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W Uy (UNASEY) @S UDRTINENTAVISEU SUAUNI NG NIUBUNDAIIAINNINY 6,000 WU* ADNTE

* Saywana sud svessuiasng B TUN VNN ILAT VasuIASUsUsEmAlne (BOT) Usedd: uii
30 WU 2561 MUSRTIVE 6,000 20U ARURY 178.20 U
2 aneu AnduRy 59,400 UM
200 a1wieu AnLduRu 5.94 dwum
398 awaeu AnduRu 11.82 d1wum
20 Wudieu Anuduku 594 dvuum
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wnRgnLaueu liveUsglevilunsiamiasugiavesUsenea fsil

1. ansuszlevinnnidensaudednfinvessgiggAnguuisnideinsiiay
(Restriction of Special Taxation Act)®” udulmunguanenisnruaunsdaifiuaSfiay
(Special Tax Treatment Control Law - STTCL) ﬁﬁ%mﬁaiﬁﬁ@miﬁwmLﬁi@gﬁ%awimwﬁ
TnglidnsdafiunBesadusssy uwagldulounendfifiussansamm lnonsimuanisfunnd
Tunsdlfiey Wy nsanngeunseniseniunt® n1siuaidiiu sunedesaiafiieades
Tunsdifileysog

ansuselovinianiBensiiioatesfuiiyaaadgniudvedmisunsndnily
Tumsusznauians ludedniavessguyalAngrineniennsiiiee (Restriction of Special Taxation Act)
a9 2 NTEUAIYIAN19ATa (Direct National Taxes) @il 8 mMensiiawdmiunisatiuayu
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1951 77 Msaavsesniun@ilsdiuinmedinuy uazduadmsulasainisnuasisae
(Reduction or Exemption of Capital Gains Tax for Land, etc. for Public Works Projects)
nsdlRulsilssunnnsleuiiau wasdudbiungddunslaseimsansisae o 3uil 31 Sunau 2561
Lﬁmmﬂmigm’mﬁu mMeldsgiydAnisiiuasnsvasanudsniediou wagdue
i elASIMS AN S0 (Act on Acquisition of and Compensation for Land, etc. for Public Works Projects)

wazSyUnalRduMineates Felfyaraliodmisunsndiunisgrsdosaasldoundenauiug

i [ [l
v 1 A v A

U52N1ADUITALASINITINUAISITUE N FINITUNSTNITUAIDE NI TuNlousdIniSunsneg

9 Y

mniinslewintuneuiuiiusemeeulilasinsnuasisay TayanangniuAuazlasunisan

9 Y
MERulalAyaraiinanilsdwsinweau uagduiuasiosas 10 vesdwIumMBnlsdinsn

S

viseegar 15 nsalsgineAmaunuduvilduguveaiusing

>’ Korea Ministry of Government Legislation, Restriction of Special Taxation Act No.14760 [Online],
18 April 2017. Available from
law.go.kr/LSW/eng/englsSc.do?menuld=1&query=Restriction+of+Special+Taxation+Act&x=33&y=20
[12 April 2018]



ar

11M51 85-7 NNBBINTNLABAEINSUNITAABUE181TI9ULDIINNNNSIUALDFINISUNTNE
WolATINTUEIT T (Special Taxation for Relocation of Factories Due to Expropriation, etc.

for Public Works Projects) nsfififunazeinisvedlssnudifnunnalulsemealaniiugsie

'
= o [

a8 N TUNUNTITTILTINITIUALEE I SUNS NG TATINITIUENs1Se Wuszezankisinid

3

o A

U duanniundseniAeydlasaniseuaisisue vseiunleuedmnsunsndviniinisleou

N

'
v

AndunauiunuseniAeydalasenisnuaisisae lnefduuwazeinisvedlssugnleululy

—
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Y %

AUy AANITlALNILaZN1TYAEANUEENBTINAY wazDuNalATINITUAITITUY
(Act on Acquisition of and Compensation for Land, etc. for Public Works Projects)
waziin1sgelssnuninanludaunaiuniiualilunguini (Presidential Decree) U

o o

alasuansuseloviniengeains AsludaainnilsannnislouNiuware1A15999L599UNNAAT
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Tuselasamvesianisluseussernantnduu wisliamisangssinen1sldulaainnislou
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N A a N v Y] Y a £ v o o a
W3eUnnan1s viseduavareniely 3 U duainiuleunssuanslssnu sesdiilsannislounau
wazenAsvradl s uinAnTluglaTinvesianisluseussesa Uy anvg NsalfenainT Y

sadesIngn@Rulsannslousdmnsunsndtuismuaganslasuanslvmeesaedune

2. nSensfiAwiion1swmuITuuY (Special Tax for Rural Development - STRD)
ffnquszasdifiensatuayuynruluruumuazgnaInnIIuNITINYATLATAITUTEUS
agiiloszaunudmivlasaniswauivuundiag vlfiianaingnainnssunisinyns
Tuuszmenmaldtu 1m8§§uwalﬁﬁzywjamﬁmmﬁLwﬁﬁu’tuﬂ A.7.1994 finadsfuldluTud
1 nsngey 2537 wariinisuesssesnanselunng 10 U dvusduaalutudl 30 Squneu 2567

nsdv U SRR IRyAratildsumsen umungrnensmussmsdaLiun S
(Special Tax Treatment Control Law - STTCL) ssfonduniBensfiviwiion1swauiguuy
dasr¥ovay 20 eglsfmunsdldfyanaiigniuAuedmnsunindntilunsusenoufianns
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azlasusnulidoudun1BensiAmiNaNISHAILITWUNIDN
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3. omnsuanay (Stamp TaxX) TyuAraIINNsgnUAved v Sunsnd il ilunsussneufians
Ig3usniiuensuanuy Wesnnmihenuvesspiuihewmdsuenanssusesnislou vselUavuans
TunswaduludszmansainisuAuedmndsunsng delaenaluasiarsvesdyy1inel1tes

AUNNSLaUNSTUANS lUaFINSUNS NI E N BlReRALENUTUURTIENT AIT

WarbunsEns UMY
10 -30 81u39U (297,000 — 891,000 UMW) 20,000 28U (594 un)
30 - 50 A1U9U (891,000 - 1,485,000 U ) 40,000 9w (1,188 u)
50 - 100 819U (1,485,000 — 2,970,000 UW) 70,000 29U (2,079 )

100 3779 - 1 WuawIeu (2,970,000 — 29,700,000 Uw) | 150,000 29U (4,455 Un)

17AN7 1 Wua1wey (29,700,000 U1h) 350,000 994 (10,395 um)

*asanalunssnsusena [ddnsuanildsundevessuiasmalydlunsanmumuns

Yp95UIANSAIUTEWALNY (BOT) UsednTud 30 wwneu 2561 (BR571978)
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"TCONSTITUTION OF THE REPUBLIC OF KOREA |

CONSTITUTION OF THE REPUBLIC OF KOREA
[Enforcement Date 25. Feb, 1988.] [Constitution No.10, 29. Oct, 1987., Whole Amendment]

We, the people of Korea, proud of a resplendent history and traditions dating from time
immemorial, upholding the cause of the Provisional Republic of Korea Government born
of the March First Independence Movement of 1919 and the democratic ideals of the
April Nineteenth Uprising of 1960 against injustice, having assumed the mission of
democratic reform and peaceful unification of our homeland and having determined to
consolidate national unity with justice, humanitarianism and brotherly love, and To
destroy all social vices and injustice, and To afford equal opportunities to every person
and provide for the fullest development of individual capabilities in all fields, including
political, economic, social and cultural life by further strengthening the basic free and
democratic order conducive to private initiative and public harmony, and To help each
person discharge those duties and responsibilities concomitant to freedoms and rights,
and To elevate the quality of life for all citizens and contribute to lasting world peace and
the common prosperity of mankind and thereby to ensure security, liberty and happiness
for ourselves and our posterity forever, Do hereby amend, through national referendum
following a resolution by the National Assembly, the Constitution, ordained and
established on the Twelfth Day of July anno Domini Nineteen hundred and forty-eight,
and amended eight times subsequently. Oct. 29, 1987

CHAPTER | GENERAL PROVISIONS

Article 1 (1) The Republic of Korea shall be a democratic republic.
(2) The sovereignty of the Republic of Korea shall reside in the people, and all state

authority shall emanate from the people.

Article 2 (1) Nationality in the Republic of Korea shall be prescribed by Act.
(2) It shall be the duty of the State to protect citizens residing abroad as prescribed
by Act.

Article 3

=RBS 1 =7t

i3
o
ox
HL
r=
m



"TCONSTITUTION OF THE REPUBLIC OF KOREA |

The privacy of correspondence of no citizen shall be infringed.

Article 19

All citizens shall enjoy freedom of conscience.

Article 20 (1) All citizens shall enjoy freedom of religion.

(2) No state religion shall be recognized, and religion and state shall be separated.

Article 21 (1) All citizens shall enjoy freedom of speech and the press, and freedom of
assembly and association.
(2) Licensing or censorship of speech and the press, and licensing of assembly and
association shall not be recognized.
(3) The standards of news service and broadcast facilities and matters necessary to
ensure the functions of newspapers shall be determined by Act.
(4) Neither speech nor the press shall violate the honor or rights of other persons
nor undermine public morals or social ethics. Should speech or the press violate the
honor or rights of other persons, claims may be made for the damage resulting
therefrom.

Article 22 (1) All citizens shall enjoy freedom of learning and the arts.
(2) The rights of authors, inventors, scientists, engineers and artists shall be
protected by Act.

Article 23 (1) The right of property of all citizens shall be guaranteed. The contents
and limitations thereof shall be determined by Act.
(2) The exercise of property rights shall conform to the public welfare.
(3) Expropriation, use or restriction of private property from public necessity and
compensation therefor shall be governed by Act: Provided, That in such a case, just

compensation shall be paid.

Article 24

All citizens shall have the right to vote under the conditions as prescribed by Act.

Article 25
All citizens shall have the right to hold public office under the conditions as

prescribed by Act.
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TACT ON ACQUISITION OF AND COMPENSATION FOR LAND, ETC. FOR PUBLIC WORKS PROJECTS

|

ACT ON ACQUISITION OF AND COMPENSATION FOR LAND, ETC. FOR

PUBLIC WORKS PROJECTS

[Enforcement Date 01. Sep, 2016.] [Act No.13796, 19. Jan, 2016., Amendment by Other Act]
ZENSE (EX|EA}) 044-201-3401, 3406, 3409

CHAPTER | GENERAL PROVISIONS

Article 1 (Purpose)
The purpose of this Act is to ensure the promotion of public welfare and the
appropriate protection of property rights through the efficient implementation of
public works, by prescribing matters for indemnification for any loss incurred in the
acquisition or use of land, etc. required for the public works through consultations or
expropriation.
[This Article Wholly Amended by Act No. 11017, Aug. 4, 2011]

Atrticle 2 (Definitions)

The terms used in this Act shall be defined as follows:

1. The term "land, etc." means any land, goods and right falling under any
subparagraph of Article 3;

2. The term "public work" means any project falling under any subparagraph of
Article 4;

3. The term "project operator" means any person who implements public works;

4. The term "landowner" means any owner of land required for public works;

5. The term "person concerned"” means any person holding superficies, servitude,
leasehold rights on a deposit basis, mortgages, rights by a loan for use or lease or
rights other than the ownership of land, or any person holding the ownership of or
other rights to goods located on the said land, with respect to the land to be
acquired or used by a project operator: Provided, That no person who has acquired
any right after project approval is publicly notified under Article 22 shall be
included in persons concerned, except for any person who has succeeded to the
existing rights;
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TACT ON ACQUISITION OF AND COMPENSATION FOR LAND, ETC. FOR PUBLIC WORKS PROJECTS

|

6. The term "point of time for pricing” means a point of time that serves as the
standard for computing an indemnity under Article 67 (1);

7. The term "project approval” means a determination of any public works as a
project to expropriate or use land, etc.

[This Article Wholly Amended by Act No. 11017, Aug. 4, 2011]

Article 3 (Those Subject to Application)
This Act shall apply where any project operator acquires or uses any of the
following land, goods and rights:
1. Land and rights other than the ownership thereof;
2. Standing trees, buildings and other fixtures on land, and rights other than the
ownership thereof, which are all required for public works, together with such land;
3. Mining rights, fishing rights, or rights to use water;
4. Rights over soil, stones, sand, or gravel belonging to land.
[This Article Wholly Amended by Act No. 11017, Aug. 4, 2011]

Article 4 (Public Works)

Any project for which land, etc. can be acquired or used under this Act shall be as

follows:<Amended by Act No. 12471, Mar. 18, 2014; Act No. 13677, Dec. 29, 2015>

1. Projects for national defense and military affairs;

2. Projects for public interests by obtaining permission, authorization, approval,
designation, etc. under related Acts, in relation to railroads, roads, airports,
harbors, parking lots, public garages, cargo terminals, rail tracks, rivers, dikes,
dams, canals, water supply and waterworks systems, sewerage systems, terminal
sewage treatment, wastewater treatment, erosion control, windbreak, fire
prevention, tide embankments, water embankments, reservoirs, irrigation and
drainage canals, petroleum reservation, oil supply, wastes treatment, electricity,
telecommunications, broadcasting, gas and meteorological observations;

3. Projects in relation to office buildings, plants, research institutes, laboratories,
health facilities, cultural facilities, parks, arboretums, squares, athletic fields,
markets, graveyards, crematories, slaughter houses, or other public facilities to be

established by the State or local governments;
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4. Projects for public interests by obtaining permission, authorization, approval,
designation, etc. under related Acts, in relation to the establishment of schools,
libraries, museums and art galleries;

5. Projects for the construction of houses, or creation of housing lots and industrial
complexes for the purposes of lease or transfer, which are to be implemented by
the State or local governments, public institutions under Article 4 of the Act on the
Management of Public Institutions, local public enterprises under the Local Public
Enterprises Act, or persons designated by the State or local governments;

6. Projects in relation to pathways, bridges, cable lines, material storages or other
accessory facilities necessary for implementing the projects under subparagraphs 1
through 5;

7. Projects for the development of relocation complexes, such as houses, factories,
necessary for implementing the projects under subparagraphs 1 through 5;

8. Other projects for which land, etc. can be expropriated or used under the Acts
prescribed in the attached Table.

[This Article Wholly Amended by Act No. 11017, Aug. 4, 2011]

Article 4-2 (Limitation on Special Cases for Expropriation and Use of Land) (1) No
project allowed to expropriate or use land, etc. under this Act shall be decided unless

a project is in compliance with Article 4 or the Acts prescribed in the attached Table.

(2) The attached Table shall not be amended by any other Act other than this Act.
[This Article Newly Inserted by Act No. 13677, Dec. 29, 2015]

Article 5 (Succession to Rights, Duties, etc.) (1) Any project operator's rights and
duties under this Act shall be transferred to any person who has succeeded to the
relevant project.

(2) Any procedures taken and other acts done under this Act shall take effect on
any successor to a project operator, landowner or person concerned.
[This Article Wholly Amended by Act No. 11017, Aug. 4, 2011]

Article 6 (Methods, etc. of Calculating Terms)
Methods of calculating any term in this Act shall be governed by the Civil Act, and

matters necessary for giving notice and serving documents shall be prescribed by
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paragraph (2).

(4) A project operator shall make an additional note of an objection raised under
paragraph (3) in the relevant land and goods protocols, and take appropriate
measures when he/she deems such objection well-founded.

[This Article Wholly Amended by Act No. 11017, Aug. 4, 2011]

Article 16 (Consultation)
A project operator shall faithfully consult with landowners and persons concerned
about indemnification for land, etc., and matters necessary for holding consultation,
such as procedures and methods therefor, shall be prescribed by Presidential
Decree.
[This Article Wholly Amended by Act No. 11017, Aug. 4, 2011]

Article 17 (Conclusion of Contracts)
A project operator shall enter into contracts with landowners and persons concerned,
when consultation under Article 16 has yielded any agreement.
[This Article Wholly Amended by Act No. 11017, Aug. 4, 2011]

Article 18 Deleted. <by Act No. 8665, Oct. 17, 2007 >

CHAPTER IV ACQUISITION OR USE BY EXPROPRIATION
SECTION 1 Procedures for Expropriation or Use

Article 19 (Expropriation or Use of Land, etc.) (1) Any project operator may
expropriate or use land, etc., as prescribed by this Act, if necessary for
implementing the public works.

(2) No land, etc. expropriated or being used for the public works shall be
expropriated or used for other public works, unless it is specially required.
[This Article Wholly Amended by Act No. 11017, Aug. 4, 2011]

Article 20 (Project Approval) (1) When any project operator intends to expropriate or
use land, etc. pursuant to Article 19, he/she shall obtain project approval from the
Minister of Land, Infrastructure and Transport, as prescribed by Presidential Decree.
<Amended by Act No. 11690, Mar. 23, 2013>
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[This Article Wholly Amended by Act No. 11017, Aug. 4, 2011]

Article 64 (Indemnification by Individual)
Any indemnification for losses shall be provided individually to respective
landowners or persons concerned: Provided, That the same shall not apply where it
is impossible to compute an indemnity by individual.
[This Article Wholly Amended by Act No. 11017, Aug. 4, 2011]

Article 65 (Lump Sum Indemnification)
Where there exist, within the same project area, several pieces of land, etc. under
the same ownership but with the different indemnity periods, the project operator
shall make a lump sum payment of indemnities, when the landowners or persons
concerned request so.
[This Article Wholly Amended by Act No. 11017, Aug. 4, 2011]

Article 66 (Prohibition of Offsetting Losses by Gains Accruing from Project
Implementation)
Where any project operator acquires or uses part of a group of land that belongs to
the same landowner, even if the price of the remaining land has increased or any
gains have accrued due to the implementation of the relevant public works, he/she
shall not offset any losses incurred in such acquisition or use by the said gains.
[This Article Wholly Amended by Act No. 11017, Aug. 4, 2011]

Article 67 (Point of Time for Pricing Indemnities) (1) The computation of an indemnity
shall be based on the price at the time of yielding an agreement where consultation is
held, and the price at the time of adjudicating on the expropriation or use where such
adjudication is rendered.

(2) Where the price of land, etc. fluctuates due to the relevant public works, such
fluctuation shall not be considered in computing an indemnity.
[This Article Wholly Amended by Act No. 11017, Aug. 4, 2011]

Article 68 (Computation of Indemnities) (1) Where any project operator intends to
compute an indemnity for land, etc., he/she shall select three appraisal business
entities (where both the Mayor/Do Governor and a landowner fail to recommend an

appraisal business entity, or either the Mayor/Do Governor or a landowner fails to
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recommend an appraisal business entity pursuant to paragraph (2), referring to two
appraisal business entities) and request them to appraise the land, etc.: Provided,
That this shall not apply where he/she is able to compute the indemnity on his/her
own according to the standards prescribed by Ordinance of the Ministry of Land,
Infrastructure and Transport. <Amended by Act No. 11468, Jun. 1, 2012; Act No.
11690, Mar. 23, 2013>

(2) When a project operator selects appraisal business entities pursuant to the main
sentence of paragraph (1), the Mayor/Do Governor having jurisdiction over the
relevant land and the owner of the relevant land may recommend one appraisal
business entity respectively, as prescribed by Presidential Decree. In such cases, a
project operator shall select appraisal business entities including appraisal business
entities recommended. <Amended by Act No. 11468, Jun. 1, 2012>

(3) Matters necessary for procedures and methods for requesting appraisal,
standards for computing an indemnity, etc. under paragraphs (1) and (2) shall be
prescribed by Ordinance of the Ministry of Land, Infrastructure and Transport.
<Amended by Act No. 11690, Mar. 23, 2013>

[This Article Wholly Amended by Act No. 11017, Aug. 4, 2011]

Article 69 (Issuance of Indemnity Bonds) (1) Where the State pays indemnities with
bonds pursuant to Article 63 (7) to indemnify landowners and persons concerned for
any losses incurred in the acquisition or use of land, etc. for road construction under
the Road Act, industrial complex development projects under the Industrial Sites and
Development Act, railroads construction works under the Railroad Construction Act,
harbor works under the Harbor Act and other public works prescribed by
Presidential Decree, the State may issue indemnity bonds with the charge of the
following accounts:

1. General accounts;

2. Special accounts for traffic facilities;

(2) Indemnity bonds shall be issued by the Minister of Strategy and Finance at the
request of the head of a related central administrative agency in charge of the
management of the accounts under each subparagraph of paragraph (1).

(3) Where the Minister of Strategy and Finance intends to issue indemnity bonds,

he/she shall obtain a resolution from the National Assembly by account.
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(4) Indemnity bonds shall be issued by making delivery to landowners and persons
concerned.

(5) Indemnity bonds may be transferred or provided as collateral.

(6) Methods of issuing indemnity bonds, methods of determining interest rates,
methods of making redemption, and other matters necessary for the issuance of
indemnity bonds shall be prescribed by Presidential Decree.

(7) The issuance of indemnity bonds shall be governed by the State Bond Act,
except as otherwise expressly provided for in this Act.

[This Article Wholly Amended by Act No. 11017, Aug. 4, 2011]

SECTION 2 Types, Standards, etc. of Indemnification for Losses

Article 70 (Indemnification for Land to be Acquired) (1) With respect to any land
acquired through consultation or adjudication, the indemnification shall be provided
based upon the officially assessed land prices under the Act on the Public
Announcement of Real Estate Values, but such indemnification shall be provided at a
reasonable price assessed by considering the plan for utilizing such land under the
related statutes from the base date of such official assessment to the point of time
for pricing, the fluctuation rate of the land price prescribed by Presidential Decree
for the area, the price of which is not affected by the relevant public works, the
producer price inflation (referring to the rate computed based on the producer price
index surveyed and published by the Bank of Korea under Article 86 of the Bank of
Korea Act), and the location, shape, environment, utilization status, etc. of the
relevant land. <Amended by Act No. 13796, Jan. 19, 2016>
(2) An indemnity for land shall be computed by considering the actual utilization
status at the point of time for pricing and the objective circumstances based on by
the general utilization methods, but no consideration shall be given to the temporary
land utilization status, the subjective value conceived by landowners or persons
concerned, and cases of premising that the land would be used for special purposes,
etc.

(3) In cases of acquisition through consultation prior to project approval, the

officially assessed land price referred to in paragraph (1) shall be such price as
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announced publicly at the point of time nearest to the point of time for pricing, among
the officially assessed land prices at the point of time for pricing of the relevant land.
(4) In cases of acquisition subsequent to project approval, the officially assessed
land price referred to in paragraph (1) shall be such price as announced publicly at
the point of time nearest to the date of public announcement of the relevant project
approval, among the officially assessed land prices published at the time of yielding
an agreement or adjudication on the relevant land, which are such officially assessed
land prices, the base date of public announcement is the point of time prior to the
date of the public announcement of the project approval.

(5) Notwithstanding paragraphs (3) and (4), if it is recognized that the price of land
to be acquired has fluctuated because the plan or implementation of the public works
has been publicly notified or announced, the officially assessed land price under
paragraph (1) shall be such price as publicly announced at the nearest time of the
date of public notification or the date of announcement of the relevant public works,
among the officially assessed land prices at the point of time for pricing the relevant
land as the officially assessed land price, the base date of the public notification or
announcement of which is the time prior to the relevant date of public notification or
the relevant date of announcement.

(6) Detailed methods for computing or assessing an indemnity for any land to be
acquired and for rights other than the ownership thereof shall be prescribed by
Ordinance of the Ministry of Land, Infrastructure and Transport in consideration of
the investment costs, expected gains, transaction prices, etc. <Amended by Act No.
11690, Mar. 23, 2013>

[This Article Wholly Amended by Act No. 11017, Aug. 4, 2011]

Article 71 (Indemnification, etc. for Land to be Used) (1) With respect to any land to
be used through consultation or adjudication, the indemnification shall be provided at
a reasonable price assessed by considering land rents, lease rents, methods of use,
period of use, prices, etc. of such land and adjacent similar land.
(2) Detailed methods for computing or assessing an indemnity for any land to be
used and for the use of space underground and surface thereof shall be prescribed
by Ordinance of the Ministry of Land, Infrastructure and Transport in consideration

of the investment costs, expected gains, transaction prices, etc. <Amended by Act
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No. 11690, Mar. 23, 2013>
[This Article Wholly Amended by Act No. 11017, Aug. 4, 2011]

Article 72 (Request, etc. for Purchase of Land to be Used)
In any of the following cases after a public announcement of project approval, the
owner of relevant land may either request the project operator to purchase his/her
land, or request the competent Land Tribunal to expropriate his/her land. In such
cases, a person concerned may request the project operator or the competent Land
Tribunal to have his/her right sustained:
1. Where the land use period is three years or more;
2. Where the form and quality of land is changed by using such land;
3. Where the landowner's buildings stand on the land intended to be used.
[This Article Wholly Amended by Act No. 11017, Aug. 4, 2011]

Article 73 (Indemnification for Losses of Remaining Land and Construction Costs) (1)
Where the price of remaining land is reduced or other losses are incurred due to the
acquisition or use of any part of a group of land belonging to the same landowner, or
where it is necessary to install a new passage, ditch, fence, etc. or to implement any
construction works on the remaining land, the project operator shall provide
indemnification for such losses or the costs for such works, as prescribed by
Ordinance of the Ministry of Land, Infrastructure and Transport: Provided, That if
the sum of the reduced price of the remaining land and the construction costs on the
remaining land exceeds the price of the remaining land, the project operator may
purchase such remaining land. <Amended by Act No. 11690, Mar. 23, 2013>
(2) No claim for indemnification for any losses or costs under the main sentence of
paragraph (1) may be filed when one year passes from the date on which the
construction of the relevant project is complete.

(3) Where a project operator purchases remaining land pursuant to the proviso to
paragraph (1) after a public announcement of project approval is made, project
approval under Article 20 or a public announcement of project approval under Article
22 shall be deemed made for such remaining land.

(4) The provisions Article 9 (6) and (7) shall apply mutatis mutandis to

indemnification for any losses or costs, or the acquisition of land under paragraph
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(M.

(5) The provisions of Articles 70, 75, 76, 77 and 78 (4) through (6) shall apply
mutatis mutandis to the detailed methods of calculating or assessing an indemnity for
the remaining land to be purchased under the proviso to paragraph (1) and any goods
thereon.

[This Article Wholly Amended by Act No. 11017, Aug. 4, 2011]

Article 74 (Request for Purchase and Expropriation of Remaining Land, etc.) (1)
Where it is substantially impracticable to use the remaining land for its original
purposes because part of a group of land belonging to the same landowner is
purchased or expropriated through consultation, the relevant landowner may request
the project operator to purchase the remaining land, and may request the competent
Land Tribunal to expropriate it subsequent to granting of project approval. In such
cases, a request for expropriation shall be made only if the consultation on purchase
yields no agreement, and it shall be made by the completion date of construction of
such project.
(2) Any person who holds a right to the remaining land and any goods thereon, a
request for purchase or expropriation of which is made under paragraph (1), may
request the project operator or the competent Land Tribunal to have his/her right
sustained.
(3) The provisions of Article 73 (3) shall apply mutatis mutandis to the acquisition
of land under paragraph (1).
(4) The provisions of Articles 70, 75, 76, 77 and 78 (4) through (6) shall apply
mutatis mutandis to detailed methods of calculating and assessing an indemnity for
the remaining land and goods thereon.
[This Article Wholly Amended by Act No. 11017, Aug. 4, 2011]

Article 75 (Indemnification for Goods, such as Buildings, etc.) (1) For buildings,
standing trees, structures and other fixtures on any land (hereinafter referred to as
"buildings, etc."), indemnification shall be provided in the amount of costs necessary
for relocating them (hereinafter referred to as "relocation costs"): Provided, That in
any of the following cases, such indemnification shall be made at the price of the
relevant goods:
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1. Where it is impracticable to relocate buildings, etc., or the relocation thereof
makes it impossible to use such buildings, etc. for its original purposes;

2. Where the relocation costs of buildings, etc. are in excess of the price of such
goods;

3. Where the project operator acquires them for using them directly for his/her
public works.

(2) Indemnification for any losses incurred to farm crops shall be provided by

comprehensively considering the types, level of growth thereof, etc.

(3) Indemnification for soil, stones, sand or gravel belonging to land (limited to

cases where soil, stones, sand or gravel is acquired or separately used from the

relevant land) shall be provided at a reasonable price assessed by considering the

transaction prices, etc.

(4) Indemnification for graves shall be provided by computing expenses incurred in

relocating them.

(5) Where buildings, etc. in the planned project area fall under paragraph (1) 1 or 2,

a project operator may apply for adjudication on the expropriation of such objects to

the competent Land Tribunal.

(6) Detailed methods of calculating and assessing an indemnity for goods under

paragraphs (1) through (4), and the standards for indemnification therefor shall be

prescribed by Ordinance of the Ministry of Land, Infrastructure and Transport.

<Amended by Act No. 11690, Mar. 23, 2013>

[This Article Wholly Amended by Act No. 11017, Aug. 4, 2011]

Article 75-2 (Indemnification, etc. for Losses of Remaining Buildings) (1) Where the
price of any remaining building is reduced or any other losses are incurred because
any part of a group of the buildings possessed by the same owner is acquired or
used, the project operator shall provide indemnification for such losses, as
prescribed by Ordinance of the Ministry of Land, Infrastructure and Transport:
Provided, That where the sum of the reduced price of the any remaining building and
the repairing costs (referring to costs used for construction deemed generally
necessary for uniformly maintaining the utility of the remaining parts of the building
to be used for its original purpose: Provided, That no costs necessary for improving

facilities required under the related statutes, such as the Building Act, shall be
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included) exceeds the price of the remaining buildings, the project operator may
purchase such remaining buildings. <Amended by Act No. 11690, Mar. 23, 2013>

(2) When it is substantially impracticable to use any remaining building for its
original purposes because part of a group of the buildings possessed by the same
owner is purchased or expropriated through consultation, the owner of such building
may request a project operator to purchase the remaining building and may request
the competent Land Tribunal to expropriate them after project approval is granted. In
such cases, a request for expropriation shall be made only if the consultation on
purchase has not been effected, and it shall be made by the completion date of
construction of such project.

(3) The provisions of Article 9 (6) and (7) shall apply mutatis mutandis to
indemnification for and the acquisition of any remaining building under paragraph (1).
(4) The provisions of Article 73 (2) shall apply mutatis mutandis to indemnification
under the main sentence of paragraph (1) and the provisions of Article 73 (3) shall
apply mutatis mutandis to the acquisition of any remaining building under the proviso
to paragraph (1) and paragraph (2).

(5) The provisions of Articles 70, 75, 76, 77 and 78 (4) through (6) shall apply
mutatis mutandis to the detailed methods of calculating and assessing an indemnity
for any remaining building to be acquired pursuant to the proviso to paragraph (1)
and paragraph (2).

[This Article Wholly Amended by Act No. 11017, Aug. 4, 2011]

Article 76 (Indemnification for Rights) (1) Indemnification for mining rights, fishing
rights and rights to use water (including water facilities), etc. shall be provided at a
reasonable price assessed by considering the investment costs, expected gains,
transaction prices, etc.

(2) Detailed methods of calculating and assessing an indemnity under paragraph (1)
shall be prescribed by Ordinance of the Ministry of Land, Infrastructure and
Transport. <Amended by Act No. 11690, Mar. 23, 2013>

[This Article Wholly Amended by Act No. 11017, Aug. 4, 2011]

Article 77 (Indemnification for Business Losses, etc.) (1) Indemnification for any
business losses incurred in the discontinuation or suspension of business shall be
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provided by considering the business profits, transfer expenses for facilities, etc.

(2) Indemnification for farm losses shall be provided to an actual farmer by
considering incomes, etc. per unit area of farmland: Provided, That if the owner of
farmland is a farmer living in the relevant area, indemnification may be made in
accordance with consultation held between the owner of farmland and the actual
farmer.

(3) Indemnification for wage losses suffered by the workers temporarily laid off or
unemployed, shall be provided by considering the average wages, etc. under the
Labor Standards Act.

(4) Detailed methods of calculating and assessing an indemnity under paragraphs
(1) through (3), the standards for indemnification, and matters concerning criteria
for recognizing actual farmers under paragraph (2) shall be prescribed by Ordinance
of the Ministry of Land, Infrastructure and Transport. <Amended by Act No. 11690,
Mar. 23, 2013>

[This Article Wholly Amended by Act No. 11017, Aug. 4, 2011]

Article 78 (Establishment, etc. of Relocation Measures) (1) Any project operator shall
either establish and take relocation measures or pay resettlement subsidies, as
prescribed by Presidential Decree, for persons who are deprived of their base of
livelihood by providing their residential building due to the implementation of public
works (hereinafter referred to as "persons subject to relocation measures”).

(2) When any project operator intends to establish relocation measures under
paragraph (1), he/she shall consult in advance with the head of the competent local
government.

(3) The State or local governments shall preferentially subsidize funds from the
Housing and Urban Fund under the Housing and Urban Fund Act for the creation of
housing lots and the construction of houses following the implementation of
relocation measures. <Amended by Act No. 12989, Jan. 6, 2015>

(4) Relocation measures shall include basic living facilities on an ordinary level,
such as roads, water-supply facilities, drainage facilities and other public facilities,
in a resettlement area (including a housing complex constructed by implementing
relocation measures); and the costs incurred therein shall be borne by a project

operator: Provided, That if a non-administrative project operator establishes and
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ACT ON THE PUBLIC ANNOUNCEMENT OF REAL ESTATE VALUES

[Enforcement Date 01. Sep, 2016.] [Act No.13796, 19. Jan, 2016., Whole Amendment]
TEWSE (FSLHEI-BE) 044-201-3423, 3429
TELNSF (BRSLHE7I-X| 7S Al) 044-201-3425, 3427
TEWSE (FSLEIIO-FETFAZ A]) 044-201-3431, 3432

CHAPTER | GENERAL PROVISIONS

Article 1 (Purpose)
The purpose of this Act is to prescribe basic matters on the public announcement of
reasonable real estate values as well as matters necessary for surveying and
managing the real estate market and its trends, thereby encouraging formation of
reasonable real estate values, promoting fairness in taxation, various charges, etc,,

and contributing to development of the national economy.

Article 2 (Definitions)
The definitions of terms used in this Act shall be as follows:
1. The term "housing"” means housing defined in subparagraph 1 of Article 2 of the

Housing Act;

2. The term "multi-family housing” means multi-family housing defined in
subparagraph 3 of Article 2 of the Housing Act;

3. The term "detached housing” means housing other than multi-family housing;

4. The term "non-residential real estate” means any building other than housing, or
all or part of the building and relevant land, which is classified as follows:

(a) Aggregate non-residential real estate: Non-residential real estate subject to
sectional ownership under the Act on Ownership and Management of
Condominium Buildings;

(b) Ordinary non-residential real estate: Non-residential real estate other than
that specified in item (a);

5. The term "reasonable price" means the price at which trade is deemed most likely
to be effected if normal transactions take place in an ordinary market regarding the
relevant land, housing, or non-residential real estate.
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CHAPTER Il PUBLIC ANNOUNCEMENT OF LAND PRICES

Article 3 (Inspection, Assessment, Public Announcement, etc. of Officially Announced
Price of Reference Land) (1) The Minister of Land, Infrastructure and Transport
shall inspect and assess, every year, a reasonable price per unit area of reference
land (hereinafter referred to as "officially announced price of reference land")
selected from among the pieces of land deemed generally similar among themselves
in terms of land utilization, the surrounding environment or other natural and social
conditions as of the base date of public announcement; and shall publicly announce
such price after undergoing deliberation by the Central Commission on the Public
Announcement of Real Estate Values established under Article 24.

(2) Where the Minister of Land, Infrastructure and Transport inspects and assesses
the price of the reference land in order to publicly announce the officially announced
price of reference land, he/she shall hear opinions of the relevant landowner, as
prescribed by Presidential Decree.

(3) Matters necessary for selecting the reference land, base date and timing for
public announcement, standards for inspection and assessment, procedures, etc. for
making a public announcement under paragraph (1), shall be prescribed by
Presidential Decree.

(4) Where the Minister of Land, Infrastructure and Transport inspects and assesses
the officially announced price of reference land pursuant to paragraph (1), he/she
shall take account of the overall situation, such as the market price and rent of
similar land in the vicinity, and the estimated cost to be incurred in creating land
deemed to have similar usefulness to the land in question.

(5) Where the Minister of Land, Infrastructure and Transport inspects and assesses
the officially announced price of reference land pursuant to paragraph (1), he/she
shall request at least two appraisal business entities prescribed in the Act on
Appraisal and Certified Appraisers (hereinafter referred to as "appraisal business
entities") to conduct such inspection and assessment, after taking account of their
business performance, credibility, etc.: Provided, That in the case of the reference
land meeting the standards prescribed by Presidential Decree, such as land with

small price fluctuations, the Minister of Land, Infrastructure and Transport may make
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such request to a single appraisal business entity.

(6) The standards for selecting appraisal business entities under paragraph (5) and
the scope of business thereof shall be prescribed by Presidential Decree.

(7) Where deemed necessary to calculate the officially assessed individual land price
under Article 10, the Minister of Land, Infrastructure and Transport shall prepare a
standard comparison table (hereinafter referred to as "standard comparison table of
land prices") relating to the factors affecting the price of the reference land and that
of the individual land to be priced; and shall provide the table to the head of each
Si/Gun/Gu.

Atrticle 4 (Cooperation in Inspection of Officially Announced Price of Reference Land)
Where necessary to select the reference land or to inspect and assess the officially
announced price of reference land, the Minister of Land, Infrastructure and
Transport may request the relevant administrative agencies for perusal or
submission of related data prescribed by Presidential Decree, including the details of
authorization and permission for the land in question, matters registered under
relevant individual statutes, etc. In such cases, the relevant administrative agencies

shall comply with such request, except in extenuating circumstances.

Article 5 (Matters Subject to Public Announcement of Officially Announced Price of
Reference Land)
A public announcement made under Article 3 shall include the following matters:
1. Lot number of the reference land;
2. Price per unit area of the reference land;
3. Size and configuration of the reference land;
4. Utilization status of the reference land and land adjacent thereto;

5. Any other matters prescribed by Presidential Decree.

Article 6 (Perusal, etc. of Officially Announced Price of Reference Land)
Where the Minister of Land, Infrastructure and Transport has publicly announced the
officially announced price of reference land pursuant to Article 3, he/she shall
forward the details of the public announcement, via the Special Metropolitan City
Mayor, Metropolitan City Mayor or Do Governor, to the head of a Si/Gun/Gu (limited
to the head of a Gu which is a local government; hereinafter the same shall apply) to
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allow the general public to peruse the details; and shall prepare books, diagrams, etc.
thereon and furnish them to the relevant administrative agencies, etc., as prescribed
by Presidential Decree.

Article 7 (Filing Objections to Officially Announced Price of Reference Land) (1) Any
person who has an objection to the officially announced price of reference land, may
file an objection in writing (including electronic documents; hereinafter the same
shall apply) to the Minister of Land, Infrastructure and Transport, within 30 days
from the date of the public announcement of the price.

(2) The Minister of Land, Infrastructure and Transport shall review the objection
filed within 30 days from the date the filing period for the objection expires pursuant
to paragraph (1); and notify the applicant of the outcome of the review in writing. In
such cases, where the Minister of Land, Infrastructure and Transport deems the
details of the objection appropriate, he/she shall adjust the officially announced price
of reference land in question, and publicly announce it again pursuant to Article 3.
(3) Except as otherwise expressly provided for in paragraphs (1) and (2), the
matters necessary for filing objections, the settlement procedure, etc., shall be
prescribed by Presidential Decree.

Article 8 (Application of Officially Announced Price of Reference Land)

Where an entity prescribed in any item of subparagraph 1 prices land for the
purposes prescribed in any item of subparagraph 2, it may directly price the land in
question by using the standard comparison table of land prices, based on the
officially announced prices of one or at least two pieces of reference land deemed to
have similar usefulness to the land; or it may do so also by requesting an appraisal
business entity to appraise and assess the land: Provided, That, the land price
calculated may be adjusted depending on the purposes prescribed in each item of
subparagraph 2, where deemed necessary:
1. Entities in charge of pricing land:

(a) State or local governments;

(b) Public institutions prescribed in the Act on the Management of Public

Institutions;

(c) Other public organizations prescribed by Presidential Decree;
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"ACT ON THE PUBLIC ANNOUNCEMENT OF REAL ESTATE VALUES

2. Purpose of pricing land:
(@) Purchase of land for public use, and compensation for the expropriation or use
of land;
(b) Acquisition or disposal of national or public land;
(c) Other pricing of land prescribed by Presidential Decree.

Article 9 (Validity of Officially Announced Price of Reference Land)
The officially announced price of reference land shall provide the information on land
prices to the land market, operate as an indicator for general land transactions, and
serve as a criterion when the State, a local government, etc. prices land in relation to
its business, or where an appraisal business entity conducts an individual appraisal of
land.

Article 10 (Determination, Public Announcement, etc. of Officially Assessed Individual
Land Price) (1) The head of a Si/Gun/Gu shall determine and publicly announce,
every year, the price per unit area of individual land (hereinafter referred to as
"officially assessed individual land price") situated within the area in his/her
jurisdiction, as of the base date of public announcement of the officially announced
price of reference land, after undergoing deliberation by the relevant Si/Gun/Gu
Commission on the Public Announcement of Real Estate Values established under
Article 25; and shall provide the information on such price to relevant administrative
agencies, etc., so that the land price can be used to impose such taxes as national tax
and local tax, or to price land for the purposes specified in other statutes.

(2) Notwithstanding paragraph (1), the officially assessed individual land price may
not be determined and publicly announced for: any land selected as reference land;
land which is not subject to imposition of taxes, charges, etc.; or any other land
prescribed by Presidential Decree. In such cases, with regard to the land selected as
reference land, the officially announced price of reference land shall be deemed the
officially assessed individual land price.

(3) With respect to any land for which a division, merger, etc. has occurred after the
base date of public announcement, the head of a Si/Gun/Gu shall determine and
publicly announce the officially assessed individual land price, based on the date
prescribed by Presidential Decree.
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Chapter III: Corporation tax

1. Taxpayer

Companies subject to corporation tax in Korea can be classified into two types:
domestic or foreign and for-profit or non-profit. For tax purposes, a company with its
head or main office or place of effective management in Korea is deemed to be a
domestic company and is liable to tax on its worldwide income. Otherwise, it is
considered to be a foreign company, and the tax liabilities of foreign companies are
limited to Korean-source income.

a. Domestic Corporation

(1) A corporation with its head or main office or place of effective
management in Korea is liable to corporation tax on its worldwide
income. Domestic corporations are categorized into two types: for-profit
and non-profit.

(2) A for-profit domestic corporation is liable to tax on the following items of
income:

(a) All items of ordinary business income including income from the
transfer of real estate property

(b) Liquidation income: income realized upon liquidation of the business
due to a cessation of the company as a taxable entity

(3) For a non-profit domestic corporation, the following items of income are
taxable:

(a) Income from profit-making businesses under the Korean Standard
Industrial Classification

(b) Interests
(c) Dividends
(d) Capital gains from the transfer of stocks, preemptive rights, or shares

(e) Capital gains from the transfer of fixed assets not used directly for
nonprofit businesses

(f) Gains from the transfer of bonds and debentures
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b. Foreign Corporation

(1) When a corporation has its head or main office located in a foreign
country, only its income from domestic sources is subject to corporation
tax (only if the corporation has no place of effective management in
Korea); however, income from the liquidation of such corporation is not
taxable.

(2) For non-profit foreign corporations such as foreign governments or local
governments and non-profit corporations, no corporation tax is assessed
on income other than that from profit making businesses in Korea.

2. Taxable and Non-Taxable Income

a. Taxable Income
The corporation tax is assessed on the following income:

(1) Income during each business year, including income from the transfer of
real estate

(2) Liquidation income (non-profit domestic and foreign corporations are
exempted)

(3) Corporate retained earnings that have not properly flown into the
household income through increase in wages, dividend payments and
investments (temporarily applicable during the period between 2015 and
2017 to large corporations with an excess of 50 billion won in equity
capital and corporations that are members of an enterprise group subject to
restrictions on cross-shareholdings)

For the purpose of calculating such retained earnings, taxpayers may
choose either method A or B (and changing from method B to A is
allowed):

A: [income x 80%] — (investment +employee wage increase x 1.5 +
dividend payments x 0.5)

B: [income x 30%] — (employee wage increase x 1.5 + dividend payments
x 0.5)

b. Non-taxable Income

Corporation tax is not levied on income derived from property of public welfare
trusts; it does not matter whether the application for non-taxation is submitted or
not.
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3. Tax Base

a. Income during Each Business Year

The income of a domestic corporation during each business year is the amount
remaining after deducting the gross amount of losses from the gross amount of
gains in the same business year.

b. Calculation of Tax Base

(1) The basis for corporation tax on the income of a domestic corporation for
each business year shall be the income for each business year remaining
after the successive deductions of the following items:

(a) Amount of deficits carried forward from the previous 10 years (5
years in case of deficits carried forward from the business years
beginning before January 1%, 2009) which were not previously
deducted

Deduction is allowed to the extent of 80% of the income for the relevant
business year (this cap shall not apply to SMEs and corporations prescribed
by the Presidential Decree).

*

(b) Non-taxable income in accordance with the Corporation tax Law and
other relevant laws

(c) Deductible income in accordance with the Corporation tax Law and
other related laws

(2) However, the deductible amount specified in Paragraph (1) shall not
exceed the amount of income for each business year. In the case of a
corporation in deficit, the said amount of deduction shall not apply.

(3) Provisions concerning the calculation of taxable amount of income for the
purpose of corporation tax shall be applicable in accordance with the
actual details of the transactions.
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4. Tax Rates and Credits

a. Tax Rates

(1) A business year commencing during the period between January 1, 2010
and December 31, 2011

(a) Tax base of 200 million won or less: 10%

(b) Tax base over 200 million won: 20 million won + 22% of the
excess over 200 million won

(2) A business year commencing on or after January 1, 2012
(a) Tax base of 200 million won or less: 10%
(b) Tax base between 200 million won and 20 billion won: 20%

(c) Tax base over 20 billion won: 22%

(3) Where a business year is less than one full year, the tax amount is computed
as follows:

Tax Amount = (Tax Base X 12/NMBY) X Tax Rate X (NMBY/12), where
NMBY = number of months of business year

(4) Businesses that have not spent a certain amount of their corporate retained
earnings on investments, wage raises and dividend payments are subject to an
additional corporate tax at a rate of 10%.

b. Tax Credits
(1) Foreign tax credit

(a) Where a domestic corporation has paid or is liable to pay foreign corporation
tax abroad, the lesser of the foreign tax amount paid/payable or the
foreign tax credit limit is deducted from the amount of the corporation
tax. This limit is an amount equivalent to that of the corporation tax
owed without the application of this credit multiplied by the ratio of
income from foreign sources to total taxable income. The calculation of
such limit is made by reference to foreign source income received from
each foreign jurisdiction.® If the foreign tax amount paid or payable
exceeds the prescribed creditable limit against the corporation tax
payable for the year, the excess portion may be carried forward to the
next 5 tax years.

23



*Before the tax code revision in 2014, taxpayers were allowed to opt
between the country-by-country limit calculation method explained
above and the method of aggregating all foreign source income received
from all foreign jurisdictions. Through the 2014 tax change, however,
only the county-by-country method is now available, with the other
option having been abolished.

(b) The foreign tax paid by a qualifying subsidiary is eligible for foreign tax
credit against the dividend income of a parent company. A qualifying
subsidiary is one in which a domestic corporation owns 25% or more of
its shares for at least 6 consecutive months as of the date of dividend
declaration.

(c) When income from foreign sources earned by a domestic corporation is
exempt from tax in a source country, nevertheless, the exempted amount
of income will be taken into account in calculating the foreign tax credit
to the extent that the relevant tax treaty allows.

(2) Tax credit for loss caused by disaster:

Where a domestic corporation is deemed to have difficulties in paying tax
because it has lost 20 percent or more of the total value of its assets due to
a natural disaster, a tax amount equivalent to the ratio of the value of the
asset loss to the value of total assets is deducted from corporation tax. The
amount of tax credit available is limited to the value of the asset loss
caused by disaster.

5. Withholding Tax

A person paying the following income to a domestic corporation is required to
withhold corporation tax on the income at the prescribed tax rates at the time of such
payment, and pay it to the government by the 10th of the following month.

(1) Interest income
(a) Interest prescribed by the Income Tax Law: 14%

(b) Interest from a non-commercial loan: 25%

(2) Distribution of profit from securities investment trusts: 14%

* If a trust fund receives interest income and a discounted amount on debentures
or securities, it should be treated as a corporation with respect to tax
withholding.
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6. Taxation of Foreign Corporation

a. General

(1) A foreign corporation is liable to corporation tax only on income derived
from sources within Korea. However, no corporation tax is levied on the
liquidation income of a foreign corporation.

Corporation tax on income from domestic sources by a foreign
corporation is assessed and collected in the same manner, with some
exceptions, as that applied to a domestic corporation. With respect to the
income from domestic sources by a foreign corporation which has no
domestic permanent establishment, the full amount of corporation tax
withheld thereon at source is payable to the government.

(2) Some provisions of tax laws with respect to calculation of taxable income
and tax amount, assessment, collection tax withholding, and reporting for
domestic corporations are applicable mutatis mutandis to foreign
corporations having a domestic place of business. However, any special
provisions regarding foreign corporations are preferentially applied
thereto.

b. Tax Rates, Returns, Payment, Determination, Adjustment, and Collection
(1) Tax rates

Corporation tax on the income for each business year of a foreign
corporation which has a domestic business place or real estate income is
calculated by applying the same tax rates as those applicable for a
domestic corporation on the tax base.

(2) Return, payment, determination, adjustment and collection

(a) With respect to tax return filing, tax payment, determination,
adjustment, and collection of corporation tax on the income for
each business year of a foreign corporation with a domestic
business place or real estate income, some provisions for a
domestic corporation are also applicable mutatis mutandis.

(b) Where a foreign corporation that is required to file a return on its
tax base is unable to do so within the return period due to the
following reasons, it may extend the return period with the
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approval from the government. To extend the return period, it
should submit an application for the extension to the head of the
district tax office within 60 days after the end of the taxable year.

i) Disasters and any other unavoidable occurrences

ii) Failure to finalize the settlement of accounts at the head or
main office

(c) The tax payment location of a foreign corporation with a domestic
business is the place of its business or that of relevant real estate
within Korea.

(3) Foreign companies deriving in Korea income from lease of vessels or
aircraft, business income, personal service income, wage & salary
income, retirement income, royalties or capital gains from securities
(interest and dividends excluded) or their withholding agent who
submitted a wage and tax statement within the statutory deadline may
request a reassessment of the tax base and the tax amount within 3 years
from the end of the deadline.

c. Tax Withholding on Foreign Corporation

(1) Withholding Rate

(a) A person paying an amount of income from domestic sources to
foreign corporations (except foreign corporations having capital
gains from real estate which is subject to the same taxation rule as
that applicable to capital gains from real estate derived by
domestic company) not attributed to a domestic business place
shall withhold as corporation tax at the source of income an
amount enumerated as follows upon making the payment, and pay
it to the government by the tenth day of the following month.

1) Business income and income from lease of vessels, aircraft,
etc.: 2% of the amount payable

ii) Personal service income: 20% of the amount payable

*Actual reimbursement of airfare, accommodation fees or meal
expense is excluded from personal service income. Despite the
separate taxation provisions on personal service income, the
taxpayer may also elect to include income from the rendering of
personal service less such amount reimbursed in domestic-source
income when filing his/her income tax return in Korea.
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iii) Interest income*, dividend income, royalties, and other income:
20% of the amount payable

* Interest derived from bonds issued by the State, local authorities
and domestic companies is subject to 14 percent of withholding
tax rate.

iv) Gains from the transfer of land or buildings: 10% of the
amount payable (However, if the purchase price of the
transferred asset can be readily confirmed, the amount of tax
withheld at source is 10% of the amount payable or 20% of an
amount remaining after deducting the acquisition value from
gains, whichever is less.)

v) Gains from the transfer of securities or shares: 10% of the
amount payable (However, where the acquisition value of
securities or shares can be confirmed, the amount of
withholding tax at source is 10% of the amount payable or 20%
of an amount remaining after deducting the acquisition value
from gains, whichever is less.)

(2) Tax Withholding by Agent

(a) In the case where securities or shares are transferred to a foreign
corporation through a securities company, the securities company
shall withhold the corporation tax and pay it to the government at
the residence place of the domestic corporation (or the domestic
business place of the foreign corporation) which issued the
securities or shares.

(b) If a foreign corporation transfers securities of the same issue
whose acquisition costs are different, a securities company shall
compute the acquisition value of the securities sold by using the
moving average method.

(c) Any person paying an amount of income from domestic sources
(limited to business income, personal service income, interest
income, and royalties) with a foreign loan to any foreign
corporation having no domestic business place shall withhold tax
at the source at the time the income is paid under the payment
terms of the contract, even in the case where he or she does not
directly pay such an amount of income under the terms of the
contract in question.
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(d) Where an agency in Korea of foreign corporation, operating
vessels or aircraft in services abroad that do not come under a
domestic business place, pays the foreign corporation income
from the service of vessels or aircraft navigating overseas, it shall
withhold tax on the income earned by the corporation from
domestic sources.

(e) Where a person subject to tax withholding pays the corporation tax
withheld at source after the lapse of the payment period, has not
paid the tax within the period or has not withheld the tax at source,
he or she shall pay a penalty tax of up to 10% of the tax amount
unpaid or not withheld.

(f) Where a foreign corporation engages in construction, installation,
assembly projects, or supervisory services in Korea, it is subject to
withholding tax for income arising from these enterprises if the
foreign corporation is not registered with the appropriate tax
authority.
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9. Local Education Tax

a. Taxpayer

Taxpayers of registration tax, leisure tax, per capita inhabitant tax, property tax,
tobacco consumption tax, and automobile tax

b. Tax Base and Tax Rates

Taxpayer

Tax base

Standard tax rate

Taxpayer of per capita
Inhabitant Tax

Inhabitant tax amount payable
pursuant to the Local Tax Law

10% (25% in cities with
population exceeding

500,000)
Taxpayer of Acquisition | Acquisition tax amount payable 20%
Tax pursuant to the Local Tax Law
Taxpayer of Leisure Tax Leisure tax amount payable 40% (60% until the end
pursuant to the Local Tax Law 0f 2008)
Taxpayer of Property Property tax amount payable 20%
Tax pursuant to the Local Tax Law
Taxpayer of Automobile | Automobile tax amount payable 30%
Tax pursuant to the Local Tax Law
Tobacco consumption tax
Taxpayer of Tobacco amount payable purIs)uant to the 50%

Consumption Tax

Local Tax Law

10. Local Income Tax

a. Taxpayer

Individuals and corporations liable to the income tax or the corporation tax

b. Tax Base

The tax base of the income tax or the corporation tax
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c. Tax Rates
(1) Local income tax imposed in respect of the income tax

Category Tax base Tax rates
Not more than 12 million won 0.6% of the tax base
72,000 won + 1.5% of the
12 - 46 million won excess over 12 million
won
582,000 won + 2.4% of
46 - 88 million won the excess over 46
million won
Global Income -
1.59 million won + 3.5%
88 - 150 million won of the excess over 88

million won

3.76 million won + 3.8%

150 - 500 million won of the excess over 150
million won

17.06 million won +

Over 500 million won 4.0% of the excess over
500 million won

(2) Local income tax imposed in respect of the corporation tax

Tax base Tax rates

Not more than 200 million 1 % of the tax base

won
200 million won - 20 billion 2 million won + 2 % of the excess over
won 200 million won
Over 20 billion won 398 million won + 22 % of the excess
over 20 billion won
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(3) Special collection

Tax base

The withheld amount of income tax or corporate tax x 10 %

The withholding agent of the income tax or the corporation tax is also required to
withhold as local income tax an amount equivalent to 10% of the income tax or
the corporate tax withheld.

11. Local Consumption Tax

a. Taxpayer

Taxpayers of VAT

b. Tax Base

Tax revenue of VAT

c. Tax Rates

11 percent of VAT revenue
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i) Other acquisition value 2.3% —4%
(b) Acquisition of other properties

i) Boats value 2% —3%
ii) Motor vehicles value 4% — 7%
iii) Heavy equipment value 2% —3%
iv) Aircrafts value 2% —2.02%
v) Others value 2%

(trees, golf membership, mining rights, etc.)

(2) In the case of acquiring a villa, golf course, high class dwelling house, luxury
amusement place, or a luxury boat: 12%

(3) In the case where taxable articles for business purposes are acquired in
specially-designated areas of restricted population growth; for example, the
Seoul metropolitan area (except when foreign investors build new plants or
expand existing ones by using assets acquired by the end of 2003): 8%

2. Registration and License Tax

a. Registration
(1) Taxpayer

Persons who register particulars concerning acquisition, creation, transfer,
alteration, or lapse of property rights, or other titles in the official book are
liable to registration tax.

(2) Tax Base

The tax base for the registration tax on real estate, ships, aircraft, or motor
vehicles is the value at the time of registration. The said tax base depends on
the declaration of the person who registers or records in accordance with the
pertinent regulations. However, in the case where the tax base is not reported,
or the case where value at the time of acquisition is less than the “Standard
Value” determined by the local government every year, the “Standard Value” at
the time of the registration or the record is deemed to be the tax base. However,
the actual acquisition value shall be the tax base in the following cases:

(a) Acquisition from the state, local autonomous bodies, and local
autonomous body associations
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(b) Acquisition by importing from abroad

(c) Value of acquisitions verified by books of corporations, judicial decisions,
or a notarized deed

(d) Acquisition through a public sale

(3) Tax Rates

The registration tax rate varies depending on the type of property registered.
The rates range from 0.01%~5%. For certain properties, the rates are fixed.

b. License Tax
(1) Taxpayer

Persons who have obtained licenses as indicated in the annexed table under
Article 39 of the Enforcement decree of the Local Tax Act are annually liable
to the License Tax for each kind of license.

(2) Tax Base

(a) The number of licenses obtained

(b) Taxation period: on occasional basis or period prescribed by the regulations
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Part 4: Tax Incentives

Chapter XIV: The Special Tax Treatment Control Law

Tax incentives aimed at achieving specific national economic objectives are mainly
provided for under the Special Tax Treatment Control Law (STTCL). The following
explains major special tax treatments under the STTCL and does not include all special
tax treatments. Please refer to the STTCL for detailed information about each special
tax treatment and its limitation.

1. Tax Credit for Investment (STTCL §5, due to expire on Dec. 31, 2018)

If SMEs and High Potential Enterprises acquire business assets (excluding used and
leased assets) such as machinery and equipment or installation of information
management system at the point of sales and information protection system, 3
percent (4 percent for SMEs and High Potential Enterprises newly listed during the
periods of January 1 through December 31, 2015) of the acquisition amount is
deducted from income tax or corporation tax.

2. Tax Credit for Research and Human Resources (HR) Development Expenses
(STTCL §10)

Taxpayers may choose a bigger amount between @ and ®).

(@ The expenses for research & HR development during the corresponding year x
25% (1~3% for large companies and 8~15% for High Potential Enterprises*)

* A High Potential Enterprise is an enterprise which is not an SME but carries out
businesses that are specified as SME’s businesses under Article 2.1.1 of the Presidential
Decree of the STTCL and whose annual sales revenue is 500 billion won or less.

() (The expenses for research & HR development during the corresponding year —
such expenses during the year prior to that year) x 50% (30% for large
companies and 40% for High Potential Enterprises)

3. Tax Credit for R&D Expenses of New Growth Engines and Basic Technology
(STTCL §10, due to expire on Dec. 31, 2018)

20 percent + the share of R&D expenses for new growth engines and basic
technology incurred for that taxable year x 3 (30 percent in the case of SMEs)
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Chapter XIII: Special Tax for Rural Development

1. Taxpayer

a. An individual or a corporation whose tax liability (individual income tax,
corporation tax, customs duty, acquisition tax, or registration & license tax on
registration) is reduced under the Special Tax Treatment Control Law (STTCL),
the Special Local Tax Treatment Control Law (SLTTCL), the Local Tax Law, or
the Customs Law

b. Taxpayers of certain categories of individual consumption tax
c. Taxpayers of securities transactions tax
d. Taxpayers of acquisition tax, and leisure tax

e. Taxpayers of comprehensive real estate holding tax

2. Tax Base and Tax Rates

Tax Base Tax Rates Remarks

The exempted amount of corporation tax,
individual income tax, customs duties,
acquisition tax, and registration & license tax
on registration under the STTCL, the
SLTTCL, the Local Tax Law and the Customs
Law

Except for tax
reduction for
20% development of
technology, public
projects, etc.

The exempted amount of income tax in

relation with interest and dividend income 10%
under the STTCL
The transfer price of listed stocks 0.15%
.. . Admission to golf
0
Individual consumption tax payable 10% courses: 30%
Except for small
Acquisition tax payable 10% houses or
farmhouses

Comprehensive real estate holding tax payable 20%
Leisure tax payable 20%
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Chapter IX: Stamp Tax

1. Taxpayer

a. Stamp tax is levied on a person who prepares a document certifying
establishment, transfer, or change of rights to property in Korea.

b. In case where two or more persons jointly prepare a document, they are jointly
and severally liable to pay stamp tax on the document concerned.

2. Taxable Documents and Tax Amount

Stamp tax rate varies depending on the types of document. The rates range from 50
won to 350,000 won per document.
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TRESTRICTION OF SPECIAL TAXATION ACT,

RESTRICTION OF SPECIAL TAXATION ACT

[Enforcement Date 18. Apr, 2017.] [Act No.14760, 18. Apr, 2017., Partial Amendment]
712 EE (=M SHH = 0-F Xt 1-8) 044-215-4131, 4136
2|2 T EE (BRI MA oH (s L2l = 2L M =2 S8 20F X 2[)) 044-215-4322
712 HE (S EOEHXIMA Z-IHEAH M, =M, RFAM) 044-215-4331~4334
71218 (E QMK k-2 21 Ml) 044-215-4223
712 EE FHAMA L- DA S M (R4 23 M &) 044-215-4313, 4317
712 EE (=M EHM - A A, SA7(Y) 044-215-4132
712 HE (FEMA-FTEALS 2HH) 044-215-4232, 4236
HHONME (K| LM EH A =t-X| LM FH S A S)) 02-2100-3628
7|27 EE (EMEH A =0 X O] ™ XY, £ MTHA|, Z-IZMQEE11E)) 044-215-4133
7|21 H R (BEMI A = 0F-2EM]) 044-215-4412, 4417
712 EE (FHMEMA E-2 =7 IR XHRIFBQ) &) 044-215-4423, 4424
72T HE (ASMAH-ASMEEEHMA ) 044-215-4211~4214, 4216~4218
712 EE (BH7HKIM A o (s L 2l = QLM F = 22 0) 044-215-4323

CHAPTER | GENERAL PROVISIONS

Atrticle 1 (Purpose)
The purpose of this Act is to contribute to the sound development of national
economy by ensuring fair taxation and efficiently implementing tax policy through
prescribing matters concerning special cases of taxation, such as tax reduction, tax
exemption, heavy taxation, etc., along with matters concerning restriction on such
special cases.
[This Article Wholly Amended by Act No. 9921, Jan. 1, 2010]

Atrticle 2 (Definitions)(1) The definitions of terms used in this Act shall be as follows:

1. The term "national" means a resident defined in the Income Tax Act and a
domestic corporation defined in the Corporate Tax Act;

2. The term "taxable year" means a taxable period defined in the Income Tax Act or
a business year defined in the Corporate Tax Act;

3. The term "tax return"” means the final tax return filed under Articles 70 71, 74,
and 110 of the Income Tax Act, and the tax return filed under Article 60 of the
Corporate Tax Act;

4. The term "gross income" means total amount of income prescribed under Article

24 of the Income Tax Act, or income prescribed under Article 14 of the Corporate
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TRESTRICTION OF SPECIAL TAXATION ACT,

Article 77 (Reduction or Exemption of Capital Gains Tax for Land, etc. for Public Works
Projects)(1) Capital gains tax on any of the following incomes accruing from the
transfer of land, etc. as at December 31, 2018, acquired at least two years,
retrospectively, before the date the project approval is publicly notified for the area
for a public project in which the land, etc. is located (or the date of transfer, if the
land, etc. is transferred before the date the project approval is publicly notified),
shall be reduced by an amount of tax equivalent to 10/100 of the capital gains tax
(the tax reduction rate for the portion paid by the bonds prescribed by Presidential
Decree, out of the sales price of the land, etc., shall be 15/100, but the rate shall be
30/100, if the income accrues from the sale under a negotiated agreement or as a
consequence of expropriation under the Special Act on Public Housing and other
Acts prescribed by Presidential Decree and if a special agreement is made to hold
such bonds until maturity for at least three years in the manner prescribed by
Presidential Decree (or the rate shall be 40/100, if maturity of such bonds exceeds
five years): <Amended by Act No. 11614, Jan. 1, 2013; Act No. 12173, Jan. 1,

2014; Act No. 12251, Jan. 14, 2014; Act No. 13498, Aug. 28, 2015; Act No. 13560,

Dec. 15, 2015>

1. Income accruing from the transfer of land, etc. necessary for a public project
subject to the Act on Acquisition of and Compensation for Land, etc. for Public
Works Projects, to the implementer of the public project;

2. Income accruing from the transfer of land, etc. located in a rearrangement zone
designated under the Act on the Maintenance and Improvement of Urban Areas and
Dwelling Conditions for Residents (excluding any rearrangement zone not requiring
rearrangement infrastructure), to the relevant project implementer designated
under the same Act;

3. Income accruing as a consequence of expropriation of land, etc. under the Act on
Acquisition of and Compensation for Land, etc. for Public Works Projects and other
statutes.

(2) Where a resident transfers land, etc. he/she owns for at least two years

(referring to land, etc. necessary for the public project referred to in paragraph (1) 1

or land, etc. within the rearrangement zones referred to in paragraph (1) 2; hereafter

in this paragraph, the same shall apply), to the implementer of the public project
referred to in paragraph (1) 1 or the project implementer referred to in paragraph
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TRESTRICTION OF SPECIAL TAXATION ACT,

(1) 2 (hereafter in this Article, referred to as "project implementer"), before such
implementer is designated as a project implementer (hereafter in this paragraph,
referred to as "project implementer before designation”) as at December 2015, and
files his/her tax return (including a preliminary return) of the taxable period in which
the relevant land, etc. is transferred, by the statutory filing deadline; and where the
project implementer before designation, is designated as the project implementer
within five years from the date the land, etc. is transferred, the resident is entitled to

a reduction of capital gains tax under paragraph (1), as prescribed by Presidential

Decree. In such cases, capital gains tax to be reduced shall be calculated pursuant to

the Act in force as at the time of transfer, although the reduction rate, etc. is

changed.<Newly Inserted by Act No. 10406, Dec. 27, 2010; Act No. 11614, Jan. 1, 2013>

(3) Where any of the following events arises, the relevant project implementer shall

pay the equivalent to the amount of tax reduced or exempted under paragraph (1) or

(2), as income tax or corporate tax, when filing his/her tax return for the taxable

year in which such event arises:<Amended by Act No. 10406, Dec. 27, 2010>

1. Where the implementer of a public project referred to in paragraph (1) 1, fails to
commence the public project within three years from the date he/she obtains
authorization, etc. to implement such project;

2. Where the project implementer referred to in paragraph (1) 2, fails to obtain
authorization to implement a rearrangement project under the Act on the
Maintenance and Improvement of Urban Areas and Dwelling Conditions for
Residents, or to complete such project within the time limit prescribed by
Presidential Decree.

(4) Where a person granted a reduction by an amount of tax equivalent to 30/100 (or

40/100 in cases of bonds with maturity of at least five years) of capital gains tax

under a special agreement entered into to hold the relevant bonds until maturity

under paragraph (1), breaches the special agreement, the equivalent to 10/100 (or

20/100 in cases of bonds with maturity of at least five years) of capital gains tax out

of the amount of tax reduced shall be levied immediately.<Amended by Act No. 12173,

Jan. 1, 2014>

(5) The provisions concerning an additional amount equivalent to interest under

Article 33-2 (4) shall apply mutatis mutandis where the amount of tax reduced

under paragraph (1) 1 or 2 or (2) is paid under paragraph (3); and Article 66 (6)
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TRESTRICTION OF SPECIAL TAXATION ACT,

shall apply mutatis mutandis where the amount of tax reduced under paragraph (1) is
levied under paragraph (4).<Amended by Act No. 10406, Dec. 27, 2010>

(6) Any project implementer that intends to be granted a tax reduction as prescribed
in paragraph (1) 1 or 2, shall file an application therefor, as prescribed by
Presidential Decree.<Amended by Act No. 10406, Dec. 27, 2010>

(7) Any person who intends to be granted a tax reduction under paragraph (1) 3,
shall file an application therefor, as prescribed by Presidential Decree.

(8) For the purposes of paragraphs (1) and (4), the terms and conditions of the
special agreement to hold related bonds until maturity; methods for giving notice to
the National Tax Service of a breach of such special agreement; and other necessary
matters, shall be prescribed by Presidential Decree.<Amended by Act No. 10406, Dec. 27,
2010>

(9) For the purposes of paragraphs (1) and (2), any parcel of land, etc. inherited or
donated subject to Article 97-2 (1) of the Income Tax Act, shall be deemed
acquired on the date such parcel of land, etc. is acquired by an inheritee or donor.
<Amended by Act No. 10406, Dec. 27, 2010; Act No. 12173, Jan. 1, 2014>

[This Article Wholly Amended by Act No. 9921, Jan. 1, 2010]

Article 77-2 (Special Taxation for Capital Gains Tax on Compensation by Substitute
Land)(1) Where a resident who transferred a parcel of land that was acquired at
least two years, counting retroactively, before the date of public announcement of
project approval under the Act on Acquisition of and Compensation for Land, etc. for
Public Works Projects (the date of transfer, if the transfer was made before the date
of public announcement of project approval), to the implementer of the relevant
public project, by not later than December 31, 2018, due to the implementation of the
public project, and to whom another parcel of land developed through the execution
of such public project is conveyed, as part of the transfer price of the land (hereafter
referred to as "compensation by substitute land" in this Article) under the proviso to
Article 63 (1) of the same Act, the resident is entitled to reduction of capital gains
tax on the gains from such transfer by an amount equivalent to 15/100 of the capital
gains tax, or entitled to deferment of the taxation of capital gains tax, as prescribed
by Presidential Decree. <Amended by Act No. 11614, Jan. 1, 2013; Act No. 12853,
Dec. 23, 2014; Act No. 13560, Dec. 15, 2015>
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TRESTRICTION OF SPECIAL TAXATION ACT,

fraudulently or deceptively;

2. Where the business operator fails to use a loan or subsidy granted under Article
21 or 22 of the Act on the Employment Promotion and Vocational Rehabilitation of
Persons with Disabilities for the purposes provided for in the same provisions;

3. Where it fails to meet any of the standards referred to in subparagraph 8 of
Article 2 of the Act on the Employment Promotion and Vocational Rehabilitation of
Persons with Disabilities.

(5) Where a national granted a tax reduction or exemption pursuant to paragraph (1)
or (2), falls under paragraph (3) 1 or (4) 1, the national shall pay the amount of tax
reduced or exempted, plus an amount calculated by applying mutatis mutandis the
provisions on the additional amount equivalent to interest under Article 33-2 (4), as
corporate tax or income tax, at the time of filing his/her tax return for the taxable
year in which the relevant ground arises.<Amended by Act No. 10406, Dec. 27, 2010>

(6) Any person who intends to be granted a tax reduction or exemption pursuant to

paragraph (1) or (2), shall file an application therefor, as prescribed by Presidential

Decree.<Amended by Act No. 10406, Dec. 27, 2010>

[This Article Wholly Amended by Act No. 9921, Jan. 1, 2010]

Article 85-7 (Special Taxation for Relocation of Factories due to Expropriation, etc. for
Public Works Projects)(1) Where a domestic corporation or a resident transfers the
site and buildings of a factory that has been operated within the area for a public
service project for at least two years (including land held for at least five years,
counting retroactively from the date of public announcement of project approval, is
for a factory operated for at least one year as at the date of transfer where such
factory has been operated for less than two years, counting retroactively, from the
date of public announcement of project approval), counting retroactively from the
date of public announcement of project approval (referring to the date of transfer
where such site and buildings are transferred before the date of public announcement
of project approval; hereafter the same shall apply in this Article), to the
implementer of the relevant public service project by not later than December 31,
2018 due to the implementation of the public service project pursuant to the Act on
Acquisition of and Compensation for Land, etc. for Public Works Projects, in order to

relocate such factory to an area prescribed by Presidential Decree located outside of
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TRESTRICTION OF SPECIAL TAXATION ACT,

the area for such public service project (including such area for the public service

project where land within that area developed as a consequence of the

implementation of the public service project is used as the site of the factory after
acquiring it directly from the implementer of the public service project), the domestic
corporation or the resident may either exclude an amount equivalent to the gains
from the transfer of such site and buildings of the factory (including partial transfer
of the site of the factory) from its gross income, or pay the capital gains tax on such

gains from transfer, in installments, as follows: <Amended by Act No. 11614, Jan. 1,

2013; Act No. 13560, Dec. 15, 2015>

1. The domestic corporation: Excluding the amount calculated, as prescribed by
Presidential Decree, from the gross income for the purposes of computing the
amount of income for the relevant business year. In this regard, the relevant
amount shall be included in the gross income, in at least equal installments, during
the period of three business years, starting from the business year in which the
third anniversary of the end of the business year in which such site and buildings
are transferred falls;

2. The resident: Not deeming the capital gains tax calculated, as prescribed by
Presidential Decree, to be capital gains tax payable by the filing deadline of the
final capital gains tax return for the relevant year in which the date of transfer falls.
In this regard the amount of such tax shall be paid, in at least equal installment,
during the period of three years, starting from the third anniversary of the end of
the filing deadline for the final capital gains tax return for the relevant year in
which such site and buildings are transferred falls.

(2) Where a national accorded special tax treatment under paragraph (1) fails to

relocate a factory, as prescribed by Presidential Decree, or closes his/her business

or is dissolved within three years from the date of transfer of the factory, the
national shall either include the amount calculated by the formula prescribed by

Presidential Decree in the gross income at the time of calculating the income for the

business year in which the date of occurrence of such cause falls, or pay the tax to

be paid in installments as the capital gains tax. In such cases, the latter part of

Article 33 (3) shall apply mutatis mutandis to the amount to be included in the gross

income or the amount of tax payable.
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TRESTRICTION OF SPECIAL TAXATION ACT,

(3) For the purposes of paragraphs (1) and (2), submission of a statement of gains
from transfer, and other necessary matters shall be prescribed by Presidential
Decree.

[This Article Wholly Amended by Act No. 9921, Jan. 1, 2010]

Article 85-8 (Special Taxation for Small or Medium Enterprises Upon Relocation of
Factories)(1) Where a small or medium enterprise that has engaged in business for
at least ten consecutive years with factory facilities transfers the site and buildings
of its factory, by not later than December 31, 2017, in order to relocate the factory
to an area, other than the areas prescribed by Presidential Decree, the small or
medium enterprise may either exclude an amount equivalent to the transfer gains
from its gross income, or pay the capital gains tax on such transfer gains in
installments, as follows: <Amended by Act No. 11133, Dec. 31, 2011; Act No.
12853, Dec. 23, 2014>
1. Domestic corporations: Excluding the amount calculated, as prescribed by

Presidential Decree, from the gross income for the purposes of computing the
amount of income for the relevant business year. In this regard, the relevant
amount shall be included in the gross income, in at least equal installments, during
the period of two business years, starting from the business year in which the
second anniversary of the end of the business year in which such site and buildings
are transferred falls;

2. Residents: Not deeming the capital gains tax calculated, as prescribed by
Presidential Decree, to be capital gains tax payable by the filing deadline of the
final capital gains tax return for the relevant year in which the date of transfer falls.
In this regard, the amount of such tax shall be paid, in at least equal installment,
during the period of two years, starting from the second anniversary of the end of
the filing deadline for the final capital gains tax return for the relevant year in
which such site and buildings are transferred falls.

(2) Where a national accorded special tax treatment under paragraph (1) fails to

relocate a factory, as prescribed by Presidential Decree, or closes his/her business

or is dissolved within three years from the date of transfer of the factory, the
national shall either include the amount calculated by the formula prescribed by

Presidential Decree in the gross income at the time of calculating the income for the
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