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Abstract

Canned pineapple industry is one of the agro-based industries
which has been considered quite important for an agricultural country
such as Thailand. The industry gains advantage from the abundance of
fresh pineapples and its cheap price when the fruit is in season for
the production for export. This creates substantial benefits for the
econony of the country as a whole in forms of : earning and saving
of foreign exchange, increasing employment and raising income of

farmers.

World production of canned pineapple is approximately L5
million standard cases per annum. The United States of America is
the biggest producer. She can produce approximately 16 - 18 million
standard cases which accounts for 35 - 4O per cent of world produc~
tion. The Philippines, Thailand, South Africa, Malaysia and Taiwan

are ranked the major producers in respective order. Among the major



e
producers, production of the United States of America and the Philip-
pines are considered rather steady, whereas that of Malaysia and
Taiwan is declining every year. This is in contrast with Thailand
and South Africa which experience an increase. More than 90 per cent
of canned pineapple produced in the United States is consumed in the

country while productions of other countries are mostly exported.

The U.S.A. is the largest consumer of camned pineapple in the

world., She consumes approximately 20 million standard cases per

annum or approximately L5 per cent of world production. She is also
the biggest importer in the world. Currently, she imports at least
5 million standard cases per anmum. The other major importers of
canned pineapple are West Germany, The United Kingdom, France, Japan

and Canada respectively.

The Thai government began promoting canned pineapple in B.E.
2505 but investors were interested in this industry in B.E. 2510. At
present, there are 9 pineapple canneries, which receive promotion
privileges from the Board of Investment. Total available capacity is
estimated at 8.1 million standard cases annually. Only 6 canneries
are operating right now, the rest are still on the way. Total capa-
city of the 6 canneries is estimated at 5.7 million standard cases
per anmum. However, actual capacity is estimated at 3.5 million
standard cases or about 61 per cent of total capacity. Eight out of
nine promoted firms have their own pineapples plantation on 42,000

rai of land and will expand to reach 105,000 rai.



Production of canned pineapple in B.E. 2511 - 2520 can be
divided into two periods. The first period is B.E. 2511 = 2515 which
is an initial production period. Total production increasses from
Uh6,609 standard cases in B.E. 2511 to 66,261 standard cases in B.E.
2515. The average growth rate of production is equivalent to 13 per
cent annually which is quite satisfactory., The second period is B.E.
2516 - 2520. Total production considerably increaseé from 765,217
standard cases in B.E. 2516 to 3,)78,261 standard cases in B.E. 2520.
The average growth rate of production is equivalent to L9 per cent
annually which is considered quite substantial. Since there has been
significant growth in production, Thailand becomes the 3rd canned

pineapple producer of the world after U.S.A. and The Philippines.

The govermment policy in promoting canned pineapple industry
is to orientate it towards export. The growth of this industry ful-
fils the government objectives. Over 80% of production is exvorted.
The major markets of Thai canned pinecpple are U.S.A., West Germany,
Japan, The Netherlands and Canada respectively. The export grew both
in volume and value during both periods. In B.E, 2511 Thai canned
pineapple was exported 336,786 standard cases, valued at 28.8 million
Baht. It was increased to 3,130,435 standard cases valued 750 million

Baht in B,E. 2520,

From the study, the cost of production of canned pineapple in
Thailand is lower than other countries such as Taiwan, Malaysia and
The Philippines. Thailand has comparative advantage, favoured by
lower labor and raw material costs. The average cost of production is

approximately 170 - 207 Baht per standard case and the export expen-



diture is about 1L Baht ver case. Average export price (F.0.B.) is
about 226 Baht per standard case. Producers will get profit approxi-
mately 10 - lj2 Baht per standard case. Ffven though the cost of trans-
portation to customers is higher than competitors, Thai canned pine-

apple is able to compete with other countries in the world market.

However, producers still face many problems, for instance,
gseasonal shortage of fresh fruits, unstable »rices of fresh fruits,
failure to conform to standard of fresh pineapple required by can-
neries, seasonal shortage of labor, lack of skilled labor and rising
of minimum wages. PFurthermore, exporters faced problems of high cost
of transportation, price cutiing nmong exporters and import quotas

from some importing countries.

There are ways and means to taclkle the problems. The most
important problem is the supply of fresh pineapple. The govermment
should encourage farmers who live nearby the canneries to grow pine-
apple by giving them more loans and new technical know~how of pine-
apples plantation. In order to increase bargaining power, the far-
mers themselves should consclidnte and form an association or coope=-
rative. Moreover, the government should establish pineapple research
center and strengthen its effort in promoting a wider scale commer-
cial farmings of pineapple. Cameries should set minimum guaranteed
buying price of fresh pineapple. 'hen they have adequate supply with
stable price, canneries can operate at full capacity thus they can
reduce their production cost. They can also enter into a long term

supplying contracts with foreign importers.



|
Marketing of Thal canned pineapple abroad should be improved.

It will be more effective if local exporters can jointly set target
in exporting, find new markeb, control standard of production and
aveid price cutting among themselves. Thai commercial att~chés who
work in foreign countries can find marketing outlets by contacting
importers and/or giving informations of production and distribution.
Exporte s themselves should join intermntional trade fair and find

new market too.

Developing of marine transportation and cdeep sea port will
provide better facilities for exporters and lower the cost of trans-

portation which is presently quite high.

When the obstacles of production and distribution are solved,
it is hoped that the bright future of Thai canned pineapple industry
is not far ahead. This rapid expansion of canned pineapple industry
will be an important source of foreign exchange earning for the

country.
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