NSUITMINEIANTAUMENTIATIEaUNASY

WILALNE ANy

%wmﬁwuﬁ‘ﬁtﬂudawﬁwaqmiﬁﬂmmwé’ﬂqmﬂ%ﬁyﬁmLﬂwgmamiumﬁ’msﬁm
gUIvNATYEANEns ldainnay/Afieuwin
ANIELATEIANENS PWIAINTANMING 1Y
Un1s@nwn 2561

AUaAVEvRIPAINTAIININe1AY



NSUITMINEIANTAUMENTIATIEaUNASY

WILALNE ANy

%wmﬁwuﬁ‘ﬁtﬂudawﬁwaqmiﬁﬂmmwé’ﬂqmﬂ%ﬁyﬁmLﬂwgmamiumﬁ’msﬁm
gUIvNATYEANEns ldainnay/Afieuwin
ANIELATEIANENS PAINTANING 1Y
Un1s@nwn 2561

AUaAVEvRIPAINTAIININe1AY



WteInenlinug NSUTMINOINNITAIUAIENTIATIETEUNASY

Lo wgALNa AaNYUTNL
d10713%" LASUANANS
919138MUS N INeNInusuan HYILANERI1958 AT AANR LHotaTu

ANZLATEEANERS aINsalu e ds sudRbiiuinednusatuiiludiuniaves

NsANBIAUNENgRTUS Y IATEEAERTUM TR

ANURAALLATHFANENS

(FNan319138) A3.95030131 FITTUTEAT)

AMLNISUNTARUINYNTNUS
Use51UNTIUAG

2197159NUS NN NUSUAN

NITUATAWUDNUUNINGAY

(599A1@0513758) AF.EMEUN LATHgUSILUmE)



ayna ANIYUNS © N1TUIMITNBIANITAMNUAIBNITIATIZAALUNATY .
(Spectral Analysis in Portfolios Management) 8.91U3A¥INEINUSHAN : Wel.

o

AT.NIAFNA LADIBINY

Toyarnansiiintuausanizdmalavainaesliuusonatnnsiuluusas

a

Prnafidsuudacazransznuannsainldmeaud Seiresoutpinsvesdoya
dsulunmsided aldmsinneiadnaiulunsinsginaneuumuiiiniulusioznie
saRvlutaaanidnefu Taennsld Discrete-Time Fourier Transform #ae33nnsil vinly
aaNINAATERANARULNL AANEDS AlAuLYsUTIs Az anuLnLAAn Ty
nseuiedavesmudld dslunseutresninnd e nsaiuamdITuSsEnINIAUANT
amuildiunaneuunuvesdunindlundazinnald dmdunesanisamu is1amnsad
azadranesnlagldy mean-variance-frequency optimal portfolios LL@%LLUG%NWA’]&J?{%@&
nameuunuiitaula 351138013 mean-variance optimal portfolios wuusaislalaninsa
wentaseafivaninfiarsantd TaefissAninmuasmesnnisamuaztuegfutasnui

Maenld wruteyaililunisuszanaanininnmsamu wazyiszeznamislunmsuiu

1%
o Y s

UMTNYeInasnNITamu
aedvr hidsinnanadwAdieuii aeilevolidn
AW LASHEAIERS aeilate o.MUSnwInentnusuan

Unsfinen 2561



# # 5985161629 : MASTER OF ECONOMICS
Spectral Analysis, Discrete Time Fourier Transform, Frequency, Positive Correlation,
Mean-Variance-Frequency Optimal Portfolios, Band Spectrum

Danupol Kunanupatham : Spectral Analysis in Portfolios Management.

ADVISOR: Asst. Prof. Pongsak Luangaram, Ph.D.

All the news and information can have diverse effects on the financial
market dynamics at different time horizons. The effects can be determined in the
form of the frequency which is the cycle of the data. In this thesis, | apply spectral
analysis to quantify the return of each sector index across different time horizons.
By using the Discrete-Time Fourier Transform, | can decompose return, variances,
covariances, and expected return into the frequency domain. In the frequency
domain, | can see how correlated of the different investment strategies and asset
return at different time horizons. For the portfolio management, we can construct
the mean-variance-frequency optimal portfolios by choosing the band spectrum of
the asset return which the traditional mean-variance optimal portfolios can’t. The
performance depends on how you choose the band spectrum, estimation window

and period of rebalancing.

Department: Common Course Student's Signature ........cccocceeeenes
Field of Study: Economics Advisor's Signature .........cccceveenee.

Academic Year: 2018



AnRNssuUsznne

nsanutiludiuniavsanudng tnus “nMsuinsnesnnisamuaienIsiesIsi

1
=

awnasu” Aladevindu laglasudruusidinazaiuayuaine19sdnusnel na.as.naddn

e ),

WEBI8IN WaYAINNTAVRIMANY 9 YU BelleudesveveunsyAanluegnvasly a Tonadl

Y
[ (%

S v oa ] N - T = =2 o &
wenanil Filguveveuamynvinuiideedeyanlilunisinuwiaieil uazveveun
Weunnaunliiddalaneun siunudminivesansiAsegmansilinuglgmaoniu
< 1 =
nanIduagn
gavneiliideuvensnureunszaAn Un1 u13a autnauluaseuad ware1913dyn
unmeyausudEau dnweulaglnmaslaglsuinlagnaen auuseleyivedingriinusaty

[

N YA ! [ 1 1 a Y a Y A t4 [ 1% I Y a
UNLVYUTBUDULAYAAGRINEATT uAvniveRnnainUsenisie TZ;JL“UEJU?J’P]UQMiUl’JLLG]LWEIQEGIL@EJ']

auNa AN



GUETY

.......................................................................................................................................................... A
UNARTBANEIINIE st A
........................................................................................................................................................... N
UNARTDATVG VDN oo 3
MIARANTTHUTEN Moot saesss et g
5 1 13 OO R - SO ===t 2
SRR 312101 N OSSOSO %
BT TUBY UMMM ceeeeeeeeeeeeeeeeeeeeeessbiemesdoes e e ol
UMT T UMY ettt 1
T T P ot TS 1
ATTOUNTTUUSTIIU oo 2
FOUATHTUNITANY. ...t 4
UNT 2 MO URITRAEY e 6
N159M Frequency Distribution mﬂﬁﬁagafﬁﬂmﬂ%’ Spectral Density Function............... 6
nsuTmInaInN1saulagly Spectral Density FUNCHON .ccooeccerrrcceccsscccrrreresnecen 7
ﬂﬁﬁLUﬁauLLUaamaqwamaULquTuian’Q%’ﬂssuaqmaﬁmnu SET (Stock Exchange of
TRAIANA) ... 21
NSIAAIAIUANANIIVBIHARDUUNUIINNITAIIU s 22
M3UszgndltusunsasUluAunIne AT seus I SAUANANI. oo 23
é’aaﬂwﬁ%@ﬁaLaﬁzﬂ,umiﬁammmwuﬁmmﬁmﬁfﬂmiamuLLazmamaULmu ................... 25

UNIT B T U ITY oo e e e e oo 27



Spectral POrtfolio TRHEOIY ..o 27
CUNVE SMOOTNING. ..t 27
FOUNEE TTANSTOMMN .ttt 28
MsnszEALIAssHINsWAB UL asessou T TnsluRaIANU SET o 30
UNT G BANITIT oot sess ettt st 31
UM 5 AFUNAMITITY oo a4
U‘Vl‘ﬁl B DVVPNII TN 1ottt ettt ettt ettt et et esb e st et b e b esb et be b e s b esbes e b e b esbese s e besbenbeteesenbenbaneas 46
UTTOUTUNTH s 58



UV MR

#1579 1 : uang Covariance Matrix Yaswanauwniluwsiaznagsialuyemude ......... 14

#1579 2 : uang Covariance Matrix Yaswanauuniluusiazningsialugismnudnans..... 15

M54 3 : Waing Covariance Matrix YoswanouunilulfaznIAgsAaluzenudgs .. ... 16
#1579 4 : uansen Correlation YanamauLyUluLAaL AATTATIUYISALAR . 19
P54 5 : uanaen Correlation vaswanauunuluusazn1AgsAaluTaANENa o 19
P59 6 : Wansen Correlation YasHamaULMUlULAAE NATSATIUYISAILAG 20
PN 7 ¢ WARSHARDUUNLTILAATUITNUAUNITAMUI 3 WU o 26

M1319 8 : WAPIANNNATAYDINANDULINUNN 3 LABUAILEY A.A. 2000 89U A.A. 2017......... 35
M13N 9 1 waRIAIVNNEDAvDINaNRULIUNN 3 Wiauluyae Bear Market wag Bull Market. 38
M3 10 : UAAIAMINERRVBINANBURNUNN 3 ABUIULABE YA e 40

MITN 11 1 haRsAMINERRvRINAnUWIUYIN 3 HouluYa Bear Market wag Bull Market

VOIABZYNANUALEY T-point ALY A.A. 2000 F9U AA. 2017 ..ooooovveeeeeceeeee 40
M504 12 UAPIATNSEDNRYBINARBULNUYN 1 #Uat mawst LA, 2000 99U A.A. 2017..41

M13N 13 1 uansAmMNEdRvaIanauwuyn 1 dUavilugag Bear Market wa Bull Market

YRILHALTIAIE FIUAT LA, 2000 TG AL 2017 oo 42



€aN caN CaN EaN €aN CaN CaN
c (il (il c c [l [l
=b. =b =b =b. =b. =b. =b
~ o (€, inN w N =

CaN
c
=b.
0o

3Uﬁ9:

=b.
—_

Un 10

€aN CaN CaN CaN CaN CaN CaN CaN CaN €aN CaN
c (el c c c c c c c c
=b. =b. =b. =b. =b. =b. =b. =b. =b. =b.
N — — — — — — — — —
o Ne) oo ~ o (€] EnN W N —

€aN
.
=b.
N
—

GURITGTRTHIY

5%

: WEAAY Spectrogram YBINANBURNUNTUAUAUALALTTUHUNITAIIU oo 3
L WAASATINNARDULNUTOIAUT SET LUUTITU oo 6

: b@man319 Spectral Density Function VDINANDULNUTDIATH SET wuuseiu...... 7

: UAAINTINYBIHARDUMNUYBIRUT SET wovvvrrrrvecerrrressnecssnnnesssessnsscsssnssssessnneenn 8
- anan31ml Spectral Density Function Y84NaARUWNY WUUTIWIU oovvveeeeee. 10
L UWAAINTINUBINARDULNUYDIMARZNIATIAD cooeerrrereceenennsisesesseerereesnsssseesenssnnnnns 14

: panednsduvInuLUsUTILluLiaz NAgIAlutANE, nanslazas ... 18

C AASAIAIAN TINANDULNUIUNTDUDIIDIUDIAIIUD oo, 25
L% d‘ U ’6’ L% 5
WEPAURINTEUINNN SNl UNSUSUEIMENN 589U IUNESANITAMN W e 31

L LEASLNURINTEUIUNTLElUNTS Optimization feANENRUSNI9AA ........ 32

 wanstminmIamuaInnIsUUNesansasun 3 Weouluutesniagsia..... 32
 uansimiinnsasuannIsUiuneanisamunn 3 Wouluudazanagsna...... 33
 uansiminnisasmuannIsUTunesanisasunn 3 Wouluudazanagsna...... 33
 uanstinmIamuaInnIsUuNesantsacun 3 Wouluudazniagsia...... 33
 uanstminmIamuaINMsUTuneianisasun 3 Weouluutezniegsia..... 34
 uansimiinnsasuanmsUTunesamsasmunn 3 Wouluusaznegsna....... 30
 uansimiinnsasuanmsUTunesamsasmunn 3 Wouluusaznegsna....... 30
 uanstinmIamuaInnIsUuNeianIsasun 3 Wouluudazniagsia...... 35
 uanIanBULIUAAVIITiBUAUAIANEES (Standard Deviation)................. 36
: wanengilsazauyn 3 wouvemasanisamuluwdazuuulunsounan...... 37
 LanINaneULUAAnIsTisufuAAaLEes (Standard Deviation).............. 39



&

JUN 22 : uansnsimlsazauyn 1 dUaniveswesanisasuluwsaviuulunseuna ... 42



= °
unn 1 unun

[

AUMLALANUAIALY

v

[
a o

nsuSmsnesanisamuluiuvaduiuiuues Markowitz (1952) lagnAnAuduiive

v

lgusmanesanisamuiiielvinesnnisamuiinanouuuiasianuazilaulupI L Nge

Tureszeziamils q uandedidedinntunsinlvlddwmsulunsdniinsiasuudasiauiu

381

(%
o

Tun933eil FslsrinaueiBnsludnguuvunis Wisldlunsuimsnesnnisamulag
Torudlumsiesgi duihlfaunsodenldununmsamuieliAnnnumnzauiunmd
ysuanay wnuiiindulunatnnsduld wu wwunisamuilddmiviundndidnig
WasuuUasegrstvieauites agiuszansanludunsndiifinslisuwlaegned 1
uazununisasuilidmivdunindifinnsdsuulasegenaiivioninuiuinasi
Usgavsnmludunindiinisasuilasednnni

oo madflunseureanatainsnfasdsuniinseilunseuvesanudld
Inenasldy Discrete-Time Fourier Transform vinl#a@1u1501i1 Spectral Portfolios Theory
uldlunsudmsnesanisamuls uavseliinamuansanszateaandsslugiuuy
yesnudvemaneULNUYesdunnsluaniunsaiifinisdsuuUasmasaina e Taguus
oonidu mnuds arwAvunans uaza g

MnAadfAfiintuvomanauunulusfin A1R913UIUNUATTAIYULUY Mean-
Reversion %83 Andrew and Mackinlay (1990) #anan1i1 finawuagansaniugdolusfuiid
msUfuiasegannly ¢ Yuedsdounds uarnsaniuganeluuiiinisusuiiuegtenn
Tu ¢ Yundsdeunds anIBnnsfanan siliiuawduiusludmainvossansuunui
Anduludnuartuanduindng Fainnnuansenuresanud vilvisevesdunindidans
Wasuwanfiousuddimanads dufu nmslinseranauremanauunuianane
dmsunsinmzaruduiusludnuaed

21T UINITUTNITNOIANITAINULUUNITIATIevaUnaSuludail Stock

Exchange of Thailand (SET) @1unsavilasignisnszateuininnisamuluuiasn1ngsna

migdnduivanganiuaudveanauLnuintuluwiazN1AgIna tneuiasn1AgIne



o '

ildndrugarmannindniusianainiuandaiu lneaiagsianivuialvgnge lawa

@7

AANdsau (ENERG) winsidsunlasseuipinsvesusazniagsiaasiinnuduiusds fu
wazfiueg
msuimswesanisasmuatnsavildfenisnszaeiminnsasmuluningauud
azegruieliAnnanauunuinniign uasdauiumiuesfianluszezinailunisamu
n3ngauiu iesnnidlenanudeulu nindauuazedisazinsasuulaniuseuindns
YBIAINULDY LU A1 Gross Domestic Product (GDP) vasUssind, auiisiadunilaasduel,

TIN5 UelsEe wazavilunatandnnsng tudu

2550dnsuUSiAY

dauunuds N1sRia1suInseuverud (seuigdnsvesdeya) lailudiunis
Tun1aasegatans (Granger, WJ, and Engle (1983)) uandslilasunituaulalunis
iAswgAansuInn WWesinluniuasygaansasiasuteyasunsuaatlubuunings

a . A g \ o s
WagukUaswes residual wuuasiludwlng semnmuaulalunssuiunismaasygaans
A msunsiasunlaes residual filainsfifiifisanntu (Baxter, Marianne, and King.
(1999)) ¥lmsdinnesiadnasuldgnialdinnduluduresasvgmaninisdu

alnasulaziaswesaiunasuainisaauanlaain Fourier Transform wielaly
= LYY | = @ a o w a '3
N13AN¥150UININTVoIANNLYTUTIULAEANLUSUTIWTI Fadudedrdglunisingie
ANudssluninasygaansnisty tngldnisganuduiusvesimdnnisamuuas
HaROULNUIULAREAUNSNEHIUASDIdUnnsUsIH NdAnudnssiunseld Laguus
' N a ¢ & | = ! | a aa )
ta9nar9lelunisimsizitilugas 9 Wesanluwsazyrsiaiaziianudnniedu (
Oppenheim, V., and Schafer. (2009))

Aauslutal a.a. 2000 Wusuin TafinnsAne1ideuassimuisyuu High Frequency
Trading (HFT) 110U Lesanmaluladiazseuunouiaimesin swaiunnueg1ematilo
MlpuRuRILludunSnduteg1senainANRUNIUARa s aUINTUlAlUTTIZIANEY 9
danasinliiia Abritrage Tudunsweonu g Jeinlvdnvuznisivdsundasvosaaiiluuig
dunsndiinlassasieseudginsuuulng q (Brogaard, Jonathan, Hendershott, and
Riordan (2014)) YUN1Ma0ALIA1 WAEINATANANBULYIULAEANNLELINLARTULINIS

Wasuuvasluainiiy (Baron, Matthew, Brogaard, Hagstrémer, and Kirilenko (2017))



iesaniidanudlmidisdiaunludeya uazan Sharpe Ratio lunisinnansuunuseni
Lﬁaqﬁﬁmuﬂ%uuﬂmag'maamnm
1nlassasieseuiginsvesdunindifinisivasuudasegmasaat d1namu
mmsaLﬁij”f[maui’g%’ﬂiﬂ'mﬂﬁauLLUaaﬁLﬁm%u”Lé’aEmQﬂﬁaq AanunsavilinisuImsnese
nsasuiivssans amanndu Tnedsfianmsaianldtaanuiivesseuiginsld Ade ns
Arsigralnadunlenisley Fourier Transform (Oppenheim et al. (2009)), Wavelet
Transform (Ramsey and B. (2002); Crowley and M. (2007)), Hilbert-Huang Transform
(Huang et al. (2003)) wion1suUasdeyaluguuuudu q Fvluauifedarld Discrete-Time
Fourier Transform w&auysg33n1s@nwianuiidudas q deldaiuisatnaiiuiaes
naneuunulunsazdrsnaifidesnisld Tnednisi3eonnszuaunisiin Fast Fourier
Transform Faiindnnguiadieiu Wavelet Transform uagingson1siasigh
Tunasemndsliinislinstinsmeraunafunntuluguasvgmansniadu wils
Tudufie Lo A1ans19196n 19015307 MIT waz Chaudhuri Wndmnssulilad MIT I6dnwn
Spectral Portfolio Theory wazldliuuadndn n1siannudssdildunatuiuian witufy
AuafiAsuLUasmasaian (Chaudhur, E. and Lo. (2015)) nagdsnnsiifsanunsasinla
Aan1suinisaadesii Robust wndulumesanisasyu wagduanslidudn ans
Wasuwasauivessaneuwnuainmsamu Ininddsuudastusiuna Taglénns

AATIFVLIANAEAIUDUIBTUIEHARBURNUTIAATUINAT IR UNITAM ULUY Mean-

v a

Reversion kag Momentum Auyuynéaly S&P 500 31nTuil 1 unsAx A.A. 1964 eiud

31 5uAY A.A. 2015 IugﬂLLUU?JaQ Spectrogram #39N1INIZANYAIVDIIAMAZAIND A
SUN 1
Y

@
=]

3 0 | &
< < <
g 40 c | € 10
2 2 2
c o s g o
@ [ @
o o o
® -40 €. | ® 10|
g g g
X .A S— .<.60.B . .'(.go.c —t
70 80 90 00 10 70 80 %0 00 10 80 9 00 10
Year Year Year
s < o1
> >
2 2 E =
S 8 8 ¢
o 9 [%} £
9 3
9 ¢ S, g
= a
g g g ¢
e = @ 1S
3 2 3 s
g g g <
w i N =
70 80 90 00 10 70 80 90 00 10 80 90 00 10
Year Year Year

UM 1 : uans Spectrogram YaswanouwnunTuivaudlagldununITamu



WUU Mean-Reversion kag Momentum
918 : Mean-Reversion (Wa15041917 1 dUA1%80Una)
Na1e : Mean-Reversion (31541910 2 dUadounad)
271 : Momentum (Wa158d1310 1 Udaunad)

Y @ 1

NHANITIATIEN I bTIuIIANLdNRussenIsiminlunsasulegldununis

aaa

A9YULUY Mean-Reversion NsalfAfiansanaInuanauwny 1 dlavineunii danuduius

4

=

Wlumadeniuiunansuunuiiisduluseuininsuinnil 13 seusied wisuszunns 0.8 Y
ADTOU AIULKUNITAINULUY Momentum MAUUUT1ABY Jegadeesh, Narasimhan, and
Titman (1993) aglvianuduiusiulumafeafuseninminnsamuwasNanauwmug

Andu Tugisseuininsuszana 0.1 seusel w3s 10 Usieseu dunalaanusndvaedly

1%
| o

a & A a a 1 'y a
5U7 1 FanAauTUNAIALLUTUIINTINTENINUIMTNNITAMN ULATHANBULNUT
auduiusiulumafendulunseuresnnud Feifediu active NnasudsIudmITness
Y9I ULDY VI IAILINY9AUDTLS A DNRNTAIN Aziinafiunsidenidurunsamu
HRINuNENTAUazUUITTAMMIgaLisiuluLAas Y AU AN TY

a ¢ v a o = & P a ° v
nsusmInesamengeanasudsdunidunssuiunisimhaulatazaiunsavili
UnasyuasauInIsnesanIsamuaInnIsidendumudisauls Wiiezdugasnaud
AIVTONTTAMUTEELENT WaEAIIANRaWTENSAMUIYEEaY eldnsiuisundaiainud

YINARULNULUAAIATILANTUNADALIA

dayanltlun1siinm

wu%‘ffsﬁuﬁ]ﬂ%’%’agaﬁﬁnﬁﬁuaﬂmﬂﬁqiﬁﬁ] Bank, Commerce, Construction Materials,
Energy, Food, Health, Insurance, Information and Communication Technology,
Petrochemicals, Property, Tourism ua Transportation Inedayaasiduwuuseiulugied
A.A. 2000 f19 2017 Lﬁ'aﬁazmmmimeﬁmasﬁagaﬁﬁgﬂmWwwazé’?uuazmwwazsm

ayavzgninAnMmNansukuliiadululsiazaalagwenuiara1AgIA Wetwn

e

D

Wnszrdnwiseuiginsiintu Wesndeyaithundinsgieglulauuvesiavseiien

D

9N9¢197MN50U1NBVBIAT 11RwanINTuaweyalviaglulaureinnuiivienseu
91999UDIAUD BINTZUIUNTTHALYN AT 1A 1U15071923AT18NAINANDLAd8TUY way

ISanTanIznseueInNluteyaisdens weanihluliaszvidels



[

NNsEUINNINISwlasteya ibilayateyauvaludiuvemanauunuiinuuly

(%
=

WiazNIAgINAtuNTaUsNNdveIaT kagkanauwuindululiazn1AgInalunsaus1eds
Y93 FeanunsathdeyanmuainlaTeiaNduiusnlunsauve A uAENTOUVEY

AMUD bR LAY

v
S o

Un3FenTeinnuidedagyiiAnanuianudilalunisusmsnesanisamulu
A0NUNITUNLANAIAY TA8TLATITRINNAIMUDVDINANDUBLNUNLAATY D unilaluds

anunsaldlunisuimsnesanisamulalussesduiasssezen



unil 2 ngufnidlunisine

n13in Frequency Distribution a1ndayavsslagld Spectral Density Function

N13IANTsnsENefivedeyalunsausedweaial Unfagdaluguuuuilenduniny
1 1 < a co & Y Y aa Lgs] 1 < =
nwuANudy leenilndulaunsavenlaiveyaynninsgidanuiiadunoe
WUYIRITayakarYININteELAlY Wit TuUasteayailisfenisaslinTeiliegly
1% a a 124 . [ o 1% [ 3% I 1
nyeue198eesAud Ingld Fourier Transform AagvinlulailedduaumuiuiuaLinge
Wuluguvesdraa1ud w38 Spectral Density Function 3s@1u15a111631n Power
Spectrum va3daya (Un#l 4) ilaiunsadnsizilainludeyayaiisinsies dd1Aud
wiazANUeewAll
911319993ATIENTOLANANDURNUYDIRYT SET WUUTI8TU AusiRauNnNsIAY A.f.

2000 faidousunay A.e. 2017 AglansminanauunuwuuTIe il Aegun 2

15 Return in Stock Exchange of Thailand
T T T T T T

T T

% Return

- 1 5 1 1 1 1 1 1 1 1
2000 2002 2004 2006 2008 2010 2012 2014 2016 2018
Time

SURM 2 : wanInIMHanuLNUURIRYH SET Luusieiu

ee &

ALLALADUUNIIAL A.A. 2000 DILABUSUINAL A.A. 2017



ditayananaulnukuuTeieulusun 2 wwladvieglunseusisdivesninud

uagy Spectral Density Function aglansau ﬁ'\‘igﬂ‘ﬁ 3

0.4 Power Spectrum of Annual Return in SET Index
B T T T T T T T T

0.35 .

o
w
T

1

025

:

|||

.

% of Power Spectrum of SET Index
o
n

o
-

|‘ I‘

l'|| I

\\|| JEL
ulil
|I |L"|

0.15% | ‘
i‘ |n| |||| | .
\
. )| |"|| ||I Im Il ! .I I_‘ : P | I‘ | |I
. '\ ' |:|| [l v --|| |'| IJII l|' -' e |||\| |

,J‘ |‘| ‘II 'I i lm\ Ill‘
‘L. : \\-l | ulu| y Ny SN DT [ |\|‘ ||'"I”. ‘|P ”“" e ‘ " I"
N - ! I ‘

0.05
]
|

0.2 0.25 0.3 0.35 0.4
Frequency (Cycles per Day)

0.45 0.5

gﬂﬁ 3 wa@nans1ul Spectral Density Function UDINANDULNUVDIATT SET WUUTI8IU

AILFLABUNNTIAN A.A. 2000 D9LABUSWINAL A.A. 2017

N3UT 3 AUNIINTELAITEINANBULNUTUNTOUVDIAIIND BINanaULNUT
N i | o § v PN 2 a v Y °
Wagu LL‘U@GMLL%WNL?@W 7\]SVI'ﬂ,‘ViLi']aqll']iﬂcl/mgLaaﬂﬂiaﬂﬂ'ﬁqmﬂ‘mLi']@]a\‘iﬂrﬁlﬂ LT UN

Toyaanzynnuuululdusslovisely

nsusmswasanisasulaeld Spectral Density Function

911 Spectral Density Function 71l@ 1tinisinsesauiutsoamdu 3 419 laun

Y9ANUDAT (ToyNINVSTaWINAU 1 SEUABLABU) FI9ANUNNANY (UpeNINUSaWN U 1 SoU

AoduamiLazinnnImIawiniu 1 seusaifieu) LazdeAudgs Wnndmsewiiu 1 seu

Aodunni) wasainnsesrudiasa Mengufinsesliulasndulieglunseudiedeediann

wlansml fegud 4



Anwsl Retun in SET Incex (Low Frequency) Annusl Return in SET Index (Medium Frequency)

Annusi Return in SET index (High Frequency)

UM 4 : uanansmlvesnanauunuvesnyil SET
Tugasaude (o) ¥394AUANA1e (NA1)RaYIAINRE (137)

ALALADULNIIAL A.A. 2000 DLABUSUINAL A.A. 2017

91n3U7 4 lisausaidenmsuimsnesanisamuludeyaiinisasundad
0619590137 (A1) uazn1sAsundatediedn (arwis) Tuegfuaiufisnelavestn
awuusiazau esnAnmndesiiiatuluisazdisaufasdimundeslsivinty dune
Iannswlugud 4 deyalurisnnuddmaziinisuniswemanouunuitesnitteyalutis
mnufige videduiisududeyastdlusud 4 Aazifuinteyalurismnuimuazdianuisgs
%ﬁmil,m’jqﬁﬁaaﬂi’wﬁag_gamamauwm‘%aﬁﬁmﬁu yhlviinasmuannsaudmsaadwes
wosANTAUAT AR o 1§

usnaINMsUIMsAMIAssludunsndediafen indiaunsofiazganuduiusves
audlundazdunsndld Wesanluunazduningazdl Spectral Density Function 7
WANF19iY gnfBgIg Ly 5ﬁﬁ'ﬂaw;uaw%‘m3W@§mmiamu1umﬁﬁqiﬁaﬁgq 12 71AgIN9
1o wn Bank, Commerce, Food, Energy, Construction Materials, Health, Insurance,
Information and Communication Technology, Petrochemicals, Property, Tourism a¢

Transportation #nasnuaIuIsafaziodoyananauunuluwiazn1AgsnauIiAIIen

Spectral Density Function 1@ %af\]ﬂﬁﬁﬂgﬂﬁ 5



Power Spectrum of Annual Return in BANK Sector Power Spoctrum of Annual Return in COMMERCE Soctor

038 v

§
]
¥
3
3
5
3
H
£
3

02 03
Frequency (Cycles per Day)

02 03
Frequency (Cycles per Day)

Power Spectrum of Annual Return in CONMAT Sector

Power Spectrum of Annual Retun in ENERG Sector

04r -

°
o

°
&

% of Power Spectrum of CONMAT Sector
% of Power Spectrum of ENERG Sector
°
®
.
.
-

5 02 025 03
Frequency (Cycles per Day)

a3 Power Spectrum of Annual Return in FOOD Sector s Power Spectrum of Annual Return in HEALTH Sector
.
04r
035 - 4
. . .
034 1

% of Power Spectrum of FOOD Sector

% of Power Spectrum of HEALTH Sector

025

Frequency (Cycles per Day) Frequency (Cycles per Day)




10

Power Spectrum of Annual Return in INSURANCE Sector Power Spectrum of Annual Return in ICT Sector
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Ancwsl Return in TRANSPORT Sector (Low Frequency) . Annual Return in TRANSPORT Sector (Medium Frequency) @ Annual Retur in TRANSPORT Sector (High Frequency)
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91 Covariance Matrix 321l999n1519 1 84 3

M1919 1 : Uane Covariance Matrix Uainanauknuluwsiarn1AgInalugenuden

SET BANK COMM CONMAT ENERGY FOOD HEALTH icT INSUR PETRO PROP TOURISM TRANS

SET 0.18

BANK 0.21 0.30

COMM 0.11 0.11 0.13

CONMAT | (.19 0.21 0.11 0.27

ENERGY 0.18 0.18 0.09 017 0.26

FOOD 0.10 0.10 008 010 0.09 0.12

HEALTH 0.09 0.09 0.07 0.10 0.08 0.07 0.19

INSUR 0.06 0.06 005 007 0.05 0.06 0.05 0.05 0.09

PETRO 0.21 0.22 011 0.24 0.23 0.12 0.12 0.16 0.07 0.41

TOURISM | 0.08 0.08 0.06 0.08 0.06 0.07 0.06 0.07 0.05 0.09 0.12 0.13

TRANS 0.21 0.25 0.13 0.22 0.18 0.12 0.12 0.16 0.08 0.24 0.28 0.11 0.38
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wngalugaendudend Ae a1agsivedwmisuninduaznaiagsianisvuds Nie

a [

AMUFURUTTINDS 0.28 ae9aduIAe A1ATINIdImIsUNINdAunIATIAasUIATTAL

I a A

ANNFURUSTIN 0.27 drunagsianianuduiusiuningsiduy q desiign Ao n1Ag3Na

)
Useiiude FalAanuduiusiiuieuiun1agsnadu § agiiledid 0.05

a

wenandfiausainsanaAmuiuNIuiiatululiasn1Agsnala danagsnand
AANRLEILINNTgARe AagsRatlngiadl (0.41) wagn1AgsNafididANuRumIuTaeTian

Aa AAgsNaUseiudy (0.09)

o
a o

dmFuanuduiusluwdazaiagsiaisuiunain SET Tudisainudan 9l

I % v 6

ANENTUSIINTIgAFe A1AFINADEIMITUNSHE faAIANFURLS 0.23 asdaaunide a1n

Aa % v

s3fatlasiadl, n1AgIRasUIATS, NMATIAINISVUES NEAAuEuTLSTlusEAuREIfY AB

0.21 dumagshandanuduiusiv SET deetianeie nagsiausiude mumanuduiug

9

Wigg 0.06

M13714 2 : UAAe Covariance Matrix vewanauunuluusazningsialuiaanuinas

SET ‘ BANK COMM CONMAT ENERGY FOOD HEALTH IcT INSUR PETRO PROP TOURISM TRANS

SET 0.57

BANK 0.68 1.09

COMM 0.35 0.38 0.51

coNMAT | (0,53 0.62 0.32 0.80

evreY | 058 059 032 049 094

Fo0D 0.30 0.33 0.24 0.27 0.29 0.39

HEALTH 0.24 0.28 0.18 0.21 0.21 0.17 0.62

icr 0.58 0.62 0.36 0.50 0.49 0.28 0.25 1.10

INSUR 0.19 0.21 0.15 0.17 0.17 0.14 0.12 0.18 0.25

PETRO 0.63 0.69 0.39 0.62 0.69 0.34 0.24 0.55 0.22 1.30

PROP 0.60 0.72 0.40 0.57 0.53 0.35 0.30 0.61 0.22 0.62 0.92

TOURSM - 0.21 0.22 0.17 0.17 0.17 0.16 0.16 0.23 011 0.19 0.28 0.42

TRANS 0.56 0.67 0.37 0.53 051 0.32 0.28 0.55 0.21 0.59 0.64 0.23 1.07
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4 a 1 [ v s

ad3unindiuarn1AgInasuIANT NiA1ANALTUSTINAS 0.72 Aaadawnfe Aagsnatlng
wilfiuniagsiasuiaskarn1ngsiallnsiaiiiuniagsiandsny Alanuduiussiu 0.69
drunagsnandanuduiusiudesnanne n1egshalseiudeiuniagsianisvienied Fudl

! % v 61 1A 1
ATAINUANNUTIIUDYLWEILLA 0.11

a

wenANHiausainTanAANNRuNILRiatululiasn1AgIRala BanAgsnand
AAURUNIUNINTIgAAe NAgsnatlasiadl (1.30) uarn1AgsNndlaAURuNIuTeedn

Ae NAgINaUsEiudy (0.25)

dmsuanuduiusluwnazniagsiamisudunain SET lugisadudnan ad

[V d'

anuduiusuIniigafe n1AgsAaswIAng MeAAuduiuS 0.68 assaunife a1AgsAal

aa a Y v s

Insiadindaranuduiussilusedudendy Ae 0.63 druniagsnandaiuduiusiu SET

]
=

JpaNdnAe NATINAUTEAUNY ABAIANUAUNUSIANEY 0.19

9 9

M1379 3 : kana Covariance Matrix vaananauinululdazn1ngsfaluganuias

SET BANK COMM CONMAT ENERGY FOOD HEALTH IcT INSUR PETRO PROP TOURISM TRANS

SET 1.02

BANK 1.24 1.94

CoMm 0.59 0.65 0.87

CONMAT | (.88 1.01 0.51 1.34
ENERGY 1.08 115 0.60 0.89 1.65
Fooo 0.51 0.59 0.34 0.45 0.51 0.68

HEALTH 0.45 0.52 0.31 0.39 0.43 0.29 1.13

cr 1.08 119 0.57 0.85 0.93 0.49 0.46 2.01

INSUR 0.23 0.27 0.18 0.22 0.24 0.18 0.15 0.20 0.40

PETRO 1.10 1.20 0.68 0.99 1.22 0.56 0.44 1.02 0.25 2.33

PROP 1.09 129 0.66 0.94 1.05 0.57 0.51 110 0.30 117 1.68

TOURISM | (.34 0.38 0.23 029 035 0.24 0.21 0.36 0.13 0.40 0.40 0.87

TRANS 0.95 1.08 0.57 0.83 0.91 0.51 0.46 0.94 0.25 1.06 1.07 0.37 1.85

NAITN 3 AUANNANILSUNSUAB LA U INAN D URVIUIENINNIATINAY

a (% v ¢

9 Tugaeaudgs @inndmsewiniu 1 seudeduni) Faazmiuinniagsianiiauduiug
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fusnitgalugasninuiged Ae aiagsivedamnFunindiuningsiasuians fAfen
AudITUSTINE 1.29 avsaande nmagsAallnsadfuniassiandsnuifiannuduiug
21 1.22 druniagsiefilanuduiusiutesiign Ao nagsRanisieuiisaazaiagsia
Useiusy Ssfianeuduiussianfions 0.13

a

uaﬂmﬂﬁé’qaflmiaﬁﬁmmmmmﬁumuﬁLﬁm%uluwiazmﬂqiﬁalﬁ Famagsiafd
AeufurIusnfignie nagsiallngiadl (2.33) uavaiagsiaidaeuiuniutesign
Aa NAgsnauseiude (0.40)

dmfuauduiusluudazaiagsafivuiunaia SET lugaeniiuiigs aud
AuduiudinTignie nAgIRasUIAT MBAANLETUS 1.24 assawnife aAssAal
Tnsiadl 1.10 daunagsiaiifianuduiusiu SET deedignie nagsfaUseiufy fedn
ANUENTUSIEY 0.23

Mnesaanuduiusindiiaduluuias el lannsaflagiinsesien
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Variance of BANK Sector in Different Frequency Variance of COMMERCE Sector in Different Frequency Variance of CONMAT Sector in Different Frequency
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Variance of ICT Sector in Different Frequency Variance of INSURANCE Sector in Different Frequency Variance of PETRO Sector in Ditferent Frequency
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AILFALADULNIIAL A.F. 2000 DILABUSWINAL A.F. 2017

o
1 a o

9n3U7 7 aztfiuitnaneuunuveniazn1nginalurasauddiaziainiiy
wsUsuitesnitlureenuidu 9 uaznansuwilugseaAfisliamLU UL
flgnfe nanouwniluzisrigs

uananil indansainanuduiustesmanauuLTesaz AT ULAAY
audlugunuuves Correlation Matrix leiwsnnsns 4 fa 6

9T 4 azifueuduiuslunsiudsuulasmesmansuunuluusiazningsia

[ v

lugaeaudai lneaiagsnandanuduiusiluluniafeiduninianfie n1agsne

a_ a

odsnIuningiuniagsiasuiang iliamduiug 0.80 druniagsiafifinuduiusily
Tumadrfutiesiignie mAgsialnsaLuALiuAAgIAIsUgUAMLAE AATIAAUTE ALY
AfleAuduniug 0.32

dmfunmsidsuutasmemansuunuluraanuidudeifiouiu SET aziiuinnia

a _a

a v v ¢ A I a 2/ d' P a v
FININAAMVFUNUSUINNEAAD NIATINATUIAT (0.90) Lavupendnns N1ATINIUITNUNY

9

(0.48)



M1319 4 : uansAn Correlation YeranauULNUluLiazAIAgSAAlUY AL

BANK COMM CONMAT ENERGY FOOD INSUR PETRO PROP TOURISM TRANS

HEALTH | icT

COMM 0.67 0.56 1.00

CONMAT | (.85 0.74 0.56 1.00

ENERGY | (.82 0.65 0.50 0.65 1.00

FOOD 0.66 0.51 0.62 0.55 0.53 1.00

HEALTH 0.50 0.39 0.42 0.4z 0.38 0.48 1.00

cr 0.72 0.61 0.48 0.58 0.49 0.40 0.32 1.00

INSUR 0.48 0.37 0.46 042 0.35 0.56 038 032 1.00

PETRO 0.78 0.63 048 0.71 0.70 0.56 043 046 0.38 1.00

PROP 088 0.80 0.64 0.78 0.60 062 045 058 0.48 0.66 1.00

TOURISM | (.52 0.41 0.46 0.42 0.35 0.54 0.38 0.36 0.50 0.40 0.53 1.00

M1919 5 : Uanaen Correlation Yananauwnuluusiazniagsialugimuiings

CONMAT ENERGY FOOD HEALTH IcT INSUR PETRO PROP TOURISM TRANS

SET | BANK ‘ COMM

SET 1.00

BANK 0.87 1.00

COMM 0.65 0.51 1.00

CONMAT [ (.79 0.66 0.50 1.00

ENERGY 0.79 0.58 0.46 0.57 1.00

FooD 0.64 0.51 0.54 0.49 0.49 1.00

HEALTH 041 0.34 0.32 0.29 0.27 0.34 1.00

T 0.74 0.57 0.48 0.54 0.48 043 0.30 1.00

INSUR 0.50 041 0.41 0.39 0.35 0.44 0.30 0.34 1.00

PETRO 0.74 0.58 0.48 0.61 0.63 0.48 0.27 0.46 0.38 1.00

PROP 0.84 0.72 0.59 0.67 0.57 0.58 0.40 0.61 0.45 0.57 1.00

TOURISM | (0.43 0.32 0.36 0.30 0.27 0.39 0.32 0.33 0.35 0.26 045 1.00

TRANS 0.72 0.62 0.51 0.57 0.51 0.50 0.34 0.51 0.40 0.50 0.65 0.35 1.00
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Ly

910150 5 asLiumuduiuslunisdsunlaswemanauunuluusazningsna

o v

lugieanudnans lngaagsfandianuduiusililunisfeifuuiniianfie n1agsia

a A

o a v sw a Aa v o & | a o o s
@aﬂ‘VﬂilW]i‘WEJﬂ‘Uﬂ']ﬂﬁﬁﬂ"ﬂﬁu']ﬂ']ﬁ NUAIAINUFUNUS 0.72 ﬁUUﬂjﬂﬁsﬂQWNﬂﬁqﬂJﬁNWUﬁW‘lﬂ

lumadeniutdesiianfie n1AgnanIsvieseiunagsRatinsail AlAANUFIRUS 0.26
dwsunswasunlamemansuunulutnanuinaiadefisuiu SET auiiuiinie
gsnandianuduiusunigarie n1AgIRasUIA1T (0.87) Wazteefigafa AATINIALAYAIN

9 9

(0.41)

M13714 6 : uansAn Correlation YeranaULNUluLiaznIAgSAAlUY AL

SET BANK COMM CONMAT ENERGY FOOD HEALTH IcT INSUR PETRO PROP TOURISM TRANS

ser 1.00

BANK 0.88 1.00

comm 0.63 0.50 1.00

CONMAT | Q.76 0.63 0.47 1.00

ENERGY 0.83 0.64 0.50 0.60 1.00

FOOD 0.61 0.51 0.44 0.47 0.48 1.00

HEALTH 0.42 0.35 0.32 0.32 0.31 0.33 1.00

kT 0.75 0.60 0.43 0.52 0.51 0.42 0.30 1.00

INSUR 0.37 0.30 0.30 0.30 0.29 0.35 0.22 0.23 1.00

PETRO 0.71 0.56 0.48 0.56 0.62 0.44 0.27 0.47 0.26 1.00

PROP 0.83 0.72 0.55 0.62 0.63 0.53 0.37 0.60 0.36 0.59 1.00

TOURISM | Q.37 0.30 0.26 0.27 0.29 0.32 0.21 0.27 0.22 0.28 0.33 1.00

TRANS 0.69 0.57 0.45 0.53 0.52 0.45 0.32 0.49 0.29 0.51 0.61 0.29 1.00

3 U w6 = 1 a
INAITN 6 ﬁ]%Li/iu@n']llﬁllWUﬁi‘lJﬂ'ﬁLUaEJuLLIJﬁQGUENNaG]EJ‘ULLWUIULLW@%ﬂWﬂﬁﬁﬂ?\]

o Ly

lugreaudas lngatagsiandanuduiusnlulunisdeiduuiniigadie a1agsia

a

odsnsumindiunngsiasuias AAnuduius 0.72 druniassiafifinnudusiugily
Tumaieriutiesdigaie niagsiansvieafisatuaiagsiafuauaiw Aflauduius
0.21
dwumaidsuulasemansuuiluinmiuigaiefioutu SET agiiuinnia
Ay oy o

gsfandauduiusuiniigade n1agsiasulnis (0.88) wavteeiigane AiAgsnaUseiudy

LazAIAgININITVIBALYY (0.37)
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No Correlation (Lambda = 0)
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Weight of Medium Frequency Portfolio (Max Sharpe Ratio)
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100 0 TRANS.
TOURSM
FROP
PETRO
INSUR
_‘é, w©r
z HELTH
FooD
ENERG
CONMAT
coMm
BANK
2002 2006 T
i

2004

JUT 18 : uannmtinnsamuanmsuTunesanisamunn 3 weuluwdazniagsia

Faudl e, 2000 A4t A.A. 2017 Y89 Markowitz Portfolio (Min Variance)

Mnthaiinnsasmuiliindu nesnnisamuluusazdisaruiasdinisusutmin
sewhausiazanegsivegyn 4 3 o ifesnmadsuulasmesnnuiukiuiiiaturous
azn1agana Tuusazraanm addnemimiinnisasuiiléilvamu luwazniagsia ag
annsaineanunfudmnaifvemansuunulneiieuiisutunsdiifnindendminly

N13a9uluLuUYeY Markowitz uaghuu Equal-Weighted 1iiRsm1519 8

M1919 8 : UAPIANNNADAYDINANBULNUNN 3 WABuATT A.e. 2000 H9T A.A. 2017

Estimation Windows = 250
Portfolio
Expected Return | Standard Deviation S;:tri;;e
Markowitz
(Max Sharpe Ratic) 21.66 35.36 0.61
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M1919 9 : UARSAMNINERRYRIHARDUWNUYN 3 lhoulutie Bear Market uae Bull Market

Fausid a.a. 2000 A9 A.a. 2017

Portfolio

Estimation Windows = 250

Bull

Bear

Expected Standard Sharpe Expected Standard Sharpe
Return Deviation Ratio Return Deviation Ratio
Markowitz
(v ip?Lpe 9.93 23.08 0.43 11.73 30.84 0.38
atio)
High F
(ﬁna;’%géf;; T 732 21.85 0.34 8.60 29.52 0.29
atio)
Medium
s 7.58 21.60 0.35 7.81 27.94 0.28
Ratio)
Low Freguency
Wiax Sharpe 10.28 22.55 0.46 11.92 31.08 0.38
atio)
Mz 7.43 21.74 0.34 8.11 28.54 0.28
igh F
fvihhaied 7.32 21.85 0.34 8.60 29.52 0.29
Mediur
Frequency 7.58 21.60 0.35 7.81 27.94 0.28
(Min Variance)
Fi
o varanrey 7.60 22.34 0.34 7.75 28.33 0.27
Equal-Weighted 7.26 21.17 0.34 9.50 38.39 0.25

9101519 9 Az ludnIuNTalveInaINTia 2 939 wasnn1sas UV AR e 2

¥3¢ A9 NEIANITANULALTITUIAMUDAIVBIHANDULNULUY Max Sharpe Ratio waluya9
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Expected Return vs Standard Deviation (Bull Market) Expected Return vs Standard Deviation (Bear Market)
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M1319 10 : LanAIveaiRveIRanauLnuyn 3 Wneuluudazyieninud

Fausid a.a. 2000 et A.a. 2017

Estimation Windows = 250 Estimation Windows = 500 Estimation Windows = 750
Portfolio
Expected Retun | Standard Deviation S"‘U’D: Expected Return | Standard Deviation s;‘;“;’ Expected Retum | Standard Deviation S::h“:f
Markowitz
{Max Sharpe Ratio) 2166 35.36 061 2048 3824 054 19.61 4023 0.49
Low Frequency
(Max Sharpe Ratio) 2220 35.08 063 2125 ar7 056 2030 4088 050
(Frequency < 1 Cycle / Month)
Low Fraquency
(Max Sharpe Ratio) 23.41 35.59 0.66 2232 39.28 057 20.18 41.35 0.49
(Frequency < 1 Gycle / 2 Woeks)
Low Fraquency
(Max Sharpe Ratio) 2236 35.24 063 22.40 39.31 057 21.67 4085 053
(Frequency < 1 Gycle / 3 Weeks)

duenfiansunesanisauludesaniunisalrenainnisiu FaAAema Bull

Aa a =

Market Uaz¥39 Bear Market voswasanduszdnsnmiianluumazaig T-point aglinans

#1319 11

M99 11 : wanIAIeERRveINanauLNunn 3 Weuluyie Bear Market wag Bull Market

YDUAaZYIANUALEY T-point AdWET A.f. 2000 83U A.A. 2017

Portfolio

Expectad Return | Standard Deviation P-value Expacted Return | Standard Deviation

Markowitz
{Max Sharpe Ratio) 9.83 23.08 0.43 11.73 30.84 0.38
Estimation Window = 250

p=0.067 p =0.2387

Low Frequency
(Max Sharpe Ratio)
(Frequency < 1 Cycle / 2 Weks)
Estimation Window = 250

10.85 2235 0.49 12.56 3224 0.39

Markowitz
({Max Sharpe Ratio) 13.14 2551 0.52 7.34 31.70 0.23
Estimation Window = 500

p=0.6076 p=0.0282
Low Frequency
(Max Sharpe Ratio)
(Frequency < 1 Cycle / 3 Weeks)
Estimation Window = 500

13.46 28.04 0.48 8.92 31.50 0.28

Markowitz
(Max Sharpe Ratio) 11.08 2583 0.43 8.53 33.77 0.25
Estimation Window = 750

p =0.0379 p=03427
Low Frequency
(Max Sharpe Ratio}
(Frequency < 1 Cycle / 3 Weaks)
Estimation Window = 750

12.37 26.91 0.46 9.30 34.27 0.27

91191579 11 9zuiudnlugag Bull Market wae Bear Market @aulugwesnnisamu
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M1919 12 : uansrveadifiveanauknunn 1 dUanv dawsad a.a. 2000 89U A.A. 2017

Estimation Windows = 500

Portfolio

Sharpe

Expected Return Standard Deviation
Ratio

Markowitz

(Max Sharpe Ratio) 21.73 48.58 0.45

Low Frequency
(Max Sharpe Ratio) 24.70 48.81 0.51
(Frequency < 1 Cycle / Month)

Low Frequency
{Max Sharpe Ratic) 25.78 51.47 0.50
{Frequency < 1 Cycle / 3 Weeks)
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M1919 13 : uansrvneaifveanaulnun 1 §Uanilugie Bear Market wag Bull Market

YDILABLYIIANUD AIWAU A.A. 2000 09U A.¢1. 2017

Portfolio

Bear

Expected Return

Standard Deviation

Sharpe
Ratio

Expected Return

Standard Deviation

Sharpe
Ratio

Markowitz
(Max Sharpe Ratio)
Estimation Window = 500

17.72

29.32

39.11

Low Frequency
(Max Sharpe Ratio)
(Frequency < 1 Cycle / Month)
Estimation Window = 500

19.50

30.01

0.65

5.20

39.04

0.13

Low Frequency
(Max Sharpe Ratio)
(Frequency < 1 Cycle / 3 Weeks)
Estimation Window = 500

20.47

32.47

0.63

5.31

40.49

0.13
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