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ABSTRACT

Presently, petroleum industry is gaining more attention
from the general public, It was not until the last 2-4 years
that crude oil has played a vital role in our economye From
October 1973, the world energy situation has suffered due to
the higher prices of crude 0il imposed by the Organization of
Petroleum Exporting Countries (O P E C)e Thailand, as one of
the consuming countries which depends on oil for more than
85 percent of her total energy requirement, will surely be
affected by the continuous increase of crude price. Problems
such as inflation, balance of payment deficit, and energy
conservation must be carefully studied and analyzed by the
Government, so that pre-cautionary measures can be established
to cope with these problemse

In petroleum business, oil is the compony's most signi-
ficant inventory and its most valuable assetse 0il is indeed
a “black gold" to the company. Since a petroleum preduct is

in the state of liquid and could be evaporated, the company



4

mist find effective ways to control and minimize oil loss caused
by this evaporation. An effective ocontrol of oil loss must take
into consideration every step of oil processing operations. In
other words, the control measures must begin with the refining
of crude, the transport of refined products to the company's
storage tanks, to the gas station and finally to the consumerse.
This control must be both qualitative and quantitative. It ig
not the intention of this thesis to analyze qualitative contral
in detail because of its technical involvement. This thesis
will deal with the quantitative control and analyze as to how
these valuable products can be effectively controlled. Beside
the control by means of general operations as mentioned earlier,
0il loss must also be properly accounted for and its accounting
mechanism must be effective so that the data reported to the
monagement are useful for decision-makinge.

As previously stated, petroleum products have different
properties, compared to other assets. For example, o0il can
evaporate, is inflammable, and its volume can vary with temper-
ature. Thus, accounting system must be adjusted to suit these
properties. In this regard, the writer has collected data,
evidence, information and study from various sources such as
Stock Accounting Manual, 0il Loss Seminar, 0il expert's inguiry
and the writer's own working experience. The writer discovered
that in general the oil companies utilized effective contrcl

mechanism over petroleum productse



The writer hopecs that this thesis will be of some benefit
to the interested parties who want to get information and study
the petroleum industry in general as well as its control aspects.
Since there are a few oil companies in Thailand and the majority
of them do not fully utilize computer in setting up the stock
accounting system, the comparision of oil companies business is
limited and thus this thesis will ooncentrate on oil companies

which utilize computer program for stock accounting system only.
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