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Academic Year 1973
ABSTRACT

During the past 5 years, many new financial institutes, so called
Finance Companies, have been formed in Thailand, Initially, these
finance companies were owned by private sector engaging in the money
market. The significant feature of these finance companies is that the
companies would procure funds from the public by issuing commercial
paper in the form of promissory notes and loan to public for short or
medium term periods on instalment basis for the purchase of consumer
goods, especially moter cars. The loan to industrial sector would be on
a long term period based on the analysis of the project with no property as
‘collateral security which makes these institutes different from commercial
banks, Besides, loan for housing project is also available to enable the
public to acquire their own dwelling places on a long term hire-purchase
plan,

Some finance companies may even represent as broker or media
to assist the investors in buying or selling their securities, If any person
wants to gain income, he may buy such offered securities through the
company and receive dividend, capital gain or interest as remuneration.
Or if the person wishes to sell his own securities, he may also do so
through the company. The finance company is well-experienced in finance
and investment and is the center for finance information which is quite
useful for loan and investment, The company can go even further as to
suggest whether any business should put in any investment or what type of
‘business should investment be put in as well as to assess the cost of that

investment,



S

The finance company is a very interesting institute and is quite
widespread to the extent that the government has to issue the Regulations
Governing Finance Companies based on the Act for the Control of
Commercial Undertaking Affecting Public Safety or Welfare because the
capital market in general would be adversely affacted should this kind
of business hafbpen to dissolve. Although the Accounting Act and Civil &
Commercial Codes are already in existence, it is necessary for the
government to issue such regulations as the formers cannot efficiently
safeguard the public interests,

In studying the role of this widespread finance institute, the writer
will also study the finance company undertaking both the financing and
securitites businesses and will interview the executive staffs of the finance
company after having reviewed their financial statements which will enable
the writer to conclude major prcblems, namely tax policy, and to present
a recommendation on how the company can attract more investors,
especially thcse who have small investment, sc as to develop the capital
market which will simultaneocusly effect the development of the National

Econcmy.
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