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Abstract

The insurance induskry in Thailand has up to now undergone
pxtensive development to an extent that nowadays it has become
better known to the general publiec, The¢ insurance industry is
closely related to the economic and social security of the country,
thus the Thal government has recently dcemed it prudent to control,
by legislatinnr, insurance activities as well as financial standing
of insurance companies operating in this country. The author
intends to analysc the financial status of insurance companies in
Thailand in order to study the mctheds of control as excrcised by
the Ministry of Eeonowic Affairs and to consider whether, in
general, the financial status of insurance companies offers adeguate
security to the insured. 5tatistics presented herein are derived
from returns submitted, as requirced by law, to the Insurance
Divigion, Ministry of Economic¢ Affairs, supperted by other authori-
tative sgurces and publications,

As a reeult of the research, it may be concluded that the
government control of the insurance business in general iz satis-
factory. The earnings of life assurance ¢ompanies, taken as a
whele, exceed the expenditures, with the consequence that the life
fund is increcasing. FRowever, the determination as to whether the

life Tund is adequate to cover the amount of indemnities under



existing policies is the work for actuaries. As for general insurance
conpanies, tile reserve for unexpired risks is on the average Loel

of net premium received, whicﬂ percentage is consistent with inter-—
national pratice. Howc?er.in order to consider the stability of
insurance companies, it is not only necessary teo take inte account
the reserve of the companies but alsc the ligquidity of their assets.
The Life Insurance Act B.E, 2510 and the Insurance Against Loss

et B.E. 2510, therefore, empewers the Insurance DHvision of the
Ministry of Economi¢ Affairs the right to inspeect the methods of
cperations as well as to investigmte the finaneial standing of
insurance companies. In order to accomplish the important task
assigned to them, the Hinistry of Econmmic Affairs should employ,

in sufficient number, capable: and experienced inspectors.
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