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* A party sued on a bill of exchange cannot set up against the holder any defence
based upon his personal relations with the drawer or with prior holders unless the transfer

took place pursuant to a fraudulent understanding. ”
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“ Persons sued on a bill of exchange cannot set up against the holder defences
founded on their personal relations with the drawer or with previous holders,unless the holder,

in aequiring the bill , has knowingly acted to the detriment of the debtor. ”
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“(1) The drawer of a bill by drawing it :
(a) Engages that en due presentment it shall be accepted and paid
according to its tenor , and that if it be dishonoured he will compensate the holder or any
indorser who is compelled to pay it , provided that the requisite proceeding on dishonour be

duly taken;

(2) The indorser of a bill by indorsing it :
(a) Engages that on due presentment it shall be accepted and paid
according to its tenor, and that it be dishonoured he will compensate the holder or a
subsequent indorser who is compelled to pay it , provided that the requisite proceeding on

dishonour be duly taken; ”
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“ All parties who have drawn , accepted, indorsed, or guaranteed a bill of exchange
are jointly and severally liable to the holder .
The holder has the right to proceed against all of these parties , individually or
collectively, without being compelled to observe the order in which they are liable.
The same rights belong to any signer who has taken up a bill of exchange.
An action instituted against one of the parties liable does not prevent action

against the others, even those subsequent to the one first proceeded against. ”
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