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ABSTRACT

Tea is one of the important crop of Thailand in
relation to environment, economics and politics. From the

study of the economics of Tea it is observed that:

In the old pattern tea plantation which is inherited

for generations, capital investwent is not possible to be
estimated. Most of -‘the total cost (about 50% of reveﬁue)

is spent on labour cost for‘tea leaf plucking. Such high

cost was the result ofithe inconvenient condition for tea

leaf plucking in the [plantation such as the plant is too high

to be plucked and the wide spate betweensthe trees that plucker
have to walk in plucking. ( Recommendatiof to solvelsuch problems
is to prune the trees in the plantation gradually so that the
height of the bush can be controlled within the bounds of easy

and efficient plucking and the income of the gardener will not



be severely deminished, 1In addition terrace planting adopted

by modern plantation should be introduced to the existing

plantation. .

In modern plantation which uses terrace bench planting,
seeding used is 1.5 year old and plugking will be pogsiblec
at the age of five after seeding. Initial investment is rather
high especially during the period prior to the harvesting which
results in a long pay bécksperiod of 14 years. However, if
the initial investment is/ not brought into consideration and
only the yearly expenditure is compared against income during

the harvesting years, pay back period of only 8 years after

seeding is possible. .

Thailand produces more green tea than black tea.
This is the result of the lack of technology, in addition to

the need of fewer instrument and shorter prodluction processes.

\
Usually, factory for producing both green tea and

black tea is located on #he mountain.in the areas of tea

growing. In producing green| tea 'the initial lproduct of half
finished tea is to be delivered to be manufactured as final
product in town. | Some ‘producers of green tea'lose '‘money due to
the increase of production cost at a faster pace than the increase
in selling price. Manufacturers who produce both initial and

final product of green tea earn more profit than those who



produce only the final product. Rates of return of both
nanufacterers were higher than the annual interest rate of

12% for fixed deposit in bank.

The production of good wguality black tea gives a
better return than poor quality one.+ The former is produced
from the factory erected for this purpose and the latter from

green tea factory with some dnstrument added.

In addition, production cost of an out of date factory
is higher than that of an up-to=date one., This was due to
the higher labour costiand higher fuel consumption with lower

output.

In order to promote tea industry in the country,

the government should establish a working unit to study and

N

,Aimprove technology.of both tea plantation and processihg.
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