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ABSTRACT

Since its emergenee in the late 1950's, the FEurodollar
market has enjoyed a record of remarkable growth, without
effective supervision by monetary authourities. It has now
become a major international money market for the finance
of trade and developement. In the past 4 - 5 years, however,
the sudden and large increase in the prices of oil and severe
world inflation which resulted in serious balance of payments
problems for most countries have led to uncertainty and
instability in the market, mainly because of the major shift
in the pattern of supply and demand., Since the FEurodollar
market in a major source of funds and foreign exchange,
with the scope of operations covering almost every country,
including the Socialist Bloc,, and with strong influence on
world economic and financial conditions, it is necessary that

means should be considered in order to strengethen the



market and keep it in continued existance. And if such measures

are necessary, it is certain that those countries directly involved
with the opertions of the market will not avoid taking appropriate
policy measures. The study of the Eurodollar market not only

leads to closer understanding of its problems and prospects,
but also to better knowledge of its mechanics, This information
should be useful to those having an interest in this subject,
both the academic and practical aspects.

As for the method of research, in the first place,
information was collected to assess its adequacy and then an
outline was considered and arranged into appropriate sequence.
The section that deals with developement in the past and
mechanics was prepared from textbooks, documents and weports
in various libraries. The information for the section that deals
into current situation mainly came from textbooks supplemented
by documents and reports of the International Monetary Fund,
The World Bank and the Bank for International Settlements. o
Advise had also been sought from those who are familiar
with the subject, Campilation and finally conclusion were then

madeo
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