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The thesis entitled on “Factors contributing to Russia’s Accession to
WTO” aims to study various factors that have influenced the delay in Russia’s
accession to WTO. This thesis will consult with Robert D. Putnam’s conceptual
framework of “Two-level Games”, which deals with both domestic factors (level

1) and international factors (level ).

The finding of this thesis concludes that domestic factors cause
more influence in delaying the accession than international factors. Having said
that, domestic factors refer to various crucial interest groups within Russia. They
are, on the one hand, the Russian government and Russian Union of Industrialist
and Entrepreneurs (RSPP) which has supported liberalization of Russian economy;
on the other hand, the opposition parties, the agricultural, automobile and
aviation sectors, the Chamber of Commerce and Industry of Russia (CICC) that
have both opposed the efforts to liberalize the economy within Russia, and tried
to protect the infant industries. As for international factors causing the delay in
Russia’s accession to WTO include negotiation problems in trade and service with
both the US and the EU, together with the conflict with Georgia on Abkhazia and
South Ossetia issues. All of these factors had constituted the delay in Russia’s
accession to WTO until 2012 when Russia has officially acceded to WTO.
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1992 1993 1994 1995 1996 1997 | 1998 | 1999

GDP -14.5 -8.7 -12.7 -4.2 -3.5 0.8 -4.9 54

(% change)

Gross Fixed

Investment
-45.0 -25.8 -26.0 -7.5 -18.5 -5.0 -6.7 -14.8

(% Change)

60
Ibid., p. 148.
61 & w ¢ aa v o € a o | a
NIANRU ENYUAT, “mmauwuﬁmqLﬂwgmlms—iammmwﬂ A.A.
1991-2001”, 1483, W1 59.




38

National Saving

Ratio

(% of GDP)

29

29.4

279

24.8

254

219

15.4

15.0

Budgetary

Balance

(% of GDP)

-10.3°
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-9.8

-1.9

-7.1

-4.2

-1.2

Balance of

Trade (Sbn)

7.4

9.5

17.8

20.8

23.1

17.5

16.9

36.1

Balance of
Payment
Current

Account (Sbn)

4.2

6.2

9.3

TeL)

12.0

3.6

0.7

247

Rate of
Inflation
(Annual

Average)

1,353.0

876.0

307.4

197.4

a7.6

14.6

27.7

85.7

flun: David A. Dyker, Economic Policy Making and Business Culture Why is Russia so

different? (London: Imperial College Press, 2012), p. 106.
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2008-2012
Years Roubles bn S bn, $1 = Rb 23.6875
2008 76.3 3.2
2009 100.0 4.2
2010 120.0 5.1
2011 125.0 5.3
2012 130.0 55

fiun: Ministry of Agriculture of Russian Federation, Level of Agricultural Support

According to the State Programme for the Development of Agriculture and

Regulation of the Markets for Agricultural Output and Food Production (2008-
2012)[Online], 2014. Available from: http://www.mcx.ru [2014, June 20]
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#1113 AAINIVUTLUIUAMYUNIALNYASNTTUTENIN ALA. 2013-2020 Ladsil

A15199 5 LLﬁﬂ\i\iUﬂi%NﬁmﬁﬁUﬁQUﬂﬂﬂLﬂUG\iﬂiiSJiZ‘Vi'jﬂ\‘i A.A. 2013-2020

Programme Funding, billion RUB

Development of crop

2013 2014 | 2015 2016 2017 2018 2019 2020

production, processing | 51.8 54.4 59.2 63.3 69.2 76.4 85.1 94.8

and sale of crop

products
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Development of

animal production, 71.8 77.3 82.4 86.5 90.8 93.2 97.8 102.0

processing and sale of

animal products

Support to small

farms of agricultural 11.9 12.2 114 11.8 12.4 13.0 13.7 14.4

producers

Technical and

technological 12.2 12.9 13.6 143 15.0 15.8 16.6 17.5

modernization,

innovations

Scientific support of

the programme 9.2 9.7 10.5 11.5 12.6 13.7 15.0 16.4

implementation

Management of

programme 37.2 37.8 38.5 39.5 40.9 42.4 44.0 45.6

implementation

Social rural 9.6 - - A - - .
development till 2013

Sustainable rural

development in - - - - 479.1 - - 528.8

2014-2017 and for the
period till 2020

Development of land

melioration for the 12.6 20.8 30.1 38.1 40.1 39.8 38.1 34.0

period till 2020

‘17|'m: Ministry of Agriculture of Russian Federation, Draft State Programme Agricultural

Development and Regulation of Markets for Agricultural Products, Raw Materials and

Food for 2013-2020[Online]. 2014. Available from: http://www. www.uni-muenster.de
(2014, June 26]
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foun fguraldvszivszuenlngaiviaugnaivnssuiioduaiulviinisndnsooud
aelutszmadunsvauny uavatuayunsamugnamnssusnsudluUssmafisdy 1wy
SguraUszmimaglinisganyunisransasudiade 350,000 dusied dsmalsifuszneunis
gnamnssusasudinslauaziUamslifsuiaiasanfuisussmaiioanninthsosud an
ssuszmaliiinas uenaini sguiedilddaainliiusenaumsgnamnssusoeuidadeidi
IWawmulunaasasudmeUssmaiiude 1wy msvgiegrunsnanvesninitiaiilagnis
ampluUITMsasus AvtoVAZ Yesdaidesanfiuuieh General Motor uavu3®m Renault
uannil navnnseanulevisduaiunisamuliudningaamnssusosudlulszime
ylinagmannnssusneuRiuiinazisndaniistenisdnaiuiniu Tnslanznisasmu
$UAUTENTNNGUAAINNTTNTD8UATALT BN NEUONAIMNITTUTDEUARIIUTELNA

Tnganunsafinnsandayanisamulugnamnasusosunlinal

M15197 6 waRIHUNITAYUIUgAEINNITUTABUASAY A.A. 2012

Date Summary Status Form Value US ($)

12 Dec 2012 | Renualt-Nissan and Confirmed Joint Venture | Approx. 740
Russian (planned
Technologies Renault and
created JV to Nissan
Finalize strategic investment till
partnership with mid-2014
AVtoVAZ

Thomas Heidermann. Russia’s Accession to WTO: Implications for
the automobile industry[Online]. 2014. Available from: http://www.lexology.com
(2014, Apr 28]

191Gaysuk, A. Russia’s helt in WTO mean more economic

commitments  (interview with  Ander Aslund)[Online]. 2011.Available from:

http://m.rbth.ru/articles/2011/12/02/the_more_important_your_economy the more
demands_you will have to me 13881.html [2013,20 Sep]



http://www.lexology.com/library/detail.aspx?g=35ac1c9f-dd8e-4cf6-a76c-824617c87054
http://m.rbth.ru/articles/2011/12/02
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28 Nov 2012 | Renault won Confirmed Equity Stake | 63
auction for 5.9% (equity stake
stake in Avtoframos value)
and consolidated
100% ownership

28 Nov 2012 | Scania to invest €70 Planned CAPEX 90
m in Russian (planned
projects over next investment in
three years Russia)

23 Nov 2012 | Avtotor and Magna Confirmed Joint Venture | Approx. 3,200
to form car- (investment in
manufacturing JV in project)
Kaleningrad region

29 Oct 2012 | ZiL signed Confirmed Contract Approx. 380
agreement with Production (total required
Hyundai on investment in
commercial vehicle ZiL)
manufacturing

12 Oct 2012 | Sollers, Mazda JV Confirmed Joint Venture | 322
started serial (investment in
production of CX-5 V)

2 July 2012 | Finasta became Confirmed Distribution 5
exclusive Contract (Finasta
importer/distributor planned
of JAC motors in investment by
Russia summer 2013)

1 June 2012 | Isuzu motors to Confirmed Equity Stake | Undisclosed

increases stake in
Soller-Isuzu joint
venture to 45% for

undisclosed sum

sum

171|m: Autostat

Analytic Center, Major automotive component sector deals and

planned investment 2012[Online]. 2014. Available from: http://www.autostat.ru

[2014, June 27]
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2011 2012 2019
30% 25% 15%
New But not less than € But not less than € 1.0-2.35 per 1 cc of

1.2-2.8 per 1 cc of engine capacity

engine capacity

35% 25% 20%
Used (less than 5 | But not less than € But not less than € 0.45-1.0 per 1 cc of
years) 1.2-2.8 per 1 cc of engine capacity

engine capacity

" Russia beyond the headlines. Government to slash auto industry

subsidies by two-thirds[Online]. 2014. Available from: http://rbth.com/articles/2012
/11/16 [2014, June 26]
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35% 25% 20%
Used (5-7 years) | But not less than € But not less than € 0.45-1.0 per 1 cc of
2.5-5.8 per 1 cc of engine capacity

engine capacity

35% 25% 20%
Used (over 7 But not less than € € 1.4-3.2 per 1 cc of engine capacity
years) 2.5-5.8 per 1 cc of

engine capacity

#i111: Unified Customs Tariff of the Eurasec Customs Union, Changes in import duties

as a result of Russia’s Accession to the WTO[Online]. 2014. Available from:

http://www.europarl. europa.eu [2014, June 25]
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193Jim Nichol, “Russian Political, Economic, and Security Issues and
U.S. Interests”, Congressional Research Service (March 2014), p. 3.

"The American Presidency Project. The President's News Conference
With President Boris Yeltsin of Russia in Hyde Park[Online]. 2014. Available from:

http://www.presidency.ucsb.edu/ws/? pid=50688 [2014, Jan 14]
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Year u.s u.S. U.S. Trade Year u.s u.s. U.S. Trade

Exports | Imports Balances Exports | Imports Balances
(%) (%) (%) (%) (%) (%)
1992 2.1 0.5 1.6 2002 2.4 6.8 -4.4
1993 3.0 1.7 1.3 2003 2.4 8.6 -6.3
1994 2.6 3.2 -0.6 2004 3.0 11.9 -8.9
1995 2.8 4.0 -1.2 2005 39 153 -11.3
1996 33 3.6 -0.3 2006 a7 19.8 -15.1
1997 3.4 a3 -0.9 2007 7.4 19.3 -11.9
1998 3.6 57 -2.1 2008 9.3 26.8 -17.5
1999 2.1 59 -3.8 2009 54 18.2 -12.8
2000 2.1 7.7 -5.6 2010 6.0 25.7 -19.7
2001 2.7 6.3 -3.5 2011 8.3 34.6 -26.3

fisn: William H. Cooper, “Russia’s Accession to the WTO and lIts Implications for the

United States”, Congressional Research Service (June 2012), p. 14.
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195Cooper, “Russia’s Accession to the WTO”, p. 13.
Plbid., p. 16.



107

WININITIAAlAIRIkazIIRTNISIUgURUNEIN e SalBagnnaauaInNnauNaUseluYl
melutszmalasiameaanens suiadelineloanigeusniiteiul fsumadiasan
Feadaaiuarindrduiinunsananisewing dsduvnsiientuanisewinidinding
atfuayueavyunanuesnssnelulsema lasfadouesimginssuvesanigowing
HunsusgdtRuvuanannigiu waananudauduioduiinunsvilianss awiniuay

faurzasnisiasaniveduanndnasdnisnisataneanly

pg4lsfinu Sadsuaranigeiindinamsemindenausslovinaglfsu
iy Inesadedafoanisidniuanndnesdnsnisilanuazansgasnidesienisnaie
diodseandudinuas sty vaaesdslduseiszuenlnedafosousnidnuinsnissu
avounily ufsadeuazanizeuinimuiuiniuiiazeenluiusesgueunioiiedudu
Maumnwnsvesnulfinnsgunaziedostunisueuianisldunsnsiuguounsoiiie

[

IIANITUITIFUAILNBHTVRIDNENY UaNAINT AT egaUMauUSUIMANIAIAIN1TULT

[
I U (3

\Wodnianansgesni wu a.. 2003 fvualaaalidndale 5.5 dudu waziisdu 7.8

v o v 198
audulue.a. 2004 1Wudu

druddindnaulinisesnusaifiuduiinunsseninaesusenaUssa u
anudsalafengusunissadeuaziununisfvesansgelsni tnengusianissadeyn
Tnewaidenlidaenastuasludisunumsiiheansgomsniiletuasuazyharnd-lads
awniiadellduansfannindideitnuandednianansgenisng Fafununisdn
ysanizeidnilafuniumananazldfinisasanassinsludasdent feuszneuludae
funuvesmanumTkaznausIEng nelddeaslindadeazaos dulmdnisiuduie
PnansgosnwazazenidnuInsnisiniunsiddnitn egelsinu nswsalseiu
AuAinunsserinaessemaddigmidessgavyuniainuasvesiaide Janigewinm
laveRuazvelisaldyanni1sganyuN1AN¥ATAINILTRNINUAYBIBIANITNITATLAN

lngianizniseaviyunglundailounain (amber box) TuguwuusIee WU NTUNITNLYS

bid., p. 13.
P The Poultry Site. Implications of Russia’s New Poultry Import
Quotars[Online]. 2014. Available from: www.thepoultrysite.com [2014, Jan 14]
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*Food and Agriculture Organization of the United Nations. FAO

Agriculture and Trade Policy[Online]. 2014. Available from: http://www.fac.org [2014,
Apr 28]

200Konstantin Borisov, “Perspectives of Russian American Investment
Cooperation: Tendencies, Mechanisms of Support, Recommendatons”, Yegor Gaidar
Fellowship Program in Economic (January 2007), p. 3.

201H. Cooper, “Russia’s Accession to the WTO”, p. 15.

*Ibid., p. 15.
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2001 2002 2003 2001-2003
Euro Share Euro Share Euro Share Euro Share
(Billion) | (%) | (Billion) | (%) | (Billion) | (%) | (Billion) | (%)
Agriculture 0.7 1 1 2 0.7 1 24 2
Raw Material 2.5 5 2.2 5 2.3 4 7 5
Energy 24.8 52 26.5 56 29.6 57 80.9 55
Chemical 2.1 4 1.9 4 2.1 a4 6.1 a4
Machinery 0.5 0.5 1 0.5 1 1.5
Misc.
Manufactured 7.6 16 6.3 13 7.3 14 21.2 14
Goods
Iron & Steel 15 3 1.5 3 1.7 3 a7 3
Total a7.7 100 ar.7 100 51.9 100 147.3 100

Fin: European Commission. CIS-EU Trade in Goods[Online]. 2014. Available from:

http://epp .eurostat.ec.europa.eu [2014, March 27
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2001 2002 2003 2001-2003
(%) (%) (%) (%)
Agriculture 2.7 29 29 8.5
Raw material 0.7 0.8 0.7 2.2
Energy 0.1 0.1 0.1 0.3
Chemical 39 4 4.4 12.3
Products
Machinery 11.8 13.5 15.4 40.7
Misc.
Manufactured 7.9 8.5 8.9 253
Goods
Others 0.8 0.7 0.7 2.2
Totals Imports 27.9 30.5 33.1 91.5

fisn: European Commission. CIS-EU Trade in Goods[Online]. 2014. Available from:

http://epp .eurostat.ec.europa.eu [2014, March 27]
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