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ABSTRACT

For centuries Thailand has been trading with foreign coun-
tries.  In many cases contracts were signed., Most of Thailand's
exports .comprise- agricultural products, whose prices are un-
stable and relatively low compared to the prices of industrial pro-
ducts imported. This has brought about an unfavourable balance of
trade, but through foreign aids, especially the aid from the United
States of America, Thailand has managed to balance the gap., Houw-
ever, Thailand can not depeﬁd on foreign aids forever, Some measures
must be taken to cnable her to become self-sufficient in the future,
A propér foreign trade policy is necessary and urgently needed.

At present Thailand follows free trade policy coupling with
protective policy, for instance to limit the import of foreign
goods in order to protect domestic industry. The uwriter does not
quite agree yjth the idea of the government protecting infant do-
mestic industry from foreign competition., This would hinder inter-
national trade with undesirable effects on consumers, The govern=-
ment should help infant domestic industries by encouraging expan-
sion of bothdomestic market and foreign market so that these indus-
tries may expand to a larger scale. Thus the average cost per unit

will be lower.



After an analysis of Thailand's problems and policies in
foreign trade policy, the following recommendations are made:-

1, General proposal for policy making: to be in hafmony
with the nation's internal economic development plan., Specifica-
tion is made'pf the qualifications of the committee members who
set up foreign trade policy, as well as of the scopé-F the policy.

2. Propbsal for export policy: more exports should be
encouraged in order to balance the balanée of trade which has
been continuously in deficit; This should be in line with domestic
production poligy. The government should alsoc control the quality
of the product by promulgating law or regulations against any
irregularity of the producer which will be a disgrace to the
country, Price cut competition amogng exporters should also | be-
prevented,

3. Proposal for imports policy: all imports of luxuries
should be discouraged by increasing import taxes, by prohibiting
imports of goods from countries which are known to be practicing
dumping. However, this restriction of imports should not be im=-
posed merely to pfotect infant industries within the country.
Assistance to infant industries may be given by expanding foreign

market of the products of those industries.
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