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ABSTRACT

This feasibility study is a research about the appropriateness of
utilizing rubberwood as raw material in pulp manufacturing, and for the
bleached-pulp demand in the future. It also covers the study of the
manufacturing process and the possibility of establishing a pulp manufac-
turing plant.

Raw material-wise, rubberwood which is outlived the latex giving
period is suitable to be utilized as raw material in pulp manufaci;.uring.
New para-rubber tree is to be replanted to substitute the old one. The
plant studied will annually utilize 125,000 tons of rubberwood, constituting
1.5 % of the available rubberwood in 1982.

Marketwise, it was found that local demand for bleached pulp will
be 161,560 tons/year in 1985 and will increase every year. The proposed
plant capacity is 50,000 tons per annum. From the engineering study, It
was found that the site should be located in Haadyai district, Songkla
province as it is near to the sources of raw material, water resources,
convenient transportation and other utilities. The engineering study also
covers the manufacturing process, production equipment, number of employees

and building etc.



The study of the operating cost had found that total operating
cost of the pulp is 8,712 bahts/ton, comprising of direct production cost
7,818 bahts/ton and indirect overhead of 894 bahts/ton. The total invest-
ment of the project is 1,675 million bahts; 525 million bahts being from
shareholders and the other 1,150 million bahts being from long term loans
from abroad. Financial analysis for an operation of 20 years indicates
a result of satisfactory rate of return, a summary of which is as follows:

The pay-back period (at the rate of return 14 % p.a.) equals 8
years and 1 month.

Rate of return on total investment equals 22.07 % p.a.

Rate of return on shareholders equals 59.00 % p.a.

The sensitivity analysis of the project, by varying some important
economic variables, had found that the rate of return is still satisfactory,
compared with the interest rate offered by local financial institutions and
the pay-back period does not change so much. It is proposed that this

project be carried out as the return is satisfactory.
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