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dun18Ruld

5) nsdlfawulfRinfeulunisamu uazldfiiunsthszfudnsusslovimg
anFlFulusszeznaliiu 5 YUFiu ardh Ae ldviunnsluideuiineuvesddnandd
UfRandeulunsasuiy Haaudostn sz Ruliin ausns 27 wisszanasugins lusee
Yovay 1.5 dalfiouves sealiunBndestrsziu lngsuduideiufvuanainistusensvie
thdan® Vel Buiuelifusuutuasfidesissiy

LY

nteunsUfuaRadeulunsamuaziiuignisensusulsamsedisehu

a v A =

B
@ a A
AW WVYUVDLAUBDIUTELAUNNINNY

msvedunlilalddansanndaunideanluauasUn18@

€ &

(%
= A

nsdiiduvssduligmniweseidded nsdduuamamsuitisnanvesnsuassnnstude
TafeulvmsasmuisagdosdamiuiuialunsdissAun® usanfivnuvesmainiuiuii
annsavhlsuaglifineulvnsamu fileuisazvesnienaazunanisrfuminnw i
Fananaliwail

LLmﬁwﬁwmmﬁLﬁ'm%mﬁ’uﬁfaamismL'Euamuiuﬂamummﬁamﬂgm%w
RMF fiendios Ao Afivnnwniinnit 17217/2557 Wunsaliifidenisiduland waznsuassning
Husnas nsddunmsilandaspilunesusuiionisdesdn udlanduemiuamudiniiiu
AviSanutou WansuasTIInISenAudunEfeunds uaziBundefioasadised

fidsnanSinelandldfomieamuluneausnnitenisidssdn Tulland 2545
§7u7U 30,000.00 1IE 1A mddgar 10 U Wudu 300,000 v dldiludtaandau
300,000 U TuUnnE 2546 Fuau 28,212.9330 vide  s1A1vUIeay 10.6337 U WUy
300,000 U Wldidumianngeu 263,304.89 U Un1E 2547 1uU 23,340.9269 MUY
s1AmIgay 10.7108 U WWuku 250,000.00 v ihluduaraanday 250,000 v Unnd
2548 §1udU 28,925.9784 iy s1AnUgar 10.3713 U Wudu 300,000 v Wrluiduen
AnNEaY 189,508.03 UM wazlUn1® 2549 911U 18,821.1372 wile s1Amuleay 10.476
U Wudu 200,000 v diluiBuaraangou 192,000 v deuTlulFBUNgUAIAL 2549 1Y
%maamﬂuﬂamuiwLﬁamsl,gm%wﬁflmu 10,653.6278 %iIe S1AUIay 10.5164 U
Wuwdu 112,037.81 um dlsannniseie 2,649.69 U nsuEsSNING (F11ae) Sniladeundanis
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gniEnMildoRIANRUNITeINT wItilandveAundlsamunigly 5 U 3dilednslasunis
pniudulddmuiuldvinideduideonheamulunemunuiionnissdn  auuszana
$91n5URsT 42 (17) Usznauniungnsznsis atiuil 126 (W..2509) sonamaaluUszina
Sugng dhemssniiuiuginade 2 (55) LLa‘“U'i‘”ﬂ’]ﬂ’e]ﬁ‘U@ﬂillﬂiiW’miLﬂ&l’JﬂUﬂ”leﬂuiﬂ (adu
i 90) ¥ 6 waz suazimivdoudenisdsdutuadeinsiionan asiuil 22 unsAN 2551
1w 5 adu Wilanddduludehudnas 82,915.69 um 166,167.40 U 49,803.69 UMW
30,489.07 UM wae 83,498.29 U lanfliineamieiun1ssunAuN18eInIveINILATINING

Ussifurosnsdiandudonisnetuamu RUF drufiiuansvieluléldians
anndoumaniSasdumelifiadeulvvesmstonneamuvdold Fuhungnisiutun@oins
fdounas 5 1

forfirrsanmsdemieamuiasnisliavsanndouasulfifunmeduan

P1319AAITNIURUNT LA U Touar]FanS

.. Srunuduive Fruuildans Srunuduiiteiuans

vy mhgamu (Um) aAngaun1E (Um) (um)

2545 300,000.00 300,000.00

2546 300,000.00 263,304.89 36,695.11

2547 250,000.00 250,000.00

2548 300,000.00 189,508.03 100,491.97

2549 200,000.00 192,000.00 8,000.00

puanssILIuMhsauTiteuayldanS

Une Fruauduiie Srunuildans Fruauiivoiiu
mawu (M) | aandeunsla (miw) (Mdaw)

2545 30,000.0000 30,0000.0000 -

2546 28,212.9330 247761.3616 3,451.5714

2547 23,340.9269 23,340.9269 -

2548 28,925.9784 18,272.3506 10,653.6278

2549 18,821.1372 18,327.6060 493.5312

Jaymmugnssalvaslanife landlanslasueniun8tulaainnisdeniis
amulunemusiion1sdeinmuilomselyl lnalanienssalin Wetuil 29 wguwniau 2549
1anAY18AUNUITAMNUNDNITLALIINTINIY 10,653.6278 MY MIUATLULUIVOIUTEN
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pdnvEwgInmanesusuR St uidiierheamuasummsuuiildldavseniiunSdu
U 2545 quiial 2549 lpsuananmhvamuilaldanseniundlaegisdnauiildasauduiull
vunaulyianansauenla

ANAZNWNUNNTDINTLAUI mmﬁﬁméﬁgﬂﬂawuiaumuZéLﬁaﬂﬁiLgsaﬁwﬁufuﬁ

YA a

Watiunisaenlunisesniulussey mmammaawwmaaaﬂmq 41519n150hasRidula

Y

€

Tneyhlufifienuannsaeseuiuldinnniniingvsneivun LmazmmLquaaumgawauu‘lmlﬂ
Foshduldhinludemheamuinmusuaiodsn@tuldlidedifuiesay 15 veaiu
5] LLGiéfaﬂlmﬁu 300,000 v1n Tudn@du  daugnirevdedissnsiisneuarandinesyu
msaqLamﬁuwmmgmmsmmaﬂawummuammmwwmimEJ SormiuRuiidneduddo
mwawuiuaammmLwaﬂ'ril,aaaéuwmmmfuum’mmgwmEmaﬂmwwa AANANENNITNELS
froslaAn 300,000 vin” * wndiiGuldFeiniseeniuiistulneFomisamulunosusm
diemsidesinAuninfingmnesimuaiannsavildmsglidfinguanevaydfivuly wiiulsis
Uspdiudnihirludemheamulunesmusiiomaidissdwiuniiinguunesinualfaelaildsu
pncfunBEuld fedu wngdiGulddesnsmemisanulunasunmitenisdessinludud
FolfiRuniiingmnesmunlineussu 5 9 fdeunsevile

agUldgiculddeninamulunesusiiontsidssdnAundnfingruneg
svuafianansavildinsghiinguune Uyaivaly widwiiundnguanefvuelfaglaildsu
pncfunBEuld fadu mndRGuldfesnisngluduiitelfifunifinguanedvualineuasy 5
U Agounszyinls landdedidniviesnemheamuideiuainnisldaviinluinanndeunid
fanamldlaglisrdestioliaunsu 5 9 uarldfudsslavinndiusievesaimheamuiifindu
154580 v~ FdandreadunStuldyanasssunaindauindnanlulfinsmisamu
Tnelanddadanslésuoniunstuldannisteniisamuludiuiifanisnanvgouldni
Ny

* imitdndanesusin fo manewminengnznsas atufl 228 (wa. 2504) sonmumilulszina
Sunnsivhemseniiuiuning Wungmnefieenuiteliavsaadeunifaniiuamulunesusiiients
Aosdn iduadousn

7 Ruldsssdiuiiegldfuenulufeniunsuduaiiioden Sfuldnuuszinaduning 11
42 (17) Y ngnssmsvatiui 126 (w.A.2509) senmumuilulszanasugnsisemsendusuegng 4o 2
(55) auAlufanfslaengnsznsis atuil 228 (w.a.2544)

* nginefteduldluatinmsdsiulfluvasifinnsnemisamu. deundinisudluFesdniugega
danngould Boaduldfsussiuiléilugrunsdimnumduutugsandiagliavsanvedeuls TefiTeuls
Uuusaiomanilfiiutagsuudluuni 3

? glsdrwiunuannmamheamulunemunniioniadesdnildldlfansammseumslilisy
sncfunBmungnagnatuil 126 4o (32) wag (56)
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unii 4

AviganndaunBiiuliynrasisun1einn1sauly Investment Retirement Account (IRA)
o v Y < &
vosemramigeiinBendnendatuneausaiionisidsdn (RMF)

P~
4.1 NUATAIUNUY

Individual Retirement  Arrangement  #%3© IRA Wuwnuniseauduveslssina
ansgeuiny fingusrasdiieliuszvvuiiuivesslusunBonmiegaeny Inedinslas
Usgloinan@ifioidunisgslaliszvvusesiluguuuuves IRA Fsulsunemsatuayunisnis
awulu IRA fananaflaefinnuadeadstumsamulunisnesyuuiionisdsdn (RMF) va9
e uazdiunwesnisdnga IRAs ﬁuﬁ]3ﬁmwmé”1aﬂﬁaﬁuﬁmmaqmﬁméfﬂﬂamuﬂmﬁamﬂgm
T (RMF) fae dadtldndnilfluundl 2 winsidnuuenisesuvesszavulussmealnediunds
HapsBaRrluzUuUrDIMIHINGUsUIAT Tiuesnawmusuiionadiesdn (RVF) uananasd
fuiteatiuayumsesuiieldisluioindoaudfaieatvayulissmvuseluguiuunns
awmuine lurasiivesUsemaanigeiuiniuniseouvein1AUsE I mUIL g FULULYBIN 15U
wnnmsEhnEusunms Ysemaanigeuinidldlifanudniudosmsnsedunsamulagld
ulsnsn@idusin uiidesndadiunisesuviensamulussenifiemainSeadaisiuam
fitfono \iosnndnuardineuduegueinialssrvuresanigoiiniunninfuaudeidu
ndn MliAnmsznihiifidesieudiszuasdaenidoaueavinlidiiuseulifismaedansld
Peluioindon SguradsesmslivssrmudadmduaudidydesnisesuiiensinSoalagly
avdustlomdmanBiduiniesysla

IRA flamauszinnie Traditional IRA waz Roth IRA NMsasyuisdasiuutdunisayuLiie
Wunsesuluszezen wilidvsuselovinian8iunnseiy

1. Traditional IRA

Traditional IRA gndasuiile A.f 1975 vido w2518 \An3undn Regular IRAs uay
WasudeLdu Traditional IRA Tun1ewdamia Tax Reform Act (TRA) of 1986 (PubL 99-
514,100 Stat. 2085) ImsLﬁuﬁm%ﬁﬁmﬁgﬁmﬁaﬂﬁdwﬁmmL%’]Gﬂ@aﬁzy%L.Laz;:i%’umaﬂiziwﬁﬁ
fngusvasdiiteliunsesuszarem
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diasuuazufoanuoulvarlfansusslovdman® fe Wuraavdeulunisduam
nBRuldyanassTnT uiradrlsudenendefild¥uainnisamu ( Capital gain) a¢lallésy
pniium® widdlifesdenidnntilsdenendefldsunnmsamu ( Capital gain) auninaed
msmeduasuiiusenty™

2. Roth IRA

Roth IRA 1fuukunisasmuiianisinBeaeigysenvmianiglinguunenidves
ansgeLusniluTax payable Relief Act of 1997 (Public law 105-34) HAMULANEANAU IRA
Usznnauluiseaednsusslovimenis

AnamuuwasUf UAnuteulraglaansuselorinianid fe wWelinnsusRuasmueanty
waainmlsannisasu  (Capital gain) aglasueniiulideaiunsiumuandents wiky
i v i | 231
aaulu Roth IRA azlulanunsaldidumaaneouls

e g uansuselovunian1@uas Traditional IRA way Roth IRA wa3Usewnd

a -
42  Avsuslevivnanmduaziteulumsamuy

\Wesnmsamuly 1RAs azdinislidniuselevinndlaeazliduranvdou
(Allowance) ¥09dularaIyAnATIIUATLAEINENIUATBINMLSIINNTVERUAY B
UsgleviiainaniiteuluiisesujuRnunin®a IRAs wuilu 2 Ussanmén dillsuszueaduneiy

v

AnsUselevinaztoulvraasazUssnNLenN A UAINa1AU F9i

Traditional IRA

o a wa - Ya a ¢ A < ! ! o
AnauwazUiRnuReulraglaansuselorinianid As Wuraangeulunisdiuin
AN a 1% Vo X o = & av ve . . v Yo
MERulduanasssun winsiidlsvsenenilenlasuainnisamu ( Capital gain) azlilasu
gnIun® uidslisendanigainilsvienenlenlasuainnisamu ( Capital gain) auninaw

(%

nsveRuamuiveanty

- Internal Revenue Service, Department of the Treasury. Publication 590-A Contributions to
Individual Retirement Arrangements (IRAs) [Online], The United States of America: 2561 Lma'\i‘ﬁlm:
https://www.irs.gov/puby/irs-pdf/p590a.pdf %t 5

31 Foufeau wih 40
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a v

Haulunisawuved Traditinal IRA H6sil

1) Hamuazdealufidondtuliyuarasssunivesanigowsni way/vMsorRausanauy

Y
S I ya a ¥
AEsduiRule

Mg Fzdpin1suennEazaunsadidyd IRA lanse

3) Rulanagiunldamuazdenluiuld (Compensation) fsgyly 1u Ruifleuuas

]

ALSIAITNS,  Awend, 91elaainnsuseneufanisdiud, ALAeIgaUnIsEIINdauTa
AMDULNUTLASUIINNDIMTTFDUEENNE (nontaxable combat pay) ualisauds Julaain
nsvrgadasunsng aende Wuduna Bularisdisyanntainen Suldannnisiudu

DA o °o o a yyva vy = Na Yy
vudunliiduansedidgy warRulanlideadun8Ruls

'
v =<2 o A

4) a3 fasyuly Traditional IRA szdaiionglsitiu 70.5 ¥ HufieTuil 31 Sueuwes
Yidums

5) fasuanansnasuly Tradiional 1RA $3uAU IRA Ussiamduld usiaglianunsn
anvgaunBldifusuau mndamuniedausadinomudisoadosinegud,

6) Guasuanunsaleuly IRAs Uszinndulsl

7) SunuRuamueasaniaglduselentlunisaandeuni@fe 5,500 USD Aelningasu

v

91911N31 50 U agasnula 6,500 USD usiviatisotliiusiglanieni (Taxable income) uin
Roululvlviansanveau IRA lamuleulalute 2

8) Ruaamuuufeitgeentuiouimua Jugun8useind

A 1

Ruaauiagldansanndeundladesdutuamuiiamuniediseenluiouiuil 17

& o o A = o = ANaa a vy
LU NIBNTUUATUEUN1YUTZINU (Due date) 3'33Jﬂ\1ﬂ5m‘1/llm758ﬂnaq@@ﬂFLVW’WU

(% (%
v v v

(Extension date) A9t UNaINUEILNTalTENSanngauN1Ed1USU IRA NanelUdans 1 unsiay D9

Y 9
(%

31 $unay YesUMBT uar 1 unsieu audsiuimundun®

JPRIAN

HawuagliavsanvgouniSuesd 2560 wayiurmundundusydnd 2560 Aetuil 17
wiwey 2561 Ruawuitazthunldavdidumanndeuldasdeadutuamuiiasuieuiui 17
wiwig 2561 videnanlfideadunisamussnineduil 1 unsiau 2560 fa 17 wwigy 2561

[

& < ¥ = aa t4 3 Y & ! 1 ISP b4
wonInimnidunisamuinuduiiu wdilseasdasldidumanngouvestnountny

Y

amuIrAaLisiunemunieulagldiduanrdoureslnig 2560 winliwdeasdedndunig

auiveldavsanvdounutufiuaenuiuniamu
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RN

Guasuluiud 3 unsiem 2561 mngamudsvasdazldidumanndeuvesd 2560 16
Soldudatunesmu mnlulfudsaziedumanvdouresd 2561amieulalude 8) wikiiseld
ynanBuarnsasu IRA asfetusisTuifiuty damufdiannsalfidumanndouls aiuld
TdufoulviviligidonSanunsanaunundle

9) maasnulallFideulvinedesdinisamudedouaruasudush

10) fasnuarldoouiuamulfidotiongasu 59.5 8 wufleiudl 31 furew vestndiu
vngasuldneuiuasunousigasu 59.5 U famuazdeaduni@iiiu (Additional tax) 99y
nanswazidealiluinde 4.3 Bos musuiindloviefunouasuimun

(1) mngasmuamulu IRA Tideenidnugegaiiamuld dasmuazliausn

awuiisAuielfavsuselovinenivindeunsufmndun Sld

a a

2) gamuldannsaamuly RA lURund@nsalasu mndasmuasuiuang

YoanueIIzsondalausunnme anznanlavazidealilute 4.5 msujURdiegeiiuans

vV 4

11) dlegamuilongasu 70.5 U gamuazdeasulanouniisamudui aeluiun 1

Y 9

wweuveslininengasy
Roth IRA

v a wa A ya a ¢ oA A o a
AnaanuuarUiRnuteulvasladnsuselerinend fie WelinisveRuamuesenty
waAnnilsainnisamu (Capital gain) aglasveniulidesiansiudwiadsnts iy

aaulu Roth IRA azliianunsaldiduranandouls

[

Houlun13asnuued Roth IRA fgiall

4 4 1% %

1) Hamuezdealufidondiuldynnasssunivesansgonsni waz/Mionausanauy

] B} 3

54

[ [
yal a YU 1 k' a 1

MBI dusiituldnausandSulanse azdesdinmsuenn@lsazanuisaiivnd IRA lovie

&
54
5
54

a L A

2) Quldnaztunldamuassenluuld (Compensation) fseyld wu Ruidouwas
ALSIANRNS,  Awend, T1elaainnisuseneufanisdiudl,  ALdesgaUnsEIINdausa
' A Yo av v = P Mo = a Y
AmULNUNlAsUIINNEIIMSTlNAedun1E (nontaxable combat pay) waldsauds Julaann

(% a [ L4 dy a a [ % o | a0 a 1% < [
nsvgadansunsng aontde KRutuwa Rulan1sdiszanntnidneu Ruldannnisiduwdu

Wudunladuasydany wazdulanlufeaden8tules

9
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3) nawiselavassasyuly Roth IRA
(1) nsdlfamuilaouznmlan, Wuimiaseuass viegausaduniBuuunen
fuuaglilsionduagnzdansalurisnalanamis Duldlsiiu 133,000 USD
(2) n3difamudsnignuiuiudgausa ARulaliiRy 196,000 USD

(3) nsfifasuuazAausadun BuuULeNEuLazedeagnedausalugiiale

nawile SEulaldAY 10,000 USD

a

4) giansnamuly Roth IRA lalagliifinsdrineny warlaidinsimuaszeziailanauy
11 vilvidasmuazanunsanuduaamulily Roth IRA Liuuwinlafls
5) Hawmuanansaaauly Roth IRA 33wy IRA Ussiandula Wesiuiuudidnuiuild

avsUselavunendagdesliiiuduuissyld

6) MuIuRuamuaaanazliustlevidlunisaavgaundfie 5,500 USD salvngasu

Y

013N 50 U avasmuldl 6,500 USD usiviaisiolaiiiusielénient® (Taxable income) il
Goulalilsiavsanvidou IRA Ienuleulalute 2

7) QuawuiudesiiseenlunouimuauiiunSussd il measdeananliludeuls
Foulunsasu Traditional IRA 9o 8 ué

8) msawulalldfideulvizdesdimsamuseiiienuaziuamutush

9) ffasmuaglaneuiuamulindsn 5 Juffutuananamuaiousn uazdamuiiong
AsU 59.5 T dulieTudl 31 furew vesTndii

yngamuldoeuiuamuneueigasu 595 T famuazdoudsni@iiiu (Additional
tax) Fsananseazdealilude 4.3 Bes ArwsuiindevisAurouasuimue

10) mnfasuamuly IRA Mdeendidnugsaaitasuls famuarliamisaamu
anileltavsusslovimanvdsiunsuimundungle

L4

11) gawuldanansaamuly RA TiRundansilasu mndasmuasuiiudnsvemuies

Y 9

JghodsUsuiunn fwznanlasasdenliluiite 4.5 n1sufuRidlieteiiuans
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#135299 4-1 g131uaRITauANA1TeIRauluN1IAUNd1AYSENINIsa Uy

Traditional IRA @y Roth IRA

4 "
[F1aN Traditional IRA Roth IRA

anslunisanvgaunis 1 Tailer

dnseniiunalsdiusiuyu Tuila I

(Capital gain) Wieldaeu

gnIunaUseleylsenieaamy 1o a

v a o 1 ° . . .
43  anusuRadioveAunouasunviua (Early distribution)

Reulumsamuiieldaniuselevina Traditional IRA wag Roth IRA MigIdas

o A 1%

fuReulvszeziainislaneu fe damusedoigasu 59.5 ¥ windawuldosunisvioiuamu
] A Y] i o § va v a S N a I3 a
aaﬂlﬂﬂ@um@tﬂfﬂ@ﬂﬂﬁW?ﬁ]gﬂqiﬁmiﬂnlﬂ%agﬂ’ﬂﬂilm@'V]'Nﬂ'ﬁ;‘} %QQL%BUQ%@S‘U’]ULLUﬂLUUﬂimGUEN

Traditional IRAs wag Roth IRAs ANUAIAU A9

d1m3u Traditional IRA mniimslaneunsugamueigasu 59.5 U fawmuazsies

o I

Uyarvesdudildneu (Part of distribution) sauAwInlutuldludldneuvieUnvinda

Feulunisamu Wuadoun1sinefuniBdrunmeldsuanndou uonaniifamudidesinens

N oy VY d ! 32
iy (Additional tax) 10% NYAANAUNUNUIY UaTUAAILUUTIENTT Form-5329 UAATINING

o ¥ ¥/ Ya ¥ .2 U . . 33
nsmnaldsTmdunuldisidindsesnneu (Last-infirstout  rule)” 13

AuINAIEISImaIeennaulasioudiad1lnaPs a1 Uy dunniian winldiiniuduy

HIUUBIATYFNILA IR

* Internal Revenue Service, Department of the Treasury. Publication 590-B Distribution from
Individual Retirement Arrangements (IRAs) [Online], The United States of America: 2561 Waafian:
htps://www.irs.gov/pub/irs-pdf/p590b.pdf i1 24

* Internal Revenue Service, Department of the Treasury. Publication 590-A Contributions to
Individual Retirement Arrangements (IRAs) [Online], The United States of America: 2561 Lma'\‘i‘ﬁlm:
https://www.irs.gov/pub/irs-pdf/p590a.pdf i 33
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(%

A8

Slotn.a. 2560 fawmuuoiunulu Traditional IRA yaen 3,000 USD Tagly
seinoufiagldnouduldfinisamuiislu IRA vasildooudasmuey 50 U Hunisldaeu
AouAsURmUAAN (Early distribution) Fsiiaieulunisasu fasmuazdostihyarvesdimiiin
Houlvsiuau 3,000 USD snsauAnandudulalulilanou LLazQ’amu%ﬁaaLﬁam@l,ﬁmauﬁﬂ
10% f® 3,000 x 10% = 300 USD

d1w3u Roth IRA msRiaeuluizesnslanouneuasuimun fe famuldnou
feukamueIgATU 59.5 Yuazszezainisieluamudiliasy 5 UfNu fawmudweniontd
i (Additional tax) 10% 91nyaAFUYLTIIG LATIARSLUUTIBANS Form-5329 UAASININS
uiliifosthduidwiinfeulunsumwandutuldludildooumnsznsamulu Roth IRA

Talaunsaliduaanndauls
v vy & o 4 A °
4.4  YognulaUsuLiaVIgAUNBUATUNINUA

nslaneuluamuneunsuimun  (Early distribution) 9siunatinelunsdend
didisludng 10% vewarvesduilaneuRuamunsuasuiivun uilivegnyiuigamuld

fotdunBiiiudy dfmgnsaltaladentdwalull

1) E:Jaﬁﬂquﬁﬁﬂ%ﬁhEJ‘VI’NmiLLWVlEjﬁLﬁﬂﬁuVLaﬂﬁ (Unreimburse medical expense) 7l
UGN 7.5% veenelaneUseiliuiuiuusaun (Adjusted gross income) uiagldansla
noulnglafinwuunemelaiiesdiunlaiiu 7.5% vossglafieUssiuisulauan

2) gamuilaldareneiiuileuseiuguamm (medical insurance) Tusenineiiinany
IuutuilaneudetliifuandeUseiuguainiingeaniiass

% [~4
3) Ko uduuanannnanIna 13
a av <, | P ° ! an v 'y Py ')

4) Rduinlaasududiuniavoinistisearanilannasiulinouwnan

5) gawuilalddreneiiunsfnuiluseauidinsfinuigedu

6) Hamuldluiildneuliiede a1 wieadslul Nlunegerfouausn

7) AS0URUAAINNNSEANSNEUDINTUATINING

8) nstaneutiuluiuilasusyifiarnvms (qualified reservist distribution)
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ava d a a
a5  maujthdledeiiuas

n15aevulums Traditional IRA uaz Roth IRA lunsal@aiiuans (Excess contributions)

A A ay M Yo | aa ° 0 Y| Y] ! v X304
Wiaua'ﬂu‘ﬂl&llﬂu’ﬂﬂﬁ(ﬂ'ViEJE]ueﬂ']‘UﬁJﬂ'ﬁﬂ'ﬁﬂu@LL‘U']VHQa']WﬁUﬂ'Ju@IQﬂa']'ﬂflﬂqu
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* Tax on Excess Contributions

In general, if the excess contributions for a year aren’t withdrawn by the date your return for
the year is due (in-cluding extensions), you are subject to a 6% tax. You must pay the 6% tax each
year on excess amounts that remain in your traditional IRA at the end of your tax year. The tax can’t

be more than 6% of the combined value of all your IRAs as of the end of your tax year.
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What's New for 2017

Qualified disaster tax relief. New rules provide for
tax-favored withdrawals and repayments from certain re-
tirement plans for taxpayers who suffered economic los-
ses as a result of Hurricane Harvey or Tropical Storm Har-
vey, Hurricane Irma, Hurricane Maria, or the California
wildfires. See Pub. 976, Disaster Relief, for information on
these special rules. Also, see the instructions for Form
8915B, Qualified 2017 Disaster Retirement Plan Distribu-
tions and Repayments, for more information on these new
rules.

Disaster tax relief is also available for taxpayers who
suffered economic losses as a result of disasters declared
by the President under section 401 of the Robert T. Staf-
ford Disaster Relief and Emergency Assistance Act during
calendar year 2016. See Pub. 976 and the instructions for
2016 and 2017 Form 8915A, Qualified 2016 Disaster Re-
tirement Plan Distributions and Repayments, for more in-
formation on these new provisions.

IRAs and unrelated business income. An IRA is sub-
ject to tax on unrelated business income if it carries on an
unrelated trade or business. An unrelated trade or
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IRA is worth $7,600, the IRA trustee distributes to Cathy
the $400 plus net income attributable to the contribution.
No other contributions have been made to the IRA for
2018 and no distributions have been made.

The adjusted opening balance is $6,400 ($4,800 +
$1,600) and the adjusted closing balance is $7,600. The
net income due to the May 2, 2018, contribution is $75
($400 x ($7,600 — $6,400) + $6,400). Therefore, the total
to be distributed on February 2, 2019, is $475. This is
shown on Worksheet 1-4. Example—lllustrated.

Last-in first-out rule. If you made more than one regular
contribution for the year, your last contribution is consid-
ered to be the one that is returned to you first.

Earnings Includible in Income

You must include in income any earnings on the contribu-
tions you withdraw. Include the earnings in income for the
year in which you made the contributions, not the year in
which you withdraw them.

Generally, except for any part of a withdrawal that
is a return of nondeductible contributions (basis),
C.

ML) any withdrawal of your contributions after the due
date (or extended due date) of your return will be treated
as a taxable distribution. Excess contributions can also be
recovered tax free as discussed under What Acts Result
in Penalties or Additional Taxes, later.

Early Distributions Tax

The 10% additional tax on distributions made before you
reach age 592 doesn’t apply to these tax-free withdrawals
of your contributions. However, the distribution of interest
or other income must be reported on Form 5329 and, un-
less the distribution qualifies as an exception to the age
59 rule, it will be subject to this tax. See Early Distribu-
tions under What Acts Result in Penalties or Additional
Taxes, in Pub. 590-B.

Worksheet 1-4. Example—Illlustrated

Excess Contributions Tax

If any part of these contributions is an excess contribution
for 2016, it is subject to a 6% excise tax. You won’t have
to pay the 6% tax if any 2016 excess contribution was
withdrawn by April 18, 2017 (plus extensions), and if any
2017 excess contribution is withdrawn by April 17, 2018
(plus extensions). See Excess Contributions under What
Acts Result in Penalties or Additional Taxes, later.

You may be able to treat a contribution made to
@ one type of IRA as having been made to a differ-
ent type of IRA. This is called recharacterizing the

contribution. See Recharacterizations, earlier, for more in-
formation.

What Acts Result in Penalties
or Additional Taxes?

The tax advantages of using traditional IRAs for retirement
savings can be offset by additional taxes and penalties if
you don’t follow the rules. There are additions to the regu-
lar tax for using your IRA funds in prohibited transactions.
There are also additional taxes for the following activities.

® Investing in collectibles.
® Making excess contributions.
® Taking early distributions. See Pub. 590-B.

® Allowing excess amounts to accumulate (failing to
take required distributions). See Pub. 590-B.

® Having unrelated business income.

There are penalties for overstating the amount of non-
deductible contributions and for failure to file Form 8606, if
required.

This chapter discusses those acts that you should
avoid and the additional taxes and other costs, including
loss of IRA status, that apply if you don’t avoid those acts.

Keep for Your Records ﬂ

Enter the amount of your IRA contribution for 2018 to be returnedtoyou ................. 1. 400
2. Enter the fair market value of the IRA immediately prior to the removal of the contribution,

plus the amount of any distributions, transfers, and recharacterizations made while the

contributionwas inthe IRA .. ... ... .. ... ... 2. 7,600
3. Enter the fair market value of the IRA immediately before the contribution was made, plus the

amount of such contribution and any other contributions, transfers, and recharacterizations

made while the contribution was inthe IRA ... ... ... .t i 3. 6,400

Subtractline 3from line 2 . ... ... 4. 1,200

Divide line 4 by line 3. Enter the result as a decimal (rounded to at least three places) ...... 5. 0.1875

Multiply line 1 by line 5. This is the net income attributable to the contribution to be

= 1011 21=Y [P P 6. 75
7. Add lines 1 and 6. This is the amount of the IRA contribution plus the net income attributable

to it to be returned tO YOU ...\ttt ettt 7. 475
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no prohibited transaction if all of the following require-
ments are met.

® The traditional IRA qualifying you to receive the serv-
ices is established and maintained for the benefit of
you, your spouse, and your or your spouse's benefi-
ciaries.

® The bank itself can legally offer the services.

® The services are provided in the ordinary course of
business by the bank (or a bank affiliate) to customers
who qualify but don’t maintain an IRA (or a Keogh
plan).

® The determination, for a traditional IRA, of who quali-
fies for these services is based on an IRA (or a Keogh
plan) deposit balance equal to the lowest qualifying
balance for any other type of account.

® The rate of return on a traditional IRA investment that
qualifies isn’t less than the return on an identical in-
vestment that could have been made at the same time
at the same branch of the bank by a customer who
isn’t eligible for (or doesn’t receive) these services.

Investment in Collectibles

If your traditional IRA invests in collectibles, the amount in-
vested is considered distributed to you in the year inves-
ted. You may have to pay the 10% additional tax on early
distributions discussed in Pub. 590-B.

Any amounts that were considered to be distributed
when the investment in the collectible was made, and
which were included in your income at that time, aren’t in-
cluded in your income when the collectible is actually dis-
tributed from your IRA.

Collectibles. These include:
o Artworks,
® Rugs,
® Antiques,
® Metals,
* Gems,
e Stamps,
e Coins,
® Alcoholic beverages, and
e Certain other tangible personal property.

Exception. Your IRA can invest in one, one-half,
one-quarter, or one-tenth ounce U.S. gold coins, or
one-ounce silver coins minted by the Treasury Depart-
ment. It can also invest in certain platinum coins and cer-
tain gold, silver, palladium, and platinum bullion.

Unrelated Business Income

An IRA is subject to tax on unrelated business income if it
carries on an unrelated trade or business. An unrelated
trade or business means any trade or business regularly

carried on by the IRA or by a partnership of which it is a
member. If the IRA has $1,000 or more of unrelated trade
or business gross income, the IRA trustee is required to
file a Form 990-T, Exempt Organization Business Income
Tax Return. The Form 990-T must be filed by the 15th day
of the 4th month after the end of the IRA’s tax year. See
Pub. 598, Tax on Unrelated Business Income of Exempt
Organizations, for more information.

Excess Contributions

Generally, an excess contribution is the amount contrib-
uted to your traditional IRAs for the year that is more than
the smaller of:

® $5,500 ($6,500 if you are age 50 or older), or
® Your taxable compensation for the year.

The taxable compensation limit applies whether your
contributions are deductible or nondeductible.

Contributions for the year you reach age 70": and any
later year are also excess contributions.

An excess contribution could be the result of your con-
tribution, your spouse's contribution, your employer's con-
tribution, or an improper rollover contribution. If your em-
ployer makes contributions on your behalf to a SEP IRA,
see chapter 2 of Pub. 560.

Tax on Excess Contributions

In general, if the excess contributions for a year aren’t
withdrawn by the date your return for the year is due (in-
cluding extensions), you are subject to a 6% tax. You
must pay the 6% tax each year on excess amounts that
remain in your traditional IRA at the end of your tax year.
The tax can’t be more than 6% of the combined value of
all your IRAs as of the end of your tax year.

The additional tax is figured on Form 5329. For infor-
mation on filing Form 5329, see Reporting Additional
Taxes, later.

Example. For 2017, Paul Jones is 45 years old and
single, his compensation is $31,000, and he contributed
$6,000 to his traditional IRA. Paul has made an excess
contribution to his IRA of $500 ($6,000 minus the $5,500
limit). The contribution earned $5 interest in 2017 and $6
interest in 2018 before the due date of the return, includ-
ing extensions. He doesn’t withdraw the $500 or the inter-
est it earned by the due date of his return, including exten-
sions.

Paul figures his additional tax for 2017 by multiplying
the excess contribution ($500) shown on Form 5329,
line 16, by 0.06, giving him an additional tax liability of
$30. He enters the tax on Form 5329, line 17, and on
Form 1040, line 59. See Paul's filled-in Form 5329, later.

Excess Contributions Withdrawn
by Due Date of Return

You won’t have to pay the 6% tax if you withdraw an ex-
cess contribution made during a tax year and you also
Traditional IRAs
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withdraw any interest or other income earned on the ex-
cess contribution. You must complete your withdrawal by
the date your tax return for that year is due, including ex-
tensions.

How to treat withdrawn contributions. Don’t include in
your gross income an excess contribution that you with-
draw from your traditional IRA before your tax return is
due if both of the following conditions are met.

® No deduction was allowed for the excess contribution.

® You withdraw the interest or other income earned on
the excess contribution.

You can take into account any loss on the contribution
while it was in the IRA when calculating the amount that
must be withdrawn. If there was a loss, the net income
you must withdraw may be a negative amount.

In most cases, the net income you must transfer will be
determined by your IRA trustee or custodian. If you need
to determine the applicable net income you need to with-
draw, you can use the same method that was used in
Worksheet 1-3.

If you timely filed your 2017 tax return without withdraw-
ing a contribution that you made in 2017, you can still
have the contribution returned to you within 6 months of
the due date of your 2017 tax return, excluding exten-
sions. If you do, file an amended return with “Filed pur-
suant to section 301.9100-2” written at the top. Report any
related earnings on the amended return and include an
explanation of the withdrawal. Make any other necessary
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changes on the amended return (for example, if you re-
ported the contributions as excess contributions on your
original return, include an amended Form 5329 reflecting
that the withdrawn contributions are no longer treated as
having been contributed).

How to treat withdrawn interest or other income. You
must include in your gross income the interest or other in-
come that was earned on the excess contribution. Report
it on your return for the year in which the excess contribu-
tion was made. Your withdrawal of interest or other in-
come may be subject to an additional 10% tax on early
distributions discussed in Pub. 590-B.

Form 1099-R. You will receive Form 1099-R indicating
the amount of the withdrawal. If the excess contribution
was made in a previous tax year, the form will indicate the
year in which the earnings are taxable.

Example. Maria, age 35, made an excess contribution
in 2017 of $1,000, which she withdrew by April 17, 2018,
the due date of her return. At the same time, she also
withdrew the $50 income that was earned on the $1,000.
She must include the $50 in her gross income for 2017
(the year in which the excess contribution was made). She
must also pay an additional tax of $5 (the 10% additional
tax on early distributions because she isn’t yet 59"z years
old), but she doesn’t have to report the excess contribu-
tion as income or pay the 6% excise tax. Maria receives a
Form 1099-R showing that the earnings are taxable for
2017.
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What’s New

Disaster tax relief. New rules provide for tax-favored
withdrawals and repayments from certain retirement plans
(including IRAs) for taxpayers who suffered economic los-
ses as a result of Hurricane Harvey, Irma, or Maria. See
Disaster-Related Relief, for information on these special
rules. Also see Pub. 976, Disaster Relief, and the Instruc-
tions for Form 8915B, Qualified 2017 Disaster Retirement
Plan Distributions and Repayments, for more information
on these new rules.

For information on disaster relief for taxpayers who
sustained economic losses resulting from a federally de-
clared disaster in 2016, see Pub. 976 and the Instructions
for Form 8915A, Qualified 2016 Disaster Retirement Plan
Distributions and Repayments.

- At the time this publication went to print, Con-
C.

gress was considering additional legislation that

Ly could expand the scope of qualified 2017 disas-

ters. See IRS.gov/DisasterTaxRelief for more information
and updates.

IRAs and unrelated business income. An IRA is sub-
ject to tax on unrelated business income if it carries on an
unrelated trade or business. An unrelated trade or
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carried on by the IRA or by a partnership of which it is a
member, and not substantially related to the IRA’s exempt
purpose or function. If the IRA has $1,000 or more of unre-
lated trade or business gross income, the IRA must file a
Form 990-T, Exempt Organization Business Income Tax
Return. An IRA trustee is permitted to file Form 990-T on
behalf of the IRA. In the case of an IRA that operates on a
calendar year, the Form 990-T must be filed by the 15th
day of April following the close of the calendar year. In the
case of an IRA that operates on a fiscal year, the Form
990-T must be filed by the 15th day of the 4th month fol-
lowing the close of the fiscal year. See Pub. 598 for more
information.

Early Distributions

You must include early distributions of taxable amounts
from your traditional IRA in your gross income. Early distri-
butions are also subject to an additional 10% tax, as dis-
cussed later.

Early distributions defined. Early distributions gener-
ally are amounts distributed from your traditional IRA ac-
count or annuity before you are age 59':, or amounts you
receive when you cash in retirement bonds before you are
age 59,

If you were affected by Hurricane Harvey, Irma, or
@ Maria, see chapter 3, Disaster-Related Relief.

Age 592 Rule

Generally, if you are under age 59, you must pay a 10%
additional tax on the distribution of any assets (money or
other property) from your traditional IRA. Distributions be-
fore you are age 59': are called early distributions.

The 10% additional tax applies to the part of the distri-
bution that you have to include in gross income. It is in ad-
dition to any regular income tax on that amount.

A number of exceptions to this rule are discussed later
under Exceptions. Also see Contributions Returned Be-
fore Due Date of Return in chapter 1 of Pub. 590-A.

After age 59'-> and before age 70'2. After you reach age
592, you can receive distributions without having to pay
the 10% additional tax. Even though you can receive dis-
tributions after you reach age 59'%, distributions aren't re-
quired until you reach age 70':. See When Must You
Withdraw Assets? (Required Minimum Distributions), ear-
lier.

Exceptions

There are several exceptions to the age 59 rule. Even if
you receive a distribution before you are age 59'2, you
may not have to pay the 10% additional tax if you are in
one of the following situations.

® You have unreimbursed medical expenses that are
more than 7.5% of your adjusted gross income.
Page 24
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® The distributions aren't more than the cost of your
medical insurance due to a period of unemployment.

® You are totally and permanently disabled.
® You are the beneficiary of a deceased IRA owner.

® You are receiving distributions in the form of an annu-
ity.

® The distributions aren't more than your qualified
higher education expenses.

® You use the distributions to buy, build, or rebuild a first
home.

® The distribution is due to an IRS levy of the qualified
plan.

® The distribution is a qualified reservist distribution.
Most of these exceptions are explained below.

Note. Distributions that are timely and properly rolled
over, as discussed in chapter 1 of Pub. 590-A, aren't sub-
ject to either regular income tax or the 10% additional tax.
Certain withdrawals of excess contributions after the due
date of your return are also tax free and therefore not sub-
ject to the 10% additional tax. (See Excess Contributions
Withdrawn After Due Date of Return, in chapter 1 of Pub.
590-A.) This also applies to transfers incident to divorce,
as discussed under Can You Move Retirement Plan As-
sets? in chapter 1 of Pub. 590-A.

Receivership distributions. Early distributions (with
or without your consent) from savings institutions placed
in receivership are subject to this tax unless one of the
above exceptions applies. This is true even if the distribu-
tion is from a receiver that is a state agency.

Unreimbursed medical expenses. Even if you are un-
der age 59, you don't have to pay the 10% additional tax
on distributions that aren't more than:

® The amount you paid for unreimbursed medical ex-
penses during the year of the distribution, minus

® 7.5% of your adjusted gross income (defined next) for
the year of the distribution.

You can only take into account unreimbursed medical ex-
penses that you would be able to include in figuring a de-
duction for medical expenses on Schedule A (Form
1040). You don't have to itemize your deductions to take
advantage of this exception to the 10% additional tax.

Adjusted gross income. This is the amount on Form
1040, line 38; Form 1040A, line 22; or Form 1040NR,
line 37.

Medical insurance. Even if you are under age 592, you
may not have to pay the 10% additional tax on distribu-
tions during the year that aren't more than the amount you
paid during the year for medical insurance for yourself,
your spouse, and your dependents. You won't have to pay
the tax on these amounts if all of the following conditions
apply.
® You lost your job.



® You received unemployment compensation paid un-
der any federal or state law for 12 consecutive weeks
because you lost your job.

® You receive the distributions during either the year
you received the unemployment compensation or the
following year.

® You receive the distributions no later than 60 days af-
ter you have been reemployed.

Disabled. If you become disabled before you reach age
59'%, any distributions from your traditional IRA because of
your disability aren't subject to the 10% additional tax.

You are considered disabled if you can furnish proof
that you can't do any substantial gainful activity because
of your physical or mental condition. A physician must de-
termine that your condition can be expected to result in
death or to be of long, continued, and indefinite duration.

Beneficiary. If you die before reaching age 59'2, the as-
sets in your traditional IRA can be distributed to your ben-
eficiary or to your estate without either having to pay the
10% additional tax.

However, if you inherit a traditional IRA from your de-
ceased spouse and elect to treat it as your own (as dis-
cussed under What if You Inherit an IRA?, earlier), any
distribution you later receive before you reach age 59':
may be subject to the 10% additional tax.

Annuity. You can receive distributions from your tradi-
tional IRA that are part of a series of substantially equal
payments over your life (or your life expectancy), or over
the lives (or the joint life expectancies) of you and your
beneficiary, without having to pay the 10% additional tax,
even if you receive such distributions before you are age
59'%. You must use an IRS-approved distribution method
and you must take at least one distribution annually for
this exception to apply. The “required minimum distribu-
tion method,” when used for this purpose, results in the
exact amount required to be distributed, not the minimum
amount.

There are two other IRS-approved distribution methods
that you can use. They are generally referred to as the
“fixed amortization method” and the “fixed annuitization
method.” These two methods aren't discussed in this pub-
lication because they are more complex and generally re-
quire professional assistance. For information on these
methods, see Revenue Ruling 2002-62, which is on
page 710 of Internal Revenue Bulletin 2002-42 at
WWW.irs.gov/pub/irs-irbs/irb02-42.pdf.

Recapture tax for changes in distribution method
under equal payment exception. You may have to pay
an early distribution recapture tax if, before you reach age
59'%, the distribution method under the equal periodic pay-
ment exception changes (for reasons other than your
death or disability). The tax applies if the method changes
from the method requiring equal payments to a method
that wouldn't have qualified for the exception to the tax.
The recapture tax applies to the first tax year to which the
change applies. The amount of tax is the amount that

would have been imposed had the exception not applied,
plus interest for the deferral period.

You may have to pay the recapture tax if you don't re-
ceive the payments for at least 5 years under a method
that qualifies for the exception. You may have to pay it
even if you modify your method of distribution after you
reach age 59':. In that case, the tax applies only to pay-
ments distributed before you reach age 59'-.

Report the recapture tax and interest on line 4 of Form
5329. Attach an explanation to the form. Don't write the
explanation next to the line or enter any amount for the re-
capture on lines 1 or 3 of the form.

One-time switch. If you are receiving a series of sub-
stantially equal periodic payments, you can make a
one-time switch to the required minimum distribution
method at any time without incurring the additional tax.
Once a change is made, you must follow the required min-
imum distribution method in all subsequent years.

Higher education expenses. Even if you are under age
59, if you paid expenses for higher education during the
year, part (or all) of any distribution may not be subject to
the 10% additional tax. The part not subject to the tax is
generally the amount that isn't more than the qualified
higher education expenses (defined next) for the year for
education furnished at an eligible educational institution
(defined below). The education must be for you, your
spouse, or the children or grandchildren of you or your
spouse.

When determining the amount of the distribution that
isn't subject to the 10% additional tax, include qualified
higher education expenses paid with any of the following
funds.

® Payment for services, such as wages.
® Aloan.
° A gift.

® Aninheritance given to either the student or the indi-
vidual making the withdrawal.

e A withdrawal from personal savings (including savings
from a qualified tuition program).

Don't include expenses paid with any of the following
funds.

e Tax-free distributions from a Coverdell education sav-
ings account.

® Tax-free part of scholarships and fellowships.
® Pell grants.

® Employer-provided educational assistance.

® Veterans' educational assistance.

® Any other tax-free payment (other than a gift or inheri-
tance) received as educational assistance.

Qualified higher education expenses. Qualified
higher education expenses are tuition, fees, books, sup-
plies, and equipment required for the enroliment or attend-
ance of a student at an eligible educational institution.
They also include expenses for special needs services
incurred by or for special needs students in connection
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with their enrollment or attendance. In addition, if the indi-
vidual is at least a half-time student, room and board are
qualified higher education expenses.

Eligible educational institution. This is any college,
university, vocational school, or other postsecondary edu-
cational institution eligible to participate in the student aid
programs administered by the U.S. Department of Educa-
tion. It includes virtually all accredited, public, nonprofit,
and proprietary (privately owned profit-making) postse-
condary institutions. The educational institution should be
able to tell you if it is an eligible educational institution.

For more information, see chapter 9 of Pub. 970.

First home. Even if you are under age 59, you don't
have to pay the 10% additional tax on up to $10,000 of
distributions you receive to buy, build, or rebuild a first
home. To qualify for treatment as a first-time homebuyer
distribution, the distribution must meet all the following re-
quirements.

1. It must be used to pay qualified acquisition costs (de-
fined next) before the close of the 120th day after the
day you received it.

2. It must be used to pay qualified acquisition costs for
the main home of a first-time homebuyer (defined be-
low) who is any of the following.

a. Yourself.

b. Your spouse.

c. Your or your spouse's child.

d. Your or your spouse's grandchild.

e. Your or your spouse's parent or other ancestor.

3. When added to all your prior qualified first-time home-
buyer distributions, if any, total qualifying distributions
can't be more than $10,000.

If both you and your spouse are first-time home-
buyers (defined later), each of you can receive

distributions up to $10,000 for a first home without
having to pay the 10% additional tax.

Qualified acquisition costs. Qualified acquisition
costs include the following items.

e Costs of buying, building, or rebuilding a home.

® Any usual or reasonable settlement, financing, or
other closing costs.

First-time homebuyer. Generally, you are a first-time
homebuyer if you had no present interest in a main home
during the 2-year period ending on the date of acquisition
of the home which the distribution is being used to buy,
build, or rebuild. If you are married, your spouse must also
meet this no-ownership requirement.

Date of acquisition. The date of acquisition is the
date that:

® You enter into a binding contract to buy the main
home for which the distribution is being used, or
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® The building or rebuilding of the main home for which
the distribution is being used begins.

If you received a distribution to buy, build, or re-
build a first home and the purchase or construc-
tion was canceled or delayed, you generally can
contribute the amount of the distribution to an IRA within

120 days of the distribution. This contribution is treated as
a rollover contribution to the IRA.

Disaster relief. If you received a distribution to buy,
build, or rebuild a first home, but did not buy, build, or re-
build the home because of Hurricane Harvey, Irma, or Ma-
ria, you may be able to repay the distribution and not pay
income tax or the 10% additional tax on early distribu-
tions. See Repayment of a Qualified Distribution for the
Purchase or Construction of a Main Home in chapter 3.

Qualified reservist distributions. A qualified reservist
distribution isn't subject to the additional tax on early distri-
butions.

Definition. A distribution you receive is a qualified re-
servist distribution if the following requirements are met.

® You were ordered or called to active duty after Sep-
tember 11, 2001.

® You were ordered or called to active duty for a period
of more than 179 days or for an indefinite period be-
cause you are a member of a reserve component.

® The distribution is from an IRA or from amounts attrib-
utable to elective deferrals under a section 401(k) or
403(b) plan or a similar arrangement.

® The distribution was made no earlier than the date of
the order or call to active duty and no later than the
close of the active duty period.

Reserve component. The term “reserve component”
means the:

® Army National Guard of the United States,

® Army Reserve,

o Naval Reserve,

® Marine Corps Reserve,

e Air National Guard of the United States,

® Air Force Reserve,

® Coast Guard Reserve, or

® Reserve Corps of the Public Health Service.

Additional 10% tax

The additional tax on early distributions is 10% of the
amount of the early distribution that you must include in
your gross income. This tax is in addition to any regular in-
come tax resulting from including the distribution in in-
come.

Use Form 5329 to figure the tax. See the discussion of
Form 5329, later, under Reporting Additional Taxes for in-
formation on filing the form.
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