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THESIS ADVISOR : THAWATCHAI JITTRAPANUN, Ph.D. 105 pp.
ISBN 974-346-027-6.

The objective of this study is to analyze key factors influencing firms’decision to
go public or be listed in the stock exchange during the period between 1990-1997. The procedure
is based on the fact that firms that qualify or pass minimum requirements of stock exchange
virtually have two choices. The firm can either opt to stay out as private firm or choose to be
listed in the exchange as a public company. The study employs several key characteristics of

fiums including some major financial ratios as inputs for the analysis.

The result of this study shows that market condition is a key determinant for
both,Insurance companies as well as Financial and Securities companies, in their decision to go
pubiic or be listed on the stock market. Generally, both types of companies tend to go public
during boom periods. However, there are other factors, apart from market cenditions, that will
influence the companies’decision. For Insurance companies, growth in assets and growth in
profits are the most significant factors. Companies with a rapid growth in assets tend to enter the
market and would generally issue a volume of shares whereas those with higher profit growth
tend to delay that decision. For Financial and Securities companies, the return on assets (ROA) is
the main factor that effects their decision of whether or not to be listed. The higher the ROA ratio,

the more likely is the firm to get listed.
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Description Full sample Listed in Market Not Listed in
Market

ASSET 8.31E+08 6.91E+08 8.88E+08

ﬁGROWTH OF ASSET 0.362269 0.63854 0.250034

GROWTH PROFIT 12.35696 -0.214553 17.46414
RETURN ON ASSET 0.098828 0.090697 0.102131 J

DEBT/ EQUITY 6.806929 4.686522 7.668344

INDEX OF MARKET 777.5363 872.8404 738.8191

SAMPLE SIZE 45 13 32

¥ Y
Taonansdszuiamf lauuusasemsmnu tudadl

Pr(Listed, = 1) = F(-3.9171911 - 2.1425398e-10*ASSET + 1.8137071*GROWTH OF ASSET -
(-2.905625)*** (-0.586303) (1.783309)*
0.28785156*GROWTH OF PROFIT + 2.3330308*ROA +

(-1.695739)* (0.435632)
0.020127064*DEBT/EQUITY + 0.0032745891*INDEX )
(0.468070) (2.127771)** log- likelihood = 18.4056......(1)

b4
=)

4 o <P .. y g
paziloiimsudasdoyailumuingigin (Z statistic) udmanisUszmmaniluaedl

Pr(Listed. = 1) = F( -4.082183 — 0.435439*ASSET + 0.759163*GROWTH OF ASSET —
(-1.973805)*  (-0.583429) (1.783424)*
23.02774*GROWTH OF PROFIT + 0.131401*ROA +
(-1.695936)* (0.456353)
0.333594*DEBT/EQUITY + 0.592042*INDEX )
(0.465419) (2.126536)** log-likelihood = -18.40747....(2)
Aluaudy Ae M t- statistic

oo o x (rasdansiszaulunfoddgnsedu 0.01,0.05 wag 0.10 amuddy
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M350 4.4 dnpazdoyaminnldlumsdszmunvesgsivduyundnning

Description Full sample Listed in Market Not Listed in

Market

ASSET 6.21E+09 8.62E+09 5.68E+09
GROWTH OF ASSET 0.527265 0.493755 0.53462
GROWTH PROFIT 1.689296 2.438491 1.524839
RETURN ON ASSET 0.038425 0.066132 0.032343
DEBT/ EQUITY 8.566339 8.362721 8.611036
INDEX OF MARKET 865.9602 1059.28 823.5242

SAMPLE SIZE 150 ' 27 123

TaowanmsUszuaamn lduuuiaoamsanyl  (@aaasssianisdszanaa lunia

b4
=

4 ' 3 [
nuan) Fawansszinaummusonaaseondiulugilaunis 1ads

Pr(Listed, = 1) = F(-3.063577 + 1.858769¢-12*ASSET - 0.031037339*GROWTH OF ASSET +
(-5.032196)*** (0.120961) (-0.183102)
0.014930215*GROWTH OF PROFIT + 4.038026*ROA +
(0.934901) (2.493214)**
0.033611409*DEBT/EQUTIY + 0.001778427*INDEX )

(0.981100) (3.723961)*** log-likelihood = -59.7916....(3)

A o Y, o .. v C & w oA
nazdieinmsuastoyaillunins g (Z statistic) uadnan s Uszuisn niueail

Pr(Listed, = 1) = F(-1.060047 + 0.016224*ASSET —0.033816*GROWTH OF ASSET +
(-5.032196)** (0.121937) (-0.183009)
0.118566*GROWTH OF PROFIT + 0.312290*ROA +
(0.934943) (2.493251)**
0.152522*DEBT/EQUTIY + 0.496929*INDEX )
(0.981086) (3.723738)*** Jog-likelihood = -59.7915.....(4)

v d A ..
A 1U290L A9 t-statistic

.
o &

ok 0 % (1@ 9 TN E AU Tusd AN LAY 0.01,0.05 Lag 0.10 AudIAY
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INSURANCE ﬁ
PROBIT // Dependent Variable is P
Date: 05/23/00 Time: 14:20
Sample: 145
Included observations: 45
Convergence achieved after 8 iterations
Variable Coefficient Std. Error t-Statistic Prob.
ASS -2.14E-10 3.65E-10 -0.586303 0.5611
DE 0.020127 0.043000 0.468070 0.6424
GASS 1.813707 1.017046 1.783309 0.0825
GP -0.287852 0.169750 -1.695739 0.0981
INME 0.003275 0.001539 2127771 0.0399
ROA 2.333031 5.117060 0.455932 0.6510
C -3.917121 1.348145 -2.905615 0.0061
Log likelihood -18.40561
Obs with Dep=1 13
Obs with Dep=0 32
Variable Mean Al Mean D=1  Mean D=0
ASS 8.31E+08 6.91E+08 8.88E+08
DE 6.806929 4. 686522 7.668344
GASS 0.362269 0.638540 0.250034
GP 12.35696  -0.214553 17.46414
INME 777.5363 872.8404 738.8191
ROA 0.098828 0.090697 0.102131
% 1.000000 1.000000 1.000000
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PROBIT // Dependent Variable is P
Date: 05/23/00 Time: 14:14

Sample: 1 45

Included observations: 45

INSURANCE

Convergence achieved after 8 iterations

Variable

Coefficient Std. Error t-Statistic Prob.
ZASS -0.435439 0.746345  -0.583429 0.5631
ZGASS 0.759163 0.425677 1.783424 0.0825
ZGP -23.02774 13.57819  -1.695936 0.0981
ZROA 0.131401 0.287937 0.456353 0.6507
ZDE 0.333594 0.716760 0.465419 0.6443
ZINME 0.592042 0.278407 2.126536 0.0400
C -4.082183 2.068179  -1.973805 0.0557
LLog likelihood -18.40747
Obs with Dep=1 13
Obs with Dep=0 32
Variable Mean All  Mean D=1 Mean D=0
ZASS -0.000887 -0.068710 0.026665
ZGASS -4 44E-11 0.660046 -0.268144
ZGP 1.14E-08 -0.157170 0.063850
ZROA 1.18E-06  -0.144501 0.058705
ZDE -1.06E-08 -0.126992 0.051590
ZINME 1.84E-07 0.526878 -0.214044
C 1.000000 1.000000 1.000000
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PROBIT // Dependent Variable is P
Date: 05/24/00 Time: 08:34

Sample: 1 150

Included observations: 150

Convergence achieved after 4 iterations

Variable Coefficient Std. Error t-Statistic Prob.
ASS 1.86E-12 1.54E-11 0.120961 0.9039
GASS -0.031037 0.169508 -0.183102 0.8550
GP 0.014930 0.015970 0.934901 0.3514
ROA 4.038026 1.619607 2.493214 0.0138
DE 0.033611 0.034259 0.981100 0.3282
INM 0.001778 0.000478 3.723961 0.0003
C -3.063577 0.608795 -5.032196 0.0000
Log likelihood -59.79155
Obs with Dep=1 27
Obs with Dep=0 123
Variable Mean Al Mean D=1 Mean D=0
ASS 6.21E+09 8.62E+09 5.68E+09
GASS 0.527265 0.493755 0.534620
GP 1.689296 2.438491 1.524839
ROA 0.038425 0.066132 0.032343
DE 8.566339 8.362721 8.611036
INM 865.9602 1059.280 823.5242
C 1.000000 1.000000 1.000000
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PROBIT // Dependent Variable is P
Date: 05/23/00 Time: 14:26

Sample: 1 150

included observations: 150
Convergence achieved after 4 iterations

FINANCE AND SECURITIES

Variable

Coefficient Std. Error t-Statistic Prob.
ZASS 0.016224 0.133049 0.121937 0.9031
ZGASS -0.033816 0.184777  -0.183009 0.8551
ZGP 0.118566 0.126816 0.934943 0.3514
ZROA 0.312290 0.125254 2.493251 0.0138
ZDE 0.152522 0.155463 0.981086 0.3282
ZINM 0.496929 0.133449 3.723738 0.0003
C -1.060047 0.139445 -7.601884 0.0000
Log likelihood -59.79147
Obs with Dep=1 27,
Obs with Dep=0 123
Variable Mean All  Mean D=1 Mean D=0
ZASS -0.000677 0.278014 -0.061853
ZGASS -2.29E-06  -0.030739 0.006745
ZGP 4 16E-09 0.094345  -0.020710
ZROA 7.62E-07 0.358271 -0.078644
ZDE 2.20E-08 -0.044870 0.009850
ZINM 1.33E-11 0.691786  -0.151855
C 1.000000 1.000000 1.000000
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