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This thesis attempts to measure the impact of financial liberalization on
 domestic interest rates, the degree of openness of Thailand financial sectors, and
“the speed of adjustment for fully of openness of Thailand financial liberalization
' during the period of 1985-1994. The methodology of this thesis in which defined as
" the domestic interest rate between close and fully open economy.

The domestic interest rate has 0.60-0.75 percent increase for a percent
increase in foreign interest rate. It requires another 0.40-0.68 month for domestic
interest rate to fully adjust. Moreover, due to abolishment exchange control, the

- speed of adjust has improve.

The results suggest that the Thai financial system is fully open. The other

| hand, domestic and foreign financial markets will become increasingly closely

linked. The liberalization of foreign exchange control is the policy that impact to

«domestic interest rates movement following to foreign interest rates. Moreover,
* financial liberalization leads to greater external shock to the financial market.
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