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ABSTRACT

The purpose of this thesis is to examine the economioc
cooperation between the Association of Southeast Asian Nations
(ASEAN) and Japan, specifically in their relations to the
Stabilization of Commodity Export Earnings Scheme (STABEX) as
well as the ASEAN Industrial Complementation Scheme, both of
which reflect an attempt between countries concerned to remove
prevailing economic problems, Such attempt hence cooperation
is regarded as quite a favorable tremd in the present inter-
national political atmosphere where economic conflicts and
tensions between developed and developing countries gemerally
known as "The North-South Conflict" has since early 1970s been

widened and intensified.

The econcmic relations between ASEAN and Japan has been
complementary, if not cordial, Not only has the ASEAN region
been a significant source of raw meterials but also a great market
for Japanese products, Meanwhile, Japan is also a major trading ’

partner, particularly for industrial and capital products, of



most, if not all the ASEAN governments. Therefore, it is not
surprising that the ASEAN countries have primarily looked for
Japan as the foremost external power in their searck for resolving
the chronic economic problems confronting them ---- that is an
unfavorable balance of trade. The balance of trade, mostly swings
to Japanese adventages is due mainly to the special characteristie
of transaction between the two groups. Whereas the ASEAN
governments have imported most of the industrial and capital

goods from Japan, they, on the other hand exportcommodity products
-- the price of which is fluctuate, resulting then in the
instabilization and uncertainty of their earnings. Accordingly,
The ASEAN countries proposed a plan during the summit meetings

in 1976 and 1977. Eventually as the second Summit Meeting among
ASEAN leaders in Kuala Lumpur concluded, the Japanese Prime
Minister launched a promise to give financial assistance in the
above-mentioned schemes -~-- the STABEX and the ASEAN Industrial

Complementation Scheme as well,

Regarding the STABEX scheme, the ASEAN leaders are
inspired by the success of the Treaty of Lome under which the
Buropean Economic Community (EEC) has committed to help the
African, Carribean and Pacific countries if it should happen
that the export earnings of these countries would decrease at
a certain time, regarding certain products, Accordingly, the
ASEAN governments suggested a similar prog¥am to the Japanese

government that the latter should provide & certain amount of



loan, interest-free, to the former on the condition that their
earning from commodity exported products agreed should decline
to a point lower than an average earning within five years at

the rate 7.5%

The ASEAN Industrial Complementation Scheme, on the other
hend, was initiated by the regional grouping itself. The main
objective is to remove existing problems which inhibit the regional
economic growth in form of a prevailing small and unextended
markets Under the proposed scheme, each ASEAN member would
produce certmin specific product according to their individual
skill and resources available, which in turn would enhance an
inereasing transactions among them. However, as most ASEAN
countries are short of technological skill and management as well
as a large amount of capital investment, they therefore seek for
those assistance from external sources Thus, the Japanese are
again the first one who grant economic assistance totalling 1,000
million US Dollars onythe condition that the grant would be given
only when an industrial project proposed by each ASEAN government
is already approved feasible by all ASEAN members. The ASEAN
Industrial Compleﬁentation Schemes include the Indonesian and
Malaysian Ammonia-Uria Projects, Thai Rock Salt~-Soda Ash Project,
Diesel Engine and Phosphate Fertilizer Projects of Singapore and

Philippine governments respectively.



Unobstructedly as it seems, the STABEX and the ASEAN
Industrial Complementatioh Scheme do not, under the peried of
study (1977-1980) bear satisfactory result, and at the moment
are still under negotiating process, The fundamental problems
derives mainly from the Japanese uncompromised stand regarding
ASEAN's proposal to include certain products into the list by
simply putting forward that such a change might include the '
products that had already been taken into the UNCTAD Common Fund
as well as into the International Monetary Funde At the same
time, the Japanese government does not put a lot of effort to
enhance the scheme for fear that the success of the proposed
program might in turn oblige it to apply the same primeciple to
other developing countries. Thus, the STABEX is at it stalemate
condition, As for the ASEAN Industrial Complementation Schemey
one can say, with certain limit, that it does have some
progressive result, Thus, while the Ammonia-Uria Projects under
the auspices of Indonesie and Malaysia have already been started
after satisfactory feasibility studies, the Thai Rock Salt Soda

Ash Project is under an assessment processs

In spite of the above-mentioned obstacles, however, the
ASEAN=Japan Economic Cooperation within these two schemes is
regarded as the first and foremost substantial attempt between
developed and developing countries in this area. It has also

launched quite 2 promising trend in their economie prospect,
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