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KITTISAK METHACHAVALIT : ACCOUNTLNG POLICIES AND PRACTICES FOR
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The thesis aims at the study on the accounting policies and practices
for the television broadcasting industry and the comparision with the
generally accepted accounting principles. The purpose of the study is to
develop the accounting principles for the television broadcasting industry in
Thailand. The study includes the following significant accounting policies :
revenue recognition, barter transactions, television film license agreements,
allowance for doubtful account, investment in securities, fixed assets and
depreciation, conversion of foreign currencies, employees' provident fund and
earnings per share, of the four commercial TV chanels i.e. 3, 5, 7 and 9.

According to the study, eight of significant accounting policies
employed by the TV stations comply with those of the generally accepted
accounting principles, with the exception of television film license agree-
ments. Two stations considered it as deferréd charge but the other treated
it as operating expense. In addition, the private 1V stations did not seem
to pay attention to the disclosure of accounting policies. Their accounting
policies are partially disclosed or not disclosed at all. The problem arised
from lack of distinct accounting principles for this specific application,
and negligence of management. The recommentions of the study are : (1) v
stations should use accounting principle regarding television film license
agreements as a special accounting principle for the industry so that they
can comply with only one standard. 1his can be done by recording film licenses
as capital expenditure and amortizing the items that have been broadcast.

If a TV station produces programs by themselves, they should have a program
cost sheet for recording cost incurred from each of them. After a program
has been completed, it would be transferred to capital expenditure. (2) v
stations should disclose more significant information i.e. accounting poli-
cies for their respective special application, explaination of the items and
comparative financial statements. (3) The Institute of Certified Accountants
and Auditors of Thailand should conduct the study and issue accounting
standard for television broadcasting industry.
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