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ABSTRACT

Price determination of sugarcane is the most important problem
of sugar and sugarcane industrial administration in Thailand. This is
due to the fact that such price determination has in each year caused
disputes between sugarcane growers and millers which has threatened
security of sugar and sugarcane industry. Other economic sector and

the whole system of econmic has also been weakened by this disputes.

In the past, price of sugarcane was determined by only two
means i.e. bargaining power between the growers and the millers and
weight of concerned sugarcane. These insufficient criteria increasingly
caused controversy between them. The government has then begun to
play a vital role as a mediater. In 1982/83, the government, the
millers and the growers commonly decided to set up a mechanism for
price determination of sugarcane which is well known as the sharing
system. The sharing system will devide total benefit into two parts
and share them to both sides i.e. 30 and 70 percentage of the total
benefit for the millers and the growers respectively. The system was
planned to be operate for five years, starting from 1982/83 till

1986/87.



However, it should be kept in mind that the so-called sharing
system was designed to be the beginning step of a complete system in
the future which will certainly contribute a lot to the sugar and
sugarcane industry and to the whole economic situation of the country.
Unlike the system used in the past, the sharing system takes a lot of
factors into account for sugarcane price determination such as CCS.
{Commercial Cane Sugar) or quality of sugarcane which is an important
factor of sugar production, coefficient of work and domestic and
external price of sugar. Therefore, this thesis will focus on
relationships of mentioned factors of which can be resulted in general

formular for sugarcane price calculation as follows:

b '3 0.009 Ps (EES\R e + K
where P_ = sugarcane price at mill (baht/ton)
PS = weighted average not price of sugar (baht/ton)
CCS. = quality of sugarcane (percentage)
CCS. -= 3 = benefit shared to the growers

Comparision betweem price of sugarcane determinated by the
sharing system and that determined by weight system for production

year 1982 1982/83 and 1983/84 is as follows:



Incerassed benefit resulted from using the sharing system

(baht)
year increased income increased income increased income
of the growers of the millers of the grovernment
* *
1982/83 100,370,079 1 44,276,921.91 1 2,149,647.26

* *
2 38,696,239.72 2 1,878,704, 81

* %
1983/84 22'5,560;012 1 416,664.74 1 105513.22

* *
2 34,523,647.03 2 871,095.18

note: 1 Figure shows the increased incoﬁe of Supanburi Mill which
introduced CCS. system for one million tons of sugarcane,
compared to Thai Industry Mill which dealed with the flate
rate system.
2 Figure shows the increased income of Singburi Mill which
introduced CCS. system for one million tons of sugarcane,
compared to Kasetphol Mill which dealed with the flét rate

system.

From the table above, it could therefore be sum up that if the
system of price determination of sugarcane is developed into the
complete system both the growers and the millers will certainly
obtain more substantive benefit as well as will contribute a lot to

the whole economic and social system of the country.
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