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# # 4482285526 : MAJOR FINANCE

KEY WORD: FOREIGN INVESTMENT /DIVERSIFICATION/MEAN VARIENCE SPANNING TEST

NIDARAT PAYUHAWORAKRUNCHAI: GAIN FROM FOREIGN INVESTMENT
WITHOUT TRADING ABROAD: EVIDENCE FROM THAILAND. THESIS ADVISOR:
ASST. PROF. SUNTI TIRAPAT, PhD., 51 pp. ISBN 974-17-1782-2.

This study examines whether portfolios of domestically traded securities can mimic foreign
indices so that investment in assets that trade only abroad is not necessary to exhaust the gains from
international investment. The study uses monthly data from 1997 to 2001 for five developed and five

emerging markets.

The result shows that there is high ability of investors to mimic returns on emerging market
indices with domestically traded securities. However, there is low ability of investors to mimic
returns on developing market indices with domestically traded securities. The result also provides
evidence that gains beyond those attainable through our domestic created portfolio are statistically
insignificant for most of all markets. Furthermore, the result shows that there is high potential to
mimic returns on emerging market indices in the future. However, the ability of mimicking returns on

most of developing market indices is decrease in the future.
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