh
disruption as definsd.i
equity and flexib

production of (& Amittee noted the commitment by those
countries 1o cof arld trade in textile products. Partici-
pants agreed t positive growth rates as set out in

wflexibility than the norms set out in
ure bilateral agreement shall, depending
. in respect to growth and flexibility
represent  Med agreements previously in place.
Participants agred al m T Wi tion provisions are available only
in the circUmstagtesSevbut i ;" angement & this paragraph.

Annex B and"On 2
the same A
on the poi

13. The participaing ies \ﬁ{' 2 1 the ;.-- posed by restraints on exporis

of new entfants @nds pp ag well as on exports of cotton textiles by cotton

producing couglrie; e e d*thelr eammitment to the letter and intent of
Article 6 of the A ngom ndtaithe efféctive implementation of this Article to the
benefit of these ¢ N, '

To this end they agrees =

{a) Restraints mmﬁ_ T imposed on exports from small suppliers, new

the least i i ofded to these countries should be
signifi Iy more f sorcded to the other groups referred to in

this pal ph, prefers A eglements but, §
(c) Where restraints are applied on exports from new entrants and small suppliers, the
nomic” téfms relating to grofth and flexibility rates should take due account of
mﬁ ﬂlm ‘ « nd the need to permit commer-
i tieflo r Erst‘c ic and social development of

93uch suppliers’

d} Exports of cotton teﬁllu from cottém producting exp@ciing countries should be
q : mﬁ ioh. _ i avourable treatment
H shadld ' rates and flexibility,

having due regard to the provisions of Annex B. This spec | consideration should be
reflected in the improvements in bilateral agreements foreseen in paragraph 4 above,
and should take into account the point of departure for each country, the degree of
vulnerability of the industrial sectors concerned in the importing country, as well as
the importance of cotton textile exports in the economy of the exporting country
concerned.

{e} The provisions of Annex B relating 10 exceptional circumstances and cases should be
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applied sparingly to exports from new entrants, small suppliers and trade in cotton
textiles of cotton producing developing countries.

{f] Any restraints envisaged on exports from new entrants, small suppliers, and cotton
textile producing countries shall take into account the treatment of similar exports

from other participants, as well as non-participants in terms of Article B, paragraph 3.

14. The participants recognized that particular problem are created by restricitions on wool
products for those wool producing developing countries whose economy and textile trade
are dependent on the wool sector, whose total textile exports consist almost exclusively

of wool textiles and clothing, and whose volume of textile trade is comparatively small in
the markets of the importing cou u ide. It was agreed that, in the application of safeguard

Hy : opsideration shall be given to the export needs

awels, growth rates and flexibility, so as to
ing country's market, having due regard to

of such countries whemn |
ensure overall impro
the provisions of AnF

graph 6 of the Arrangement for con-
ourable treatment, in the light of
articipants agreed that, in negotiating

tive degree to which these exports
gk thereof. . .

15. In conformity
sideration to be'd
the special naturg
bilateral restraint
contribute to si

agres giore fullwmdealing sroblems relating to circumvention
of the Arrangeqént,_ the provisions of\Article B thereof. To this end, it is

agreed that rative co-operation and exchange
of available informatign g m1sin secordanee with national laws and procedures,
as are necessarygto estabilis ralen further agreed that the appropriate
administrative actig n Amnigle 8, paragraph 2, should in principle, where
evidentce is availab g rug origin and the circumstances of cir-

s 10 Bxisting quotas to reflect the country of

with its timing and scope being decided in con-

‘Wwith a view to arriving at a mutually satisfac-

hed any participant involved may refer the
ions of Article 8, paragraph 2.

17. The particip: =5 of false declarations
regarding _ spresented for import by the exchange
of available™Tr i vd do i the national laws concerned;

pstablishi , nt facts and ing the government concerned to
take appropriate action under national laws and procesdtres.

18. Introduction of€haages (such as changesin practices, rules, procedures, categorization of

cumvention, include
true origin; any suci@adj
sultation between the cols
tory solution. If such as

matter 1o the TSB.in' 3

:exﬂ i | pge rechange i“ geto .the JHarmonized System) in the
im aﬁm”&:% ral textile agreements or of the Arrangement,
whichy jhave thié effect of Upse arice ghts obligations between the
parties concerned, or which affe mic content of a bilateral agreement, which

calt dh#s and obligations Befween the parties con-

O S e STy T et R
abilivy ot idipaitrio Gee o c Iy fi bilateral ent, or which

9 disrupt trade shall be avoided as far as possible. Where such changes are necessary, partici-
pant agreed that the participant initiating any such change shall, wherever possible inform,

and initiate consultation with the affected participant prior to the time that such changes

may affect the trade in question, with a view to reaching a mutually acceptable solution
regarding appropriate and equitable adjustments. Participants further agreed that where
consultation prior to implementation of any such changes is not feasible, the participant
initiating such changes will consult, as early as possible, with the affected participant with
a view to reaching a mutually satisfactory solution regarding appropriate and equitable
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adjustments. Any dispute under this provision may be referred to the TSB for recom-

mendation, ) _
19. In pursuance of the objective of trade liberalization embodied in the Arrangement, the

Committee re-affirmed the need to monitor adjustment policies and measures and the
process of autonomous adjustment in terms of the provisions of Article 1, paragraph 4,
To this end, the Committee decided that the Sub-Committee on Adjustment should
continue to make a periodic review of developments in autonomous adjustment processes
and in policies and measures to facilitate adjustment, as well as in production and trade in
textiles, on the basis of material and information to be provided by participating coun-
iries as well as additional material and information obtained by the Secretariat from other
sources, and with the help of any supporting analysis by the Secretariat. Attention was
{ ical developments on comparative advantage and com-

tile trade. | B cipating countries were urged to provide the Sub-

Committee on_Adju it with 3"# t and up-to-date information relating, inter
ucth d trade, NEGes A the Sub-Committee to discharge its function

18 Committee to enable that Committee to fulfil

i“ ﬂh“mi D1 a

20. The participa f'the effective functioning of the Textiles

Commitiger™the 8 Ity it \ . ,__‘ wnt and the Textiles Surveillance Body, in
their respecid® ag af elence . this context, the participants emphasized the
importape# of i geeponsibilities of the TSE as se forth in Article 11 of the MFA. |

21. The particig dffirmed s roléof the TSB is to exercise its functions as set
out in £ e i sa'a iclp gpsure the L and equitable operation of the Arrange-

ment and tg spe he Committee recognized the need for
close co-ogératio! r th ffmiue discharge of the TSB's responsibi-
lities. ' N '

22, Participants/@gregéd th in s jering problems arising from the application of bilateral
agreement ‘Or (AEas 1 unde \ gement and with a view to discharging its
function with gésp : f suchiaction, the TSB may address problem of inter-
pretation of the ré {eAs6fthe Arrangement.

23. Taking into account # 3t role of the TSB and in view of the increased member-
ship. its agreed to examine the possibility of an increase
in the-Au .

/ 24. (i) T viedged the 5761 some importing countries regarding
ubis « matle of vegetable fibres, blends of vege-
tahle fibres w Article 12, and blends containing silk, which are

direetly competitive with textiles made of fibres specified in Article 12. Accordingly,
the Cgmmittee agreed that _the provisions of Articles 3 and 4 may be invoked with

" { titive o textiles, in which any or all of those
ﬂ fibres fin Eﬁ : el ﬁeufwfibrnutﬁﬂp&rnemur
q v Wei pr caL t disruption or a real risk thereof,

bearing in mind also the provisions of Articlé 8, paragraph 3 of the Arrangement.

i} ining the : 4 disraption, the TextilBeSurveillance Body is
AR THE AT e e
q ts'are etiti o | and man-made fibres

manufactured in the importing country concerned.

{iii) It is understood that restraints will not be applied 1o historically traded textiles which
were internationally traded in commercially significant quantities prior to 1982, such
as bags, sacks, carpetbacking cordage, luggage, mats, mattings and carpets typically
made from fibres such as jute coir, sisal, abaca, maguey and henequen.

95. |n the context of the phasing out of restraints under the Arrangement, priority attention
would be given to sectors of trade, e.g., wool tops, and suppliers for which the Arrange-
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ment provides for special and more favourable treatment as refered to in Article 6.

26. It was felt that in order to ensure the proper functioning of the MFA, all participants
should refrain from taking measures on textiles covered by the MFA, outside the provi-
sions therein, before exhausting all the relief measGres provided in the MFA. .

27. Participants noted the concern expressed by a number of participants with respect to the
problem of infringement of registered trademarks and designs in trade in tektiles and
clothing and noted that such problems could be dealt with in accordance with the
relevant national laws and regulations.,

28. Having regard to the stated objectiyes set out in paragraph 2 above, and on the basis of

the elements mentioned in, the précgding paragraphs, which supersede in their totality
those adopted on 22 mbes | 15 he Textiles Committee considered that the

AUEINENTNYINS
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