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Abstract

Economic Development 'is @ phenomenon which covers a broad
area, It can be studied from many aspects: but the most prominent
aspect is the change in the/structure of the economy VIZ, from

an agricultural system to an industrial one.

In order to increase the role of industry in the country's
economy, the problem of capital accumulation and the need f;r the
private sector to participate in various enterpriseg gains in
importance. One way to deal with this is to cxamine and correct
the structural defects of the monetary institutions and the relevent

legistation, in order to formulate a policy for the development of

the capital market- a problem which requires research,

The purpose of this research is to study the form and
procedures of the "capital market'": since the capital market is
ncw to Thailand and is limited in its activities, with the volume
of share transactions being small. Thus, the obstacles to the
expansion of the capital market in Thailand, will be studied,
in order to demonstrate its importance in the development of the

national economy, and in particular, its role in accumulating domestic



capital to be used to build up economic cnergy and provide opportu-

nities for the public to participate in the country's development.

In doing this research most of the data has been taken
from books, documents and publications in the libraries of the
Bank of Thailand, Chulalongkorn University and Thammasart University.
Additional data, statistics and figures were obtained with the‘help
of the working group on the capital market dcvelopment project; the
Bank of Thailand, Thai Investment #Znd Securities Coq, Ltd.; BFIT,
Bangkok Nomura International Securities Co., Ltd., The Industrial
Finance Corporation of Thailand, SIAM Cement Co., Ltd., Board of

Investment Bangkok Thailand, and South East Insurance Co.; Ltd.

-

The scope of this subject will cover the meaning and
principles of the capital market, the development of the capital
market (under the National Economic and Social Development Plans 2

and 3) and its role in 'the country's development.
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